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2 0 0 3  B O N D  
R E S O L U T I O N  

WHEREAS, TrailMark Metropolitan District (the “District”) in the County of Jefferson 
and the State of Colorado (the “State”), is a duly and regularly created, established, organized 
and existing metropolitan district, existing as such under and pursuant to the Constitution and 
laws of the State, in particular Article 1, Title 32, Colorado Revised Statutes (the “Special 
District Act”); and 

WHEREAS, the District was originally organized as Chatfield Green Metropolitan 
District and is now known as TrailMark Metropolitan District; and 

WHEREAS, the members of the Board of Directors (the “Board”) of the District have 
been duly elected or appointed and qualified; and 

WHEREAS, at a special election of the qualified electors of the District, duly called and 
held on November 3, 1998, a majority of the qualified, registered electors of the District voting 
at said election voted for the following questions (the “Election Questions”): 

Question A - Sanitary Sewer Improvements 

SHALL CHATFIELD GREEN METROPOLITAN DISTRICT DEBT BE INCREASED 
$3,200,000 WITH A REPAYMENT COST OF $10,220,750 AND SHALL DISTRICT TAXES 
BE INCREASED $514,250 ANNUALLY FOR THE PURPOSE OF FINANCING AND 
REFINANCING SANITARY SEWER IMPROVEMENTS FOR THE DISTRICT 
INCLUDING, BUT NOT LIMITED TO, THE ACQUISITION, CONSTRUCTION, 
INSTALLATION, AND COMPLETION OF A LOCAL SANITARY SEWAGE COLLECTION 
AND TRANSMISSION SYSTEM WHICH MAY INCLUDE LIFT STATIONS, FORCE 
MAINS, COLLECTION MAINS AND LATERALS, TRANSMISSION LINES, AND STORM 
SEWER, FLOOD, AND SURFACE DRAINAGE FACILITIES, DETENTIONRETENTION 
PONDS, AND ASSOCIATED IRRIGATION FACILITIES, AND ALL OTHER NECESSARY, 
INCIDENTAL, APPURTENANT, AND CONVENIENT FACILITIES AND EQUIPMENT, 
LAND AND PROPERTY RIGHTS, TOGETHER WITH EXTENSIONS OF AND 
IMPROVEMENTS TO SUCH SYSTEM, WITHIN AND WITHOUT THE BOUNDARIES OF 
THE DISTRICT; AND SHALL THE MILL LEVY BE INCREASED IN ANY YEAR 
WITHOUT LIMITATION AS TO RATE BUT ONLY IN AN AMOUNT SUFFICIENT TO 
PAY THE PRINCIPAL OF AND PREMIUM, IF ANY, AND INTEREST ON SUCH DEBT 
OR ANY REFUNDING DEBT WHEN DUE; SUCH DEBT TO BE EVIDENCED BY 
GENERAL OBLIGATION BONDS, NOTES, CONTRACTS, LOAN AGREEMENTS OR 
OTHER FORMS OF INDEBTEDNESS BEARING INTEREST AT A MAXIMUM NET 
EFFECTIVE INTEREST RATE NOT TO EXCEED 15.00%; SUCH DEBT TO BE SOLD IN 
ONE SERIES OR MORE, ON TERMS AND CONDITIONS AS THE BOARD OF 
DIRECTORS OF THE DISTRICT MAY DETERMINE, INCLUDING PROVISIONS FOR 
REDEMPTION OR PREPAYMENT PRIOR TO MATURITY WITH OR WITHOUT 
PAYMENT OF THE PREMIUM; AND SHALL THE EARNINGS FROM THE 
INVESTMENT OF THE PROCEEDS OF SUCH DEBT AND TAX REVENUES BE 
COLLECTED AND SPENT WITHOUT LIMITATION OR CONDITION, AS A VOTER- 



APPROVED REVENUE CHANGE UNDER ARTICLEX, SECTION20 OF THE 
COLORADO CONSTITUTION OR ANY OTHER LAW? 

Question B - Water Improvements 

SHALL CHATFIELD GREEN METROPOLITAN DISTRICT DEBT BE INCREASED 
$1,000,000 WITH A REPAYMENT COST OF $3,193,750 AND SHALL DISTRICT TAXES 
BE INCREASED $162,250 ANNUALLY FOR THE PURPOSE OF FINANCING WATER 
IMPROVEMENTS FOR THE DISTRICT INCLUDING BUT NOT LIMITED TO, THE 
ACQUISITION, CONSTRUCTION, INSTALLATION, AND COMPLETION OF A 
COMPLETE POTABLE AND NONPOTABLE LOCAL WATER SUPPLY, STORAGE, 
TRANSMISSION, AND DISTRIBUTION SYSTEM WHICH MAY INCLUDE 
TRANSMISSION LINES, DISTRIBUTION MAINS AND LATERALS, IRRIGATION 
FACILITIES, STORAGE FACILITIES, AND ALL OTHER NECESSARY, INCIDENTAL, 
APPURTENANT, AND CONVENIENT FACILITIES AND EQUIPMENT, LAND AND 
PROPERTY RIGHTS, TOGETHER WITH EXTENSIONS OF AND IMPROVEMENTS TO 
SUCH SYSTEM, WITHIN OR WITHOUT THE BOUNDARIES OF THE DISTRICT; AND 
SHALL THE MILL LEVY BE INCREASED IN ANY YEAR WITHOUT LIMITATION AS 
TO RATE BUT ONLY IN AN AMOUNT SUFFICIENT TO PAY THE PRINCIPAL OF AND 
PREMIUM, IF ANY, AND INTEREST ON SUCH DEBT OR ANY REFUNDING DEBT 
WHEN DUE; SUCH DEBT TO BE EVIDENCED BY GENERAL OBLIGATION BONDS, 
NOTES, CONTRACTS, LOAN AGREEMENTS OR OTHER FORMS OF INDEBTEDNESS 
BEARING INTEREST AT A MAXIMUM NET EFFECTIVE INTEREST RATE NOT TO 
EXCEED 15.00%; SUCH DEBT TO BE SOLD IN ONE SERIES OR MORE, ON TERMS 
AND CONDITIONS AS THE BOARD OF DIRECTORS OF THE DISTRICT MAY 
DETERMINE, INCLUDING PROVISIONS FOR REDEMPTION OR PREPAYMENT PRIOR 
TO MATURITY WITH OR WITHOUT PAYMENT OF THE PREMIUM; AND SHALL THE 
EARNINGS FROM THE INVESTMENT OF THE PROCEEDS OF SUCH DEBT AND TAX 
REVENUES BE COLLECTED AND SPENT WITHOUT LIMITATION OR CONDITION, AS 

COLORADO CONSTITUTION OR ANY OTHER LAW? 
A VOTER-APPROVED REVENUE CHANGE UNDER ARTICLE X, SECTION 20 OF THE 

Question C - Street Improvements 

SHALL CHATFIELD GREEN METROPOLITAN DISTRICT DEBT BE INCREASED 
$2,800,000 WITH A REPAYMENT COST OF $8,953,750 AND SHALL DISTRICT TAXES 
BE INCREASED $450,500 ANNUALLY FOR THE PURPOSE OF FINANCING STREET 
IMPROVEMENTS FOR THE DISTRICT INCLUDING, BUT NOT LIMITED TO, THE 
ACQUISITION, CONSTRUCTION, INSTALLATION, AND COMPLETION OF A SYSTEM 
OF STREET IMPROVEMENTS AND DRAINAGE FACILITIES WHICH MAY INCLUDE 
ARTERIAL, COLLECTOR, AND LOCAL ROADS, CURBS, GUTTERS, CULVERTS, 
DRAINAGE FACILITIES, SIDEWALKS, BIKE PATHS, AND PEDESTRIAN WAYS, 
MEDIAN ISLANDS, PAVING, LIGHTING, GRADING, LANDSCAPING AND 
IRRIGATION, AND ALL OTHER NECESSARY, INCIDENTAL, APPURTENANT, AND 
CONVENIENT FACILITIES AND EQUIPMENT, LAND AND PROPERTY RIGHTS, 
TOGETHER WITH EXTENSIONS OF AND IMPROVEMENTS TO SUCH SYSTEM, 
WITHIN AND WITHOUT THE BOUNDARIES OF THE DISTRICT; AND SHALL THE 
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MILL LEVY BE INCREASED IN ANY YEAR WITHOUT LIMITATION AS TO RATE BUT 
ONLY IN AN AMOUNT SUFFICIENT TO PAY THE PRINCIPAL OF AND PREMIUM, IF 
ANY, AND INTEREST ON SUCH DEBT OR ANY REFUNDING DEBT WHEN DUE; SUCH 
DEBT TO BE EVIDENCED BY GENERAL OBLIGATION BONDS, NOTES, CONTRACTS, 
LOAN AGREEMENTS OR OTHER FORMS OF INDEBTEDNESS BEARING INTEREST 
AT A MAXIMUM NET EFFECTIVE INTEREST RATE NOT TO EXCEED 15.00%; SUCH 
DEBT TO BE SOLD IN ONE SERIES OR MORE, ON TERMS AND CONDITIONS AS THE 
BOARD OF DIRECTORS OF THE DISTRICT MAY DETERMINE, INCLUDING 
PROVISIONS FOR REDEMPTION OR PREPAYMENT PRIOR TO MATURITY WITH OR 
WITHOUT PAYMENT OF THE PREMIUM; AND SHALL THE EARNINGS FROM THE 
INVESTMENT OF THE PROCEEDS OF SUCH DEBT AND TAX REVENUES BE 

APPROVED REVENUE CHANGE UNDER ARTICLEX, SECTION20 OF THE 
COLORADO CONSTITUTION OR ANY OTHER LAW? 

COLLECTED AND SPENT WITHOUT LIMITATION OR CONDITION, AS A VOTER- 

Question D - Safetv Protection Improvements 

SHALL CHATFIELD GREEN METROPOLITAN DISTRICT DEBT BE INCREASED 
$200,000 WITH A REPAYMENT COST OF $647,750 AND SHALL DISTRICT TAXES BE 
INCREASED $35,000 ANNUALLY FOR THE PURPOSE OF FINANCING SAFETY 
PROTECTION IMPROVEMENTS FOR THE DISTRICT INCLUDING, BUT NOT LIMITED 
TO, THE ACQUISITION, CONSTRUCTION, INSTALLATION, AND COMPLETION OF A 
SYSTEM OF TRAFFIC AND SAFETY CONTROLS AND DEVICES ON STREETS AND 
HIGHWAYS WHICH MAY INCLUDE SIGNALIZATION7 SIGNING, AND STRIPING, AND 
ALL OTHER NECESSARY, INCIDENTAL, APPURTENANT, AND CONVENIENT 
FACILITIES AND EQUIPMENT, LAND AND PROPERTY RIGHTS, TOGETHER WITH 
EXTENSIONS OF AND IMPROVEMENTS TO SUCH SYSTEM, WITHIN AND WITHOUT 
THE BOUNDARIES OF THE DISTRICT ; AND SHALL THE MILL LEVY BE INCREASED 
IN ANY YEAR WITHOUT LIMITATION AS TO RATE BUT ONLY IN AN AMOUNT 
SUFFICIENT TO PAY THE PRINCIPAL OF AND PREMIUM, IF ANY, AND INTEREST 
ON SUCH DEBT OR ANY REFUNDING DEBT WHEN DUE; SUCH DEBT TO BE 
EVIDENCED BY GENERAL OBLIGATION BONDS, NOTES, CONTRACTS, LOAN 
AGREEMENTS OR OTHER FORMS OF INDEBTEDNESS BEARING INTEREST AT A 

TO BE SOLD IN ONE SERIES OR MORE, ON TERMS AND CONDITIONS AS THE 
BOARD OF DIRECTORS OF THE DISTRICT MAY DETERMINE, INCLUDING 
PROVISIONS FOR REDEMPTION OR PREPAYMENT PRIOR TO MATURITY WITH OR 
WITHOUT PAYMENT OF THE PREMIUM; AND SHALL THE EARNINGS FROM THE 
INVESTMENT OF THE PROCEEDS OF SUCH DEBT AND TAX REVENUES BE 

APPROVED REVENUE CHANGE UNDER ARTICLEX, SECTION20 OF THE 
COLORADO CONSTITUTION OR ANY OTHER LAW? 

MAXIMUM NET EFFECTIVE INTEREST RATE NOT TO EXCEED 15.00%; SUCH DEBT 

COLLECTED AND SPENT WITHOUT LIMITATION OR CONDITION, AS A VOTER- 

Question E - Park and Recreation Improvements 

SHALL CHATFIELD GREEN METROPOLITAN DISTRICT DEBT BE INCREASED 
$3,000,000 WITH A REPAYMENT COST OF $9,576,000 AND SHALL DISTRICT TAXES 
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BE INCREASED $481,250 ANNUALLY FOR THE PURPOSE OF FINANCING PARK AND 
RECREATION IMPROVEMENTS FOR THE DISTRICT INCLUDING, BUT NOT LIMITED 
TO, THE ACQUISITION, CONSTRUCTION, INSTALLATION AND COMPLETION OF 
PARKS AND RECREATIONAL FACILITIES, IMPROVEMENTS, AND PROGRAMS, 
INCLUDING PARKS, BIKE PATHS AND PEDESTRIAN WAYS, OPEN SPACE, 
LANDSCAPING, CULTURAL ACTIVITIES, COMMUNITY RECREATION CENTERS, 
WATER BODIES, IRRIGATION FACILITIES, AND OTHER ACTIVE AND PASSIVE 
RECREATION FACILITIES AND PROGRAMS, AND ALL OTHER NECESSARY, 
INCIDENTAL, APPURTENANT, AND CONVENIENT FACILITIES AND EQUIPMENT, 
LAND AND PROPERTY RIGHTS, TOGETHER WITH EXTENSIONS OF AND 
IMPROVEMENTS TO SUCH FACILITIES, WITHIN AND WITHOUT THE BOUNDARIES 
OF THE DISTRICT; AND SHALL THE MILL LEVY BE INCREASED IN ANY YEAR 
WITHOUT LIMITATION AS TO RATE BUT ONLY IN AN AMOUNT SUFFICIENT TO 
PAY THE PRINCIPAL OF AND PREMIUM, IF ANY, AND INTEREST ON SUCH DEBT 
OR ANY REFUNDING DEBT WHEN DUE; SUCH DEBT TO BE EVIDENCED BY 
GENERAL OBLIGATION BONDS, NOTES, CONTRACTS, LOAN AGREEMENTS OR 
OTHER FORMS OF INDEBTEDNESS BEARING INTEREST AT A MAXIMUM NET 
EFFECTIVE INTEREST RATE NOT TO EXCEED 15.00%; SUCH DEBT TO BE SOLD IN 
ONE SERIES OR MORE, ON TERMS AND CONDITIONS AS THE BOARD OF 
DIRECTORS OF THE DISTRICT MAY DETERMINE, INCLUDING PROVISIONS FOR 
REDEMPTION OR PREPAYMENT PRIOR TO MATURITY WITH OR WITHOUT 
PAYMENT OF THE PREMIUM; AND SHALL THE EARNINGS FROM THE 
INVESTMENT OF THE PROCEEDS OF SUCH DEBT AND TAX REVENUES BE 

APPROVED REVENUE CHANGE UNDER ARTICLEX, SECTION20 OF THE 
COLORADO CONSTITUTION OR ANY OTHER LAW? 

COLLECTED AND SPENT WITHOUT LIMITATION OR CONDITION, AS A VOTER- 

WHEREAS, the District has previously issued its TrailMark Metropolitan District, 
Colorado Limited Tax General Obligation Bonds, Series 1999A in the aggregate principal 
amount of $3,500,000 (the “Series 1999A Bonds”) and its TrailMark Metropolitan District, 
Colorado Limited Tax General Obligation Bonds, Series 1999B in the aggregate principal 
amount of $5,000,000 (the “Series 1999B Bonds”; together with the Series 1999A Bonds, the 
“Series 1999 Bonds”) to provide funds to pay the costs of the improvements described in 
election questions set forth above and incidental costs incurred in connection with the issuance of 
the Bonds; and 

WHEREAS, the District has received a proposal from A.G. Edwards & Sons, Inc. (the 
“Underwriter”) to purchase the Bonds from the District at the purchase price set forth, and 
otherwise upon the terms and provisions provided, in the Bond Purchase Agreement between the 
District and the Underwriter; and 

WHEREAS, the Underwriter intends to acquire the Series 1999 Bonds and to sell all of 
the Series 1999 Bonds to the District; and 

WHEREAS, in order to refinance the Series 1999 Bonds through the acquisition of the 
Series 1999 Bonds from the Underwriter and the cancellation of the Series 1999 Bonds, the 
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District desires to issue its “TrailMark Metropolitan District Colorado Limited Tax General 
Obligation Refimding Bonds, Series 2003 “ (the “Bonds”); and 

WHEREAS, the Board has determined and hereby declares that the District is authorized 
to issue the Bonds and the Bonds shall be issued pursuant to the provisions of the Special District 
Act. 

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS 
OF TRAILMARK METROPOLITAN DISTRICT, IN THE COUNTY OF JEFFERSON AND 
STATE OF COLORADO: 
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ARTICLE I 

SHORT TITLE, DEFINITIONS, INTERPRETATION AND EFFECTIVE DATE 

Section 101. Short Title. This resolution shall be known as and may be cited as the 
“2003 Bond Resolution” (this “Resolution”). 

Section 102. Meanings and Constructions. 

A. Definitions. The terms in this Section defined for all purposes of this 
Resolution and of any resolution amendatory hereof, supplemental hereto or relating 
hereto, and of any instrument or document pertaining hereto, except where the context by 
clear implication otherwise requires, shall have the meanings herein specified: 

“Act” means Article 1 of Title 32, Colorado Revised Statutes and Part 2 of 
Article 5 r o f  Title 11, Colorado Revised Statutes. 

“Appreciated Principal Amount” means an amount equal to the sum of the 
principal amount of the Capital Appreciation Bonds plus the accrued interest 
thereon compounded semiannually on each June 1 and December 1 until the 
maturity of the Capital Appreciation Bonds. 

“Authorized Denominations” means, with respect to the Current Interest 
Bonds, denominations of $5,000 or any integral multiple thereof, and with respect 
to the Capital Appreciation Bonds, denominations of $5,000 of Appreciated 
Principal Amount at maturity or any integral multiple thereof. 

“Board” means the board of directors of the District, or its successor in 
functions, if any. 

“Board of Commissioners” means the Board of County Commissioners of 
Jefferson County, Colorado or any other body charged by law with certifying the 
mill levy on property located within the District. 

“Bond Fund” means the “TrailMark Metropolitan District, Colorado 
Limited Tax General Obligation Refunding Bonds, Series 2003 Interest and Bond 
Retirement Fund” created in Section 50 1 hereof. 

“Bond Insurance Policv” means the insurance policy issued by the Bond 
Insurer guaranteeing the scheduled payment of the principal of and interest on the 
Bonds when due. 

“Bond Insurer” means XL Capital Assurance Inc., a monoline financial 
guaranty insurance company incorporated under the laws of the State of New 
York, or any successor thereto or assignees thereof. 

“Bond Purchase Agreement” means the Bond Purchase Agreement 
between the District and the Underwriter. 
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“Bond Requirements” means the principal of, premium, if any, and the 
interest on the Bonds. 

“Bonds” or “2003 Bonds” means the District’s Limited Tax General 
Obligation Refunding Bonds, Series 2003 authorized by this Resolution. 

“Business Day” means any day other than a Saturday, Sunday, legal 
holiday or day on which banks located in the City of New York or the city in 
which the Registrar’s Principal Office is located are required by law to close. 

“Capital Appreciation Bonds” means the Bonds numbered from CA-1 
upward and maturing as described in the Sale Certificate. 

“Chairman” means the Chairman of the Board and President of the 
District. 

“w’ means the City of Littleton, Colorado. 

‘‘Continuing Disclosure certificate” means the Continuing Disclosure 
Certificate executed by the Chairman and dated as of the date of delivery of the 
Bonds, and any amendments and supplements thereto. 

“Current Interest Bonds” means all of the Bonds except those which are 
Capital Appreciation Bonds. 

“Debt Service” means, as of any particular date of computation and with 
respect to a particular Fiscal Year, an amount of money equal to the aggregate of 
the following: 

(a) All interest payable during the Fiscal Year on all Bonds 
scheduled to be Outstanding during such Fiscal Year, and 

(b) The principal amount of all Bonds Outstanding on the date 
of computation which mature or are subject to mandatory redemption 
during the Fiscal Year. 

“District” means TrailMark Metropolitan District, and includes any body 
corporate and politic succeeding to the rights and obligations of TrailMark 
Metropolitan District, including, without limitation, any body corporate and 
politic with which TrailMark Metropolitan District is consolidated. 

“Election Ouestions” has the same meaning as set forth in the preambles 
to this Resolution. 

“Event of Default” means any of the events stated in Section 903 hereof. 
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“Federal Securities” means bills, certificates of indebtedness, notes, bonds 
or similar securities which are direct obligations of, or the principal and interest of 
which are unconditionally guaranteed by, the United States. 

“First Amendment” means the First Amendment to the Advance and 
Reimbursement Agreement dated as of July 1, 2003 among the District, the 
Registrar and Shea and any amendments and supplements thereto. 

“Fiscal Year” means the 12 months commencing on the first day of 
January of any calendar year, and ending on the last day of December of the same 
calendar year or any other twelve month period which the District or other 
appropriate authority hereafter may establish as the District’s fiscal year. 

“Independent Accountant” means any certified public accountant or any 
firm of such certified public accountants duly licensed to practice and practicing 
as such under the laws of the State, appointed and compensated by the Board, on 
the behalf and in the name of the District: 

(a) Who is, in fact, independent and not under the domination 
of the District; 

(b) Who does not have any substantial interest, direct or 
indirect, with the District; and 

(c) Who is not connected with the District, but who may be 
regularly retained to make annual or similar audits of the books or the 
records of the District. 

“Interest Payment Date” means June 1 and December 1 of each calendar 
year, commencing on the date set forth in the Sale Certificate. 

“Investment Securities” means and includes any of the following to the 
extent the same are at the time permitted for the District under the laws of the 
State then in effect: 

(a) Cash; 

(b) U.S. Treasury Certificates, Notes and Bonds (including 
State and Local Government Series - (SLGs)); 

(c) Direct obligations of the U.S. Treasury which have been 
stripped by the U.S. Treasury itself; 

(d) Resolution Funding Corp. (“REFCORP”). Only the 
interest component of REFCORP strips which have been stripped by 
request to the Federal Reserve Bank of New York in book entry form are 
acceptable; 
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(e) Pre-refunded municipal bonds rated “Aaa” by Moody’s and 
“AAA” by S&P. If, however, the issue is only rated by S&P (i.e., there is 
no Moody’s rating), then the pre-refunded bonds must have been pre- 
refunded with cash, direct U.S. or U.S. guaranteed obligations, or AAA 
rated pre-refunded municipals to satisfy this condition; 

(f) Obligations issued by the following agencies which are 
backed by the full faith and credit of the U.S.: 

U.S. Export-Import Bank (Eximbank) 
Direct Obligations or fully guaranteed certificates of 
beneficial ownership 

Farmers Home Administration (FmHA) 

Federal Financing Bank 

General Services Administration 

U.S. Maritime Administration 
Guaranteed Title XI financing 

U.S. Department of Housing and Urban 
Development (HUD) Project Notes, Local 
Authority Bonds, New Communities debentures - 
U.S. government guaranteed debentures, U.S. 
Public Housing Notes and Bonds - U.S. 
government guaranteed public housing notes and 
bonds. 

“Manager” means the person who is appointed by the Board as manager of 
the District. 

“Maturity-Rate” means Bonds which are due on the same date and bear 
the same interest rate. 

“Outstanding,” when used with reference to the Bonds or portions thereof 
as of any particular date, means all Bonds or portions thereof theretofore and 
thereupon being authenticated and delivered: 

(a) Except any Bond or portion thereof canceled by the District 
or by the Registrar or otherwise on the District’s behalf at or before such 
date; 

(b) Except any Bond or portion thereof deemed to have been 
paid within the meaning of Section 1201 hereof; and 
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(c) Except any Bond or portion thereof in lieu of or in 
substitution for which another Bond shall have been authenticated and 
delivered pursuant to Sections 3 12 or 3 14 hereof or otherwise. 

“Owner” or “Registered Owner’’ means the Person shown on the 
registration records maintained by the Registrar as the Registered Owner of such 
Bond. 

“Payment Obligations” means payment of the amounts due in a Fiscal 
Year for payment of the Debt Service and payment of the amounts payable (and 
not deferred) in such Fiscal Year under the Reimbursement Agreement. 

“Person” means a corporation, firm, other body corporate (including, 
without limitation, the federal government, the State or any other public body 
other than the District), partnership, limited liability company, association or 
individual, and also includes an executor, administrator, trustee, receiver or other 
representative appointed according to law, other than the Registrar. 

“m’ means the Amended and Restated Service Plan for the District 
dated October, 1998, and any amendments thereto. 

“Pledped Revenue” means the proceeds of the Required Debt Service Mill 
Levy paid to the District by the County Treasurer. 

“Principal Office” means the principal office of the Registrar as 
designated in writing to the District. The Principal Office of U.S. Bank National 
Association is 180 E. Fifth Street, St. Paul, Minnesota 55101. 

“Rebate Fund” means the “TrailMark Metropolitan District, Colorado 
Limited Tax General Obligation Refunding Bonds, Series 2003 Rebate Fund” 
created in Section 501 hereof. 

“Record Date” means the close of business on the fifteenth day (whether 
or not a Business Day) of the calendar month next preceding an Interest Payment 
Date. 

“Refunding Proiect” means the purchase and cancellation of the Series 
1999 Bonds. 

“Registrar” means U.S. Bank National Association, or its successors and 
assigns, acting as registrar, transfer agent and paying agent for the Bonds. 

“Registrar Ameement” means the Registrar Agreement dated as of July 1, 
2003 between the District and the Registrar. 

“Reimbursement Agreement” means the Advance and Reimbursement 
Agreement dated as of May 1, 1999 among the District, the Registrar and Shea, as 
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amended by the First Amendment and any future amendments and supplements 
thereto. 

“Required Debt Service Mill Levy” means, with respect to the ad valorem 
mill levy for a Fiscal Year, an ad valorem mill levy (a mill being equal to 1/10 of 
l#) imposed upon all taxable real and personal property in the District each year 
in an amount sufficient, together with other funds available as provided in Section 
503 hereof, to pay the Payment Obligations due in such Fiscal Year, but not in 
excess fifty and three one-hundredths (50.03) mills; provided however, that in the 
event the method of calculating assessed valuation is changed after the date of 
issuance of the Bonds, the fifty and three one-hundredths (50.03) mill levy 
limitation provided herein will be increased or decreased to reflect such changes, 
such increases or decreases to be determined by the Board in good faith (such 
determination to be binding and final) so that to the extent possible, the actual tax 
revenues generated by the mill levy, as adjusted, are neither diminished nor 
enhanced as a result of such changes; and provided further that the proceeds of the 
mill levy shall not exceed the limits in the Election Questions. For purposes of 
this paragraph, a change in ratio of actual valuation to assessed valuation shall be 
deemed to be a change in the method of calculating assessed valuation. For the 
purposes of this paragraph, the 2003 assessment year for the 2004 tax collection 
year shall be the base year for the ratio for actual to assessed valuation. 

“Sale Certificate” means a certificate executed by Chairman or Treasurer 
of the Board dated on or before the date of delivery of the Bonds setting forth (i) 
the rates of interest on the Bonds; (ii) the conditions on which and the prices at 
which the Bonds may be called for redemption; (iii) the existence and amount of 
any capitalized interest or reserve fund; (iv) the price at which the Bonds will be 
sold; (v) the aggregate principal amount of the Current Interest Bonds and the 
initial principal amount of the Capital Appreciation Bonds, and denominations of 
the Bonds; (vi) the amount of principal of the Current Interest Bonds maturing on 
each date and Appreciated Principal Amount of the Capital Appreciation Bonds (a 
portion of which represents compounded interest) maturing on each date; and (vii) 
the dates on which principal and interest will be compounded and/or paid and the 
first interest payment or compounding date; all subject to the parameters and 
restrictions contained in this Resolution. 

‘‘m’ means J.F. Shea Co., Inc. and any successor thereto permitted by 
the terms of the Reimbursement Agreement. 

“Series 1999 Bonds” means the District’s Limited Tax General Obligation 
Bonds, Series 1999A and its Limited Tax General Obligation Bonds, Series 
1999B. 

“Special Record Date” means a special date fixed by the Registrar to 
determine the names and addresses of Owners of Bonds for the purpose of paying 
interest on a special interest payment date for the payment of defaulted interest, 
all as further provided in Section 303 hereof. 
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“State” means the State of Colorado. 

“Supplemental Act” means Part 2 of Article 57 of Title 11, Colorado 
Revised Statutes. 

“Tax Code” means the Internal Revenue Code of 1986, as amended to the 
date of delivery of the Bonds. 

“Tax Compliance Certificate” means the Tax Compliance Certificate 
executed by the District in connection with the initial issuance and delivery of the 
Bonds as it may from time to time be modified pursuant to its terms. 

“Term Bonds” means Bonds that are payable on or before their specified 
maturity dates from sinking hnd  payments established for that purpose and 
calculated to retire such Bonds on or before their specified maturity dates. 

“Treasurer” means the Treasurer of the Board of Directors of the District. 

“Underwriter” means A.G. Edwards & Sons, Inc. 

B. Construction. This Resolution, except where the context by clear 
implication herein otherwise requires, shall be construed as follows: 

(1) Words in the singular number include the plural and words in the 
plural include the singular. 

(2) Words in the masculine gender include the feminine and the neuter 
and when the sense so indicates words of the neuter gender refer to any gender. 

(3) The titles or lead lines applied to articles, sections, subsections, 
paragraphs and subparagraphs in this Resolution are inserted only as a matter of 
convenience and ease in reference and in no way define, limit or describe the 
scope or intent of any provisions of this Resolution. 

(4) Any Bonds held by the District or Shea shall not be deemed to be 
Outstanding for the purpose of redemption nor Outstanding for the purpose of 
consents hereunder or for any other purpose provided herein. 

Section 103. Successors. Whenever the District or the Board is named or is referred to 
herein, such provision shall be deemed to include any successors of the District or the Board, 
respectively, immediate or intermediate, whether so expressed or not. All of the covenants, 
stipulations, obligations and agreements by or on behalf of and other provisions for the benefit of 
the District or the Board contained herein shall bind and inure to the benefit of any such 
successors and shall bind and inure to the benefit of any officer, board, district, commission, 
authority, agent or instrumentality to whom or to which there shall be transferred by or in 
accordance with law any right, power or duty of the District, the Board or of their respective 
successors, if any, the possession of which is necessary or appropriate in order to comply with 
any such covenants, stipulations, obligations, agreements or other provisions hereof. 
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Section 104. Parties Interested Herein. Nothing herein expressed or implied confers 
any right, remedy or claim under or by reason of any covenant, condition or stipulation hereof 
upon or gives such to any Person, other than the District, the Board, the Bond Insurer, the 
Registrar and the Owners of the Bonds when reference is expressly made thereto. All the 
covenants, stipulations, obligations and agreements herein contained by and on behalf of the 
District shall be for the sole and exclusive benefit of the District, the Board, the Bond Insurer, the 
Registrar and each Owner of any Bonds Outstanding in the event of such a reference. 

Section 105. Ratification; Approval of Documents. All action heretofore taken (not 
inconsistent with the provisions of this Resolution) by the Board, the officers of the District and 
otherwise taken by the District directed toward the Refunding Project and the sale and delivery 
of the Bonds be, and the same hereby is, ratified, approved and confirmed. The Bond Purchase 
Agreement presented to the Board at this meeting is hereby approved, and the Chairman is 
hereby authorized and directed to execute the Bond Purchase Agreement on behalf of and in the 
name of the District, in substantially the form presented to the Board at this meeting, with such 
changes therein as are not inconsistent herewith. The Registrar Agreement presented to the 
Board at this meeting is hereby approved, and the Chairman is hereby authorized and directed to 
execute the Bond Purchase Agreement on behalf of and in the name of the District, in 
substantially the form presented to the Board at this meeting, with such changes therein as are 
not inconsistent herewith. The First Amendment presented to the Board at this meeting is hereby 
approved and the Chairman and the Secretary of the District are hereby authorized and directed 
to execute the First Amendment on behalf of and in the name of the District in substantially the 
form presented to the Board at this meeting, with such changes as are not inconsistent herewith. 
The Continuing Disclosure Certificate presented to the Board at this meeting is hereby approved 
and the Chairman is hereby authorized and directed to execute the Continuing Disclosure 
Certificate on behalf of and in the name of the District in substantially the form presented to the 
Board at this meeting, with such changes as are not inconsistent herewith. The Chairman or 
Treasurer of the Board is authorized and directed to execute and deliver the Sale Certificate and 
to determine and approve the final determinations contained therein for the Bonds. 

Section 106. Resolution Irrepealable. After any of the Bonds are issued, this 
Resolution shall constitute an irrevocable contract between the District and the Owners of the 
Bonds and (subject to the provisions of Section 1201 hereof and of Article XI hereof) shall be 
and shall remain irrepealable until the Bonds, as to all Bond Requirements, shall be fully paid, 
canceled and discharged, except as herein otherwise provided. 

Section 107. Repealer. All bylaws, orders and other resolutions, or parts thereof, 
inconsistent herewith are hereby repealed to the extent only of such inconsistency. This repealer 
shall not be construed to revive any bylaw, order or other resolution, or part thereof, heretofore 
repealed. 

Section 108. Severabilitv. If any section, subsection, paragraph, clause or other 
provision of this Resolution for any reason is invalid or unenforceable, the invalidity or 
unenforceability of such section, subsection, paragraph, clause or other provision shall not affect 
any of the remaining provisions of this Resolution. 
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Section 109. Effective Date. This Resolution shall be in full force and effect upon its 
passage and adoption. 

(End of Article I) 
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ARTICLE I1 

BOARD’S DETERMINATIONS, AUTHORITY FOR AND AUTHORIZATION OF 
BONDS, NECESSITY OF REFUNDING PROJECT AND BONDS 

Section 201. Authority for this Resolution. This Resolution is adopted by virtue of the 
Act and pursuant to its provisions and the District has ascertained and hereby determines that 
each and every matter and thing as to which provision is made herein is necessary in order to 
cany out and to effectuate the purposes of the District in accordance with the Act. Section 11- 
57-204 of the Supplemental Act provides that a public entity, including the District, may elect in 
an act of issuance to apply all or any of the provisions of the Supplemental Act. The Board 
hereby elects to apply all of the Supplemental Act to the Bonds. 

Section 202. Determinations and Findings. The Board hereby finds, determines and 
declares it is necessary and for the best interests of the District and the inhabitants thereof that 
the District undertake the Rehnding Project. The Board hereby finds, determines and declares 
that the total aggregate amount of bonded indebtedness of the District does not now, nor shall it 
upon the issuance of the Bonds and execution of the Reimbursement Agreement, exceed any 
applicable limit prescribed by the Constitution or laws of the State. The Board hereby finds, 
determines and declares that the net effective interest rate on the Bonds is lower than the net 
effective interest rate on the Series 1999 Bonds so that the Bonds may be issued without further 
voter approval pursuant to the exception in Article X, Section 20(4)(b) of the Colorado 
Constitution. 

Section 203. Resolution to Constitute Contract. h consideration of the acceptance of 
the Bonds and those who shall own the Bonds from time to time, the provisions hereof shall be 
deemed to be and shall constitute a contract between the District and the Owners from time to 
time of the Bonds. 

Section 204. Bonds Equally Secured. The covenants and agreements herein set forth to 
be performed on behalf of the District shall be for the equal benefit, protection and security of 
the Owners of any and all of the Outstanding Bonds, all of which, regardless of the time or times 
of their issuance or maturity, shall be of equal rank without preference, priority or distinction of 
any of the Bonds over any other thereof. 

Section 205. Character of Bonds. All of the Bonds, together with the interest accruing 
thereon and any prior redemption premium, shall be general obligations of the District, and the 
District’s full faith and credit are hereby pledged for their payment, subject to the limitation set 
forth in the Plan, and reflected in Section 503 hereof, on the amount of the mill levy which may 
be imposed by the District to pay the Bond Requirements of the Bonds. 

Section 206. No Pledge of Property. The payment of the Bonds is not secured by an 
encumbrance, mortgage or other pledge of property of the District, except for the Pledged 
Revenue pledged for the payment of the Bonds. No property of the District, subject to such 
exception, shall be liable to be forfeited or taken in payment of the Bonds. 
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Section 207. Satisfaction of Claims. No recourse shall be had against the District, any 
member of the Board, or any officer, agent or employee of the District, past, present or hture, 
either directly or indirectly through the Board or the District, or otherwise, for payment of the 
Bond Requirements of the Bonds or any claim based thereon or otherwise upon this Resolution 
or any other instrument pertaining thereto, all such liability, if any, being specially waived and 
released by virtue of the acceptance of the Bonds by the Owners thereof. 

Section208. Authorization of the Refunding, Proiect. The Board, on behalf of the 
District, does hereby determine to undertake the Refunding Project, which is hereby authorized, 
and the proceeds of the Bonds shall be used therefor. 

Section 209. Terms of Bond Sale. The Underwriter’s offer to purchase the Bonds as 
provided in the Bond Purchase Agreement is hereby formally accepted and the Bonds shall be 
sold and delivered to the Underwriter in accordance therewith. 

Section 2 10. Pledge of Revenues. The creation, perfection, enforcement, and priority 
of the pledge of the Pledged Revenue and the Bond Fund to secure or pay the Bonds as provided 
herein shall be governed by Section 11-57-208 of the Supplemental Act and this Resolution. The 
Pledged Revenue pledged for the payment of the Bonds, as received by or otherwise credited to 
the District, and the Bond Fund shall immediately be subject to the lien of such pledge without 
any physical delivery, filing, or further act. The lien of such pledge on the Pledged Revenue and 
the Bond Fund and the obligation to perform the contractual provisions made herein shall have 
priority over any or all other obligations and liabilities of the District. The lien of such pledge 
shall be valid, binding, and enforceable as against all persons having claims of any kind in tort, 
contract, or otherwise against the District irrespective of whether such persons have notice of 
such liens. 

Section 21 1. No Recourse Against Officers and Agents. Pursuant to Section 11-57-209 
of the Supplemental Act, if a member of the Board, or any officer or agent of the District acts in 
good faith, no civil recourse shall be available against such member, officer, or agent for 
payment of the principal, interest or prior redemption premiums on the Bonds. Such recourse 
shall not be available either directly or indirectly through the Board or the District, or otherwise, 
whether by virtue of any constitution, statute, rule of law, enforcement of penalty, or otherwise. 
By the acceptance of the Bonds and as a part of the consideration of their sale or purchase, any 
person purchasing or selling such Bond specifically waives any such recourse. 

Section 212. Conclusive Recital. Pursuant to Section 11-57-210 of the Supplemental 
Act, the Bonds shall contain a recital that they are issued pursuant to certain provisions of the 
Supplemental Act. Such recital shall be conclusive evidence of the validity and the regularity of 
the issuance of the Bonds after their delivery for value. 

Section 213. Limitation of Actions. Pursuant to Section 11-57-212 of the Supplemental 
Act, no legal or equitable action brought with respect to any legislative acts or proceedings of the 
District in connection with the authorization or issuance of the Bonds, including but not limited 
to the adoption of this Resolution, shall be commenced more than thirty days after the issuance 
or authorization of the Bonds, whichever occurs later. 
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Section 214. Remaining Authorization. On December 15, 1998, the District filed a 
certification with the City Council of the City of Littleton, Colorado and the Colorado Division 
of Securities pursuant to Section 32-1-1 101.5, Colorado Revised Statutes. In order to facilitate 
the computation of outstanding indebtedness and any remaining authorization for indebtedness 
approved at the special election held on November 3, 1998, it is hereby found and determined 
that after the issuance of the Series 1999 Bonds, the 2003 Bonds and execution of the 
Reimbursement Agreement the following amounts of voter authorization have been utilized: 

November 3, 1998 election 

Original 
Purpose Authorization 

Sewer $3,200,000 
Water 1,000,000 
Streets 2,800,000 
Safety 200,000 
Parks 3,000,000 
TOTAL $10,200,000 

Voter Voter 
Authorization Authorization 
Utilized for Utilized for 
1999 Bonds 2003 Bonds 

$2,666,667 $201,829 
833,333 65,106 

2,333,333 175,787 
166,667 13,021 

2,500,000 195.3 19 
$8,500,000 $65 1,062 

Voter Authorization 
Utilized for 

the Reimbursement 
Ameement 

$325,171 
104,894 
283,213 
20,979 

3 14,68 1 
$1,048,938 

Remaining 
Authorization 

-0- 
-0- 
-0- 
-0- 
-0- 
-0- 

(End of Article 11) 
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ARTICLE I11 

AUTHORIZATION, TERMS, EXECUTION AND ISSUANCE OF BONDS 

Section 301. Necessity of Issuing Bonds. For the immediate preservation of the public 
health, safety and general welfare of the inhabitants of the District, it is hereby declared 
necessary that the District issue its “TrailMark Metropolitan District, Colorado Limited Tax 
General Obligation Refunding Bonds, Series 2003” in the aggregate principal amount of not to 
exceed $8,33 5,000. 

Section 302. Authorization of Bonds. For the purpose of providing for the financing of 
the Refunding Project, there shall be and there hereby are authorized to be issued pursuant to the 
Act the Bonds. 

Section 303. Bond Details. The Bonds shall be issued in fully registered form (Le., 
registered as to payment of both principal and interest) initially registered in the name of Cede & 
Co. as nominee for The Depository Trust Company (“DTC”), as Depository for the Bonds. The 
Current Interest Bonds shall be dated as of the date of issuance, and shall be issued in 
denominations of $5,000 or any integral multiple thereof (provided that no Current Interest Bond 
may be in a denomination which exceeds the principal coming due on any maturity date and no 
individual Current Interest Bond may be issued for more than one Maturity-Rate). The Capital 
Appreciation Bonds shall be dated as of their date of issuance, shall be issued in denominations 
of $5,000 of value at maturity or any integral multiple thereof (provided that no Capital 
Appreciation Bond may be in a denomination which exceeds the Appreciated Principal Amount 
coming due on any maturity date, and no individual Capital Appreciation Bond will be issued for 
more than one Maturity-Rate), and shall be numbered in such manner as the Registrar may 
determine. 

The Bonds shall mature, be payable, bear interest (computed on the basis of a 360-day 
year of twelve 30-day months) payable to the Registered Owners of the Bonds from their date to 
maturity or prior redemption (provided that interest on the Capital Appreciation Bonds shall 
compound starting on their date of delivery), be subject to redemption, and be sold, all as 
provided in the Sale Certificate; provided that: (i) the first optional redemption date of the Bonds 
shall not be later than December 1, 2013; (ii) the redemption price on the Bonds shall not exceed 
101%; (iii) the Bonds shall mature no later than December 1, 2018, (iv) the net effective interest 
rate on the Bonds shall not exceed 5.0%; (v) the aggregate principal amount of the Bonds shall 
not exceed $8,335,000; (vi) the purchase price of the Bonds shall not be less than 98% of the 
original principal amount of the Bonds; and (vii) the present value savings shall be at least 3% of 
the refunded par amount of the Bonds or at least $230,550. 

Interest on the Current Interest Bonds shall be calculated on the basis of a 360-day year 
of twelve 30-day months, payable semiannually on each June 1 and December 1, commencing 
on the date provided in the Sale Certificate. The Capital Appreciation Bonds shall be dated the 
date of their delivery and shall bear interest from such date compounded on each June 1 and 
December 1, commencing on the date provided in the Sale Certificate, payable only upon 
maturity. 
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The Current Interest Bonds shall be numbered consecutively from CI-1 upward and the 
Capital Appreciation Bonds shall be numbered consecutively from CA- 1 upward. 

All references to “interest” on any Bond in this Resolution or in the Sale Certificate shall, 
with respect to the Capital Appreciation Bonds, unless the context clearly indicates otherwise, 
refer to the excess of the Appreciated Principal Amount over the original principal amount of 
such Capital Appreciation Bond, as of any relevant date. All references herein to “principal” of 
Bonds, when applied to the Capital Appreciation Bonds, shall be construed to mean the original 
principal amount thereof. All references herein to “principal of and accrued interest on” Bonds, 
or words of similar import, when applied to the Capital Appreciation Bonds, shall be construed 
to mean the Appreciated Principal Amount of the Capital Appreciation Bonds as of the relevant 
date. 

The principal or Appreciated Principal Amount, as the case may be, of and premium, if 
any, on any Bond, or the interest represented by the Registered Coupons, shall be payable to the 
Registered Owner thereof as shown on the registration books kept by the Registrar, upon 
maturity or prior redemption of the Bonds, or upon the due date of the Registered Coupons, and 
upon presentation and surrender at the Principal Office. If any Bond shall not be paid upon such 
presentation and surrender at maturity, it shall continue to draw interest at the rate borne by said 
Bond until the principal thereof is paid in full. 

Payment of interest on any Current Interest Bond shall be made to the Registered Owner 
thereof by check or draft mailed by the Paying Agent, on or before each interest payment date 
(or, if such interest payment date is not a business day, on or before the next succeeding business 
day), to the Registered Owner thereof at his or her address as it last appears on the registration 
books kept by the Registrar on the Record Date; but, any such interest not so timely paid or duly 
provided for shall cease to be payable to the person who is the Registered Owner thereof on the 
Record Date and shall be payable to the person who is the Registered Owner thereof at the close 
of business on a Special Record Date for the payment of any such defaulted interest. Such 
Special Record Date and the date fixed for payment of such defaulted interest shall be fixed by 
the Registrar whenever moneys become available for payment of the defaulted interest, and 
notice of the Special Record Date shall be given to the Registered Owners of the Current Interest 
Bonds not less than ten days prior to the Special Record Date by first-class mail to each such 
Registered Owner as shown on the Registrar’s registration books on a date selected by the 
Registrar, stating the date of the Special Record Date and the date fixed for the payment of such 
defaulted interest. 

The Paying Agent may make payments of interest on any Current Interest Bond by such 
alternative means as may be mutually agreed to between the Registered Owner of such Bond and 
the Paying Agent. Interest on the Capital Appreciation Bonds shall be payable to the Registered 
Owner thereof upon presentation and surrender thereof at the Principal Office upon maturity. 
All such payments shall be made in lawful money of the United States of America, without 
deduction for services of the Registrar or Paying Agent. 

Section 304. O p  - tional Prior Redemption. The Bonds designated in the Sale Certificate 
will be subject to redemption at the option of the District from any legally available funds on the 
dates set forth in the Sale Certificate in whole, or in part from any maturities, in any order of 
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maturity and by lot within a Maturity-Rate in such manner as the District may determine (giving 
proportionate weight to Bonds in denominations larger than $5,000), at the price set forth in the 
Sale Certificate, subject to the parameters and restrictions of this Resolution. Unless waived by 
the Registrar, the District shall give written instructions concerning optional prior redemption to 
the Registrar at least 60 days prior to such redemption date. 

Section 305. Mandatory Prior Redemption. The Term Bonds, if any, shall be subject to 
mandatory sinking fund redemption at the times, in the amounts, and at the prices set forth in the 
Sale Certificate. On or before the thirtieth day prior to each sinking fund payment date, the 
Registrar will proceed to call the Term Bonds (or any Term Bond or Bonds issued to replace 
such Term Bonds) for redemption from the sinking fund on the next December 1, and give notice 
of such call without further instruction or notice from the District. 

At its option, to be exercised on or before the sixtieth day next preceding each sinking 
fund redemption date, the District may (a) deliver to the Registrar for cancellation Term Bonds 
subject to mandatory sinking fund redemption on such date in an aggregate principal amount 
desired or (b) receive a credit in respect of its sinking fund redemption obligation for any Term 
Bonds subject to mandatory sinking fund redemption on such date, which prior to said date have 
been redeemed (otherwise than through the operation of the sinking fund) and canceled by the 
Registrar and not theretofore applied as a credit against any sinking fund redemption obligation. 
Each Term Bond so delivered or previously redeemed will be credited by the Registrar at the 
principal amount thereof on the obligation of the District on such sinking fund redemption date 
and the principal amount of Term Bonds to be redeemed by operation of such sinking fund on 
such date will be accordingly reduced. The District will on or before the sixtieth day next 
preceding each sinking fund redemption date furnish the Registrar with its certificate indicating 
whether or not and to what extent the provisions of (a) and (b) above are to be availed with 
respect to such sinking fund payment. Failure of the District to deliver such certificate shall not 
affect the Registrar's duty to give notice of sinking fund redemption as provided in this Section. 

In the case of Bonds of a denomination larger than $5,000, a portion of such Bond 
($5,000 or any integral multiple thereof) may be redeemed, in which case the Registrar shall, 
without charge to the Owner of such Bond, authenticate and issue a replacement Bond or Bonds 
for the unredeemed portion thereof. 

Section 306. Notice of Prior Redemption. Notice of any redemption shall be given by 
the Paying Agent in the name of the District by sending a copy of such notice by first-class, 
postage prepaid mail, not more than 60 days and not less than 30 days prior to the redemption 
date to the Underwriter and to each Registered Owner of any Bond all or a portion of which is 
called for redemption at his or her address as it last appears on the registration books kept by the 
Registrar. Failure to give such notice by mailing to the Registered Owner of any Bond or to the 
Underwriter, or any defect therein, shall not affect the validity of the proceedings for the 
redemption of any other Bonds. 

All official notices of redemption shall be dated and shall state: 

A. CUSP numbers of Bonds to be redeemed; 

20 



B. the redemption date; 

C. the redemption price; 

D. if less than all Outstanding Bonds are to be redeemed, the 
identification of the Bonds (and, in the case of partial redemption, the 
respective principal amounts and interest rate) to be redeemed; 

E. that on the redemption date the redemption price will become due 
and payable upon each such Bond or portion thereof called for 
redemption, and that interest thereon shall cease to accrue from and after 
said date; and 

F. the place where such Bonds are to be surrendered for payment of 
the redemption price, which place of payment shall be the Principal Office 
or such other office as shall be designated by the Paying Agent. 

Prior to any redemption date, the District shall deposit with the Paying Agent an amount 
of money sufficient to pay the redemption price of all the Bonds or portions of Bonds which are 
to be redeemed on that date. 

Official notice of redemption having been given as aforesaid, the Bonds or portions of 
Bonds so to be redeemed shall, on the redemption date, become due and payable at the 
redemption price therein specified, and from and after such date (unless the District shall default 
in the payment of the redemption price) such Bonds or portions of Bonds shall cease to bear 
interest. Upon surrender of such Bonds for redemption in accordance with said notice, such 
Bonds shall be paid by the Paying Agent at the redemption price. Installments of interest due on 
or prior to the redemption date shall be payable as herein provided for payment of interest. Upon 
surrender for partial redemption of any Bond, there shall be prepared for the registered owner a 
new Bond or Bonds of the same Maturity-Rate in the amount of the unpaid principal. All Bonds 
which have been redeemed shall be cancelled and destroyed by the Registrar and shall not be 
reissued. 

In addition to the foregoing notice, further notice may be given by the Paying Agent in 
order to comply with the requirements of any depository holding the Bonds but no defect in said 
further notice nor any failure to give all or any portion of such further notice shall in any manner 
defeat the effectiveness of a call for redemption if notice thereof is given as above prescribed. 

Notwithstanding the provisions of this section, any notice of optional redemption may 
contain a statement that the redemption is conditioned upon the receipt by the Paying Agent of 
funds on or before the date fixed for redemption sufficient to pay the redemption price of the 
Bonds so called for redemption, and that if such funds are not available, such redemption shall be 
cancelled by written notice to the Owners of the Bonds called for redemption in the same manner 
as the original redemption notice was mailed. 
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Section 307. Certification of Notice. 

The redemption notice required by Section 306 hereof shall be given by the Registrar in the 
name and on the behalf of the District. A certificate by the Registrar that notice of redemption 
has been given to the Owners of the Bond or Bonds called for redemption as herein provided 
shall be conclusive as against all parties; and no Owner whose Bond is called for redemption nor 
any other Owner of any Bond may object thereto or object to the cessation of interest on the 
redemption date by any claim or showing that he or she failed actually to receive the notice of 
redemption. 

Section 308. Payment of Redeemed Bonds. Notice of redemption having been given by 
mail in the manner provided in Section 306 hereof, the Bonds (or portions thereof) so called for 
redemption shall become due and payable on the redemption date stated in the notice at the 
redemption price on such date; and upon presentation and surrender thereof such Bonds (or 
portions thereof) shall be paid at the redemption price. If on the redemption date moneys for the 
redemption of the Bonds so called for redemption shall be held by the Registrar so as to be 
available therefor on such date and if notice of prior redemption shall have been mailed as 
aforesaid, then from and after the redemption date the Bonds so called for redemption shall cease 
to bear interest, and such Bonds shall no longer be considered as Outstanding hereunder. All 
moneys held by or on behalf of the Registrar for the redemption of Bonds shall be held in trust 
for the account of the Owners of the Bonds so called for redemption. 

Section 309. Execution of Bonds. Pursuant to Sections 11-55-101 through 11-55-106, 
Colorado Revised Statutes, the Chairman and the Secretary of the District shall each forthwith 
file with the Secretary of State of the State his or her manual signature certified by him or her 
under oath; provided, that such filing shall not be necessary for any such District officer if any 
previous such filing shall have legal application to the Bonds. Each Bond shall be signed and 
executed in the name and on the behalf of the District with the engraved, imprinted, stamped or 
otherwise reproduced facsimile of the signature of the Chairman and shall be attested with the 
engraved, imprinted, stamped or otherwise reproduced facsimile of the signature of the Secretary 
of the District. A printed, engraved, stamped or otherwise reproduced facsimile of the seal of the 
District shall be affixed thereto. 

Section 3 10. Use of Predecessor’s Signature. The Bonds bearing the signatures of the 
officers in office at the time of the signing thereof shall be the valid and binding obligations of 
the District, notwithstanding that before the delivery thereof and payment therefor or before their 
authentication by the Registrar any or all of the persons whose signatures appear thereon shall 
have ceased to fill their respective offices. The Chairman and the Secretary of the District, at the 
time of the execution of a signature certificate pertaining to the Bonds by such officer, may adopt 
as and for his or her own facsimile signature the facsimile signature of his or her predecessor in 
office in the event that the facsimile signature of his or her predecessor appears upon any of the 
Bonds. 

Section 3 1 1. Authentication of the Bonds. The Bonds shall bear thereon a certificate of 
authentication, substantially in the form set forth in Section 3 17 hereof, duly executed by the 
Registrar. Only such Bonds as shall bear thereon such certificate of authentication, duly 
executed, shall be entitled to any right or benefit under this Resolution. No Bond shall be valid or 
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obligatory for any purpose unless such certificate of authentication upon such Bond shall have 
been duly executed by the Registrar, and such certificate of authentication by the Registrar upon 
any Bond executed on behalf of the District shall be conclusive evidence that the Bond has been 
duly authenticated and delivered under this Resolution. 

Section 3 12. Registration, Transfer and Exchange of Bonds. The District shall cause to 
be kept at the Principal Office of the Registrar registration records in which, subject to such 
reasonable regulations as it may prescribe, the District shall provide for the registration and 
transfer of Bonds. 

Upon surrender for transfer of any Bond at the Principal Office of the Registrar, fully 
endorsed for transfer or accompanied by an assignment duly executed by the Registered Owner 
or his or her attorney duly authorized in writing, with signature guarantees satisfactory to the 
Registrar, the District shall execute and the Registrar shall authenticate and deliver in the name 
of the transferee or transferees a new Bond or Bonds of Authorized Denomination of like 
aggregate principal amount. 

Bonds may be exchanged at the Principal Office of the Registrar for an equal aggregate 
principal amount of Bonds of other Authorized Denominations. The District shall execute and 
the Registrar shall authenticate and deliver Bonds which the Person making the exchange is 
entitled to receive, bearing numbers not previously assigned to the Bonds. 

All Bonds issued upon any transfer or exchange of Bonds shall be the valid obligations of 
the District evidencing the same obligation, and entitled to the same security and benefits under 
this Resolution, as the Bonds surrendered upon such transfer or exchange. 

The Registrar shall not be required to transfer or exchange (i) any Bond during a period 
beginning at the opening of business 15 days before the day of the mailing of a notice of 
redemption of Bonds and ending at the close of business on the day such notice is mailed, or 
(ii) any Bond so selected for redemption in whole or in part after the mailing of notice calling 
such Bond or any portion thereof for prior redemption except the unredeemed portion of Bonds 
being redeemed in part. 

The Registrar shall require the payment by any Owner of any Bond requesting exchange 
or transfer of any tax, fee or other governmental charge required to be paid with respect to such 
exchange or transfer. 

The foregoing provisions of this Section are subject to the provisions of Section 316 
hereof 

Section 313. Persons Deemed Owners. The Person in whose name any Bond shall be 
registered shall be deemed and regarded as the absolute Owner thereof for all purposes except as 
may otherwise be provided with respect to payment of interest in Section 303 hereof, and neither 
the District nor the Registrar shall be affected by notice to the contrary. Payment of either 
principal or interest on any Bond shall be made only to or upon the written order of the 
Registered Owner thereof or his or her legal representative, but such registration may be changed 
as provided above. All such payments shall be valid and effectual to satisfy and discharge the 
liability upon such Bond to the extent of the sum or sums paid. 
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Section 3 14. Cancellation. All Bonds surrendered for redemption, payment, 
replacement or exchange shall be promptly canceled by the Registrar. The District may at any 
time deliver to the Registrar for cancellation any Bonds previously authenticated and delivered 
hereunder, which Bonds so delivered shall be promptly canceled by the Registrar. The Registrar 
shall execute a certificate of cancellation in duplicate by the signature of one of its authorized 
representatives describing the Bonds so canceled, and one such executed certificate shall be filed 
with the District and the other such executed certificate shall be retained by the Registrar. 

Section 315. Reissuance of Mutilated, Destroyed, Stolen or Lost Bonds. If any 
Outstanding Bond shall become mutilated or be destroyed, stolen or lost, the Registrar on behalf 
of the District, upon the payment of such expenses by the Owner thereof as the District and the 
Registrar may incur in connection therewith, shall authenticate and deliver a new Bond of like 
tenor, number and amount as the Bond so mutilated, destroyed, stolen or lost in exchange and 
substitution for such mutilated Bond, or in lieu of and substitution for the Bond destroyed, stolen 
or lost upon filing with the Registrar evidence satisfactory to the District and the Registrar that 
such Bond has been destroyed, stolen or lost and proof of ownership thereof, and upon 
furnishing the District and the Registrar with indemnity satisfactory to them, and upon 
complying with such other reasonable regulations as the District and the Registrar may prescribe. 

Section 3 16. Custodial Deposit. Notwithstanding the provisions of Section 3 12 hereof, 
the Bonds shall initially shall be evidenced by one Bond for each Maturity-Rate in 
denominations equal to the aggregate principal amount of the Bonds of such Maturity-Rate. 
Such initially delivered Bonds shall be registered in the name of “Cede & Co.,” as nominee for 
The Depository Trust Company (“DTC”), the securities depository for the Bonds. So long as the 
Bonds are held by DTC, the Registrar and the District may treat DTC (or its nominee) as the sole 
and exclusive owner of the Bonds registered in its name for the purposes of payment of the Bond 
Requirements of the Bonds, selecting the Bonds or portions thereof to be redeemed, giving any 
notice permitted or required to be given to the Owners under this Resolution, registering the 
transfer of such Bonds, obtaining any consent or other action to be taken by the Owners and for 
all other purposes whatsoever, and neither the Registrar nor the District shall be affected by any 
notice to the contrary. Neither the Registrar nor the District shall have any responsibility or 
obligation to any DTC participant or indirect participant, any beneficial owner of the Bonds, or 
any other Person which is not shown on the registration records of the Registrar as being an 
Owner, with respect to the accuracy of any records maintained by DTC or any DTC participant 
or indirect participant; the payment by DTC or any DTC participant or indirect participant of any 
amount in respect of the Bond Requirements of the Bonds; any notice which is permitted or 
required to be given to the Owners under this Resolution; the selection by DTC or any DTC 
participant or indirect participant of any Person to receive payment in the event of a partial 
redemption of the Bonds or any consent given or other action taken by DTC as Owner. After 
such initial issuance of the Bonds, the Bonds may not thereafter be transferred or exchanged 
except: 

A. to any successor of DTC or its nominee, which successor must be both a 
“clearing corporation” as defined in Section 4-8- 102(5), Colorado Revised Statutes and a 
qualified and registered “clearing agency” under Section 17A of the Securities Exchange 
Act of 1934, as amended; or 
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B. upon the resignation of DTC or a successor or new depository under 
paragraph A or this paragraph B, or a determination by the District that DTC or such 
successor or new depository is no longer able to carry out its functions, and the 
designation by the District of another depository institution acceptable to the depository 
then holding the Bonds, which new depository institution must be both a “clearing 
corporation” as defined in Section 4-8-102(5), Colorado Revised Statutes and a qualified 
and registered “clearing agency” under Section 17A of the Securities Exchange Act of 
1934, as amended, to carry out the functions of DTC or such successor or new 
depository; or 

C. upon the resignation of DTC or a successor or new depository under 
paragraphA or paragraphB, or a determination by the District that DTC or such 
successor or new depository is no longer able to carry out its functions, and the failure by 
the District, after reasonable investigation, within 90 days thereafter to locate another 
qualified depository institution under paragraph B to carry out such depository functions 
or upon a determination by the District that it is in the best interest of the beneficial 
owners of the Bonds that they be able to obtain Bond certificates and the delivery by the 
District of written notice thereof to the Registrar. 

In the case of a transfer to a successor of DTC or its nominee as referred to in 
paragraph A above or designation of a new depository pursuant to paragraph B above, 
upon receipt of the Bonds by the Registrar, together with written instructions for transfer 
satisfactory to the Registrar, a new Bond for each Maturity-Rate of the Bonds shall be 
issued to such successor or new depository, as the case may be, or its nominee, as is 
specified in such written transfer instructions. In the case of a resignation or 
determination under paragraph C above and, if applicable, the failure after reasonable 
investigation within 90 days thereafter to locate another qualified depository institution 
for the Bonds as provided in paragraph C above, and upon receipt of the Bonds by the 
Registrar, together with written instructions for transfer satisfactory to the Registrar, new 
Bonds shall be issued in Authorized Denominations, as provided in and subject to the 
limitations of Section 303 hereof, registered in the names of such Persons, and in such 
denominations as are requested in such written transfer instructions; provided, however, 
the Registrar shall not be required to deliver such new Bonds within a period of less than 
60 days from the date of receipt of such written transfer instructions. 

The District and the Registrar shall endeavor to cooperate with DTC or any successor or 
new depository named pursuant to paragraph A or B above in effectuating payment of the Bond 
Requirements of the Bonds by arranging for payment in such a manner that funds representing 
such payments are available to the depository on the date they are due. 

Upon any partial redemption of any of the Bonds, Cede & Co. (or its successor) in its 
discretion may request the Registrar to authenticate a new Bond or shall make an appropriate 
notation on the Bond indicating the date and amount of prepayment, except in the case of final 
maturity, in which case the Bond must be presented to the Registrar prior to payment. 

Section 3 17. Forms of Bonds, Certificate of Authentication and Ass iment .  Subject to 
the provisions of this Resolution, each Bond, the certificate of authentication of the Registrar and 
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the assignment form for the Bonds shall be in substantially the following forms, with such 
omissions, insertions, endorsements and variations as may be required by the circumstances, be 
required or permitted by this Resolution, be consistent with this Resolution or be necessary or 
appropriate to conform to the rules and requirements of any governmental authority or any usage 
or requirement of law with respect thereto: 
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(Form of Current Interest Bond) 

**Unless this Bond is presented by an authorized representative of 
The Depository Trust Company, a New York corporation 
(“DTC”), to the District or its agent for registration of transfer, 
exchange, or payment, and any Bond issued is registered in the 
name of Cede & Co. or in such other name as is requested by an 
authorized representative of DTC (and any payment is made to 
Cede & Co. or to such other entity as is requested by an authorized 
representative of DTC), ANY TRANSFER, PLEDGE, OR 
OTHER USE HEREOF FOR VALUE OR OTHERWISE BY OR 
TO ANY PERSON IS WRONGFUL inasmuch as the registered 
owner hereof, Cede & Co., has an interest herein.** 

UNITED STATES OF AMERICA 

STATE OF COLORADO COUNTY OF JEFFERSON 

TRAILMARK 
METROPOLITAN DISTRICT, COLORADO 

LIMITED TAX GENERAL OBLIGATION REFUNDING BOND 
SERIES 2003 

NO. CI- $ 

Interest Rate 
(Per h u m )  Maturity Date Dated As Of CUSIP 

December 1, June -, 2003 

REGISTERED OWNER: 

PRINCIPAL AMOUNT: DOLLARS 

On the faith, credit and behalf of TrailMark Metropolitan District, in the County of 
Jefferson and State of Colorado (the “District”), a public body politic and corporate organized 
and existing under and by virtue of the laws of the State of Colorado, for value received, the 
Board of Directors of the District (the “Board”) acknowledges the District indebted and hereby 
promises to pay to the Registered Owner specified above, or registered assigns, the Principal 
Amount specified above on the Maturity Date specified above (unless this Bond shall have been 
called for prior redemption, in which case on such redemption date) and to pay interest at the 
Interest Rate per annum specified above until the payment of the Principal Amount hereof has 
been made or provided for, payable on June 1 and December 1 in each year, commencing 
December 1, 2003. This Bond will bear interest from the most recent interest payment date to 
which interest has been paid, or, if no interest has been paid, from the date of this Bond. The 
principal of this Bond is payable upon the presentation and surrender hereof at the Principal 
Office of U.S. Bank National Association, as Registrar, or at such other office as it may direct in 
writing to the registered owner hereof, or at the Principal Office of its successor (the 
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“Registrar”). Interest on this Bond will be paid on each interest payment date (or, if such interest 
payment date is not a business day, on the next succeeding business day), by check mailed to the 
person in whose name this Bond is registered (the “Owner”) on the registration records of the 
District maintained by the Registrar at the address appearing thereon at the close of business on 
the fifteenth day of the calendar month next preceding such interest payment date (the “Record 
Date”). Any such interest not so timely paid shall cease to be payable to the person who is the 
Owner hereof at the close of business on the Record Date and shall be payable to the person who 
is the Owner hereof at the close of business on a Special Record Date (as defined in the 
hereinafter referred to Resolution) for the payment of any defaulted interest. Such Special 
Record Date shall be fixed by the Registrar whenever moneys become available for payment of 
the defaulted interest, and notice of the Special Record Date shall be given to the Owner of this 
Bond not less than ten days prior thereto. Alternative means of payment of interest may be used 
if mutually agreed to in writing between the Owner of this Bond and the Registrar. If this Bond 
is not paid upon presentation and surrender at or after its maturity or prior redemption, interest 
shall continue at the above stated rate per annum until the principal hereof is paid in full. Interest 
on this Bond shall be calculated based on a 360-day year, consisting of twelve 30-day months. 
All such payments shall be made in lawful money of the United States of America. 

This Bond is one of an authorized issue of bonds denominated as the “TrailMark 
Metropolitan District, Colorado Limited Tax General Obligation Refunding Bonds, Series 2003” 
(the “Bonds”). The Bonds are issued by the Board on its behalf and upon the credit thereof for 
the purpose of providing moneys to defray the cost of the purchase and cancellation of the 
District’s Limited Tax General Obligation Bonds, Series 1999A and its Limited Tax General 
Obligation Bonds, Series 1999B (the “Refunding Project”) pursuant to Article 1, Title 32, 
Colorado Revised Statutes (the “Act”). The Bonds are issued pursuant to the Act and to a 
resolution duly adopted by the Board on June 17, 2003 (the “Resolution”). A copy of the 
Resolution is on file at the office of the District. The Bonds are also issued pursuant to portions 
of Title 11, Article 57, Part 2, C.R.S. (the “Supplemental Act”). Pursuant to Section 11-57-210 
of the Supplemental Act, this recital shall be conclusive evidence of the validity and the 
regularity of the issuance of the Bonds after their delivery for value. It is hereby certified, 
warranted and recited that all the requirements of law have been fully complied with by the 
proper officers of the District in the issuance of this Bond. 

As hrther provided in the Resolution, any amount of principal, premium, if any, and 
interest on the Bonds not paid to the Owners by July 1, 2033 shall be discharged and from and 
after such date the Owners shall have no right to receive such amounts and the District shall have 
no obligation to pay such amounts. 

The Bonds shall be subject to redemption prior to their maturity, at the option of the 
District, in whole or in part, and if in part pro rata from each series, in Authorized 
Denominations (as defined in the Resolution), by lot (giving proportionate weight to Bonds in 
denominations larger than the minimum Authorized Denomination), in such manner as the 
Registrar may determine, on [December 1, ,] or on any date thereafter, at the redemption 
prices set forth below (expressed as a percentage of principal amount) plus accrued interest 
thereon to the redemption date: 
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Redemption Period Redemption Prices 

December 1, through May 3 1, - 
June 1, through November 30, 
December 1, through May 3 1, 
June 1, and thereafter 

YO 
% 
YO 
YO 

The Bonds are also subject to redemption by lot in such manner as the Registrar may 
determine pursuant to the terms of the mandatory sinking hnd  provided in the Resolution at a 
redemption price equal to 100% of the principal amount thereof plus accrued interest to the 
redemption date. 

Unless waived by the Registrar, the District shall give written instructions concerning 
optional prior redemption to the Registrar at least 60 days prior to such redemption date. Notice 
of redemption shall be given by the Registrar by mailing a copy of the notice by first-class, 
postage-prepaid mail, not more than sixty days nor less than thirty days prior to the date of 
redemption, to the Owner of each Bond to be redeemed at his or her address as it last appears on 
the registration records kept by the Registrar, and otherwise in the manner and upon the 
conditions provided in the Resolution. 

**Upon any partial prior redemption of the Bonds, Cede & Co., in its discretion, may 
request the Registrar to authenticate a new Bond or shall make an appropriate notation on this 
Bond indicating the date and amount of prepayment, except in the case of final maturity, in 
which case this Bond must be presented to the Registrar prior to payment.** 

It is hereby certified, recited and warranted that all the requirements of law have been 
complied with by the proper officers of the District in the issuance of this Bond; that the total 
indebtedness of the District, including that of this Bond, does not exceed any limit of 
indebtedness prescribed by the Constitution or laws of the State of Colorado; and that provision 
has been made for the levy and collection of an ad valorem tax on all of the taxable property 
within the District, limited by the District as set forth in the Bond Resolution, to pay the interest 
on and the principal of this Bond when the same become due. 

Reference to the Resolution and any and all modifications and amendments thereof and 
to the Act is made for a description of the nature and extent of the security for the Bonds, the 
funds or revenues pledged, the nature and extent and manner of enforcement of the pledge, the 
rights and remedies of the Owners of the Bonds with respect thereto, the terms and conditions 
upon which the Bonds are issued, and a statement of rights, duties, immunities and obligations of 
the District and the Registrar. 

To the extent and in the respects permitted by the Resolution, the provisions of the 
Resolution or any resolution amendatory thereof or supplemental thereto may be modified or 
amended by action on behalf of the District taken in the manner and subject to the conditions and 
exceptions prescribed in the Resolution. The obligations of the District under the Resolution 
may be discharged at or before the maturity or redemption of the Bonds upon the making of 
provision for the payment thereof on the terms and conditions set forth in the Resolution. If 
provision is made for the payment of principal of, premium, if any, and interest on this Bond in 
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accordance with the Resolution, this Bond shall no longer be deemed outstanding under the 
Resolution, shall cease to be entitled to the benefits of the Resolution and shall thereafter be 
payable solely from the funds provided for such payment. 

*The Bonds are issuable as hlly registered bonds in Authorized Denominations and are 
exchangeable for an equal aggregate principal amount of fully registered Bonds of other 
Authorized Denominations of the same series at the aforesaid office of the Registrar but only in 
the manner and subject to the limitations and on payment of the charges provided in the 
Resolution. * 

*This Bond is h l ly  transferable by the Owner hereof in person or by his or her duly 
authorized attorney on the registration records kept by the Registrar upon surrender of this Bond 
together with a duly executed written instrument of transfer satisfactory to the Registrar. Upon 
such transfer a new fully registered Bond or Bonds of Authorized Denomination or 
Denominations of the same aggregate principal amount will be issued to the transferee in 
exchange therefor, subject to the terms and conditions set forth in the Resolution, including, 
without limitation, the payment by the person requesting the transfer of the cost of preparing 
each new Bond and any other expenses of the District or the Registrar incurred in connection 
therewith. * 

The District and the Registrar may deem and treat the person in whose name this Bond is 
registered as the absolute owner hereof, for the purpose of making payment (except to the extent 
otherwise provided hereinabove and in the Resolution with respect to Record Dates and Special 
Record Dates for the payment of interest) and for all other purposes, and neither the District nor 
the Registrar shall be affected by any notice to the contrary. 

*The Registrar will not be required to transfer or exchange (i) any Bond subject to 
redemption during a period beginning at the opening of business 15 days before the day of the 
mailing by the Registrar of a notice of redemption of Bonds and ending at the close of business 
on the day such notice is mailed, or (ii) any Bond so selected for redemption in whole or in part 
after the mailing of notice calling such Bond or any portion thereof for prior redemption except 
the unredeemed portion of any Bond redeemed in part.* 

**The Bonds shall not be transferable or exchangeable except as set forth in the 
Resolution. * * 

For purposes of Section 265(b)(3)(B) of the Internal Revenue Code of 1986, as amended, 
the District has designated this Bond as a qualified tax-exempt obligation. 

It is hereby certified, recited and declared that all acts, conditions and things required to 
have happened, to exist and to have been performed precedent to and in adoption of the 
Resolution and issuance of this Bond have happened, do exist and have been performed in due 
time, form and manner as required by law. 

The full faith and credit of the District are hereby irrevocably pledged for the punctual 
payment of the principal of and interest on this Bond, subject to limitations hereinabove referred 
to. 
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The Act provides that neither the members of the Board nor any person executing the 
Bonds shall be liable personally on the Bonds by reason of the issuance thereof. 

This Bond shall not be valid or become obligatory for any purpose or be entitled to any 
security or benefit under the Resolution unless the certificate of authentication hereon has been 
duly executed by the Registrar. 

IN WITNESS WHEREOF, TrailMark Metropolitan District, Colorado has caused this 
Bond to be executed in its name, to be signed with the facsimile signature of the Chairman, and 
to be attested with the facsimile signature of the Secretary of the District and has caused the 
facsimile of the seal of the District to be affixed hereon, all as of the date written above. 

TRAILMARK METROPOLITAN DISTRICT, 
COLORADO 

BY (Facsimile Signature) 
Chairman, Board of Directors 
and President of the District 

(FACSIMILE SEAL) 

Attest: 

(Facsimile Signature) 
Secretary of the District 

(END OF FORM OF CURRENT INTEREST BOND) 

* Insert only if the Bonds are delivered pursuant to paragraph C of Section 315 of this 
Resolution. 

** Insert only if the Bonds are initially delivered to The Depository Trust Company pursuant 
to the first paragraph of Section 3 15 of this Resolution. 
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(Form of Capital Appreciation Bond) 

**Unless this Bond is presented by an authorized representative of 
The Depository Trust Company, a New York corporation 
(“DTC”), to the District or its agent for registration of transfer, 
exchange, or payment, and any Bond issued is registered in the 
name of Cede & Co. or in such other name as is requested by an 
authorized representative of DTC (and any payment is made to 
Cede & Co. or to such other entity as is requested by an authorized 
representative of DTC), ANY TRANSFER, PLEDGE, OR 
OTHER USE HEREOF FOR VALUE OR OTHERWISE BY OR 
TO ANY PERSON IS WRONGFUL inasmuch as the registered 
owner hereof, Cede & Co., has an interest herein.** 

UNITED STATES OF AMERICA 

STATE OF COLORADO COUNTY OF JEFFERSON 

TRAILMARK 
METROPOLITAN DISTRICT, COLORADO 

LIMITED TAX GENERAL OBLIGATION REFUNDING BOND 
SERIES 2003 

NO. CA- $ 

Interest Rate 
(Per Annum) Maturity Date Dated As Of CUSIP 

December 1, - Date of Delivery 

REGISTERED OWNER: 

APPRECIATED PRINCIPAL AMOUNT 
PER $5,000 VALUE AT MATURITY: DOLLARS 

On the faith, credit and behalf of TrailMark Metropolitan District, in the County of 
Jefferson and State of Colorado (the “District”), a public body politic and corporate organized 
and existing under and by virtue of the laws of the State of Colorado, for value received, the 
Board of Directors of the District (the “Board”) acknowledges the District indebted and hereby 
promises to pay to the Registered Owner specified above, or registered assigns, the Appreciated 
Principal Amount specified above on the Maturity Date specified above, which Appreciated 
Principal Amount represents the original principal amount hereof plus interest compounded on 
June 1 and December 1 of each year at the Interest Rate per annum specified above, from the 
Dated Date above to the Maturity Date. The Appreciated Principal Amount on the Bonds shall 
be payable at the Principal Office, upon presentation and surrender of such Bonds. 

This Bond is one of an authorized issue of bonds denominated as the “TrailMark 
Metropolitan District, Colorado Limited Tax General Obligation Refunding Bonds, Series 2003” 
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(the “Bonds”). The Bonds are issued by the Board on its behalf and upon the credit thereof for 
the purpose of providing moneys to defray the cost of the purchase and cancellation of the 
District’s Limited Tax General Obligation Bonds, Series 1999A and its Limited Tax General 
Obligation Bonds, Series 1999B (the “Refunding Project”) pursuant to Article 1, Title 32, 
Colorado Revised Statutes (the “Act”). The Bonds are issued pursuant to the Act and to a 
resolution duly adopted by the Board on June 17, 2003 (the “Resolution”). A copy of the 
Resolution is on file at the office of the District. The Bonds are also issued pursuant to portions 
of Title 11, Article 57, Part 2, C.R.S. (the “Supplemental Act”). Pursuant to Section 11 -57-210 
of the Supplemental Act, this recital shall be conclusive evidence of the validity and the 
regularity of the issuance of the Bonds after their delivery for value. It is hereby certified, 
warranted and recited that all the requirements of law have been fully complied with by the 
proper officers of the District in the issuance of this Bond. 

As further provided in the Resolution, any amount of principal, premium, if any, and 
interest on the Bonds not paid to the Owners by July 1, 2033 shall be discharged and from and 
after such date the Owners shall have no right to receive such amounts and the District shall have 
no obligation to pay such amounts. 

The Capital Appreciation Bonds are not subject to redemption prior to maturity. 

It is hereby certified, recited and warranted that all the requirements of law have been 
complied with by the proper officers of the District in the issuance of this Bond; that the total 
indebtedness of the District, including that of this Bond, does not exceed any limit of 
indebtedness prescribed by the Constitution or laws of the State of Colorado; and that provision 
has been made for the levy and collection of an ad valorem tax on all of the taxable property 
within the District, limited by the District as set forth in the Bond Resolution, to pay the interest 
on and the principal of this Bond when the same become due. 

Reference to the Resolution and any and all modifications and amendments thereof and 
to the Act is made for a description of the nature and extent of the security for the Bonds, the 
funds or revenues pledged, the nature and extent and manner of enforcement of the pledge, the 
rights and remedies of the Owners of the Bonds with respect thereto, the terms and conditions 
upon which the Bonds are issued, and a statement of rights, duties, immunities and obligations of 
the District and the Registrar. 

To the extent and in the respects permitted by the Resolution, the provisions of the 
Resolution or any resolution amendatory thereof or supplemental thereto may be modified or 
amended by action on behalf of the District taken in the manner and subject to the conditions and 
exceptions prescribed in the Resolution. The obligations of the District under the Resolution 
may be discharged at or before the maturity or redemption of the Bonds upon the making of 
provision for the payment thereof on the terms and conditions set forth in the Resolution. If 
provision is made for the payment of principal of, premium, if any, and interest on this Bond in 
accordance with the Resolution, this Bond shall no longer be deemed outstanding under the 
Resolution, shall cease to be entitled to the benefits of the Resolution and shall thereafter be 
payable solely from the funds provided for such payment. 
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*The Bonds are issuable as fully registered bonds in Authorized Denominations and are 
exchangeable for an equal aggregate principal amount of fully registered Bonds of other 
Authorized Denominations of the same series at the aforesaid office of the Registrar but only in 
the manner and subject to the limitations and on payment of the charges provided in the 
Resolution. * 

*This Bond is fully transferable by the Owner hereof in person or by his or her duly 
authorized attorney on the registration records kept by the Registrar upon surrender of this Bond 
together with a duly executed written instrument of transfer satisfactory to the Registrar. Upon 
such transfer a new fully registered Bond or Bonds of Authorized Denomination or 
Denominations of the same aggregate principal amount will be issued to the transferee in 
exchange therefor, subject to the terms and conditions set forth in the Resolution, including, 
without limitation, the payment by the person requesting the transfer of the cost of preparing 
each new Bond and any other expenses of the District or the Registrar incurred in connection 
therewith.* 

The District and the Registrar may deem and treat the person in whose name this Bond is 
registered as the absolute owner hereof, for the purpose of making payment (except to the extent 
otherwise provided hereinabove and in the Resolution with respect to Record Dates and Special 
Record Dates for the payment of interest) and for all other purposes, and neither the District nor 
the Registrar shall be affected by any notice to the contrary. 

*The Registrar will not be required to transfer or exchange (i) any Bond subject to 
redemption during a period beginning at the opening of business 15 days before the day of the 
mailing by the Registrar of a notice of redemption of Bonds and ending at the close of business 
on the day such notice is mailed, or (ii) any Bond so selected for redemption in whole or in part 
after the mailing of notice calling such Bond or any portion thereof for prior redemption except 
the unredeemed portion of any Bond redeemed in part.* 

**The Bonds shall not be transferable or exchangeable except as set forth in the 
Resolution.** 

For purposes of Section 265(b)(3)(B) of the Internal Revenue Code of 1986, as amended, 
the District has designated this Bond as a qualified tax-exempt obligation. 

It is hereby certified, recited and declared that all acts, conditions and things required to 
have happened, to exist and to have been performed precedent to and in adoption of the 
Resolution and issuance of this Bond have happened, do exist and have been performed in due 
time, form and manner as required by law. 

The full faith and credit of the District are hereby irrevocably pledged for the punctual 
payment of the principal of and interest on this Bond, subject to limitations hereinabove referred 
to. 

The Act provides that neither the members of the Board nor any person executing the 
Bonds shall be liable personally on the Bonds by reason of the issuance thereof. 
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This Bond shall not be valid or become obligatory for any purpose or be entitled to any 
security or benefit under the Resolution unless the certificate of authentication hereon has been 
duly executed by the Registrar. 

IN WITNESS WHEREOF, TrailMark Metropolitan District, Colorado has caused this 
Bond to be executed in its name, to be signed with the facsimile signature of the Chairman, and 
to be attested with the facsimile signature of the Secretary of the District and has caused the 
facsimile of the seal of the District to be affixed hereon, all as of the date written above. 

TRAILMARK METROPOLITAN DISTRICT, 
COLORADO 

BY (Facsimile Signature) 
Chairman, Board of Directors 
and President of the District 

(FACSIMILE SEAL) 

Attest: 

(Facsimile Signature) 
Secretary of the District 

(END OF FORM OF CAPITAL APPRECIATION BOND) 

* Insert only if the Bonds are delivered pursuant to paragraph C of Section 315 of this 
Resolution. 

** Insert only if the Bonds are initially delivered to The Depository Trust Company pursuant 
to the first paragraph of Section 3 15 of this Resolution. 
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(Form of Certificate of Authentication) 

CERTIFICATE OF AUTHENTICATION 

Date of authentication: 

This Bond is one of the Bonds described in the within-mentioned Resolution. 

US.  Bank National Association, 
as Registrar 

(Manual Signature) BY 
Authorized Representative 

(End of Form of Certificate of Authentication) 
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(Form of Statement of Insurance) 

XL Capital Assurance Inc. (“XLCA”), New York, New York, has delivered its municipal bond 
insurance policy (the “Policy”) with respect to the scheduled payments due of principal of and 
interest on this Bond to U. S. Bank National Association, Denver, Colorado, or its successor, as 
paying agent (the “Paying Agent”) for the TrailMark Metropolitan District, Jefferson County, 
Colorado Limited Tax General Obligation Refunding Bonds, Series 2003, issued in an aggregate 
principal amount not to exceed $8,335,000. Said Policy is on file and available for inspection 
at the principal office of the Paying Agent and a copy thereof may be obtained from XLCA 
or the Paying Agent. 

(End Form of Statement of Insurance) 
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(Form of Assignment) 

ASSIGNMENT 

For value received the undersigned hereby sells, assigns and transfers unto 
the within Bond and hereby irrevocably constitutes and appoints 
attorney to transfer the same on the records kept for registration of 

the within Bond, with full power of substitution in the premises. 

Dated: 

Signature Guaranteed: 

Address of transferee: 

Social Security or other tax identification number of transferee: 

NOTE: The signature to this Assignment must correspond with the name as written on the face 
of the within Bond in every particular, without alteration or enlargement or any change 
whatsoever. The signature must be guaranteed by an eligible guarantor institution as defined in 
17 CFR ' 240.17 Ad- 15(a)(2). 

(End of Form of Assignment) 
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**(Form of Prepayment Panel) 

PREPAYMENT PANEL 

The following installments of principal (or portions thereof) of this Bond have been 
prepaid in accordance with the terms of the Resolution. 

Date of 
Prepayment 

Principal 
Prepaid 

Signature of 
Authorized 

Representative 
of DTC 

(End of Form of Prepayment Panel)** 

(End of Article 111) 
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ARTICLE IV 

ISSUANCE OF BONDS 

Section 401. Delivery of Bonds. When the Bonds have been duly executed, the District 
shall deliver them to the Registrar, and the Registrar shall authenticate the Bonds. The Registrar 
shall deliver the Bonds to the Underwriter pursuant to this Resolution upon delivery to or receipt 
by the Registrar of the following: 

A. A copy of this Resolution certified by the Secretary of the District; 

B. An executed copy of the Bond Insurance Policy; 

C. A request and authorization to the Registrar on behalf of the District and 
signed by a District officer to authenticate and deliver the Bonds; and 

D. Receipt by the Registrar, on behalf of the District, from the Underwriter of 
the purchase price of the Bonds as specified in the Bond Purchase Agreement. 

Section 402. Disposition of Bond Proceeds and Other Moneys. The proceeds from the 
sale of the Bonds, upon the receipt thereof, shall be accounted for in the following manner: 

A. Payment and Cancellation of Series 1999 Bonds. To pay the purchase 
price of the Series 1999 Bonds as set forth in the Bond Purchase Agreement. The District 
shall then cause the Series 1999 Bonds to be cancelled. 

B. Costs of Issuance. To pay the costs of issuance of the Bonds. 

C. Bond Fund. Any amount remaining after the payments set forth in A. and 
B. above shall be deposited to the Bond Fund. 

Section 403. Underwriter Not Responsible. The validity of the Bonds is not dependent 
upon nor affected by the validity or regularity of any proceedings relating to the application of 
the Bond proceeds. The Underwriter and any subsequent Owners of any of the Bonds are not 
responsible for the application or disposal by the District or by any of its officers, agents and 
employees of the moneys derived from the sale of the Bonds or of any other moneys herein 
designated. 

(End of Article IV) 
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ARTICLE V 

ADMINISTRATION OF AND ACCOUNTING FOR REVENUF! 

Section 501. Creation of Accounts. The District hereby establishes and creates the 
following special and separate accounts: 

A. Bond Fund. The “TrailMark Metropolitan District, Colorado Limited Tax 
General Obligation Refunding Bonds, Series 2003 Interest and Bond Retirement Fund” 
(the “Bond Fund”); 

B. Rebate Fund. The “TrailMark Metropolitan District, Colorado Limited 
Tax General Obligation Refunding Bonds, Series 2003 Rebate Fund” (the “Rebate 
Fund”). 

The Bond Fund and the Rebate Fund shall be held by the District as separate and special trust 
accounts. 

Section 502. Pledge Securing the Bonds. The Pledged Revenue and the Bond Fund are 
hereby pledged to secure the payment of the Bond Requirements of the Bonds, subject only to 
the provisions of this Resolution permitting the application thereof for the purposes and on the 
terms and conditions set forth in this Resolution. This pledge shall be valid and binding from 
and after the date of the first delivery of any Bonds, and the Pledged Revenue and the Bond Fund 
shall immediately be subject to the lien of this pledge without any physical delivery thereof, 
filing or further act, and the lien of this pledge and the obligation to perfom the contractual 
provisions hereby made shall have priority over any or all other obligations and liabilities of the 
District and shall be valid and binding as against all parties having claims of any kind in tort, 
contract or otherwise against the District, irrespective of whether such parties have notice 
thereof. 

Section 503. Debt Service Ad Valorem Tax Covenants. There shall be levied on all 
taxable property in the District at the time in each Fiscal Year and in the manner provided by law 
the Required Debt Service Mill Levy; provided that if such levy would produce an amount 
which, together with any other funds available at the time of the levy to pay Payment Obligations 
would be in excess of the amount needed to pay Payment Obligations due in such Fiscal Year, 
then the District may reduce the levy to such number of mills as will, together with such other 
funds available at the time of the levy to pay Payment Obligations be sufficient to pay Payment 
Obligations due in such Fiscal Year. The Required Debt Service Mill Levy levied pursuant to 
this Section when collected shall be deposited promptly by the District as required by this 
Resolution and the Reimbursement Agreement. Nothing herein shall be construed to require the 
District to levy an ad valorem property tax in excess of the Required Debt Service Mill Levy. 
Nothing herein contained shall be construed as to prevent the application of any other District 
revenue to the payment of Payment Obligations. The sums herein required to be levied for each 
year shall be included in the annual budget to be adopted and passed by the Board in each year. 
No statutory or constitutional provisions enacted after the issuance of the Bonds shall in any 
manner be construed as limiting or impairing the obligation of the District to levy ad valorem 
taxes in the amounts specified above for the payment of the principal of and interest on the 
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Bonds and the other purposes of the District. The foregoing provisions of this Resolution are 
hereby declared to be the certificate of the Board to the Board of Commissioners showing the 
aggregate amount of general ad valorem property taxes to be levied by the Board of 
Commissioners from time to time, as required by law, for the purpose of paying the Payment 
Obligations. Said taxes shall be levied, assessed, collected and enforced at the time and in the 
form and manner and with like interest and penalties as other general ad valorem taxes in the 
State, and when collected said taxes shall be paid to the District as provided by law. Nothing in 
this Section shall be construed to abrogate the District’s covenants under the Reimbursement 
Agreement. 

It shall be the duty of the Board annually at the time and in the manner provided by law 
for levying District taxes, if such action shall be necessary to effectuate the provisions of this 
Resolution, to ratify and carry out the provisions hereof with reference to the levy and collection 
of the Required Debt Service Mill Levy; and the Board shall require the officers of the District to 
levy, extend, certify and collect the Required Debt Service Mill Levy in the manner provided by 
law for the purpose of payment of the principal of the Bonds and the interest thereon and the 
other purposes of the District. The Pledged Revenue, when collected, shall be kept for and 
applied only for the purposes specified in this Article. 

Section 504. Flow of Funds. The Pledged Revenue shall be applied in each Fiscal Year 
in the following order: 

A. First, to the Bond Fund, the amount, if any, that together with other 
moneys on deposit in the Bond Fund shall be necessary to pay the Debt Service of the 
Bonds in such Fiscal Year in the manner set forth in Section 505 hereof; and 

B. Second, to the Rebate Fund, the amount, if any, that together with other 
moneys on deposit in the Rebate Fund shall be necessary to pay any rebate due to the 
federal government in the Fiscal Year in accordance with Section 507 hereof; and 

C. Third, the amount, if any, necessary for the payment of amounts payable 
in the Fiscal Year to Shea pursuant to the Reimbursement Agreement; and 

D. Fourth, for any lawful purpose of the District. 

Section505. Bond Fund. There shall be deposited in the Bond Fund all moneys 
transferred thereto pursuant to Section 504A hereof, all moneys transferred thereto pursuant to 
Section 507 hereof and any other amounts the District shall determine to deposit in the Bond 
Fund. There shall be retained in the Bond Fund all interest and other gain earned on investments 
of moneys on deposit in the Bond Fund. If moneys in the Bond Fund are insufficient to pay the 
Debt Service, such moneys shall be applied first to pay accrued but unpaid interest and then to 
pay principal. 

Section 506. Termination upon Deposits to Maturity or Redemption Date. No payment 
need be made into the Bond Fund if the balance in the Bond Fund totals a sum at least equal to 
the Bond Requirements of Bonds to their maturity or redemption date, including all accrued and 
unpaid interest, in which case the balance in the Bond Fund in an amount equal to such Bond 
Requirements shall be used solely to pay such Bond Requirements as the same accrue, and any 
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moneys in excess thereof in the Bond Fund may be used in any lawfkl manner determined by the 
Board. 

Section 507. Rebate Fund. There shall be deposited into the Rebate Fund moneys in 
the amounts and at the times specified in the Tax Compliance Certificate so as to enable the 
District to comply with Section 817 hereof. Amounts on deposit in the Rebate Fund shall not be 
subject to the lien and pledge of this Resolution to the extent that such amounts are required to be 
paid to the United States Treasury. The District shall cause amounts on deposit in the Rebate 
Fund to be forwarded to the United States Treasury (at the address provided in the Tax 
Compliance Certificate) at the times and in the amounts set forth in the Tax Compliance 
Certificate. Upon receipt by the District of an opinion of nationally recognized municipal bond 
counsel to the effect that the amount in the Rebate Fund is in excess of the amount required to be 
contained therein, such excess may be transferred to the Bond Fund or any used for any other 
purpose of the District. 

(End of Article V) 
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ARTICLE VI 

GENERAL ADMINISTRATION PROVISIONS 

Section 601. General Administration of Funds. The accounts designated in Article V 
hereof shall be administered as provided in this Article V1. 

Section 602. Places and Times of Deposits. Each of such special accounts designated 
in Article V hereof shall be maintained by the Registrar as a trust account and kept separate from 
all other accounts solely for the purposes herein designated, except as otherwise expressly stated 
herein. Nothing herein prevents the commingling of moneys accounted for in any two or more 
such special accounts in any bank account or investment in Investment Securities hereunder; 
provided that moneys contained in the Rebate Fund shall not be commingled with any other 
moneys. Each such book account shall be continuously secured to the fullest extent required or 
permitted by the laws of the State for the securing of public funds and shall be irrevocable and 
not withdrawable by anyone for any purpose other than the purpose or purposes respectively 
designated therefor. 

Section 603. Investment of Moneys. Any moneys in the Bond Fund and the Rebate 
Fund not needed for immediate use may be invested or reinvested from time to time in 
Investment Securities. All such Investment Securities shall be subject to redemption at face 
value by the holder thereof at the option of such holder, or shall mature, before the respective 
dates when the moneys held for the credit of such Fund will be required for the purposes 
intended. For the purpose of any such investment or reinvestment, Investment Securities shall be 
deemed to mature at the earliest date on which the obligor is, on demand, obligated to pay a fixed 
sum in discharge of the whole of such obligations. 

Section 604. Deposit and Security of Funds. No moneys in any of the special accounts 
designated in Article V hereof shall be deposited or remain on deposit with any bank, including 
the Registrar, in excess of the amount guaranteed by the Federal Deposit Insurance Corporation 
(or other successor federal agency) unless such moneys are secured in the manner and otherwise 
as provided by the Public Deposit Protection Act of 1975, cited as Article 10.5, Title 11, 
Colorado Revised Statutes, for securing a deposit in a bank in the State of governmental units in 
the State, and no such moneys shall be deposited or remain on deposit in any savings and loan 
association in excess of the amount guaranteed by the Federal Deposit Insurance Corporation (or 
other successor federal agency) unless the moneys are secured in the manner and otherwise as 
provided by the Savings and Loan Association Public Deposit Protection Act, cited as Article 47, 
Title 11, Colorado Revised Statutes, for securing a deposit in a savings and loan association in 
the State of governmental units in the State. Interest or any other gain in respect of moneys or on 
securities in any account shall be credited in accordance with the provisions of Section605 
hereof. 

Section 605. Accounting for Investments. The Investment Securities so purchased as 
an investment or reinvestment of moneys in any such account shall be deemed at all times to be a 
part of the account and held in trust therefor but subject to transfer as required by Article V 
hereof. Any interest or other gain in any account from any investments and reinvestments in 
Investment Securities shall be credited to, and any such loss incurred shall be debited to, such 
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account; provided that any interest or other gain in any account may be transferred to the Rebate 
Fund upon the written direction of any member of the Board or the Manager of the District to 
enable the District to comply with its covenant contained in Section 81 7 hereof. No loss or profit 
in any account on any investments or reinvestments in Investment Securities shall be deemed to 
take place as a result of fluctuations in the market quotations of such investments before the sale 
or maturity thereof. In the computation of the amount in any account for any purpose hereunder, 
except as herein otherwise expressly provided, obligations purchased as an investment of 
moneys therein shall be valued at the cost thereof, exclusive of any accrued interest or any other 
gain to the District until such gain is realized. 

Section 606. Redemption or Sale of Investment Securities. The District shall present 
for redemption or sale on the prevailing market at the best price obtainable any Investment 
Securities so purchased as an investment or reinvestment of moneys in any such account 
whenever it shall be necessary to do so in order to provide moneys to meet any withdrawal, 
payment or transfer from such account. 

Section607. Payment of Bond Requirements. The moneys credited to any account 
designated in Article V hereof for the payment of the Bond Requirements shall be used, without 
requisition, voucher, warrant or further order or authority (other than is contained herein), or any 
other preliminaries, to pay promptly the Bond Requirements payable from such account as the 
same become due and payable in accordance with the provisions of this Resolution, except to the 
extent any other moneys are available therefor. 

(End of Article VI) 
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ARTICLE VII 

BOND LIEN 

Section 701. First Lien Bonds. The Bonds constitute limited tax general obligations of 
the District, subject to Article X, Section 20 of the Colorado Constitution, and an irrevocable and 
first lien upon the Pledged Revenue. 

Section 702. Esualitv of Bonds. The Bonds from time to time Outstanding are equally 
and ratably secured by a lien on Pledged Revenue and shall not be entitled to any priority one 
over the other in the application of Pledged Revenue regardless of the time or times of the 
issuance of such Bonds, it being the intention of the Board that there shall be no priority among 
such Bonds regardless of the fact that they may be actually issued and delivered at different 
times. 

Section 703. Additional Bonds. Nothing herein shall be construed to prevent the 
issuance by the District of additional obligations payable from and constituting a lien upon the 
Pledged Revenue on parity with or subordinate or junior to the lien of the Bonds. The consent of 
the Bond Insurer is required prior to the issuance of additional bonds. 

(End of Article VII) 
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ARTICLE VIII 

MISCELLANEOUS PROTECTIVE COVENANTS 

Section 801. General. The District hereby covenants and agrees with the Owners of the 
Bonds and makes provisions which shall be a part of its contract with such Owners to the effect 
and with the purposes set forth in the following Sections of this Article VIII. 

Section 802. Performance of Duties. The District, acting by and through the Board, or 
otherwise, shall faithfully and punctually perform or cause to be performed all duties required by 
the Constitution and laws of the State and the resolutions of the District, including, without 
limitation, the proper segregation of the Pledged Revenue and their deposit to the respective 
accounts provided fiom time to time therefor. Without limiting the generality of the foregoing, 
the District covenants to take all actions required by Section 32-1-209, Colorado Revised 
Statutes to assure that the Pledged Revenue is promptly paid by the County Treasurer of 
Jefferson County, Colorado to the District as provided by law. 

Section 803. Contractual Obligations. The District shall perform all contractual 
obligations undertaken by it under any agreements relating to the Bonds, the Pledged Revenue, 
or any combination thereof, with any other Persons. 

Section804. Appropriation of Required Debt Service Mill Levy. There is hereby 
specially appropriated the proceeds of Required Debt Service Mill Levy to the payment of the 
Bond Requirements of the Bonds to the extent herein provided; and such appropriations shall not 
be repealed nor the Required Debt Service Mill Levy postponed or diminished until the Bond 
Requirements of the Bonds have been paid or provided for in the manner and to the extent herein 
provided, unless required by law. 

Section 805. Protection of Security. The District and the officers, agents and 
employees of the District and the Board shall not take any action in such manner or to such 
extent as might prejudice the security for the payment of the Bond Requirements of the Bonds 
payable from the Pledged Revenue according to the terms thereof. 

Section 806. Further Assurances. At any and all times the District shall, so far as it 
may be authorized by law, pass, make, do, execute, acknowledge, deliver and file or record all 
and every such hrther resolutions, acts, deeds, conveyances, assignments, transfers, other 
documents and assurances as may be necessary or desirable for the better assuring, conveying, 
granting, assigning and confirming all and singular the rights, the Pledged Revenue and other 
moneys and accounts hereby pledged or assigned, or intended so to be, or which the District may 
hereafter become bound to pledge or to assign, or as may be reasonable and required to carry out 
the purposes of this Resolution and to comply with the Act. The District, acting by and through 
the Board, or otherwise, shall at all times, to the extent permitted by law, defend, preserve and 
protect the pledge of the Pledged Revenue and other moneys and accounts pledged hereunder 
and all the rights of every Owner of any Bond hereunder against all claims and demands of all 
Persons whomsoever. 
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Section 807. Conditions Precedent. Upon the date of issuance of any Bonds, all 
conditions, acts and things required by the Constitution and statutes of the State, including, 
without limitation, the Act and this Resolution, to exist, to have happened and to have been 
performed precedent to or in the issuance of the Bonds shall exist, shall have happened and shall 
have been performed; and the Bonds, together with all other obligations of the District, shall not 
contravene any debt or other limitation prescribed by the Constitution or statutes of the State or 
any resolution of the District authorizing bonds or other securities payable from Pledged 
Revenue. 

Section 808. Payment of Governmental Charges. The District shall pay or cause to be 
paid all taxes and assessments or other municipal or governmental charges, if any, lawfully 
levied or assessed upon any portion of the Pledged Revenue when the same shall become due, 
except for any period during which the same are being contested in good faith by proper legal 
proceedings. The District shall not create or suffer to be created any lien or charge upon the 
Pledged Revenue except the pledge and lien created by this Resolution for the payment of the 
Bond Requirements of the Bonds and except as herein otherwise permitted. The District shall 
pay or cause to be discharged or shall make adequate provision to satisfy and to discharge, 
within 60 days after the same shall become payable, all lawful claims and demands for labor, 
materials, supplies or other objects which, if unpaid, might by law become a lien upon the 
Pledged Revenue; but nothing herein requires the District to pay or to cause to be discharged or 
to make provision for any such tax, assessment, lien or charge so long as the validity thereof is 
contested in good faith and by appropriate legal proceedings. 

Section 809. Budgets. The Board and officers of the District shall annually and at such 
other times as may be provided by law prepare and adopt a budget pertaining to the District. 
Such budget shall include, among other things, operation and maintenance expenses of the 
District and Debt Service to be incurred in the next Fiscal Year. The District may at any time 
adopt an amended annual budget for the Fiscal Year to which such original annual budget 
pertains. 

Section 810. Accumulation of Interest Claims. In order to prevent any accumulation of 
claims for interest after maturity, the District shall not directly or indirectly extend or assent to 
the extension of the time for the payment of any claim for interest on any of the Bonds other than 
as in this Resolution provided; and the District shall not directly or indirectly be a party to or 
approve any arrangements for any such extension other than as in this Resolution provided or for 
the purpose of keeping alive any of such claims for interest. If the time for the payment of any 
such installment of interest is extended in contravention of the foregoing provisions, such 
installment of interest after such extension or arrangement shall not be entitled in case of default 
hereunder to the benefit or the security of this Resolution, except upon the prior payment in full 
of the principal of all Bonds then Outstanding and of all matured interest on such Bonds the 
payment of which has not been extended. 

Section 8 11. Payment of Bonds. The District shall pay or cause to be paid the Bond 
Requirements of each Bond at the places, on the dates and in the manner specified herein and in 
such Bond according to the true intent and meaning hereof. 
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Section 812. Use of Bond Fund. Except as otherwise provided in Section 605 hereof, 
the Bond Fund shall be used solely for paying the Bond Requirements of the Bonds to their 
maturity or any redemption date on which the District is obligated to redeem any Bonds. 

Section813. Other Liens. Other than as provided herein, there are no liens or 
encumbrances of any nature whatsoever on or against the Pledged Revenue derived or to be 
derived by the District. Except as provided in Section 703 hereof, the District shall not issue any 
bonds, other than the Bonds, secured by a pledge of the Pledged Revenue and shall not create or 
cause to be created any lien or charge on the Pledged Revenue or on any amount held by the 
District or the Registrar under this Resolution, except as provided in Article V hereof. 

Section 814. Corporate Existence. The District shall maintain its corporate identity and 
existence so long as any Bonds remain Outstanding, unless another body corporate and politic by 
operation of law succeeds to the powers, privileges, rights, liabilities, disabilities, duties and 
immunities of the District and is obligated by law to collect the Pledged Revenue as herein 
provided without adversely and materially affecting at any time the privileges and rights of any 
Owner of any Outstanding Bond. 

Section 815. Records and Accounts. The District shall keep proper books of record and 
account (separate from all other records and accounts) in which complete and correct entries 
shall be made of its transactions relating to the Pledged Revenue, or any part thereof, and which, 
together with all other books and papers of the District, shall at all reasonable times be subject to 
inspection by the Bond Insurer or the Owner or Owners of not less than 5% in aggregate 
principal amount of the Outstanding Bonds or their representatives duly authorized in writing. 

Section 816. Audits Required. The District shall cause its books and accounts to be 
audited annually by an Independent Accountant selected by the District; and annually within 
nine months after the close of each Fiscal Year copies of the annual audit report shall be 
furnished to the Registrar. Each such audit report shall be accompanied by a certificate of 
financial condition of the Independent Accountant and shall include, without limitation, 
statements in reasonable detail of the Pledged Revenue, operation and maintenance expenses of 
the District, and of all accounts held by the District and the Registrar and the security held 
therefor. 

Section 817. Tax Covenants. The District covenants for the benefit of the Owners of 
the Bonds that it will not take any action or omit to take any action with respect to the Bonds, 
any other funds of the District or any facilities financed with the proceeds of the Bonds if such 
action or omission (i) would cause the interest on the Bonds to lose its exclusion from gross 
income for federal income tax purposes under Section 103 of the Tax Code, (ii) would cause 
interest on the Bonds to lose its exclusion from alternative minimum taxable income as defined 
in Section 55(b)(2) of the Tax Code except to the extent such interest is required to be included 
in the adjusted current earnings adjustments applicable to corporations under Section 56 of the 
Tax Code in calculating corporate alternative minimum taxable income, or (iii) would cause 
interest on the Bonds to lose its exclusion from Colorado taxable income or Colorado alternative 
minimum taxable income under present Colorado law. The foregoing covenant shall remain in 
full force and effect notwithstanding the payment in full or defeasance of the Bonds until the date 
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on which all obligations of the District in fulfilling the above covenant under the Tax Code and 
Colorado law have been met. 

The District hereby determines that neither the District nor any entity subordinate thereto 
reasonably anticipates issuing more than $10,000,000 face amount of bonds or any other similar 
obligations during calendar year 2003. For the purpose of Section 265(b)(3)(B) of the Tax Code, 
the District hereby designates the Bonds as qualified tax-exempt obligations. 

Section 818. Ongoing Disclosure. The District covenants for the benefit of the 
Registered Owners and beneficial owners of the Bonds to comply with the provisions of the 
Continuing Disclosure Certificate. 

Section 819. Exclusion. The District covenants for the benefit of the Registered 
Owners of the Bonds that it will not take any action or fail to take any action which action or 
failure to act would release any property which is included within the boundaries of the District 
at any time from liability for the payment of Required Debt Service Mill Levy. 

(End of Article VIII) 
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ARTICLE IX 

PRIVILEGES, RIGHTS AND REMEDIES 

Section 901. Remedies. Each Owner of a Bond shall be entitled to all of the rights and 
remedies provided in the Act or otherwise provided or permitted at law or in equity or by statute. 

Section 902. Right to Enforce Payment of Bonds Unimpaired. Except as provided in 
this ArticleIX, nothing herein shall affect or impair the right of any Owner of any Bond to 
enforce the payment of the Bond Requirements of his or her Bond or the obligation of the 
District to pay the Bond Requirements of each Bond to the Owner thereof at the times and places 
expressed in the Bond. 

Section 903. 
“Event of Default”: 

Events of Default. Each of the following events is hereby declared an 

A. Nonpayment of Principal and Prior Redemption Premium. Payment of the 
principal of the Bonds or any prior redemption premium due in connection therewith, or 
both principal and such premium, shall not be made when the same shall become due and 
payable, either at maturity, or by proceedings for prior redemption, or otherwise; 
provided that there shall be no Event of Default if the District levies the Required Debt 
Service Mill Levy required to be levied pursuant to the terms hereof and applies the 
proceeds thereof as required herein. 

B. Nonpayment of Interest. Payment of any installment of interest on any 
Bonds shall not be made when the same becomes due and payable; provided that there 
shall be no Event of Default if the District levies the Required Debt Service Mill Levy 
required to be levied pursuant to the terms hereof and applies the proceeds thereof as 
required herein. 

C. Incapable to Perfom. 
incapable of fulfilling any of its obligations hereunder. 

The District shall for any reason be rendered 

D. Default of Any Provision. The District shall default in the due and 
punctual performance of any covenants, conditions, agreements and provisions contained 
in any Outstanding Bonds or in this Resolution on its part to be performed, and such 
default shall continue for 30 days after written notice specifying such default and 
requiring the same to be remedied shall have been given to the District by the Owners of 
a majority in aggregate principal amount of the Outstanding Bonds. 

E. Appointment of Receiver. An order or decree shall be entered by a court 
of competent jurisdiction with the consent or acquiescence of the District appointing a 
receiver or receivers for the District, or if an order or decree has been entered without the 
consent or acquiescence of the District, such order or decree shall not be vacated or 
discharged or stayed on appeal within 60 days after entry. 
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F. Bankruptcv. The filing of a petition in bankruptcy under Title 11 of the 
United States Bankruptcy Code and, to the extent such filing was not initiated or 
consented to by the District, failure to obtain a dismissal thereof within 20 days. 

Section 904. Remedies for Defaults. Upon the happening and continuance of any Event 
of Default as provided in Section 903 hereof, then and in every case the Owner or Owners of not 
less than 25% in aggregate principal amount of the Outstanding Bonds, may proceed against the 
District, the Board and the District’s agents, officers and employees to protect and to enforce the 
rights of any Owner of the Bonds under this Resolution by mandamus or other suit, action or 
special proceedings in equity or at law in any court of competent jurisdiction, either for the 
appointment of a receiver or for the specific performance of any covenant or agreement 
contained herein or in an award of execution of any power herein granted for the enforcement of 
any proper legal or equitable remedy, or thereby to enjoin any act or thing which may be 
unlawful or in violation of any right of any Owner of a Bond, or to require the Board on behalf 
of the District to act as if it were the trustee of an express trust, or any combination of such 
remedies. All such proceedings at law or in equity shall be instituted, had and maintained for the 
equal benefit of all the Owners of the Outstanding Bonds. So long as the Bond Insurer is not in 
default of its obligations under the Bond Insurance Policy, it shall have the right to control all 
remedies upon an Event of Default. 

Section905. Rights and Privileges of Receiver. Any receiver appointed in any 
proceedings to protect the rights of the Owners of the Bonds hereunder, the consent to any such 
appointment being hereby expressly granted by the District, may receive and apply all Pledged 
Revenue arising after the appointment of such receiver in the same manner as the District itself 
might do. 

Section 906. Rights and Privileges Cumulative. The failure of the Owners of the 
Outstanding Bonds so to proceed shall not relieve the District or any of its officers, agents or 
employees of any liability for failure to perform any duty. Each right or privilege of the Owners 
is in addition and cumulative to any other right or privilege and the exercise of any right or 
privilege by or on behalf of the Owners shall not be deemed a waiver of any other right or 
privilege thereof. 

Section907. Duties upon Defaults. Upon the happening of any Event of Default as 
provided in Section 903 hereof, the District in addition shall do and shall perform all proper acts 
on behalf of and for the Owners of Bonds to protect and to preserve the security created for the 
payment of the Bonds and to insure the payment of the Bond Requirements of the Bonds as the 
same become due in accordance with the provisions hereof. Upon the happening of any Event of 
Default, all Pledged Revenue, so long as any of the Bonds are Outstanding, shall be paid into the 
Bond Fund. If the District fails or refuses to proceed as provided in this Section, the Owner or 
Owners of not less than a majority in aggregate principal amount of the Outstanding Bonds, after 
demand in writing, may proceed to protect and to enforce the rights of the Owners of the 
Outstanding Bonds as provided above; and to that end any Owners of the Outstanding Bonds 
shall be subrogated to all rights of the District under any contract involving the Pledged Revenue 
while any of the Outstanding Bonds are unpaid. 
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Section908. Discharge of Indebtedness. Pursuant to, and so long as required by, the 
Plan, any amount of principal, premium, if any, and interest on the Bonds not paid to the Owners 
by July 1,2033 shall be discharged and from and after such date the Owners shall have no right 
to receive such amounts and the District shall have no obligation to pay such amounts. 

(End of Article IX) 
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ARTICLE X 

CONCERNING THE REGISTRAR 

Section 1001. Appointment of Registrar. U.S. Bank National Association is hereby 
appointed as Registrar. The Registrar shall signify its acceptance of the duties and obligations 
imposed upon it by this Resolution by executing and delivering to the District a written 
acceptance thereof. 

Section 1002. Resirnation of Registrar. The Registrar, or any successor thereof, may at 
any time resign and be discharged of its duties and obligations hereunder by giving not less than 
60 days’ written notice to the District and by first-class mail, postage prepaid to each Owner of 
the 2003 Bonds Outstanding at their addresses as they last appear on the registration books kept 
by the Registrar. The resignation shall take effect upon the appointment of a successor Registrar. 

Section 1003. Removal of Registrar. The Registrar, or any successor thereof, may be 
removed at any time (1) by resolution of the District, upon not less than 60 days’ written notice 
to the Registrar, or (2) by the Owners of a majority in principal amount of the 2003 Bonds 
Outstanding by an instrument or concurrent instruments in writing signed and acknowledged by 
such Owners of 2003 Bonds or by their attorneys-in-fact duly authorized and delivered to the 
District. Copies of each such instrument shall be delivered by the District to the Registrar and to 
any successor thereof. 

Section 1004. Successor Registrar. In case the Registrar, or any successor thereof, shall 
resign or shall be removed or shall become incapable of acting or shall be adjudged a bankrupt or 
insolvent, or if a receiver, liquidator or conservator thereof or of its property shall be appointed, 
or if any public officer shall take charge or control thereof or of its property or affairs, a 
successor may be appointed by the District or if the District fails to act within 60 days of such 
event, the Owners of a majority in principal amount of the Outstanding 2003 Bonds by an 
instrument or concurrent instruments in writing signed and acknowledged by such Owners of 
2003 Bonds or by their attorneys-in-fact duly authorized and delivered to the District. Copies of 
each such instrument and of any resolution of the District providing for any such appointment 
shall be delivered by the District to the successor and to the predecessor Registrar. The District 
shall cause notice of any such appointment to be mailed by first-class mail, postage prepaid to 
the Owners of each 2003 Bond Outstanding at their addresses as they last appear on the 
registration books kept by the Registrar. If no appointment of a successor shall be made within 
60 days after the giving of written notice or after the occurrence of any other event requiring or 
authorizing such appointment, the Registrar or any Owner of 2003 Bonds may apply to any court 
of competent jurisdiction for the appointment of such a successor, and the court thereupon after 
such notice, if any, as the court may deem proper and may prescribe, may appoint such 
successor. Any successor appointed under the provisions of this Section shall be a bank or a 
trust company having capital stock, surplus and undivided profits, however denominated, 
aggregating at least $10,000,000, if there is such a bank or trust company willing and able to 
accept the appointment on reasonable and customary terms and authorized by law to perform all 
the duties required by this Resolution. 
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Section 1005. Merger - or Consolidation. Any entity into which the Registrar may be 
converted or merged or with which it may be consolidated or any entity resulting from any 
conversion, merger or consolidation to which it shall be a party or any entity to which the 
Registrar may sell or transfer all or substantially all of its corporate trust business, provided such 
entity is a bank or trust company qualified to be a successor to the Registrar under the provisions 
hereof, shall be the successor to the Registrar without any further act, deed or conveyance. 

(End of Article X) 
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ARTICLE XI 

AMENDMENTS 

Section 1 101. Mailing. Any provision in this Article XI for the mailing of a notice or 
other paper to the Owners of Bonds shall be fully complied with if it is mailed as first-class mail, 
postage prepaid, to each Owner of any then Outstanding Bond at his or her address last 
appearing upon the registration records maintained by the Registrar. 

Section 1102. Powers of Amendment. Any modification or amendment of the 
provisions of this Resolution or any resolution amendatory hereof or supplemental hereto and of 
the rights and obligations of the District and of the Owners of the Bonds may be made by 
resolution of the District as specified below, without the receipt by the District of any additional 
consideration, but, except as otherwise provided below in this Section, with the written consent 
given as provided in Sections 1104 through 1109 hereof of the Owners of at least a majority in 
aggregate principal amount of the Bonds Outstanding at the time of the adoption of such 
amendatory or supplemental resolution and, so long as it is not in default of its obligations under 
the Bond Insurance Policy, only after prior written notice to and consent of the Bond Insurer. 
Anything herein to the contrary notwithstanding, this Resolution or any resolution amendatory 
hereof or supplemental hereto may be modified or amended by resolution of the District, without 
the receipt by the District of any additional consideration and without the consent of or notice to 
the Owners of any Bonds, so as to thereby: 

A. Ambiguities. Cure any ambiguity or formal defect or omission in this 
Resolution or in any resolution amendatory hereof or supplemental hereto; or 

B. Additional Rights. Grant to or confer upon the Registrar or the Owners of 
the Bonds any additional rights, remedies, powers, authority or security that may lawfilly 
be granted to or conferred upon the Registrar or the Owners of the Bonds; or 

C. Pledge. Describe or identify more precisely any part of the Pledged 
Revenue or subject to the lien and pledge of this Resolution additional revenues, 
properties or collateral; or 

D. Appointment of Registrar. Evidence the appointment of a successor 
trustee for the benefit of the Owners of the Bonds; or 

E. Oualification of Resolution or Bonds. Modify, eliminate or add to the 
provisions of this Resolution to such extent as shall be necessary to effect the 
qualification of this Resolution under the Trust Indenture Act of 1939, as then amended, 
or under any similar federal statute hereafter in effect, or to permit the qualification of the 
Bonds for sale under the securities laws of any of the states of the United States; or 

F. Nonprejudicial Changes. Make any other change in this Resolution 
which, in the judgment of the District, is not prejudicial to the Registrar or the Owners of 
the Bonds. 
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Section 1 103. Limitations upon Amendments. No such modification or amendment shall 
permit: 

A. Change in Payment. A change in the maturity or terms of redemption of 
the principal of any Outstanding Bond or any installment of interest thereon without the 
consent of the Owner of such Bond; or 

B. A reduction in the principal amount of any 
Outstanding Bond or the rate of interest thereon without the consent of the Owner of such 
Bond; or 

Reduction of Return. 

C. Creation of Prior or Parity Lien. The creation of a lien upon the Pledged 
Revenue or a pledge of Pledged Revenue ranking prior to or on a parity with the lien or 
the pledge created by this Resolution; or 

D. Modification of Bonds. A reduction of the principal amount or 
percentages or otherwise affecting the description of the Bonds the consent of the Owners 
of which is required for any such modification or amendment; or 

E. Priorities Between Bonds. The establishment of priorities as between the 
Outstanding Bonds under the provisions of this Resolution; or 

F. Partial Modification. The material and prejudicial modification of or 
otherwise materially and prejudicially affecting the rights of the Owners of less than all 
of the Outstanding Bonds; or 

G. Amendment of 1102. A change in Section 1102 hereof. 

Section 1104. Notice of Adoption. Except as otherwise provided in Section 1 102 hereof, 
the District may at any time adopt a resolution making a modification or an amendment 
permitted by the provisions of Section 1102 hereof to take effect when and as provided in 
Section 1105 hereof. Upon the adoption of such resolution, a copy thereof, certified by the 
Secretary of the District, shall be held by the District for the inspection of the Owner of any 
Bond. A copy of such resolution (or summary thereof or reference thereto), together with a 
request to Owners of Bonds for their consent thereto, shall be mailed by the District to each 
Owner of the Bonds; provided that failure to mail such copy and request shall not affect the 
validity of the resolution when consented to as provided in Section 1 109 hereof. 

Section 1105. Effective Date. Such resolution shall not be effective unless and until 
there shall have been filed with the District the written consents of Owners of the percentages of 
Outstanding Bonds specified in Section 1102 hereof, and an opinion of counsel stating that such 
resolution has been duly and lawfully adopted by the District in accordance with the provisions 
of this Resolution, is authorized or permitted by this Resolution, and is valid and binding upon 
the District and is enforceable in accordance with its terms and does not affect the exclusion of 
the interest on the Bonds from gross income for federal income tax purposes. 

Section 1106. Consent Binding. Any such consent shall be binding upon the Owner of 
the Bonds giving such consent and upon any subsequent Owner of such Bonds and of any Bonds 
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issued in exchange therefor (whether or not such subsequent Owner thereof has notice thereof), 
except as provided in Section 1 107 hereof. 

Section 1107. Revocation of Consent. Such consent may be subsequently revoked by 
the Owner of such Bonds giving such consent or a subsequent Owner thereof by filing such 
revocation with the District before the time when the written statement of the District provided in 
Section 1 108 hereof is mailed. 

Section 1108. Notice of Consent. Not more than 90 days after the Owners of the 
required percentages of Bonds have filed their consents to the resolution with the District, a 
notice stating in substance that the resolution (which may be referred to as a resolution adopted 
by the District on a stated date) has been consented to by the Owners of the required percentages 
of Bonds and will be effective as provided in Section 1105 hereof shall be given to the Owners 
of the Bonds by the District by mailing such notice to each Owner of the Bonds. 

Section 1 109. Modification bv Unanimous Action. Notwithstanding anything contained 
in the foregoing provisions of this Article XI, the terms and provisions of this Resolution or any 
resolution amendatory hereof or supplemental hereto and the rights and obligations of the 
District and of the Owners of the Bonds hereunder may be modified or amended in any respect 
upon the adoption by the District of a resolution to that effect and with the consent of the Owners 
of all the Outstanding Bonds, such consent to be given as provided in Sections 1104 through 
1108 hereof. 

Section 11 10. Notation on Bonds. Bonds authenticated and delivered after the effective 
date of any action taken as in this Article XI provided may and, if the District so determines 
shall, bear a notation by endorsement or otherwise in form approved by the District as to such 
action, and if any such Bond so authenticated and delivered shall bear such notation, then upon 
demand of the Owner of any Bond Outstanding at such effective date and upon presentation of 
his or her Bond for that purpose at the Principal Office of the Registrar, suitable notation shall be 
made on such Bond by the Registrar as to any such action. If the District shall so determine, new 
Bonds so modified as in the opinion of the District to conform to such action shall be prepared, 
authenticated and delivered; and upon demand of the Owner of any then Outstanding Bond, such 
new Bonds shall be exchanged without cost to such Owner for then Outstanding Bonds, upon 
surrender of such Bonds. 

(End of Article XI) 
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ARTICLE XI1 

MISCELLANEOUS 

Section 1201. Defeasance. When all Bond Requirements of the Bonds have been duly 
paid, the pledge and lien and all obligations hereunder with respect thereto shall thereby be 
discharged and the Bonds shall no longer be deemed to be Outstanding within the meaning of 
this Resolution. There shall be deemed to be such due payment of such Bond Requirements 
when the District has placed in escrow or in trust with an insured bank located within or without 
the State and exercising trust powers, an amount of cash and/or noncallable Federal Securities 
sufficient (including the known minimum yield available for such purpose from Federal 
Securities in which such amount wholly or in part may be initially invested) to meet all Bond 
Requirements of the Bonds as the same become due to the maturity of the Bonds or upon any 
redemption date as of which the District shall have exercised or shall have obligated itself to 
exercise its prior redemption option with respect to the Bonds. A report prepared by an 
Independent Accountant verifying the sufficiency of such escrow or trust shall be filed with the 
Registrar. The Federal Securities shall become due on or before the respective times on which 
the proceeds thereof shall be needed, in accordance with a schedule established and agreed upon 
between the District and such bank at the time of the creation of the escrow or trust, or the 
Federal Securities shall be subject to redemption at the option of the holders thereof to assure 
such schedule. 

Except as provided in Section 908 hereof, in the event that the principal of and/or interest 
due on the Bonds shall be paid by the Bond Insurer pursuant to the Bond Insurance Policy, such 
Bonds shall remain outstanding for all purposes, shall not be deemed to be defeased or otherwise 
satisfied, and shall not be considered paid by the District, and the assignment and pledge of 
revenues and all covenants, agreements, and other obligations of the District to the Owners shall 
continue to exist and shall run to the benefit of the Bond Insurer, and the Bond Insurer shall be 
subrogated to the rights of such Owners. 

Section 1202. Survival of Certain Obligations. Notwithstanding the satisfaction and 
discharge of this Resolution and of the Bonds referred to in Section 1201, the respective 
obligations of the District and the Registrar under Sections 103, 204, 303 through 317, inclusive, 
81 1, 817, 1102, 1201 through 1204, inclusive, and Article X shall survive until the Bonds have 
been paid in full. Nothing contained in this Article XI1 shall abrogate any of the obligations or 
duties of the Registrar under this Resolution. 

Section 1203. Consent, Etc. of Bondholders. Any request, consent or other instrument 
which this Resolution may require or may permit to be signed and to be executed by the Owner 
of any Bonds may be in one or more instruments of similar tenor and shall be signed or shall be 
executed by each such Owner in person or by his or her attorney appointed in writing. Proof of 
the execution of any such instrument or of any instrument appointing any such attorney, or the 
owning by any Person of Bonds shall be sufficient for any purpose of this Resolution (except as 
otherwise herein expressly provided) if made in the following manner: 

A. Proof of Execution. The fact and the date of the execution by any Owner 
of any Bonds or his or her attorney of such instrument may be established by the 
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certificate, which need not be acknowledged or verified, of an officer of a bank or trust 
company satisfactory to the Registrar or of any notary public or other officer authorized 
to take acknowledgments of deeds to be recorded in the state in which he or she purports 
to act, that the individual signing such request or other instrument acknowledged to him 
or her the execution thereof, or by an affidavit of a witness of such execution, duly sworn 
to before such notary public or other officer; the authority of the individual or individuals 
executing any such instrument on behalf of a corporate Owner of any Bonds may be 
established without further proof if such instrument is signed by an individual purporting 
to be the president or vice president of such corporation with a corporate seal affixed and 
attested by an individual purporting to be its secretary or an assistant secretary; and the 
authority of any Person or Persons executing any such instrument in any fiduciary or 
representative capacity may be established without further proof if such instrument is 
signed by a Person or Persons purporting to act in such fiduciary or representative 
capacity or other evidence satisfactory to the Registrar; and 

B. Proof of Owning. The ownership of the Bonds and the amounts and 
numbers of the Bonds and the date of owning the same shall be proved by the registration 
records maintained by the Registrar. 

Section 1204. Delegated Powers. The officers of the District hereby are authorized and 
directed to take all action necessary or appropriate to effectuate the provisions of this Resolution, 
including, without limitation: 

A. Printing Bonds. The printing of the Bonds; 

B. Final Certificates. The execution of such certificates as may be reasonably 
required by bond counsel, relating, inter alia, to: 

(1) The signing of the Bonds, 

(2) The tenure and identity of the officials of the Board and of the 
District, 

(3) The delivery of the Bonds, 

(4) The exclusion of interest on the Bonds from gross income for 
federal income purposes, and 

( 5 )  If it is in accordance with fact, the absence of litigation, pending or 
threatened, affecting the validity thereof; and 

C. Information. The assembly and dissemination of financial and other 
information concerning the District and the Bonds. 

Section 1205. Ratification. All action heretofore taken (not inconsistent with the 
provisions of this Resolution) by the Board and by the officers of the District directed toward the 
issuance of the Bonds is hereby ratified, approved and confirmed. 
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Section 1206. Warranty Upon Issuance of Bonds. Any Bonds, when duly executed and 
delivered for the purpose provided for in this Resolution, shall constitute a warranty by and on 
behalf of the District for the benefit of each and every future Owner of any of the Bonds that the 
Bonds have been issued for a valuable consideration in full conformity with law. 

Section 1207. Notices. All notices, certificates or other communications hereunder shall 
be sufficiently given and shall be deemed given when delivered or mailed by first class mail, 
postage prepaid, addressed as follows: if to the District, Deborah McCoy, Special District 
Management Services, 141 Union Blvd., Suite 150, Lakewood, Colorado 80228; if to the 
Registrar, U.S. Bank National Association, 950 17th Street, Suite 300, Denver, Colorado 80202, 
Attention: Corporate Trust Department; if to Bond Insurer, XL Capital Assurance Inc, 1221 
Avenue of the Americas, New York, New York 10020-1 001, Attn: Surveillance. The District, 
the Bond Insurer, Shea and the Registrar may, by written notice, designate any further or 
different addresses to which subsequent notices, certificates or other communications shall be 
sent. 

Section 1208. Bond Insurer To Be Deemed Owner, Rights of the Bond Insurer, 
Payments Under the Bond Insurance Policy; Notices. Notwithstanding any provision of this 
Resolution to the contrary: 

A. So long as the Bond Insurer is not in default in its payment obligations 
under the Bond Insurance Policy, the Bond Insurer shall at all times be deemed the sole 
and exclusive Owner of the Outstanding Bonds for the purposes of all approvals, 
consents, waivers, institution of any action, and the direction of all remedies pursuant to 
this Resolution, including but not limited to approval of or consent to any amendment of 
or supplement to this Resolution which requires the consent or approval of the Owners of 
at least a majority in aggregate principal amount of the Bonds then Outstanding pursuant 
to this Resolution; provided, however, that the Bond Insurer shall not be deemed to be the 
sole and exclusive Owner of the Outstanding Bonds with respect to any amendment or 
supplement to this Resolution which seeks to amend or supplement this Resolution for 
the purposes set forth Section 1103 hereof, and provided, further, that the Bond Insurer 
shall not have the right to direct or consent to District, Registrar or Owner action as 
provided herein, if the Bond Insurer shall be in payment default under the Bond 
Insurance Policy. 

B. If, on the third business day prior to the related scheduled interest payment 
date or principal payment date (the “Payment Date”), there is not on deposit with the 
District under the Resolution, after making all transfers and deposits required under the 
Resolution, moneys sufficient to pay the principal of, and interest on, Bonds due on such 
Payment Date, the District shall give notice to the Bond Insurer and to its designated 
agent (if any) (the “Bond Insurer’s Fiscal Agent”), by telephone or telecopy, of the 
amount of such deficiency by 1O:OO a.m., New York City time, on such Business Day. If, 
on the Business Day prior to the related Payment Date, there is not on deposit with the 
Registrar moneys sufficient to pay the principal of, and interest on, the Bonds due on 
such Payment Date, the Registrar shall make a claim under the Bond Insurance Policy 
and give notice to the Bond Insurer and the Bond Insurer’s Fiscal Agent (if any) by 
telephone of the amount of any deficiency in the amount available to pay principal and 
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interest, and the allocation of such deficiency between the amount required to pay interest 
on the Bonds and the amount required to pay principal of the Bonds, confirmed in writing 
to the Bond Insurer and the Bond Insurer’s Fiscal Agent by 1O:OO a.m., New York City 
time, on such Business Day, by delivering the Notice of Nonpayment and Certificate. 

For the purposes of the preceding paragraph, “Notice” means telephonic or telecopied 
notice, subsequently confirmed in a signed writing, or written notice by registered or 
certified mail, from the Registrar to the Bond Insurer, which notice shall specify (a) the 
name of the entity making the claim, (b) the policy number, (c) the claimed amount, and 
(d) the date such claimed amount will become Due for Payment. “Nonpayment” means 
the failure of the District to have provided sufficient hnds to the Registrar for payment in 
full of all principal of, and interest on, the Bonds that are Due for Payment. “Due for 
Payment”, when referring to the principal of Bonds, means when the stated maturity date 
or mandatory redemption date for the application of a required sinking fund installment 
has been reached and does not refer to any earlier date on which payment is due by 
reason of call for redemption (other than by application of required sinking fund 
installments, acceleration or other advancement of maturity, unless the Bond Insurer shall 
elect, in its sole discretion, to pay such principal due upon such acceleration; and when 
referring to interest on Bonds, means when the stated date for payment of interest has 
been reached. “Certificate” means a certificate in form and substance satisfactory to the 
Bond Insurer as to the Registrar’s right to receive payment under the Bond Insurance 
Policy. 

The Registrar shall designate any portion of payment of principal on Bonds paid by the 
Bond Insurer at maturity on its books as a reduction in the principal amount of Bonds 
registered to the then current Owner, whether DTC or its nominee or otherwise, and shall 
issue a replacement Bond to the Bond Insurer, registered in the name of the Bond Insurer, 
as the case may be, in a principal amount equal to the amount of principal so paid 
(without regard to authorized denominations); provided that the Registrar’s failure to so 
designate any payment or issue any replacement Bond shall have no effect on the amount 
of principal or interest payable by the District on any Bond or the subrogation rights of 
the Bond Insurer. 

The Registrar shall keep a complete and accurate record of all funds deposited by the 
Bond Insurer into the Policy Payments Account (as hereinafter defined) and the 
allocation of such funds to payment of interest on and principal paid with respect to any 
Bond. The Bond Insurer shall have the right to inspect such records at reasonable times 
upon reasonable notice to the Registrar. 

Upon payment of a claim under the Bond Insurance Policy, the Registrar shall establish a 
separate special purpose trust account for the benefit of Owners of Bonds referred to 
herein as the “Policy Payments Account” and over which the Registrar shall have 
exclusive control and sole right of withdrawal. The Registrar shall receive any amount 
paid under Bond Insurance Policy in trust on behalf of Owners of Bonds and shall deposit 
any such amount in the Policy Payments Account and distribute such amount only for 
purposes of making the payments for which a claim was made. Such amounts shall be 
disbursed by the Registrar to Owners of Bonds in the same manner as principal and 
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interest payments are to be made with respect to the Bonds under the sections hereof 
regarding payment of Bonds. It shall not be necessary for such payments to be made by 
checks or wire transfers separate from the check or wire transfer used to pay debt service 
with other funds available to make such payments. 

Funds held in the Policy Payments Account shall not be invested by the Registrar and 
may not be applied to satisfy any costs, expenses or liabilities of the Registrar. 

Any funds remaining in the Policy Payments Account following a Bond payment date 
shall promptly be remitted to the Bond Insurer. 

C. The notice address of the Bond Insurer is: XL Capital Assurance Inc., 
122 1 Avenue of the Americas, New York, New York 10020- 1001, ATTN: Surveillance, 
Re: Policy No. CA00623A, Telephone: (212) 478-3400; Telecopier: (21 2) 478-3587. 

(End of Article XII) 
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PASSED, ADOPTED AND SIGNED this June 17,2003. 

Chairmd of the Board and President 
TrailMark Metropolitan District 

I' 
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STATE OF COLORADO 1 
) 

COUNTY OF JEFFERSON ) ss. 
) 

DISTRICT ) 
TRAILMARK METROPOLITAN ) 

I, the Secretary of the Board of Directors (the “Board”) of TrailMark 
Metropolitan District (the “District”), do hereby certify: 

1. The foregoing pages are a true and correct copy of a resolution (the 
“Resolution”) passed and adopted by the Board at a special meeting of the Board held on June 
17,2003. 

2. The Resolution was duly moved and seconded and the Resolution was 
adopted at the meeting of June 17, 2003 by an affirmative vote of a majority of the members of 
the Board as follows: 

Those Voting Aye: aT”-cevv4 0 C h i i s  O h  

RoLec4.5 

.Bob ch G f e z  

T I  fh srr4fi 1< 

/ I / b  

Those Voting Nay: or, e 

Those Mtmg Absent: \scuccc 4 

Those Abstaining: 0 n e_ 

3. The members of the Board were present at such meeting and voted on the 
passage of the Resolution as set forth above. 

4. The Resolution was approved and authenticated by the signature of the 
Chairman, sealed with the District seal, attested by the Secretary and recorded in the minutes of 
the Board. 

5.  There are no bylaws, rules or regulations of the Board which might 
prohibit the adoption of the Resolution. 

6 .  Notice of the meeting of June 17, 2003 in the form attached hereto as 
Exhibit A was posted at three public places within the District, and at the office of the County 
Clerk and Recorder of Jefferson County, Colorado, at least three days prior to the meeting in 
accordance with law. 
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WITNESS my hand and the seal of the District this 1 7th day of June, 2003. 
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EXHIBIT A 

(Attach Notice of Meeting) 
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NOTICE OF MEETING 
OF 

THE BOARD O?kR.l3CTORS OF 
TRAILMARK METROPOLITAN DISTRICT 

JEFFERSON COUNTY. CQLORADO 

NOTICE IS HEREBY GWEN that the Board of Directors of the TrililMark Metropditan 
District, Jefferson County. Colorado, will meet in regular session on Tuesday, the 17th day of June, 
2003, at the hour of 8:OO A.M., at 9135 S. Ridgeline Boulevard in Highlands Ranch, Colorado, at 
which meeting it is anticipated that the Board will make a final determination to issue general 
obligation refunding bonds in the approximate principal amount of $8,335,000, and will take up 
such other business as may be before the Board. The meeting is open to the public. 

This notice is given by order of the Board of Directors of the Distnct. 

TUILMARK METROPOLITAN DISTRICT 
JEFFERSON COUNTY, COLOk4DO 

BY: /s/ Deborah D. McCoy 
Secretary 





$8,334,977.40 
TRAILMARK METROPOLITAN DISTRICT 

LIMITED TAX GENERAL OBLIGATION REFUNDING BONDS 
SERIES 2003 

BOND PURCHASE AGREEMENT 

June 25,2003 

Board of Directors 
TrailMark Metropolitan District 
14 1 Union Boulevard 
Suite 150 
Lakewood, CO 80228 

Re. TrailMark Metropolitan District 

Ladies and Gentlemen: 

This letter (the “Agreement”) sets forth the terms of the offer from A.G. Edwards & 
Sons, Inc. (the “Purchaser”), to acquire from you the above-captioned Bonds (the “Bonds”), 
consisting of $7,725,000 principal amount of Current Interest Bonds (the “CIBS”), and $ 
609,977.40 original principal amount of Capital Appreciation Bonds (the “CABS”). Upon your 
acceptance of this offer, the terms hereof will be binding upon TrailMark Metropolitan District, 
as the issuer of the Bonds (the “Issuer”), and upon the Purchaser. This offer is made subject to 
acceptance by the Issuer on or before 5:OO p.m. on June 25, 2003, and, if not accepted, will be 
subject to withdrawal by the Purchaser upon written notice delivered to the Issuer at any time 
prior to acceptance by the Issuer. All capitalized terms used but not otherwise defined herein 
shall have their respective meanings as set forth in the approving resolution (the “Resolution”) of 
the Board of Directors (the “Board”) of the Issuer, adopted or to be adopted by the Board on or 
before the date of issuance of the Bonds. 

1. Purchase, Sale and Delivery of the Bonds. 

(i) Subject to the terms and conditions and in reliance upon the 
representations, warranties, covenants and agreements herein set forth, the Purchaser agrees to 
purchase from the Issuer for sale to others, and the Issuer hereby agrees to sell to or at the 
direction of the Purchaser, (A) all, but not less than all, of the total principal amount of the CIBS, 
for a purchase price equal to the principal amount of the CIBS, plus an original issue premium of 
$30,902.70, less an original issue discount of $37,526.80 and less an underwriting discount of 
$96,562.50, and (B) all, but not less than all, of the total principal amount of the CABS, for a 
purchase price equal to the original issuance amount of the CABS, plus an original issue 
premium of $296,770.00, and less an underwriting discount of $1 1,334.34. 



(ii) The Bonds will be dated as of their date of delivery, and will mature on 
the dates and bear interest at the rates set forth in Exhibit A attached hereto and incorporated 
herein by this reference. The Bonds will be payable solely from Pledged Revenues, as provided 
in the Resolution. 

(iii) The Issuer will deliver the Bonds to the Purchaser against payment of the 
purchase price therefor, by certified official bank check or checks or wire transfer in 
immediately available Federal funds drawn to the order of the Issuer, on or about July 10, 
2003, in Denver, Colorado, or at such other time as the Purchaser and the Issuer determine, 
such date and time being herein referred to as the “Closing Date.” The Bonds will be made 
available for delivery at the offices of the Depository Trust Company, 55 Water Street, New 
York, New York 10041, or at such other place as shall be mutually agreed upon, not later than 
1O:OO a.m. New York time, not later than one business day prior to the Closing Date. 

(iv) There has been prepared a Preliminary Official Statement, dated June 17, 
2003, providing information, on a preliminary basis, in connection with the offer and sale of 
the Bonds. The Preliminary Official Statement together with all amendments and additional 
supplements which may be approved by the Issuer and the Purchaser for use therewith, are 
referred to herein as the “Preliminary Official Statement.” If the terms hereof are accepted by 
the Issuer, as soon as practicable there shall be prepared a final Official Statement substantially 
in the same form as the Preliminary Official Statement, to be distributed in connection with 
such offering. The final Official Statement together with any and all amendments and 
supplements thereto which may be approved by the Issuer and the Purchaser from time to time 
therewith, are referred to herein collectively as the “Final Official Statement.” The Final 
Official Statement, in its initial form and excluding any subsequent amendment or supplement, 
shall state the offering price or yield at which the Purchaser shall initially offer the Bonds to 
the public, but the Purchaser, in its discretion and without prior notice to the Issuer, shall have 
the right to vary such public offering price or yield and to allow concessions or discounts from 
the public offering price in sales to other securities dealers. 

(v) The Bonds shall be issued only in fully registered form in denominations 
as provided in the Resolution. 

(vi) Payment of principal of and interest on the Bonds will be insured in 
accordance with the provisions of a financial guaranty insurance policy (the “Policy”), to be 
issued simultaneously with the issuance of the Bonds by XL Capital Assurance Inc. (“XL 
Capital”). 

2. Representations. Warranties and Covenants of the Issuer. The Issuer hereby 
represents, warrants and covenants to the Purchaser that: 
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(i) The Issuer is duly organized and validly existing under the Constitution 
and the laws of the State of Colorado, including Article 1 of Title 32, Colorado Revised Statutes, 
as amended (the “Act”), and has, and at the Closing Date will have, full legal right, power and 
authority (i) to enter into this Agreement, (ii) to adopt the Resolution and to execute and deliver 
the same, (iii) to issue, sell and deliver the Bonds to the Purchaser pursuant to the Resolution and 
this Agreement, (iv) to execute and deliver the Continuing Disclosure Certificate, dated as of 
July 1, 2003, (the “Disclosure Agreement”), (v) to execute and deliver the Registrar Agreement, 
dated as of July 1, 2003 (the “Registrar Agreement”), by and between the Issuer and U.S. Bank, 
National Association, and (vi) to carry out, give effect to and consummate the transactions 
contemplated hereby and by the Resolution. The Resolution, the Registrar Agreement, the 
Disclosure Agreement and this Agreement are hereinafter referred to as the “District 
Agreements. ” 

(ii) The Issuer will at the Closing Date be in compliance in all material 
respects with the District Agreements. 

(iii) The Issuer has or shall have, prior to the Closing Date, duly and validly 
adopted the Resolution, has or shall have duly authorized and approved the execution and 
delivery of the District Agreements and of the Bonds and the Final Official Statement, and has or 
shall have duly authorized and approved the performance by the Issuer of its obligations 
contained in the Bonds and the District Agreements, and the taking of any and all action as may 
be necessary to carry out, give effect to and consummate the transactions contemplated by this 
Agreement and the Preliminary Official Statement. 

(iv) The Issuer is not in breach of or in default under (i) any constitutional 
provision, applicable law or administrative rule or regulation of the State of Colorado, the United 
States, or of any department, division, agency or instrumentality of either thereof, or (ii) any 
applicable court or administrative decree or order, or (iii) any loan agreement, note, ordinance, 
resolution, indenture, contract, agreement or other instrument to which the Issuer is a party or 
which the Issuer or any of its property or assets are otherwise subject or bound, which in any 
material way, directly or indirectly, affects or shall affect the issuance of the Bonds or the 
validity thereof, the validity or adoption of the Resolution or the execution and delivery of the 
Bonds, this Agreement or the other instruments contemplated hereby or thereby to which the 
Issuer is a party. To the best of the Issuer’s knowledge, compliance with the provisions of the 
Bonds and the Resolution will not (x) conflict with any constitutional provisions, applicable law 
or administrative rule or regulation of the State of Colorado, the United States, or of any 
department, division, agency or instrumentality of either thereof, or (y) conflict with any 
applicable court or administrative decree or order, or (z) constitute a breach or default under any 
loan agreement, note, resolution, indenture, contract, agreement or other instrument to which 
the Issuer is a party or to which the Issuer or any of its property or assets are otherwise subject 
or bound. 
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(v) On the Closing Date, all governmental approvals, consents and filings 
which are required for due performance by the Issuer of its obligations under the Bonds or the 
Resolution (or the absence of which would materially adversely affect due performance by the 
Issuer) shall be, to the best of the Issuer’s knowledge, in full force and effect. The foregoing is 
subject to the limitation that no representation or covenant is made as to requirements under 
any state “Blue Sky” or securities laws. 

(vi) The Resolution creates a valid and legally binding pledge of the Pledged 
Revenues as specified in the Resolution. Following adoption of the Resolution and issuance of 
the Bonds, no additional filing, notice or similar action shall be required to be taken by the 
Issuer in order that such pledge shall constitute a valid first lien pledge of the Pledged 
Revenues. 

(vii) No action, suit, proceeding, inquiry or investigation at law or in equity, 
before or by any court, regulatory agency, public board or body, is pending in which the Issuer 
is a party, or to the knowledge of the Issuer, threatened, in any way affecting the creation, 
existence or powers of the Issuer or the right of its officers or members of the Board to their 
respective offices and titles, or in any way affecting the Issuer’s facilities, or seeking to 
prohibit, restrain or enjoin the issuance, sale or delivery of the Bonds, the application of the 
proceeds thereof in accordance with the Resolution, or the collection or application of revenues 
of the Issuer pledged or to be pledged to pay the principal of and interest on the Bonds, or in 
any way contesting or affecting the validity or enforceability of the Bonds, the District 
Agreements or any action contemplated by any of said documents or the Preliminary Official 
Statement, or the powers of the Issuer or its authority with respect to the Bonds, the adoption 
of the Resolution, or the execution and delivery of Bonds and the District Agreements, or any 
action contemplated by any of said documents, or which would adversely affect the exemption 
or exclusion of interest paid on the Bonds from Federal or State of Colorado income taxation, 
nor, to the knowledge of the Issuer, is there any basis therefor. 

(viii) The Bonds, when issued, authenticated and delivered in accordance with 
the Bond Resolution, and sold to the Purchaser as provided herein, will be validly issued and 
outstanding obligations of the Issuer entitled to the benefits of the Resolution. On the date of 
execution and delivery thereof, each of the District Agreements will constitute a valid and 
binding obligation of the Issuer enforceable in accordance with its terms, except to the extent 
the enforceability thereof may be limited by applicable bankruptcy, insolvency, reorganization, 
moratorium or other laws for the relief of debtors and by general principles of equity which 
permit the exercise of judicial discretion. 

(ix) The Issuer will apply the proceeds of the Bonds in accordance with the 
Resolution and will not take any action adverse to the carrying out of the provisions thereof. 
The Issuer will refrain from knowingly taking any action with regard to which the Issuer may 
exercise control that would result in the loss of the exemptions or exclusion from Federal and 
state income taxation. There are no bonds, notes, leases or other similar instruments of a 
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monetary nature of the Issuer, whether general or special, currently in default or in respect of 
which a default is reasonably imminent. The Issuer has not been notified of any listing or 
proposed listing by the Internal Revenue Service to the effect that the Issuer is a bond issuer 
whose arbitrage certifications may not be relied upon. 

(XI Any certificate signed by the Chairman, Treasurer or Secretary of the 
Issuer or by any other authorized official or individual of the Issuer delivered in connection with 
the issuance of the Bonds, and each representation contained herein or within the Resolution or 
any District Agreement or other agreement delivered in connection with the issuance of the 
Bonds, shall be deemed a representation and warranty by the Issuer as to the statements made 
therein upon which the Purchaser shall be entitled to rely. 

3.  Conditions to the Obligations of the Purchaser. The obligations of the Purchaser 
to purchase the Bonds on the Closing Date shall be subject, at the option of the Purchaser, to the 
accuracy in all material respects of the representations, warranties and covenants on the part of 
the Issuer contained herein as of the date hereof and as of the Closing Date, to the accuracy in all 
material respects of the statements of the members of the Board and officers and other officials 
of the Issuer made in any certificates or other documents furnished pursuant to the provisions 
hereof and of the statement contained within the Preliminary Official Statement, to the 
performance by the Issuer of its obligations to be performed hereunder at or prior to the Closing 
Date and to the following additional terms and conditions: 

(a) On or before the Closing Date, the Issuer shall have adopted the 
Resolution in form and substance satisfactory to the Purchaser. The Resolution shall adopt, 
accept, and approve the maturity, interest rates and other provisions of the Bonds. 

(b) At the Closing Date, (1) the District Agreements shall be in full force and 
effect, and shall not have been amended, modified or supplemented since the date thereof except 
as may have been agreed to in writing by the Purchaser, and the Issuer shall have duly adopted 
and there shall be in full force and effect such additional resolutions and agreements as shall, in 
the opinion of Bond Counsel, be necessary in connection with the transactions contemplated 
hereby, and (ii) the Issuer shall perform or have performed all of its obligations required to be 
performed prior to or simultaneously with or prior to the Closing Date, under or specified in the 
District Agreements. 

(c) The Bonds shall have been duly authorized, executed and authenticated in 
accordance with the provisions of the Resolution. 

(d) At the Closing Date, there shall have been taken by the Issuer in 
connection with the issuance of the Bonds and with the transactions contemplated thereby and by 
this Agreement, all such actions as, in the opinion of Bond Counsel, shall be necessary and 
appropriate to the delivery of Bond Counsel's opinion required under Section 3(f)(iii) hereof. 
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(e) At the Closing Date, the Bonds shall be rated “AAA” by Standard & 
Poor’s Rating Services, a Division of The McGraw-Hill Companies, Inc., and “Aaa” by Moody’s 
Investors Service, Inc. 

(f) Between the date hereof and the Closing Date, the market price or 
marketability, at the interest rates set forth on Exhibit A, of the Bonds shall not have been 
materially and adversely affected in the judgment of the Purchaser (evidenced by a written 
notice to the Issuer terminating the obligation of the Purchaser to accept delivery of and pay 
for the Bonds), by reason of any of the following: 

(i) an amendment to the Constitution of the United States or 
legislation enacted by, proposed, or introduced in Congress or recommended for passage by 
the president of the United States, or a statement of a member of Congress, or a decision 
rendered by a court established under Article I11 of the Constitution of the United States or by 
the Tax Court of the United States, or an order, ruling, regulation or official statement (final, 
temporary or proposed) proposed, issued or made by or on behalf of the Treasury Department 
of the United States or the Internal Revenue Service, with the purpose or effect, directly or 
indirectly, of imposing Federal income taxation upon such interest as would be received by the 
holders of the Bonds or similar securities; 

(ii) legislation enacted by, proposed, or introduced in Congress or 
recommended for passage by the president of the United States, or a statement of a member of 
Congress, or a decision rendered by a court established under Article I11 of the Constitution of 
the United States, or an order, ruling, regulation or official statement (final, temporary or 
proposed) issued or made by or on behalf of the Securities and Exchange Commission, or any 
other governmental agency having jurisdiction of the general character of the Bonds are not 
exempt from qualification under, or other requirements of, the Trust Indenture Act of 1939, as 
amended, or that the issuance, offering or sale of the Bonds or obligations of the general 
character of the Bonds, including any or all underlying arrangements, as contemplated hereby, 
by the Operative Documents, otherwise is or would be in violation of the Federal securities 
laws as amended and then in effect; 

(iii) an amendment to the Constitution of the State of Colorado or any 
legislation, rule or regulation shall be introduced in or be enacted by the State Legislature or by 
any other governmental body, department or agency of the State of Colorado, or a decision by 
any court of competent jurisdiction within the State of Colorado shall be rendered which, in the 
Purchaser’s opinion, materially adversely affects the market price of the Bonds, or litigation 
challenging the Act under which the Bonds are to be issued shall be filed in any court in the 
State of Colorado; 

(iv) the declaration of war by the United States or engagement in 
hostilities by the United States or the occurrence of any other national emergency or calamity 
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having an adverse effect on the effective operation of the government or of the financial 
community in the United States; 

(v) the declaration of a general banking moratorium by Federal, New 
York, or Colorado authorities, or the general suspension of trading on any national securities 
exchange; 

(vi) the imposition by the New York Stock Exchange or other 
national securities exchange, or any governmental authority, of any material restrictions not 
now in force with respect to the Bonds or obligations of the general character of the Bonds or 
securities generally, or the material increase of any such restrictions now in force, including 
without limitation those relating to the extension of credit by, or to the net capital requirements 
of, Purchaser. 

(g) At or prior to the Closing Date the Purchaser shall have received 
originals of the following documents, in each case satisfactory in form and substance to the 
Purchaser: 

(i) the District Agreements, each executed on behalf of the Issuer 
and the other parties thereto; 

(ii) a copy of the Resolution, certified as of the Closing Date by a 
duly authorized officer of the Issuer to be a true and correct copy thereof; 

(iii) an opinion of Sherman & Howard, L.L.C., Bond Counsel, dated 
the Closing Date, with respect to the validity and exclusion from gross income for federal 
income tax purposes of interest on the Bonds; 

(iv) an opinion of counsel for the Issuer, dated the Closing Date and 
addressed to the Purchaser and the Issuer, in substantially the form attached hereto as Exhibit 
B; 

(v) an opinion of Sherman & Howard, L.L.C., as special counsel for 
the Issuer, dated the Closing Date, in substantially the form attached hereto as Exhibit C; 

(vi) a supplemental opinion of Bond Counsel, dated the Closing Date 
and addressed to the Purchaser, in substantially the form attached hereto as Exhibit D; 

(vii) the Policy, duly executed by XL Capital; 

(viii) a certificate or certificates dated the Closing Date, of the 
Chairman of the Issuer as follows: 
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(A) Stating that, to his or her knowledge, no litigation is 
pending or threatened in any court to restrain or enjoin the issuance or 
delivery of any of the Bonds, or the collection or application of Pledged 
Revenues or in any way contesting or affecting the validity and 
enforceability of the Bonds, the Resolution or any of the District 
Agreements, or contesting the powers of the Issuer or any authority for 
the issuance of the Bonds or collection of Pledged Revenues; 

(B) Stating that, to his or her knowledge, there is no litigation 
pending or threatened against the Issuer, or involving any of the property 
or assets under the control of the Issuer, which involves the possibility of 
any judgment or liability which may materially adversely affect the 
security for the Bonds; 

(C) Stating that, to his or her knowledge, the information 
contained in the Preliminary Official Statement and the information 
contained in the Official Statement did not as of the respective dates 
thereof, and does not, as of the date of issuance of the Bonds, contain 
any untrue statement of a material fact or omit any statement of a 
material fact necessary in order to make the statements contained therein, 
in light of the circumstances under which they were made, not 
misleading; and 

(D) Certifying that, as of the Closing Date, the representations 
and warranties contained in this Agreement are true and correct and that 
the Issuer has performed all its agreements herein contained that are 
required to be performed at or simultaneously with the Closing Date, 
other than as may be waived in writing by the Purchaser; 

(viii) such additional legal opinions, certificates, instruments and other 
documents as the Purchaser may reasonably request to evidence the truth and accuracy, as of the 
date hereof and as of the Closing Date, of the Issuer's representations, warranties and covenants 
contained herein and the due performance or satisfaction by the Issuer at or prior to the Closing 
Date of all agreements then to be performed and all conditions then to be satisfied by the Issuer 
in connection with the transactions contemplated hereby and by the District Agreements. 

If any of the conditions to the obligations of the Purchaser contained in this 
Section or elsewhere in this Agreement shall not have been satisfied when and as required herein 
or waived by the Purchaser (other than as a result of the failure by the Purchase to perform its 
obligations hereunder), all obligations of the Purchaser hereunder may be terminated by the 
Purchaser at, or at any time prior to the Closing Date by written notice to the Issuer. 
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4. Use of Official Statement. The Issuer hereby ratifies and confirms the Purchaser’s 
use of the Preliminary Official Statement, hereby ratifies and confirms that the Preliminary 
Official Statement is, and has been designated by the Issuer prior to delivery to the Purchaser as, 
the “near final official statement” within the meaning of Rule 15~2-12 of the Securities and 
Exchange Commission (the “Rule”), and authorizes the use of, and will make available, the Final 
Official Statement for the use by the Purchaser in connection with the sale of the Bonds. 
Delivery of the Final Official Statement by the Issuer shall be deemed to be a determination that 
the Official Statement is the “final official statement” within the meaning of the Rule. The Issuer 
shall, within seven (7) business days of the date hereof, provide sufficient copies of the Final 
Official Statement for the Purchaser to provide them to potential customers on request and to 
comply with the rules of the Municipal Securities Rulemaking Board and other applicable laws, 
rules and regulations. 

5 .  Payment of Costs. The Issuer shall be responsible for the payment of all costs and 
expenses in connection with the authorization, issuance and sale of the Bonds including, but not 
limited to, the following costs, but only to the extent that proceeds of Bonds are available 
therefore: 

(a) Bond Counsel and disclosure counsel fees and expenses; 

(b) fees and expenses of counsel to the Issuer; 

(c) paying agent fees, fees of any agent for purposes of registration 
and escrow agent fees; 

(d) printing costs; and 

(e) costs and expenses of the Purchaser. 

6 .  Issuer’s Conditions. The obligations of the Issuer to issue and sell the Bonds 
pursuant to the provisions hereof shall be subject to the performance of the obligations of the 
Purchaser hereunder to be performed on or before the Closing Date. 

7. Survival of Certain Representations and Agreements. The respective 
representations, agreements, warranties, covenants and other statements of the Issuer and its 
officers and of the Purchaser set forth herein or made pursuant hereto will remain in full force 
and effect, regardless of any investigation or statement as to the results thereof, made by or on 
behalf of the Purchaser or the Issuer and will survive delivery of and payment for the Bonds. 

8. Purchase of Refunded Bonds. In consideration for the agreement by the Purchaser 
to purchase the Bonds hereunder, the Issuer hereby covenants and agrees to purchase from the 
Purchaser at the Closing the Issuer’s outstanding Limited Tax General Obligation Bonds, Series 
1999A, and its Limited Tax General Obligation Bonds, Series 1999B (together, the “Refunded 
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Bonds”), for a total purchase price equal to the principal amount thereof plus accrued interest 
thereon to the Closing Date, plus a purchase premium of 7.125% of such principal amount. Such 
price represents the price paid by the Purchaser to acquire such outstanding Refunded Bonds 
from the registered owners thereof, plus accrued interest thereon from the respective dates of 
purchase. 

9. Purchaser’s Disclosure. The Purchaser hereby represents that the Purchaser 
has, simultaneously with the submission of this Agreement, disclosed, in writing, to the Board of 
Directors of the Issuer, the entire income, from all sources, which the Purchaser anticipates 
receiving in the event the Issuer issues the Bonds, specifying all such sources and amounts, as 
well as disclosing all expenses which the Purchaser anticipates the Issuer will incur as a part of 
such issuance. The Issuer herby acknowledges that the Purchaser has also provided to the Board 
of Directors of the Issuer a comparison of annual debt service requirements before and after 
issuance of the Bonds, by year and amount, including funds which are required in addition to 
proceeds of the Bonds. Such comparison includes the present value of all annual differences in 
debt service requirements, using as a discount factor the net effective interest rate of the Bonds. 
All such figures have been computed from the proposed Closing Date and include any funds 
provided by the Issuer as a reduction of, or an addition to, debt service requirements. Funds 
provided by the Issuer in excess of accrued principal and interest, and earnings on the funds, over 
the life of, and compounded at the net effective interest rate of, the Bonds, have also been 
disclosed. The Purchaser agrees that the information specified in this Section 8 shall be updated 
to the Closing Date at the time of the issuance of the Bonds. 

10. Notice. Any notice or other communication to be given to the Issuer under this 
Agreement may be given by delivering the same in writing to the Issuer at TrailMark 
Metropolitan District, 141 Union Boulevard, Suite 150, Lakewood, CO 80228; and any notice or 
other communication to the Purchaser under this Agreement may be given by delivering the 
same in writing to A.G. Edwards & Sons, Inc., 1675 Broadway, Suite 2700, Denver, Colorado 
80202. 

1 1. Parties in Interest. This Agreement is made solely for the benefit of the Issuer and 
the Purchaser (including agents, successors or assigns of the Purchaser) and no other person shall 
acquire or have any right hereunder or by virtue thereof. The term “agents, successors and 
assigns” as used in this Agreement shall not include any purchaser from the Purchaser of any of 
the Bonds. 

12. Survival of Representations and Warranties. The representation and warranties of 
the Issuer set forth in or made pursuant to this Agreement shall not be deemed to have been 
discharged, satisfied or otherwise rendered void by reason of the Closing or termination of this 
Agreement and shall survive the Closing. 

13. Waiver of Conditions. Notwithstanding any provision herein to the contrary, the 
performance of any and all obligations of the Issuer hereunder and the performance of any and 
all conditions contained herein for the benefit of the undersigned may be waived by the 
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undersigned in their sole discretion, and the approval of the undersigned when required 
hereunder or the determination of their satisfaction as to any document referred to herein shall be 
in writing, signed by the person whose approval or satisfaction is sought to be established. 

14. Counterparts. This Agreement may be executed in several counterparts, each of 
which shall be regarded as an original document and all of which shall constitute one and the 
same document. 

15. Headings. The headings of the sections of this Bond Purchase Agreement are 
inserted for convenience only and shall not be deemed to be a part thereof. 

16. Colorado Law Governs. The validity, interpretation, and performance of this 
Agreement shall be governed by the laws of the State of Colorado. 

17. Entire Agreement. This Agreement when accepted by the Issuer in writing and 
heretofore specified shall constitute the entire agreement between the Purchaser and the Issuer 
and is made solely for the benefit of the Issuer and the Purchaser (including the agents, 
successors and assigns of the Purchaser). No other person shall acquire or have any right 
hereunder or by virtue hereof. 

[Remainder of page intentionally blank] 
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18. Effectiveness. This Agreement shall become effective and binding upon the 
respective parties hereto upon the execution of the acceptance hereof by the Issuer and shall be 
valid and enforceable as of the time of such acceptance. 

Very truly yours 

A.G. EDWARDS & SONS, INC. 

Accepted and approved as of the 
date first above written. 

TRAILMARK METROPOLITAN DISTRICT 
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EXHIBIT A 

$7,725,000 Current Interest Bonds 

Maturity 
{December 1) 

2004 
2005 
2005 
2006 
2007 
2008 
2009 
2012 
2013 
2014 
2015 
2016 
2017 
201 8 

Principal 
Amount 

$395,000.00 
80,000.00 

445,000.00 
545,000.00 
560,000.00 
560,000.00 
575,000.00 
595,000.00 
6 10,000.00 
635,000.00 
645,000.00 
670,000.00 
695,000.00 
715,000.00 

Interest Rate 
Per Annum 

2.000% 
2.000% 
3 .OOO% 
2.000% 
2.000% 
2.200% 
2.400% 
3 .OOO% 
3.125% 
3.250% 
3.375% 
3.600% 
3.700% 
3.750% 

$609,977.40 Capital Appreciation Bonds 

Aggregate 
Maturity Original Rate Initial Offering Principal Amount 

(December 1) Principal Amount Per Annum Price At Maturity 
2010 $3 17,750.40 8.55% $462,872.70 $590,000 
201 1 292,227.00 8.55% 443,874.70 590,000 
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EXHIBIT B 

[Form of Opinion of Issuer’s Counsel] 

July 3 2003 

A.G. Edwards & Sons, Inc. 
1675 Broadway 
Suite 2700 
Denver, Colorado 80202 

Re: $8,334,977.40 
TrailMark Metropolitan District 
Limited Tax General Obligation 
Refunding Bonds 
Series 2003 

Ladies and Gentlemen: 

We have acted as general counsel to TrailMark Metropolitan District (the “District”), in 
connection with the issuance of TrailMark Metropolitan District Limited Tax General Obligation 
Refunding Bonds, Series 2003 (the “Bonds”). All capitalized terms used herein and not defined 
shall have the meanings as set forth in the Resolution adopted by the Board of Directors of the 
District on June -, 2003 (the “Bond Resolution”). 

We have examined the following: 

(a) a duly executed original of the Bond Resolution; 

(b) 
prepared for use in connection with the offering and sale of the Bonds; 

the Official Statement, dated July -, 2003 (the “Official Statement”), 

(c) 
District and A. G. Edwards & Sons, Inc. (the “Purchase Agreement”); 

the Bond Purchase Agreement, dated July25, 2003 by and between the 

(d) 
Agreement”) between the District and U.S. Bank, National Association; and 

the Registrar Agreement, dated as of July 1, 2003 (the “Registrar 

(e) 
by the District (the “Disclosure Agreement”). 

the Continuing Disclosure Certificate, dated as of July 1, 2003, executed 

In basing certain matters set forth herein on “our knowledge,” the words “our 
knowledge” signify that, in the course of our representation of the District in matters with 
respect to which we have been engaged by the District as counsel, no information has come to 
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our attention that would give us actual knowledge or actual notice that any such opinions or 
other matters are not accurate or that any of the foregoing documents and information on 
which we have relied are not accurate and complete. Except as otherwise stated herein, we 
have undertaken no independent investigation or verification of such matters. 

Based on the foregoing, it is our opinion as of the date hereof and under existing law, 
that: 

1. The District is a metropolitan district, duly organized and existing under the 
Constitution and the laws of the State of Colorado, with authorization to issue the Bonds and to 
perform its obligations thereunder. 

2. The members of the Board of Directors and officers of the District identified in 
the Official Statement have been duly elected or appointed. 

3. The Bonds and the Resolution, the Purchase Agreement, the Registrar 
Agreement and the Disclosure Agreement (together, the “Financing Documents”) have been 
duly executed and delivered on behalf of the District. The execution and delivery of the Bonds 
and the Financing Documents by the District and the performance by the District of its 
obligations thereunder do not and will not conflict with or result in a violation of any law, order, 
rule, writ, regulation or any judgment, injunction or decree, or material agreement, indenture, 
mortgage, lease or instrument to which the District is a party or by which the District or its 
properties are bound, the breach of which would have a material adverse effect on the District, 
the Bonds or the Financing Documents. 

4. No additional or hrther approval, consent or authorization of any governmental 
or public agency or authority not already obtained is required by the District in order to enter into 
and perform the obligations of the District under the Bonds or the Financing Documents. 

5 .  There is no action, suit, proceeding or investigation at law or in equity before or 
by any court, public board or body, pending or, to the best of our knowledge and information, 
threatened against or affecting the District, wherein an unfavorable decision, finding or ruling 
would adversely affect the transactions contemplated by the Financing Documents. 

6 .  The Resolution has been duly adopted by the District and complies in all respects 
with the procedural rules of the District and the requirements of Colorado law and remains in full 
force and effect on the date hereof. 

7. The use of the Official Statement has been duly authorized by the District. While 
we have not independently verified the accuracy, completeness or fairness of the statements 
contained in the Official Statement, in the course of our participation in the transactions 
described in the Official Statement, nothing has come to our attention which causes us to believe 
that the information relating to the District contained in the Official Statement contains any 
untrue statement of a material fact or omits to state a material fact required to be stated therein or 
necessary to make the statements therein, in light of the circumstances under which they were 
made, not misleading. We express no opinion regarding the financial statements, projections and 
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other financial and statistical information included in the Official Statement or in the appendices 
thereto. 

Notwithstanding any opinion or belief otherwise expressed herein by us, we express no 
opinion with respect to the financial condition of the District and we have, with respect to the 
performances by the District of its obligations under any agreement referred to herein, assumed 
that any further approval, consent or authorization of any governmental or public agency needed 
in the future and not already obtained or denied, will be obtained by the District upon its request. 
Furthermore, we express no opinion with respect to the enforceability of the Bond Resolution, 
the validity of the Bonds, or whether interest on the Bonds is exempt from federal or state 
income taxation. 

This letter is furnished solely for the benefit of the addressees and is not to be used, 
circulated, quoted, or otherwise referred to for any purposes other than the initial sale and 
purchase of the Bonds described in the Official Statement, and may not be relied upon without 
our express written permission, except that references may be made to it in the Bond Purchase 
Agreement and in the compilation of closing documents pertaining to the Bonds. 

Very truly yours, 
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EXHIBIT C 

[Form of Opinion of Disclosure Counsel] 

TrailMark Metropolitan District 
14 1 Union Boulevard 
Suite 150 
Lakewood, CO 80228 

A.G. Edwards & Sons, Inc. 
1675 Broadway 
Suite 2700 
Denver, Colorado 80202 

Re: $8,334,977.40 
TrailMark Metropolitan District 
Limited Tax General Obligation 
Refunding Bonds 
Series 2003 

Ladies and Gentlemen: 

We have acted as disclosure counsel to TrailMark Metropolitan District (the 
“Issuer”), in connection with the issuance by the Issuer of the above-referenced Bonds (the 
“Bonds”). In connection therewith we have examined originals or copies, certified or otherwise 
identified to our satisfaction, of documents delivered on this date and identified in the Closing 
Index of even date herewith (the “Closing Documents”). We are also in receipt of the opinion of 
even date hereof rendered by McGeady Sisneros, P.C., Counsel for the Issuer, and have relied 
upon such opinion for the matters stated therein, whether or not such opinions were specifically 
addressed to us. 

In addition, we have examined and relied on originals or copies, certified or otherwise 
identified to our satisfaction, of such other documents, instruments or corporate records, and 
have made such investigation of law, as we have considered necessary or appropriate for the 
purposes of this opinion. We have assumed, but have not verified independently, that the 
signatures on all documents and certificates that we have examined were genuine. 

In accordance with our understanding with the District, we rendered legal advice and 
assistance to the Issuer in the course of its investigation pertaining to, and its participation in 
connection with, the sale of the Bonds to A.G. Edwards & Sons, Inc. (the “Underwriter”) 
pursuant to a Bond Purchase Agreement, dated as of July 25, 2003, and in the preparation of the 
Issuer’s Official Statement, dated July -, 2003, prepared in connection with the offer and sale of 
the Bonds (the “Official Statement”). Rendering such assistance involved, among other things, 
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discussions and inquiries concerning various legal and related subjects, and review of certain 
documents and proceedings. We also participated in conferences (both in person and by 
telephone) with representatives of the Underwriter and the Issuer and counsel to the Issuer and 
counsel to the Underwriter, during which the contents of the Official Statement and related 
matters were discussed and reviewed. 

The limitations inherent in the process of independently verifying factual matters 
are such that we assume no responsibility for the accuracy, completeness or fairness of the 
statements contained in the Official Statement, and we express no opinion or belief as to the 
financial statements or other financial and statistical data contained in the Official Statement. 

Except for the review of documents and the discussions referred to above, we 
have not made any investigation of the Issuer's affairs or any independent verification of the 
statements of fact contained in the Official Statement, including the Appendices thereto. On the 
basis of the information developed in the course of the performance of the services referred to 
above, subject to the limitations expressed in the preceding paragraph, nothing has come to our 
attention that would lead us to believe that the Official Statement (except for financial and 
statistical information or summaries of such information appearing in the Official Statement or in 
appendices to the Official Statement, as to which information we express no opinion) contains an 
untrue statement of a material fact or omits to state a material fact necessary to make the 
statements therein, in the light of the circumstances under which they were made, not 
misleading. 

This letter is furnished solely for the benefit of the addressees and is not to be 
used, circulated, quoted, or otherwise referred to for any purposes other than the initial sale and 
purchase of the Bonds described in the Official Statement, and may not be relied upon without 
our express written permission, except that references may be made to it in the Bond Purchase 
Agreement and in the compilation of closing documents pertaining to the Bonds. Our 
engagement as counsel to the District terminates upon the date of this letter, and we undertake no 
obligation with respect to this matter after this date. 

Very truly yours, 
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EXHIBIT D 

[Form of Supplemental Opinion of Bond Counsel] 

TrailMark Metropolitan District 
141 Union Boulevard 
Suite 150 
Lakewood, CO 80228 

A.G. Edwards & Sons, Inc. 
1675 Broadway 
Suite 2700 
Denver, Colorado 80202 

Re: $8,300,000 
TrailMark Metropolitan District 
Limited Tax General Obligation 
Refunding Bonds 
Series 2003 

Ladies and Gentlemen: 

This letter is delivered pursuant to Section 3(f)(vii) of the Bond Purchase Agreement, 
dated July 25, 2003 (the “Bond Purchase Agreement”) between TrailMark Metropolitan 
District (the “District”) and A.G. Edwards & Sons, Inc. (the “Underwriter”) relating to the 
District’s Limited Tax General Obligation Refunding Bonds, Series 2003 in the aggregate 
principal amount of $8,334,977.40 (the “Bonds”). Capitalized terms not otherwise defined 
herein shall have the same meanings assigned to them in the Bond Purchase Agreement. 

In our capacity as bond counsel, we examined such laws and such other documents, 
records, and instruments as we deemed relevant and necessary as a basis for this letter. As to 
various questions of fact, we have relied upon the representations of District officials and 
certifications of public officials and other persons furnished to us, without undertaking to 
verify the same by independent investigation. We have assumed the genuineness of all 
signatures, the authenticity of all documents submitted to us as originals and the conformity to 
authentic original documents of all documents submitted to us as certified, conformed or 
photostatic copies. 

On the basis of the foregoing, it is our opinion as bond counsel that the Bonds are 
exempt securities within the meaning of Section 3(a)(2) of the Securities Act of 1933, as 
amended (the “Securities Act”). In connection with the offer and sale of the Bonds to the 
public, it is not necessary to register the Bonds under the Securities Act or under the Colorado 
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Municipal Bond Supervision Act, Article 59 of Title 11, C.R.S. We expressly disclaim any 
responsibility for rendering an opinion on any security other than the Bonds. 

We hereby consent to the references to our firm contained in the Preliminary Official 
Statement and the Official Statement. 

We are passing only upon those matters set forth herein and are not passing upon the 
accuracy, adequacy, or completeness of any statement made in connection with any offer or 
sale of the Bonds, except as specifically addressed above. We assume no obligation to advise 
you of any changes in the foregoing subsequent to the delivery of this letter. No attorney-client 
relationship has existed or exists between us and anyone other than the District in connection 
with the issuance of the Bonds by virtue of this letter. This letter is delivered to you and is 
solely for your information and benefit in connection with the initial offering and sale of the 
Bonds and may not be relied upon, used, quoted or distributed in any manner or for any 
purpose whatsoever by or to any other person, other than your counsel, without the prior 
written consent of this firm. 

Very truly yours, 
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TRAILMARK METROPOLITAN DISTRICT 
JEFFERSON COUNTY, COLORADO 

SALE CERTIFICATE 

The undersigned is the duly appointed Treasurer of the TrailMark Metropolitan 
District, Jefferson County, Colorado (the “District”) and does certify the following: 

1. On June 17, 2003, the Board of Directors of the District (the “Board”) 
adopted a resolution (the “Resolution”) authorizing the issuance of the “TrailMark Metropolitan 
District, Jefferson County, Colorado Limited Tax General Obligation Refunding Bonds, Series 
2003” (the “Bonds”). 

2. On June 25, 2003, A.G. Edwards & Sons, Inc. submitted a written offer 
(the “Proposal”) to purchase the Bonds for a purchase price equal to $8,517,226.46 (which is 
equal to the par amount of the Bonds of $8,334,977.40, less an Underwriter’s discount of 
$107,896.84, plus a net reoffering premium of $290,145.90). 

3. On June 25,2003, I accepted the Proposal on behalf of the District. 

4. The principal amount of the Bonds shall be $8,334,977.40. 

5.  The present value savings accomplished through the Refunding Project is 
$597,101.89, using as a discount factor the net effective interest rate on the Bonds. 

6 .  The Capital Appreciation Bonds (as defined in the Resolution) shall bear 
interest (compounded on each June 1 and December 1, commencing on December 1, 2003), 
mature and become payable on the dates and in the respective aggregate Appreciated Principal 
Amounts set forth below: 

Interest Aggregate 
Maturity Original Rate Appreciated 

$3 17,750.40 8.55% $590,000.00 December 1,2010 
December 1,201 1 $292,227.00 8.55% $590,000.00 

Date Principal Amount Per h u m  Principal Amount 

7. The aggregate principal amount of the Current Interest Bonds shall be 
$7,725,000. The Bonds shall be dated July 10,2003, shall mature on December 1 in each of the 
principal amounts and years set forth below, and shall bear interest at the interest rates per 
annum set forth below (payable semi-annually on June 1 and December 1 of each year, 
commencing December 1,2003): 
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Maturity 
2004 
2005 
2005 
2006 
2007 
2008 
2009 
2012 
2013 
2014 
2015 
2016 
2017 
2018 

Principal 
Amount 

$395,000 
80,000 

445,000 
545,000 
560,000 
560,000 
575,000 
595,000 
610,000 
635,000 
645,000 
670,000 
695,000 
7 15,000 

Interest Rate 
Per h u m  

2.000% 
2.000 
3.000 
2.000 
2.000 
2.200 
2.400 
3.000 
3.125 
3.250 
3.375 
3.600 
3.700 
3.750 

8. The optional and mandatory redemption provisions of the Bonds shall be 
as follows: 

A. The Capital Appreciation Bonds shall not be subject to redemption prior to 
maturity. 

B. The Current Interest Bonds maturing on and before December 1 , 20 13 not 
subject to prior redemption at the option of the District. The Current Interest Bonds maturing on 
and affer December 1,2014, shall be subject to redemption prior to their respective maturities, at 
the option of the District, in whole or in part, in integral multiples of $5,000, in any order, from 
such maturities and interest rates as are selected by the District and by lot from Current Interest 
Bonds of the same maturity and interest rate (giving proportionate weight to Current Interest 
Bonds in denominations larger than SS,OOO), on December 1, 2013, or on any date thereafter at a 
redemption price equal to the principal amount so redeemed plus accrued interest to the 
redemption date. 
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DATED this July 25,2003 

TRAILMARK METROPOLITAN DISTRICT 
JEFFERSON COUNTY, COLORADO 

; Treas r, Tr ark Metropolitan District 
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REGISTRAR AGREEMENT 

THIS AGREEMENT, dated as of July 1, 2003, is by and between TrailMark 

Metropolitan District, in the County of Jefferson and State of Colorado (the “District”), and U.S. 

Bank National Association, in Denver, Colorado (the “Bank”). 

WITNESSETH: 

WHEREAS, by a resolution of the Board of Directors of the District duly adopted 

on June 17, 2003 (the “Bond Resolution”), the District has authorized the issuance of its Limited 

Tax General Obligation Refunding Bonds, Series 2003, in the aggregate original principal 

amount of $8,334,977.40 (the “Bonds”); and 

WHEREAS, it is mutually desirable to the District and the Bank that the Bank, 

through its Corporate Trust Department, located in Denver, Colorado, act as Registrar (as 

defined in the Bond Resolution) for the Bonds; and 

WHEREAS, it is mutually desirable that this agreement (the “Agreement”) be 

entered into between the District and the Bank to provide for certain aspects of such Registrar 

services. 

NOW, THEREFORE, the District and the Bank, in consideration of the mutual 

covenants herein contained, agree as follows: 

1. The Bank hereby accepts all duties and responsibilities of the Registrar as 

provided in the Bond Resolution. The Bank shall cause the Bonds to be honored in accordance 

with their terms, provided that the District causes to be made available to the Bank all funds 

necessary in order to so honor the Bonds. Nothing in this Agreement shall require the Bank to 

pay or disburse any funds in excess of the amount then on deposit in the “Principal and Interest 

Payment Account” provided for in Section 2 of this Agreement. Nothing in this Agreement shall 

require the District to pay or disburse any funds for payment of the Bonds or interest thereon 

except at the times and in the manner provided herein. In addition, the Bank hereby accepts the 

duties and responsibilities pertaining to the authentication, registration, transfer, exchange and 

replacement of Bonds as provided in the Bond Resolution. 

2. Not less than (a) one business day prior to each payment date, if funds are 

delivered by wire transfer, or (b) three business days prior to each payment date if funds are 

delivered by another method of payment, funds for the payment of the Bonds and interest 



thereon are to be deposited by the District with the Bank in an account designated “Principal and 

Interest Payment Account.” The funds so deposited shall be held and applied by the Bank 

through its Corporate Trust Department solely for the payment of principal of, premium, if any, 

and interest on the Bonds. From such funds, the Bank agrees to pay at the times and in the 

manner provided in the Bond Resolution, the principal of and interest on the Bonds. 

3. The District shall pay to the Bank fees in accordance with its then existing 

fee schedule. Attached to this Agreement as Exhibit A is the Bank’s current fee schedule. No 

new fee schedule shall become effective until 30 days after the Bank has given the District notice 

hereof. 

4. Unless waived by the Bank, the District agrees to provide the Bank with 

not less than 60 days notice of any prior redemption of the Bonds. 

5 .  The Bank agrees to annually notify the Issuer, in writing, of the District’s 

obligation to file its Annual Report (as such term is defined in the Continuing Disclosure 

Certificate dated July 10, 2003, relating to the issuance of the Bonds), at least 30 but not more 

than 60 days prior to time which the Annual Report is required to be filed pursuant to the terms 

of the Continuing Disclosure Certificate. 

6. Promptly on July 10,2008, July 10,2013 and on the date on which the last 

Bond is discharged, the Bank shall send written notice to the District stating that the District 

must: (i) compute the amount of rebatable arbitrage, if any, which is due to the federal 

government pursuant to Sections 103 and 148(f) of the Internal Revenue Code of 1986, as 

amended, and (ii) pay such amount no later than sixty days from the date of such notice. 

7. The District agrees to provide the Bank with a supply of blank Bonds for 

use in the transfer and exchange of Bonds. 

8. Any moneys held by the Bank for the owners of the Bonds remaining 

unclaimed for one year after principal andor interest of the respective Bonds with respect to 

which such moneys has been set aside has become due and payable shall without further request 

by the District be paid to the District. 

9. The Agreement may be terminated as provided in Article X of the Bond 

Resolution. 
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10. Ih the event of any conflict between the provisions of this Agreement and 

the provisions of the Bond Resolution, the provisions of the Bond Resolution shall be 

controlling. 

IN WITNESS WHEREOF, the Bank and the District have caused this Agreement 

to be duly executed and delivered as of the day and year first above written. 

TRAILMARK METROPOLITAN DISTRICT, 
JEFFERSON COUNTY, COLORADO 

B 
&airman, Board of Directors 

' Secretary, Board of Direct& 

U.S. BANK NATIONAL ASSOCIATION 

4 Vice President 
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EXHIBIT A 

(Attach Registrar’s Fee Schedule) 

4 



Corporate Trust 
Services 

Schedule of Fees for Services as 
Paying Agent & Registrar 

For 
TrailMark Metropolitan District Limited Tax General Obligation Refunding Bonds Series 2003 

Initial 
01 01 0 Acceptance Fee $500.00 

The acceptance fee includes the administrative review of documents, initial set-up of 
the account, and other reasonably required services up to and including the closing. 
This is a one-time fee, payable at closing. 

Administration Fees Billed Annually 
041 20 Paying Agent $500.00 

Annual administration fee for performance of the routine duties of the paying agent 
associated with the management of the account. Administration fees are payable in 
advance. 

Direct Out of Pocket Expenses 
Reimbursement of expenses associated with the performance of our duties, including 
but not limited to publications, legal counsel after the initial close, travel expenses 
and filing fees. 

At Cost 

Extraordinaly Services 
Extraordinary services are duties or responsibilities of an unusual nature, including 
termination, but not provided for in the governing documents or otherwise set forth in 
this schedule. A reasonable charge will be assessed based on the nature of the 
service and the responsibility involved. At our option, these charges will be billed at a 
flat fee or at our hourly rate then in effect. 

Account approval is subject to review and qualification. Fees are subject to change at our discretion and upon written notice. Fees 
paid in advance will not be prorated. The fees set forth above and any subsequent modifications thereof are part of your agreement. 
Finalization of the transaction constitutes agreement to the above fee schedule, including agreement to any subsequent changes 
upon proper written notice. In the event your transaction is not finalized, any related out-of-pocket expenses will be billed to you 
directly. Absent your written instructions to sweep or otherwise invest, all sums in your account will remain uninvested and no 
accrued interest or other compensation will be credited to the account. Payment of fees constitutes acceptance of the terms and 
conditions set forth. 

Dated: July 9,2003 





FIRST AMENDMENT TO 
ADVANCE AND REIMBURSEMENT AGREEMENT 

THIS FIRST AMENDMENT TO ADVANCE AND REIMBURSEMENT 
AGREEMENT (this “First Amendment”) is made and entered into as of this 1st day of July, 
2003, by and between J.F. SHEA CO., INC., a Nevada corporation (“Shea”), TRAILMARK 
METROPOLITAN DISTRICT, a quasi-municipal corporation and political subdivision of the 
State of Colorado (the “District”), and U.S. BANK NATIONAL ASSOCIATION, a national 
banking association (the “Trustee”). 

RECITALS 

A. Shea, the District and the Trustee are parties to that certain Advance and 
Reimbursement Agreement dated as of May 1, 1999 (the “Agreement”). 

B. The Bonds, as defined in the Agreement, are being refhded (the “Refunding”) 
and the District is issuing its Limited Tax General Obligation Refunding Bonds, Series 2003 
(“2003 Bonds”). 

C. The parties desire to amend the Agreement and to make certain acknowledgments 
with respect to their duties and obligations under the Agreement. 

NOW, THEREFORE, for and in consideration of the premises and the mutual covenants 
hereinafter set forth, the parties agree as follows: 

1. Defined Terms. Capitalized terms used but not otherwise defined herein shall 
have the meanings ascribed to them in the Agreement. 

2. Release of Shea’s Obligations. The District and the Trustee acknowledge and 
agree that as an incident to the Refunding, the Reserve Fund is no longer required. Accordingly, 
the District and the Trustee agree that Shea is released from any further obligation to pay or fund 
the Reserve Fund Requirement or to provide a Reserve Fund Letter of Credit in lieu of such 
funding. 

3. Amendment to Section 5(c) of the Agreement. Shea agrees that the District’s 
obligations to Shea hereunder are subordinate to the District’s obligations to make timely 
payment of principal of, premium, if any and interest on the 2003 Bonds. 

4. Amendment to Section 5(i) of A,greeinent. Shea agrees that effective with respect 
to SOT Revenue actually received by the District after the date of closing on the 2003 Bonds, the 



District is released from its obligation to pledge the SOT Revenue to the amounts due under the 
Agreement and the Notes. Shea further agrees that the District is released from any and all other 
obligations and duties with respect to the SOT Revenue set forth in the Agreement for the benefit 
of Shea. 

Amendment to Section 5(f) of the Agreement. The District has determined to 
reduce the amount of its remaining debt authorization allocated to the Election Advances from 
$1,700,000 to $1,048,938. 

5. 

6. Acknowledgment of Amounts Due to Shea Under Aareement. The District and 
Shea agree that as of July 10, 2003, the following amounts are due and payable from the District 
to Shea under the Agreement: 

Election Advances 
Aggregate principal $1,048,938.00 
Accrued interest through 
71 10103 15 1,489.00 

Refundinp Advances 
$525,000.00 

61,634.00 

The District and Shea agree that interest shall continue to accrue on the Refunding 
Advances and the Election Advances in accordance with the terms and conditions of the 
Agreement. 

7. Release of Trustee; Withdrawal as Party. The parties acknowledge that in light of 
the Refunding, the Trustee has and will have no ftirther duties or obligations under the 
Agreement. Accordingly, effective as of the date hereof, the Trustee withdraws from, and will 
no longer be a party to, the Agreement. Shea and the District agree and consent to such 
withdrawal and further agree that the Trustee is released from any obligations or duties arising 
under the Agreement after the date hereof. 

8. Shea Acknowledgment Regardi1i.q Notes. With respect to the Election Advance 
Note(s) and Refbnding Advance Note(s) previously executed and delivered by the District to 
Shea, Shea acknowledges that the amendment to Section 5(i) of the Agreement limits the sources 
of repayment for said Refunding Advance Note(s) and said Election Advance Note(s). 

9. Ratification. Except as otherwise expressly set forth in this First Amendment, the 
parties hereby ratify and reaffirm each of the terms, covenants and conditioiis of the Agreement. 
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IN WITNESS WHEREOF, the parties have executed this First Amendment as of the date 
first set forth above. 

TRAILMARK METROPOLITAN-DISTRICT 

By: 
Sepfen C. 

Attest: 

J.F. SHEA CO., INC., a Nevada corporation 

By: 
Its: Ass+ &- 

U.S. BANK NATIONAL ASSOCIATION 

By: 
Its: t C 4  e r c  

W .\Clietits'\I 39 TrailMark\Agree\l st ameiidinent to advance di reinib agmtv3.doc 
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ADVANCE AND REIMBURSEMENT AGREEMENT 

ADVANCE AND REIMBURSEMENT AGREEMENT dated as of May 1, 1999 among 
J. F. SHEA CO., INC. a corporation organized and existing under the laws of the State of 
Nevada ("Shea"), TRAILMARK METROPOLITAN DI!XRICT, a quasi-municipal corporation 
and political subdivision of the State of Colorado, organized and existing under the laws 
thereof (the "District") and US.  BANK NATIONAL ASSOCIATION, as Trustee, a national 
banking association duly organized and existing under the laws of the United States (the 
'Trustee"). 

RECITALS 

Shea, the District and the Trustee acknowledge the following: 

A. The District intends to finance the cost of certain public improvements by the 
issuance of $3,500,000 of its Limited Tax General Obligation Bonds, Series 1999A and 
$5,000,000 of its Limited Tax General Obligation Bonds, Series 1999B (collectively, the 
"Bonds") pursuant to the t e r n  of a Bond Resolution adopted by the Board of Directors of 
the District on April 27, 1999 (the "Bond Resolution"). 

. 

i 
B. The Bonds were authorized at a special election of the District duly called and 

held on November 3,1998 (the "Bond Election"), which approved and authorized debt for 
Sanitary Sewer Improvements, Water Improvements, Street Improvements, Safety 
Protection Improvements and Park and Recreation Improvements, all as more fully 
described in the Bond Resolution. 

C. The Bonds are limited tax general obligations of the District, payable from 
revenues derived from ad valorem taxes to be imposed at a total rate not to exceed 47 mills 
upon all the taxable property in the District and the specific ownership taxes on motor 
vehicles imposed by the State of Colorado, which is paid to the District (the "SOT 
Revenue"). 

D. The Bonds are additionally secured by the TrailMark Metropolitan District, 
Colorado, Limited Tax General Obligation Bonds, Series 1999 Reserve Fund" (the "Reserve 
Fund") created under the Bond Resolution and funded in the amount of the Reserve Fund 
Requirement, which is reduced based upon increased coverage ratios until the Coverage 
Ratio equals 1.20. 

E. Shea is the general partner of Shea Homes Limited Partnership, a California 
limited partnership, which owns property within the boundaries of the District. 

F. Shea has agreed to advance to the District, from time to time, by depositing into 
the Reserve Fund held by the Trustee, amounts such that the Reserve Fund contains at all 
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times (except as otherwise provided herein and prior to the Coverage Ratio being equal to 
or greater than 1.20) an amount not less than the Reserve Fund Requirement; provided that 
in lieu of paying cash to the Trustee for such purpose, Shea may provide the Trustee with 
the Reserve Fund Letter of Credit (as defined herein). 

G. The District has agreed to reimburse Shea the amount of Advances (as defined 
herein) from the Maximum Debt Service MiU Levy (as defined herein) and SOT Revenue 
on the terms provided herein and as evidenced by the Notes described herein and in the 
forms attached hereto as Exhibit A and Exhibit B. 

H. In issuing the Bonds, the District has allotted $8,500,000 of its $10,200,000 of 
available general obligation borrowing authority pursuant to the Bond Election and 
therefore has up to $1,700,000 of authorized, but unissued borrowing authority. 

I. The reimbursement to Shea by the District of an Advance which is used to pay 
interest or premium on the Bonds and all amounts paid by Shea for the Reserve Fund Letter 
of Credit shall be allocated against the authorized but unissued borrowing authority of the 
District not to exceed $1,700,000, shall be referred to as an Election Advance, and shall be 
evidenced by an Election Advance Note. 

i 
J. The reimbursement to Shea by the District of an Advance which is used to pay 

prhapal of the Bonds, including mandatory sinking fund payments, shall not be allocated 
against borrowing authority, shall be considered a refunding, shall be referred to as a 
Refunding Advance, and shall be evidenced by a Refunding Advance Note. 

AGREEMENT 

In consideration of the recitals and the promises and agreements contained herein, 
Shea, the District and the Trustee agree as follows: 

Section 1. Definitions. In addition to the defined terms referred to in the foregoing 
Reatals, all terms used herein shall have the following designated meanings for a l l  purpose 
of th is  Agreement and of any amendatory or supplemental agreement, except where the 
context by clear implication requires otherwise. Terms used herein and not defined shall 
have the same meaning as in the Bond Resolution. 

"Advances" means an amount equal to the s u m  of (i) al l  amounts advanced 
hereunder by Shea to the Trustee for deposit into the Reserve Fund and transferred from 
the Reserve Fund to the Bond Fund by the Trustee in accordance with the terms of the Bond 
Resolution and all amounts paid by Shea to reimburse any entity for amounts drawn under 
the Reserve Fund Letter of Credit and (i) all amounts paid by Shea to any entity providing 
a Reserve Fund Letter of Credit, including all fees payable to any such entity for providing 
the Reserve Fund Letter of Credit, but excluding any penalties, charges and other amounts 
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payable by Shea solely as a result of Shea's default under Shea's obligation to such entity 
relating to the Reserve Fund Letter of Credit. 

"Anreement" means this Advance and Reimbursement Agreement dated as of 
May 1, 1999 among the District, Shea and the Trustee. 

"ADDlicable Percentage" means the percentages set by State law which are 
pursuant to State law to be multiplied by the statutory actual valuation of all taxable 
property within the District in order to determine the assessed valuation of all taxable 
property within the District. 

"Business Dav" means a day on which banks located in the aty in which the 
Trustee's Prinapal Office is located are not required or authorized by law to remain closed. 

"Board of Commissioners" means the Board of County Commissioners of 
Jefferson County, Colorado or any other body charged by law with certifying themill levy 
on property located within the District. 

"Certified Valuation" means the assessed valuation of all taxable propeq 
within the District as determined annually by the County Assessor 9f Jefferson County, 
Colorado in accordance with State law. 

ToveraEte Ratio" means, for any Fiscal Year, the sum of (1) the Maximum 
Debt Service Mill Levy times the Certified Valuation for the collection of ad valorem taxes 
in such Fiscal Year plus (2) the portion of the specific ownership taxes on motor vehicles 
imposed pursuant to Article 3, Title 42, Colorado Revised Statutes (or any successor statute) 
paid to the District pursuant to such statute during the preceding Fiscal Year divided by the 
largest amount of Debt Service coming due in any Fiscal Year commencing after the date 
of such calculation. 

"Debt Service" means as of any particular date of computation and with 
respect to a particular Fiscal Year, an amount of money equal to the aggregate of the 
following: 

(a) All interest payable during the Fiscal Year on all Bonds 
scheduled to be Outstanding during such Fiscal Year, and 

(b) The principal amount of all Bonds Outstanding on the date 
of computation which mature or are subject to mandatory redemption during 
the Fiscal Year. 
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"Debt Service Taxes" means general ad valorem property taxes levied against 
all taxable property in the District to pay Debt Service, which general ad valorem property 
taxes shall be levied pursuant to Sections 503 and 564 of the Bond Resolution. 

"District" means TrailMark Metropolitan District, and includes any body 
corporate and politic succeeding to the rights and obligations of TrailMark Metropolitan 
District, including, without limitation, any body corporate and politic with which TrailMark 
Metropolitan District is consolidated. 

"Election Advance" means an Advance which is used to pay interest or 
premium on the Bonds or to pay amounts described in clause (i) of the definition of 
"Advance" as evidenced by the Election Advance Note. 

"Election Advance Note" means the Note which evidences the Election 
Advance. 

c.. 

"Event of Default" means any of the events stated in Section 903 of the Bond 
Resolution. 

"Fiscal Year" means the 12 months commencing on the fjnt day of January of 
any calendar year, and ending on the last day of December of the same calendar year or any 
other twelve month period which the District or other appropriate authoriv hereafter may 
establish as the Disuict's fiscal year. 

"Interest Payment Date" means June 1 and December 1 of each calendar year, 
commencing December 1, 1999. 

"Maximum Debt Service Mill Levy" means 47 mills (each mill being equal to 
$.001); provided that if the Applicable Percentage is changed pursuant to State law after 
the date of adoption of the Bond Resolution, the number of mills shall equal: 47 mills times 
the results of the Applicable Percentage existing at the date of adoption of the Bond 
Resolution divided by the Applicable Percentage in effect for the applicable Fiscal Year. 

"Notes" means the Election Advance Note and Refunding Advance Note in the 
forms of Exhibit A and Exhibit B which evidence the obligations of the District to reimburse 
Advances to Shea. 

"Outstandin%" when used with reference to the Bonds or portions thereof as 
of any particular date, means all Bonds or portions thereof theretofore and thereupon being 
authenticated and delivered: 

(a) Excem any Bond or portion thereof canceled by the District 
or by the Trustee or otherwise on the District's behalf at or before such date; 
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(b) ExceDt any Bond or portion thereof deemed to have been 
paid within the meaning of Section 1201 of the Bond Resolution; and 

(c) Except any Bond or portion thereof in lieu of or in 
substitution for which another Bond shall have been authenticated and 
delivered pursuant to Sections 311 or 314 of the Bond Resolution or 
otherwise. 

"Owner" or "Renistered Ownei' means the Person shown on the registration 
records maintained by the Trustee as the Registered Owner of such Bond. 

"PrinciDal Office" means the principal office of the Trustee as designated in 
Writing to the District. The Principal Office of U.S. BankNational Association is 180 E. Fifth 
Street, St. Paul, Minnesota, 55101. 

"Refundinn Advance" means an Advance which is used to pay principal of the 
Bonds, including mandatory sinking fund payments, as evidenced by the Refunding 
Advance Note. 

"Refundinn Advance Note'' means the Note which evideflces the Refunding 
Advance. 

"Reserve Fund Letter of Credit" means an irrevocable direct pay letter of credit 
having a term of not less than six months in an amount not less than the then applicable 
Reserve Fund Requirement issued for the benefit of the Trustee by a bank (other than the 
Trustee) or trust company or savings and loan assodation subject to regulation by a national 
or state banking authority (i) the unsecured long term debt obligations of which are rated 
in one of the two highest rating categories by Standard & Poor's Rating Services or Moody's 
Investors Service or, upon the discontinuance of either or both of such rating services, any 
other nationally recognized rating service or (ii) approved in writing by the Owners of 100% 
in aggregate prinapal amount of the Bonds then Outstanding. 

"Reserve Fund Reauirement" means (i) upon initial issuance of the Bonds, an 
amount equal to one-half of the largest amount of Debt Service coming due in any Fiscal 
Year (i.e., $377,380), (i) upon the Coverage Ratio being equal to or in excess of SO, but 
less than .75, an amount equal to 75% of the amount calculated pursuant to clause (i) of 
t h i s  definition, (iii) upon the Coverage Ratio being equal to or in excess of .75, but less than 
1.00, an amount equal to 50% of the amount calculated pursuant to clause (i) of this 
definition, (iv) upon the Coverage Ratio being equal to or in excess of 1.00, but less than 
1.20, an amount equal to 25% of the amount calculated pursuant to clause (i) of this 
definition and (v) upon the Coverage Ratio being equal to or in excess of 1.20, $0.00. Any 
change in the amount of the Reserve Fund Requirement shall be effective on December 15 
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next succeeding receipt of the Certified Valuation from the County Assessor giving rise to 
such change. 

"Shea" means J. F. Shea Co., Inc. and any successor thereto permitted by the 
terms hereof. 

'Tmstee'' means U. S. BankNational Association, or its successors and assigns, 
acting as trustee, registrar, transfer agent and paying agent for the Bonds. 

Section 2. Remesentations. 

(a) The District represents and warrants as follows: 

(1) The District is a political subdivision and a quasi-municipal 
corporation duly organized, validly existing and in good standing under the laws of the State 
of Colorado. b- 

(2) The execution, delivery and performance by the District of this 
Agreement are within the District's corporate powers, have been duly authorized by all 
necessary action, do not contravene any law or contractual restrictipn binding upon or 
affecting the District, and do not result in or require the creation of any lien, security 
interest or other charge or encumbrance upon or with respect to any of its properties. 

(3) This Agreement is a legally valid and binding limited tax general 
obligation of the District, enforceable against the District in accordance with its terms, 
except as such enforceability may be limited by bankruptcy, insolvency, reorganization, 
moratorium or other laws or equitable principles relating to or limiting creditors' rights 
generally. 

(4) There is no pending action or proceeding before any court, 
governmental agency or arbitrator against or directly involving the District and, to the best 
of the District's knowledge, there is no threatened action or proceeding affecting the District 
before any COW, governmental agency or arbitrator which, in any case, may materially and 
adversely affect the financial condition or operations of the District. 

(5) This Agreement and the Notes are not required to be registered 
with the Colorado Securities Commission pursuant to Section 11-59-106, Colorado Revised 
Statutes . 

(6) This Agreement and the Notes do not require or have received voter 
approval in advance under Article X, Section 20 of the Colorado Constitution. 

(b) Shea represent and warrants as follows: 
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(1) Shea is a corporation duly organized, validly existing and in good 
standing under the laws of the State of Nevada and is duly qualified to do business in the 
State of Colorado. 

(2) The execution, delivery and performance by Shea of this Agreement 
are within Shea’s corporate powers, have been duly authorized by all necessary action, do 
not contravene the Articles of Incorporation or Bylaws of Shea or any law or contractual 
restriction binding upon or affecting Shea, and do not result in or require the creation of any 
lien, security interest or other charge or encumbrance upon or with respect to any of its 
properties. 

(3) This Agreement is a legally valid and binding obligation of Shea, 
enforceable against Shea in accordance with its terms, except as such enforceability may be 
limited by bankruptcy, insolvency, reorganization, moratorium or other laws or equitable 
principles relating to or limiting creditors’ rights generally. 

h. 

(4) There is no pending action or proceeding before any court, 
governmental agency or arbitrator against or directly involving Shea and, to the best of 
Shea’s knowledge, there is no threatened action or proceeding affecting Shea before any 
court, govemmental agency or arbitrator which, in any case, may mate$ally and adversely 
affect the financial condition or operations of Shea. 

’ 

(c) The Trustee represents and warrants that it is a national bank duly 
organized and validly existing under the laws of the United States and has all necessary trust 
powers to act as Trustee under the Resolution. 

Section 3. Shea’s Obligations. 

(a) Shea agrees to pay to the Trustee, in immediately available funds, on the 
date of issuance and delivery of the Bonds an amount equal to the Reserve Fund 
Requirement. 

(b) Not later than the third Business Day prior to each Interest Payment Date 
and each redemption date for the Bonds, Shea agrees to pay to the Trustee, in immediately 
available funds, such amount as shall be necessary to increase the amount on deposit in the 
Reserve Fund back to the Reserve Fund Requirement. 

(c) Shea may, in lieu of paying immediately available funds to the Trustee 
pursuant to subsections (a) and (b) of this Section, furnish the Trustee with a Reserve Fund 
Letter of Credit. The Reserve Fund Letter of Credit shall be in all respects satisfactory to the 
Trustee. If any Reserve Fund Letter of Credit expires or otherwise terminates, Shea shall 
no later than ten Business Days prior to such expiration or termination, cause a replacement 
Reserve Fund Letter of Credit, in all respects satisfactory to the Trustee, to be furnished to 
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the Trustee or pay to the Trustee in immediately available funds the amount required so 
that the amount in the Reserve Fund is equal to the Reserve Fund Requirement. If at any 
time the amount available to be drawn under a Reserve Fund Letter of Credit is less than 
the Reserve Fund Requirement, Shea shall, within ten Business Days thereafter, cause the 
amount available to be drawn under the Reserve Fund Letter of Credit to be reinstated to 
the Reserve Fund Requirement or pay to the Trustee in immediately available funds the 
amount required so that the amount in the Reserve Fund is equal to the Reserve Fund 
Requirement. 

(d) If Shea furnishes the Trustee with a Reserve Fund Letter of Credit, it shall, 
from time to time, send to the District and the Trustee copies of all invoices or other 
evidence of amounts due to the entity providing the Reserve Fund Letter of Credit 
(excluding any penalties, charges and other amounts payable by Shea as a result of any 
default under its obligations to such entity), together with evidence satisfactory to the 
District of the payment of such amount by Shea. Such amounts paid by Shea shall 
constitute the portion of the Advances referred to in clause (ii) of the definition&ereof. 

D 

(e) Shea’s obligations under this Section shall be reduced and terminated in 
accordance with the Reserve Fund Requirement definition. 

i 
Section 4. Trustee’s Obligations. 

(a) The Trustee shall cause all funds paid to it by Shea pursuant to Section 3 
hereof to be deposited into the Reserve Fund. 

(b) If Shea furnishes the Trustee with a Reserve Fund Letter of Credit, the 
Trustee. shall credit it to the account of the Reserve Fund. 

(c) Upon receipt each year from the District of the Certified Valuation and the 
Applicable Percentage, the Trustee shall verify the Maximum Debt Service Mill Levy, the 
Coverage Ratio and the Reserve Fund Requirement for the next Fiscal Year and shall send 
to the District and Shea such verification, together with the calculations thereof. 

(d) Not less than fifteen Business Days prior to any payment being made on 
the Bonds, the Trustee shall send to Shea, with a copy to the District, notice of the amount 
estimated by the Trustee, if any, to be transferred by the Trustee from the Reserve Fund to 
the Bond Fund, or the amount estimated by the Trustee, if any, to be drawn by the Trustee 
under any Reserve Fund Letter of Credit for deposit in the Bond Fund, to pay the principal 
of, premium, if any, and interest on the Bonds on such payment date. 

Section 5. District’s Obligations. 

(a) The District shall send to Shea and the Trustee a copy of the notice of the 
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Certified Valuation promptly upon receipt thereof each year from Jefferson County, 
Colorado together with a statement of the Applicable Percentage. 

(b) The District shall calculate the Maximum Debt Service Mill Levy, the 
Coverage Ratio and the Reserve Fund Requirement for the next fiscal year and shall send 
such information to the Trustee and Shea. 

(c) The District promises to pay to Shea, solely from the funds hereafter 
described in subsection (i) of this Section, the amount of each Advance and accrued interest 
thereon. Each Election Advance shall bear interest from the date of each Advance until 
maturity at the rate of 7.5% per m u m .  Each Refunding Advance shall bear interest from 
the date of each Advance until maturity at the rate of 5.6% per a n n u .  Interest on 
Advances shall be calculated on the basis of a 360-day year consisting of twelve thirty-day 
months. Each Advance, together with any accrued but unpaid interest thereon, and interest 
on the unpaid amount shall be due in full within twenty years from the date of such 
Advance. To the extent permitted by law, interest on unpaid Advances and unpaii interest 
shall bear interest at the rate on the Election Advance and Refunding Advance respectively. 
Payments on Advances from the Bond Fund established in Section 505 of the Bond 
Resolution shall be applied first to interest due on Election Advances, second to prinapal 
due on Election Advances, third to interest due on Refunding Adyces,  and fourth to 
pMapal due on Refunding Advances. Payments shall be noted on the schedules attached 
to the Notes. The District’s obligations to Shea hereunder are subordinate to the District’s 
obligations under the Bond Resolution to make timely payment of principal of, premium, 
if any, and interest on the Bonds. 

(d) The District may prepay the Advances in whole or in part but if in part 
in the priority established in (b) subsection (c) of this Section at anytime without premium 
or penalty and shall prepay the Advances to the extent amounts levied pursuant to 
subsection (i) of this Section are available therefor. 

(e) All payments and prepayments by the District shall be made in 
immediately available funds to Shea at the address set forth in Section 12 hereof or to such 
other address as Shea may designate in writing. 

(0 The Advances constitute a limited tax general obligation indebtedness of 
the District within the meaning of relevant constitutional or statutory provisions or 
limitations, and shall be considered to be limited tax general obligations of the District. The 
District has determined to allocate up to $1,700,000 its authorized but unissued 
indebtedness to the obligations represented by the Election Advances. The District has also 
determined that the Refunding Advances are a refunding of principal of the Bonds at a 
lower rate and that no additional election authorization is required for the Refunding 
Advances. 
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(g) If any sum becomes payable pursuant to this Agreement on a day which 
is not a Business Day, the date for payment thereof shall be extended, without penalty, to 
the next succeeding Business Day, and such extended time shall be included in the 
computation of interest and fees. 

(h) The District shall maintain records of the Election Advances and 
Refunding Advances and interest accruals payments thereon and shall provide a copy of 
such records to the Shea on each June 15 and December 15. 

(i) There shall be levied on all taxable property in the District at the time in 
each Fiscal Year and in the manner provided by law, in addition to all other taxes, the 
Maximum Debt Service Mill Levy. The District has also pledged and hereby pledges the SOT 
Revenue to the amounts due under this Agreement and the Notes. The proceeds of the 
Maximum Debt Service Mill Levy and the SOT Revenue shall be applied to the payment of 
the following amounts in the following order and priority: first, Debt Service on the Bonds 
which is due and payable during such Fiscal Year, and second the amounts due tmder this 
Agreement and the Notes. The sums herein provided to pay the Advances and the interest 
thereon for each year, including the SOT Revenue, shall be included in the annual budget 
to be adopted and passed by the Board in each year. No statutory or constitutional 
provisions enacted after the date hereof shall in any manner be c o w e d  as limiting or 
impairing the obligation of the District to levy the Maximum Debt Service Mill Levy to make 
the payments required under this Agreement. The foregoing provisions of this Agreement 
are hereby declared to be the certificate of the Board to the Board of Commissioners 
showing the aggregate amount of general ad valorem property taxes to be levied by the 
Board of Commissioners from time to time, as required by law, for the purposes of paying 
the Advances. If the District levies amounts in excess of Maximum Debt Service Mill Levy, 
such amounts are not pledged to the payment of amounts due hereunder. 

0') In each year, the Dismct shall forward to Shea at least fifteen days prior 
to final adoption a copy of its proposed budget for the next Fiscal Year. 

Q In each year, the Disajct shall furnish to Shea no later than six months 
after the end of its Fiscal Year a copy of its audited annual h a n a a l  statements, prepared 
in accordance with generally accepted accounting principles applicable to governmental 
entities. 

(1) The District shall keep proper books of record and account, in which full 
and correct entities shall be made of financial transactions and the assets and operations of 
the District in accordance with generally accepted accounting principles to the extent 
applicable to governmental entities. 

(m) At any reasonable time, from time to time and as may be reasonably 
requested, the District shall permit Shea or any agent or representative of Shea to examine 
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and make copies of the abstracts from the minutes, records and books of account of, and 
visit the properties of the District. 

(n) The Trustee shall pay to Shea all income on the Reserve Fund as provided 
in the Resolution. 

(0) The District shall not issue any additional bonds or other multiple fiscal 
year finanaal obligations so long as this Agreement remains in effect. 

(p) The District shall not impose development fees, including without 
limitation, availability of service or facilities charges, system development or similar fees, 
on Shea or any other developer or builder for the purpose of reimbursing Election Advances 
and Refunding Advances. 

Section 6.  Events of Default and Remedies. The occurrence of any of the following 
events shall be an "Event of Default" hereunder unless waived by the nondefaulting party 
and the Trustee pursuant to Section 7 hereof: 

(a) Shea shall fail to pay when due any amount specified; or 
I 

(b) Shea shall fail to perform or observe any other term, covenant or 
agreement contained in this Agreement required to be performed or observed by it, and any 
such failure shall remain unremedied for 30 days after notice by the District or the Trustee 
to Shea of such failure; or 

(c) The filing by Shea of a voluntary petition in bankruptcy or if Shea shall be 
adjudicated as bankrupt or insolvent or file any petition or other pleadings seeking any 
bankruptcy, reorganization, composition, readjustment, liquidation or similar relief under 
any present or future federal, state or local law or regulation, or if Shea shall seek or 
consent to or acquiesce in the appointment of any trustee, receiver or liquidator of Shea or 
of all or any substantial part of Shea's assets, or if Shea shall make a general assignment for 
the benefit of its creditors, or admit in writing its inability to pay its debts generally as such 
debts become due; or 

(d) The filing of a petition or other pleading against Shea seeking an 
adjudication of bankruptcy, reorganization, composition, r eadment ,  liquidation or similar 
relief under any present or future federal, state or local law or regulation, and such petition 
or other pleading shall remain undismissed for an aggregate of ninety days (whether or not 
consecutive); or 

(e) The appointment, by order or decree of any court or competent 
jurisdiction, without the consent or acquiescence of Shea, of a trustee in banhuptcy or 
reorganization or of a receiver of liquidator of Shea and any such order or decree shall have 
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continued unvacated or unstayed on appeal or otherwise and in effect for a period of ninety 
days (whether or not consecutive); or 

(f) The District shall fail to pay when due any amount specified herein; 
provided that there shall be no Event of Default if the District levies the Maximum Debt 
Service Mill Levy required to be levied pursuant to the terms hereof and applies the 
proceeds thereof as required herein and in the Resolution; or 

(g) The District shall fail to perform or observe any other term, covenant or 
agreement contained in this Agreement required to be performed or observed by it, and any 
such failure shall remain unremedied for 30 days after notice by Shea or the Trustee to the 
District of such failure. 

I 

Whenever any Event of Default shall have occurred and  is continuing, the non- 
defaulting party, or the Trustee on behalf of the non-defaulting party, may take whatever 
action at law or in equity which may appear necessary or desirable to collect the 'a'mounts 
payable by the District or Shea, as the case may be, hereunder then due and thereafter to 
become due, or to enforce performance and obsenrance of any obligation, agreement or 
covenant of the District or Shea, as the case may be, under this Agreement. 

i 
Section 7. Amendments. Etc. No amendment or waiver of any provision of this 

Agreement nor consent to any departure by the District or Shea from any of the foregoing 
shall in any event be effective unless the same be in writing and signed by Shea, the District 
and the Trustee, and then such waiver or consent shall be effective only in the specific 
instance and for the specific purpose for which given. 

Section 8. Successors to Shea. Shea agrees that during the term of this Agreement 
it will continue to be a corporation authorized to transact btisiness and in good standing in 
the State of Colorado, will not dissolve or othennrise dispose of all or substantially all of its 
assets nor consolidate with or merge into another corporation or permit one or more other 
corporations to consolidate with or merge into it; provided, however, that Shea may sel l  or 
otherwise transfer to another corporation all or substantially all of its assets and thereafter 
dissolve, or consolidate with or merge into another corporation or corporations, or permit 
one or more other corporations to consolidate with or merge into it if the sunriving, 
resulting or transferee corporation shall be a corporation incorporated and existing under 
the laws of one of the states of the United States, shall be qualified to do business in the 
State of Colorado, shall assume in writing all of the obligations of Shea under this 
Agreement and shall have a net worth after giving effect to such merger, consolidation or 
acquisition of assets at least equal to the net worth of Shea immediately prior to such 
merger, consolidation or acquisition of assets, evidenced to the satisfaction of the Trustee. 
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Section 9. Trustee's Immunities. In performing its duties hereunder, the Trustee 
shall enjoy the rights, immunities and protection of the covenants and provisions contained 
in Article X of the Resolution. 

Section 10. Survival of Obligations. The obligations of the District under th is  
Agreement shall survive the payment of the Bonds. Pursuant to, and so long as required by, 
the Plan, the Advances and interest thereon not paid by Shea by December 1,2028 shall be 
discharged and from and after such date Shea shall have no right to receive such amounts 
and the District shall have no obligation to pay such amounts. 

Section 11. Oblinations Absolute. The obligations of the District and Shea 
hereunder shall be absolute, unconditional and irrevocable, and shall be performed strictly 
in accordance with the terms of this Agreement. Without limitation of the foregoing, the 
District's obligations shall not be affected by any of the following circumstances: 

(a) any lack of validity or enforceability of the Bonds, the Bond Resolution, 
any Reserve Fund Letter of Credit or any document or instrument relating thereto 
(collectively, the "Related Documents"); 

(b) any amendment or waiver of, or any consent to d e p m e  from, the tenns 
of th is  Agreement or the Related Documents; or I 

(c) the existence of any claim, counterclaim, setoff, defense or other right 
which the District or any other person or entity may have at any time against the Trustee, 
Shea or any other person or entity, whether in connection with this Agreement, the Related 
Documents, or any unrelated agreement or transaction or which Shea or any other person 
or entity may have at any time against the Tmstee, the District or any other person or 
entity, whether in connection with this Agreement, the Related Documents, or any unrelated 
agreement or transaction. 

Section 12. Notices. AU payments, notices, and other communications provided for 
hereunder shall be effective upon being sent by registered or certified mail, postage fully 
prepaid, addressed to the respective parties as follows: 

To the District: TrailMark Metropolitan District 
141 Union Blvd., Suite 150 
Lakewood, Colorado 80228 

With a copy to: 
Darlene Sisneros, Esq. 
McGeady Sisneros, P.C. 
1675 Broadway, Suite 2100 
Denver, Colorado 80202 
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To Shea: 

To the Trustee: 

J. F. Shea Co., Inc. 
300 West Plaza Drive 
Highlands Ranch, Colorado 80126 

U. S. Bank National Association 
950 Seventeenth Street, Suite 650 
Denver, Colorado 80202 

or such other address as any party may from time to time designate in wrinen notice to the 
other parties. 

Section 13. Miscellaneous. 

(a) Except as permitted by Section 8 hereof, this Agreement shall not be 
assignable by any parry hereto without the prior written consent of the others. This 
Agreement may only be assigned in whole and not in part. b. 

(b) Subject to and without limitation of the provisions hereof restricting or 
limiting rights of assignment and transfer, all of the terms, covenants, conditions and 
agreements herein set forth shall be binding upon and shall inure to thepenefit of Shea, the 
Trustee and the District and their respective successors and assigns. 

(c) If any term of this Agreement, or the application thereof to any person or 
circumstances, shall, to any extent, be invalid or unenforceable, the remainder of this 
Agreement, or the application of such terms to persons or circumstances other then those 
as to which it is invalid or unenforceable, shall not be affected thereby, and each term of this 
Agreement shall be valid and enforceable to the fullest extent permitted by law. 

(d) No waiver of any breach of any one or more of the Conditions or covenants 
in this Agreement and no waiver of any condition or covenant in this Agreement by any 
party shall be deemed to imply or constitute a further waiver of any other like breach or 
condition or covenant. 

(e) The various headings and numbers herein and the grouping of the 
provisions of this Agreement into separate Sections or paragraphs are for information and 
convenience only and do not limit or consme the contents of any provision hereof. 

( f )  This Agreement contains the entire agreement among Shea, the Trustee 
and the District and may not be amended, modifled or changed nor shall any waiver of any 
provision hereof be effective, except by a written instrument signed by the party against 
whom enforcement of any waiver, amendment, change, modification or discharge is sought. 
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(g) If any party brings any action or proceeding to enforce, protect or establish 
any right or remedy, the prevailing party shall be entitled to recover reasonable attorneys’ 
fees and costs to be fixed by the court wherein such judgment is entered. 

(h) This Agreement shall be interpreted, construed and enforced in accordance 
with the laws of the State of Colorado. 

(i) This Agreement may be executed in several counterparts, each of which 
shall be an original and all which shall constitute but one and the same instrument. 

IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be 
officers as of the date first above written. 

Directors afid President 
of the District i 

J. F. SHEA CO., INC. 

U.S. BANK NATIONAL ASSOCIATION 
Denver, Colorado, 
As Trustee 

Assistant Vice President 
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Interest Rate 
(Per Annuml 

7.5% 

EXHIBIT A 
TRAILMARK 

METROPOLITAN DISTRICT, COLORADO 
LIMlTED TAX GENERAL OBLIGATION 

ELECTION ADVANCE NOTE 

Dated as of 
May 1,1999 

Maturity Date 
May 1,2024 

REGISTERED OWNER: J. F. SHEA CO., INC. 

PRINCIPAL, AMOUNT: ONE MILLION SEVEN HUNDRED 
THOUSAND DOLLARS ($1,700,000) 

FOR VALUE RECEIVED, the Undersigned, TrailMark Metropolitan District (the 
"District") promises to pay on or before the Maturity Date specified above or no later than 
twenty years after each Election Advance to J. F. Shea Co., Inc. ("Shea"), the Registered 
Owner specified above, the Principal Amount specified above or such lesser amount as Shea 
has advanced to U.S. Bank National Association (the 'Trustee")for deqosit into the Reserve 
Fund established in connection with the issuance by the District of its Limited Tax General 
Obligation Bonds, Series 1999Aand its LimitedTax General Obligation Bonds, Series 1999B 
(collectively, the "Bonds"), as recorded on the attached schedule, and which Advance has 
been used to pay interest or premium on the Bonds (the Tlection Advance"), together with 
interest on the unpaid prinapal and unpaid interest from time to time outstanding until paid 
in full at the Interest Rate specified above and as set forth in Section S(b) of the Advance 
and Reimbursement Agreement dated as of May 1, 1999 (as amended, modified, 
supplemented or restated from time to time, (the "Reimbursement Agreement"). Interest 
shall be computed for actual days elapsed on the basis of a 360-day year consisting of twelve 
*-day months. 

Payments of both principal and interest are to be made from the sources and in 
accordance with Section 5 of the Reimbursement Agreement and Section 505 of the Bond 
Resolution of the District and recorded on the attached schedule. Such payments are to be 
made in immediately available funds in lawful currency of the United States of America at 
the principal office of Shea, or such other place as the holder of this Note shall designate to 
the District in writing. 

This Note evidences certain obligations of the District to Shea arising under the 
Reimbursement Agreement. Reference is made to the Reimbursement Agreement for the 
rights and obligations of Shea and the District. 
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This Note may be prepaid in whole or in part without premium or penalty. 

This Note is subordinate to the Bonds. 

The District waives demand, presentment, protest and notice of nonpayment and 
protest. The District agrees to pay all costs of collection, including reasonable attorneys' 
fees. 

TRAILMARK METROPOLITAN 
DISTRICT, COLORADO 

BY 
Chairman of the Board of Directors 
and President of the District b 4  

i 

Secretary 
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DATE 

06/1/1999 
12/1/1999 
06/1/2000 
12/1/2000 
06/1/2001 
12/1/2001 
06/1/2002 
12/1/2002 
06/1/2003 

DATE 

12/2/2003 
12/2/2004 
12/2/2005 
12/2/2006 
12/2/200 7 
12/2/2008 
12/2/2009 
12/2/2010 
12/2/2011 
12/2/2012 
12/2/2013 
12/2/20 14 
12/2/2015 
12/2/2016 
12/2/2017 
12/2/2018 
12/2/2019 
12/2/2020 
12/2/2021 
12/2/2022 
12/2/2023 

SCHEDULE OF ELECTION ADVANCES 

ADVANCE AMOUNT AMOUNT OUTSTANDING 

c. a 

SCHEDULE OF REIMBURSEMENTS 

REIMBURSEMENT AMOUNT 
J 

AMOUNT OUTSTANDING 
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Interest Rate 
JPer Annuml 

5.6% 

EXHIBIT B 
TRAlLMARK 

METROPOIJTAN DISTRICT, COLORADO 
LIMITED TAX GENERAL OBLIGATION 

REFUNDING ADVANCE NOTE 

Dated as of 
May 1,1999 

Maturity Date 
May 1,2024 

REGISTERED OWNER: J.F. SHEA CO., INC. 

PRINCIPAL AMOUNT: EIGHT HUNDRED FIFT'EEN THOUSAND 
DOLLARS (WW)OO> 

FOR VALUE RECEIVED, the undersigned, TrailMark Metropolitan District (the 
"District") promises to pay on or before the Maturity Date specified above or no later than 
twenty years after each Refunding Advance to J. F. Shea Co., Inc., ("SQea"), the Registered 
Owner specified above, the Principal Amount specified above or such lesser amount as Shea 
has advanced to U.S. Bank National Association for deposit into the Reserve Fund 
established in connection with the issuance by the D i s ~ c t  of its Limited Tax General 
ObligationBonds, Series 1999Aandits LimitedTaxGeneralObligationBonds, Series 1999B 
(collectively, the "Bonds"), as recorded on the attached schedule, and which Advance has 
been used to pay principal on the Bonds, including mandatory sinking fund payments (the 
"Refunding Advance"), together with interest on the unpaid prinapal and unpaid interest 
from time to time outstanding until paid in full at the Interest Rate specified above and as 
set forth in Section 5 (b) of the Advance and Reimbursement Agreement dated as of May 1, 
1999 (as amended, modified, supplemented or restated from time to time, the 
"Reimbursement Agreement"). Interest shall be computed for actual days elapsed on the 
basis of a 360-day year consisting of twelve thirty-day months. 

Payments of both principal and interest are to be made from the sources and in 
accordance with Section 5 of the Reimbursement Agreement and Section 505 of the Bond 
Resolution of the District and recorded on the attached schedule. Such payments are to be 
made in immediately available funds in lawful currency of the United States of America at 
the principal office of Shea, or such other place as the holder of this Note shall designate to 
the District in writing. 

This Note evidences certain obligations of the District to Shea arising under the 
Reimbursement Agreement. Reference is made to the Reimbursement Agreement for the 
rights and obligations of Shea and the District. 
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This Note may be prepaid in whole or in part without premium or penalty. 

This Note is subordinate to the Bonds. 

The District waives demand, presentment, protest and notice of nonpayment and 
protest. The District agrees to pay all costs of collection, including reasonable attorneys’ 
fees. 

TRAILMARK METROPOLITAN 
DISTRICT, COLORADO 

BY 
Chairman of the Board of Directors 
and President of the District c. 

(SEAL) 

ATTEST: 
I 

Secretaxy 
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DATE 

12/1/2000 
12/1/2001 
12/1/2002 
12/1/2003 

DATE 

12/2/2003 
12/2/2004 
12/2/2005 
12/2/2006 
12/2/200 7 
12/2/2008 
12/2/2009 
12/2/2010 
12/2/2011 
12/2/2012 
12/2/2013 
12/2/2014 
12/2/2015 
12/2/2016 
12/2/2017 
12/2/2018 
12/2/2019 
12/2/2020 
12/2/2021 
12/2/1022 
12/2/2023 

SCHEDULE OF REFUNDING ADVANCES 

ADVANCE AMOUNT AMOUNT OUTSTANDING 

SCHEDULE OF REIMBURSEMENTS 

REIMBURSEMENTAMOUNT AMOUNT OUTSYLNDING 

t 
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Blanket Issuer Letter of Repressnhtions 
Ira ee Csmcierw by issuer] 

TrailMark Metropolitan District, Colorado 

May 4 ,  1999 
LD-: 

Attention: Undenvnting Department - Eligibdip 
The Depository Trtrst Company 
55 Water Street 50th FIoor 
New York m 10041-0099 

Ladies and Czndemen: 

shall request be made eligible for deposit by The Depositor>; T m  Cornant. (TrC").  
Ths Ietter sets forth our unde-.standing with respect to all issues (the 'Securities") that Issuer 

i ,  

To induce D'K to the S-yities as eligible for demxit at DTC, and to ad in accordance 
with DTC's Ruks witb ,iespect to the Securities, Issuer represents to DTC bat ksuer d comply 
with the requuenentr stated in DTCs Operational .ka.nsementr as &e!y may be amended &om 
time to time. 

- Note: Very a+ yun. 
Scheduie ..i coatajns statements that DTC beiiwes 
m h -  dtscrik MC. thr m d o d  d Zexine book- 
-?--- of- d i s r h t d  b& Dfc, and 
artainrJated- 

Trai lMark Metropolitan Dis tric t 
(tna) 

Deborah D. McCoy, Secretary 

141 Union Blvd., Suite 150 

( T , V  .same 6: T i I  

(Smn.4ddn=) 

od. PO An338 
(sac) (-1 

( 3 0 3 )  957-0835 
~PbmCEiumkr! 



SAMPLE OJ333XVG DOC‘LXEhT LLVGX-IGE 
DESCRIBIYG 300K-E3TRY-ONLY ISSE-LVCE 

(Prepared by DTC4racketed material may be appii&le oniv to certain issued 

1. The Deposit07 Twr Company i:“DTC”>, New Y o k  hY. wtll act as securities degository for the 
securities (the -~ecurides”*,. Tie ~ecxities w~ be as &6ilv-+& sec.&=es G i s t e d  in h e  
name of C d e  & Co. (DTC’s pamersiup nominee). One ful lv-wred S e t ~ n t y  ce.6-e will be 
issued for [each issue ofl the Secxiees. [&!j in the S-e pr;sed amount of sudi issue. and will 
be deposited with DTC. [If. however. the a g e p e  ?r.apai amount of [anyj issue exceeds 5200 
mrllion, one c e d u t e  4 be issued k v i t h  respect to & . S ~ O O  &on of 2rinc:paI mount md an 
additionai cert&ute wril be issued “ith * ~ e c t  to any remaining prhcipai mount of sudi issue.! 

2. DTC is a hited-purpose rn company orpn.izec! *mder the New Yo& Banlang Lw. a “banidng 
ory izmon“  widrin the meaning of the New York Banlang Law. a member of !he F d e d  Reserve 
System. 3 “deMng mqorauon“ w i t i  h e  meaning of the Xew YO& ~‘niform Comrne-xiai Cde.  and a 
“deuing qency” w e r e d  pursuant :o the provisions oi Secion 17.1 of h e  S e u i u e s  E x h a q e  --icr of 
1931. DTC hoids securities &at its 3aricipants ?Pydcipnts”! desosit :vi& DTC. DTC &O ?..fates 
the sedeaent  among Pdcipana of securiues m n s d o n s .  such ;S mnsfers and ?i&:es. in deFsired 
securities througn tlectronic compurerizeti booic-enqf changes in Parric:~mts’ accounts. thereby 
eliminaung the need for physicd movement of securities cedc r t e s .  Direct ?ybc:pants indude 
securities brokers and deaiers. bank.  trust companies. clearing corporations. and c e ~ a i n  other 
0- om. DTC is owned by a number of its Direct Parcicipana and bv the Xew York Stodu 
Exchange. hc.. the .imerican Stock E&ge, hc. and 5 e  Narionai .hc.ciaiion of S e e s  Dealers. 
Inc Access to the DTC System is also 3Miiable to others mch as securities brokers and dedezi, banks, 
and trux companies that dear throusjn or maintain a custodiai re!atiomhip wit21 a Direc: Parti+ant 
either direcrlv or indirecdv (“Indirc Participants“). The R d e s  auuiicable A &  to DTC and its Participants 
are on file wi& the %xxities and Exchange Commission. 

3. purchases of Securities under the DTC -em must be made bv or timu+ Direct Patidpants. 
which d receive a credit for the Securities on DTCs reto&. The buneship interest of each actual 
p&er of each Security (“Benefiical Owner7 is in rum to be recorded on the Direct and In- 
Participants’ records. Beneficial Ownen will not receive written c o h a t i o n  h m  DTC of their 
purchase. but BeneGdal Ownen are expected to receive written c o b a t i o n s  providing detail of the 
transaction. as well as periodic statements of their hotding. fiom the Direct or I n k  PYticipant 
through which the BeneGaal Owner entered into the mnsact~ ‘on. Transfers of ownership interests in the 
Securities are to be accomplished by entries made on the h k s  of Participants acting on behalf of 
Beneficial Owners. Beneficial Owners wJ1 not receive e&cates representing their ownership interests 
in Securibes. except 3 the event that use of the book-entxy F e r n  for the Seaxities is discondnued. 

4. To facltate subsequent transfers. d Securities deposited bv Participants with DTC are qistered 
in the name of DTCs partnership nominee, Cede & Co. The &*pit of Seax i t i e s  with DTC and their 
registration in the name of Cede br Co. effect no change in beneficial ownership. DTC has no 
howlede of the actual BensficraI Ormers of the Securities; DTCS records reflect only the identity of 
h e  Direct Participants to whose accounts such Securities are credited, whch may or may not be the 
Beneficial Owners. The Pybcipants d l  remain responsibie for kee?ing account of their hoidings on 
behalf of heir customers. - 

. .  



3. Conveyance of ~ O C C ~ S  ma orker commufic~ons by DTC :o Dire:  ?~-nc:rrants. 3, Dim: 
Pmcpann to Indiretr ?art.cc:pants. snd j:, Dirrt: Tyc,c~anrs a d  In&=: Pmc:~ana  :o Benekd 
Owners will be ,oove=ed 3v m a n ~ p n e n t s  m o n g  :hem. suojecr yo any n ~ r u r o r l ,  or Yedatory 
requrrernents as mav be  in e5ec  h m  jme to m e .  

[6. Redempaon notices shaiI be sent to C d e  & Co. If less -ban d of -Je Secundes xdu.n an issue are 
being redeemed DTC’s practice is ;o determine by Iot the mount  3: h e  interest of each Direct 
Pamapant in such issue m be d s n e c i ~  

7. Neither DTC nor Cede & Co. wdl  consent or vote with respect to Secs-ines. Lnder its d 
procedures. DTC mads an Omnibus Pro? to the Issuer Y as possibie &er die record dare- The 
Omnibus Proxy a s s i p  C& & Co.2 consenhs or vo&s ri@ts to those Direct Partic;pana to vdmse 
accounts the Securities are czdired 3n Ae m r d  date (idended in a iisiaz artsdied to &e Omnibus 
PmFvi. 

8. Prhcipd and interest ?a?menn on h e  S e c ~ u e s  wll be made :o DTC. DTC: prxzice is to credit 
D k c  P~c ipants ’  acxunts on payanie dare in accordvlce -vi& their rescezive ‘noldin~s shown on 
DTC; records lmiess DTC has =son  :o Seiieve +hat it v d  dot &Cec=:ve ?aynezr on payabie dare. 
Payments by Pdcipancs to Benericai Owners -.d be zoverned by stan&e ;m~czioons and cuaornaq- 
practices. as is the case -with s e x t i e s  held for h e  3m)unts of customers in bearer <om or reF3e-d in 
‘astreer name.” and -4 be &e reqonsihiiitl, o i  such Panichut and not of DTC. the .\%ex. or &e 
Issuer. subject io any staturorjr or r e e a r o y  requirernenrs as m y  be in criecz from ume :o time. 
Paynent or” principd and interest to DTC is the ~ o n s i i x b  of the Issuer or the Asent. disbursemeat 
of such payments to Direct Participants shaiI be the respo&biiiF of DTC, and disburseneat of such 
payments to the BeneGciai Owners shall be the responsibdiv of Direct and Indirec: Participants. 

19. -1 BeaeGd Owner SM give WUIX to elect to have its securities puxchased or tendered through 
its Participant to the [TenderiRemarketin$ .%en& and shaIl &ect &live? of such Securities by causing 
the Direct Participant to transfer the Pyricipant’s interest in the Secuxities. on DTC’s records. to the 
[TenderiRemarketfng! -%ent. The requirement for p h 3 d  delivery or‘ Seca- i t~es  in connection wafi a 
demand for purchase or a mandatory purchase wiu be deemed satisfied when the ownershp ri,b in 
the Securities are transferred ’T Direct Parba?ants on DTCs rec0rds.l 

10. DTC may discontinue providing its senices as securities depositorywith respect to the Semi t i es  
at any time by gh-ing reasonable notice to the Issuer or the .\sent Under such cirnzmstyl ces, m the 
event that a successor securines de?ository is not obtained, Security cerdfrutes are required to be 
printed and delivered. 

11. The Issuer may decide to discontinue use of the system ofbook-entty transfers though DTC ior 
a successor securities d e p i t o p ) .  In that event, S e c u r i ~  cert6utes WLU be printed and deiivered. 

E. The dormation in thrs section concerning DTC and DTC’s bookintrv svstern has been obtained 
from sources that the Issuer believes to be reliable. but the Issuer t&e; no responsibiii? for the 
accura~y thereof. 

’ 





PRELIMINARY OFFICIAL STATEMENT DATED JUNE 17, 2003 
NEW ISSUE INSURED RATING: S&P:  “AAA” 
BOOK-ENTRY ONLY  MOODY’S: “Aaa”  
BANK QUALIFIED  INSURANCE:  XL CAPITAL ASSURANCE INC. 
 See “RATINGS” 

In the opinion of Sherman & Howard L.L.C., Bond Counsel, assuming continuous compliance with certain covenants described herein, interest on the Bonds is excluded 
from gross income under federal income tax laws pursuant to Section 103 of the Internal Revenue Code of 1986, as amended to the date of delivery of the Bonds (the “Tax Code”), 
interest on the Bonds is excluded from alternative minimum taxable income as defined in Section 55(b)(2) of the Tax Code except that such interest is required to be included in 
calculating the “adjusted current earnings” adjustment applicable to corporations for purposes of computing the alternative minimum taxable income of corporations, and interest 
on the Bonds is excluded from Colorado taxable income and Colorado alternative minimum taxable income under Colorado income tax laws in effect on the date of delivery of the 
Bonds as described herein.  See “TAX MATTERS.”  The District has designated the Bonds as “qualified tax-exempt obligations” for purposes of Section 265(b)(3) of the Tax Code.  
See “FINANCIAL INSTITUTION INTEREST DEDUCTION.” 

$8,334,692.60* 
(Consisting of $7,275,000* Current Interest Bonds and 

$1,059,692.60* (Issuance Amount) Capital Appreciation Bonds) 
TRAILMARK METROPOLITAN DISTRICT 

JEFFERSON COUNTY, COLORADO 
LIMITED TAX GENERAL OBLIGATION REFUNDING BONDS 

SERIES 2003 
Dated:   Date of Delivery of the Bonds  Due:  December 1, as shown below 
 

The Bonds are issued as fully registered bonds in denominations of $5,000 or any integral multiple thereof in the case of the Current Interest Bonds (the “CIBS,” as 
defined herein), and in the maturity value (principal and interest payable at maturity) of $5,000 or any integral multiple thereof in the case of the Capital Appreciation Bonds (the 
“CABS,” as defined herein).  The Bonds initially will be registered in the name of Cede & Co., as nominee for The Depository Trust Company, New York, New York (“DTC”), 
securities depository for the Bonds.  Purchases of the Bonds are to be made in book entry form only.  Purchasers will not receive certificates representing their beneficial ownership 
interest in the Bonds.  See “THE BONDS--Book Entry Only System.”  Interest on the CIBS is payable on each June 1 and December 1, commencing December 1, 2003.  Interest on 
the CABS accrues from the date of issuance and compounds on each June 1 and December 1, commencing on December 1, 2003, and is payable on the maturity dates shown below.  
The principal of the Bonds and the Appreciated Principal Amount (defined herein) of the Capital Appreciation Bonds will be payable upon surrender of the Bonds at the principal 
office of U. S. Bank National Association, Denver, Colorado, as Registrar and Paying Agent (or such other office as designated in writing by the Paying Agent).  Interest on the 
Current Interest Bonds will be paid by check or draft mailed by the Registrar to the registered owner on or before the interest payment date.  See “THE BONDS.” 

MATURITY SCHEDULE* 
$7,275,000* Current Interest Bonds 

(6-digit CUSIP© Issuer Number: ______) 
 

Maturity 
(December 1) 

 
Principal 
Amount 

 
Interest 

Rate 

 
 

Yield 

CUSIP 
Issue 

Number 

 
Maturity 

(December 1) 

 
Principal 
Amount 

 
Interest  

Rate 

 
 

Yield 

CUSIP 
Issue 

Number 
2004 $480,000     2013 $605,000      
2005 545,000    2014 630,000    
2006 555,000    2015 645,000    
2007 570,000    2016 670,000    
2008 575,000    2017 695,000    
2009 590,000    2018 715,000    

$1,059,692.60* Capital Appreciation Bonds 
 

Maturity 
(December 1) 

 
Principal 
Amount 

 
Initial 
Value 

 
Maturity 

Value 

 
 

Price(2) 

 
 

Yield(2) 

CUSIP© 

Base 
Number 

2010 $375,118.15      
2011 351,837.75      
2012 332,736.70      

_______________   
(1) Initial Value includes the original reoffering premium paid on the Principal Amount. 
(2) Calculated based on the Initial Value. 

Certain of the CIBS are subject to redemption prior to maturity at the option of the District as described in “THE BONDS – Prior Redemption.”  The CABS are not 
subject to redemption prior to maturity.  See “THE BONDS--Prior Redemption - No Prior Redemption of CABS.”  

Proceeds of the Bonds will be used to: (i) refund all of the District’s outstanding limited tax general obligation bonds, (ii) purchase a municipal bond insurance policy, 
and  (iii) pay the costs of issuing the Bonds.  See “USES OF PROCEEDS.” 

The Bonds are limited tax general obligations of the District payable from (a) the Pledged Revenue, consisting of the proceeds of the Required Debt Service Mill Levy 
(defined herein) imposed on all taxable property in the District in an amount not in excess of 50.031mills (adjusted for any changes in law and changes in the assessment ratio); and 
(b) amounts on deposit in the Bond Fund (defined herein).  See “INVESTMENT FACTORS”, “SECURITY FOR THE BONDS”, “DISTRICT FINANCIAL INFORMATION”, 
“PROPERTY TAXATION, ASSESSED VALUATION AND OVERLAPPING DEBT” and “LEGAL MATTERS - Certain Constitutional Limitations.”  The Bonds are not 
obligations of the City of Littleton, Jefferson County, or the State of Colorado.   

The scheduled payment of principal of and interest on the Bonds when due will be guaranteed under an insurance policy to be issued concurrently with the delivery of 
the Bonds by XL CAPITAL ASSURANCE INC.  See “SECURITY FOR THE BONDS--Bond Insurance.” 

 
This cover page contains certain information for quick reference only.  It is not a summary of the issue.  Investors must read the entire Official Statement to 

obtain information essential to making an informed investment decision, giving particular attention to the section entitled “INVESTMENT FACTORS.” 
The Bonds are offered when, as, and if issued by the District and accepted by the Underwriter subject to the approval of legality of the Bonds by Sherman & Howard 

L.L.C., Denver, Colorado, Bond Counsel, and the satisfaction of certain other conditions. Sherman & Howard L.L.C., Denver, Colorado, has acted as special counsel to the District.  
Hahn, Smith & Walsh, P.C. has acted as counsel to the Underwriter.  Certain legal matters will be passed upon for the District by McGeady Sisneros, P.C., Denver, Colorado.  It is 
expected that the Bonds will be available for delivery through the facilities of DTC on or about July 10, 2003*. 

 
This Official Statement is dated July __, 2003. 

________________ 
*Subject to Change 
© Copyright 2003, American Bankers Association.  Standard & Poor's, CUSIP Service Bureau, a division of The McGraw-Hill Companies, Inc. TH
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USE OF INFORMATION IN THIS OFFICIAL STATEMENT

This Official Statement, which includes the cover page and the Appendices, does not
constitute an offer to sell or the solicitation of an offer to buy any of the Bonds in any jurisdiction in which
it is unlawful to make such offer, solicitation, or sale.  No dealer, salesperson, or other person has been
authorized to give any information or to make any representations other than those contained in this Official
Statement in connection with the offering of the Bonds, and if given or made, such information or
representations must not be relied upon as having been authorized by the District or the Underwriter. 

The information set forth in this Official Statement has been obtained from the District, from
the sources referenced throughout this Official Statement and from other sources believed to be reliable.
No representation or warranty is made, however, as to the accuracy or completeness of information received
from parties other than the District.  In accordance with its responsibilities under federal securities laws, the
Underwriter has reviewed the information in this Official Statement but does not guarantee its accuracy or
completeness.  This Official Statement contains, in part, estimates and matters of opinion which are not
intended as statements of fact, and no representation or warranty is made as to the correctness of such
estimates and opinions, or that they will be realized.

The information, estimates, and expressions of opinion contained in this Official Statement
are subject to change without notice, and neither the delivery of this Official Statement nor any sale of the
Bonds shall, under any circumstances, create any implication that there has been no change in the affairs of
the District, or in the information, estimates, or opinions set forth herein, since the date of this Official
Statement.

 This Official Statement has been prepared only in connection with the original offering of
the Bonds and may not be reproduced or used in whole or in part for any other purpose.

The Bonds have not been registered with the Securities and Exchange Commission due to
certain exemptions contained in the Securities Act of 1933, as amended.  In making an investment decision
investors must rely on their own examination of the District, the Bonds and the terms of the offering,
including the merits and risks involved.  The Bonds have not been recommended by any federal or state
securities commission or regulatory authority, and the foregoing authorities have neither reviewed nor
confirmed the accuracy of this document.

THE PRICES AT WHICH THE BONDS ARE OFFERED TO THE PUBLIC BY THE
UNDERWRITER (AND THE YIELDS RESULTING THEREFROM) MAY VARY FROM THE INITIAL
PUBLIC OFFERING PRICE APPEARING ON THE COVER PAGE HEREOF.  IN ADDITION, THE
UNDERWRITER MAY ALLOW CONCESSIONS OR DISCOUNTS FROM SUCH INITIAL PUBLIC
OFFERING PRICES TO DEALERS AND OTHERS.  IN ORDER TO FACILITATE DISTRIBUTION OF
THE BONDS, THE UNDERWRITER MAY ENGAGE IN TRANSACTIONS INTENDED TO STABILIZE
THE PRICE OF THE BONDS AT A LEVEL ABOVE THAT WHICH MIGHT OTHERWISE PREVAIL
IN THE OPEN MARKET.  SUCH STABILIZING, IF COMMENCED, MAY BE DISCONTINUED AT
ANY TIME.
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OFFICIAL STATEMENT

$8,334,692.60*
(Consisting of $7,275,000* Current Interest Bonds and

$1,059,692.60* (Initial Value) Capital Appreciation Bonds)

TRAILMARK METROPOLITAN DISTRICT
JEFFERSON COUNTY, COLORADO

LIMITED TAX GENERAL OBLIGATION REFUNDING BONDS
SERIES 2003

INTRODUCTION

General

This Official Statement, which includes the cover page and the appendices, provides
information in connection with the offer and sale of the TrailMark Metropolitan District, Limited
Tax General Obligation Refunding Bonds, Series 2003 (the “Bonds”), issued by TrailMark
Metropolitan District (the “District”), a political subdivision of the State of Colorado (the “State”),
in the total aggregate principal amount of $8,334,692.60,* consisting of $7,275,000* aggregate
principal amount of Current Interest Bonds (the “CIBS”) and $1,059,692.60* (Initial Value) of
Capital Appreciation Bonds (the “CABS,” and collectively with the CIBS, the “Bonds”).  The Bonds
will be issued pursuant to a resolution (the “Bond Resolution”) adopted by the Board of Directors
of the District (the “Board”) on June 17, 2003.

The offering of the Bonds is made only by way of this Official Statement, which
supersedes any other information or materials used in connection with the offer or sale of the Bonds.
The following introductory material is only a brief description of and is qualified by the more
complete information contained throughout this Official Statement.  A full review should be made
of the entire Official Statement and the documents summarized or described herein, particularly the
section entitled “INVESTMENT FACTORS.”  Detachment or other use of this “INTRODUCTION”
without the entire Official Statement, including the cover page and appendices, is unauthorized.
Undefined capitalized terms have the meanings given in the Bond Resolution. 

Issuer

The District is a quasi-municipal corporation and a political subdivision of the State,
organized in 1994 pursuant to Article 1, Title 32, Colorado Revised Statutes (the “Special District
Act”) by an order of the District Court of Jefferson County, Colorado, executed on January 24, 1994.
The District is located in the City of Littleton (the “City”) in Jefferson County, Colorado (the
“County”) and is approximately 1.2 miles south of Colorado Highway 470 (“C-470”).  The District’s
boundaries contain approximately 346 acres. 
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The District was formed for the purpose of providing essential public purpose
facilities for the use and benefit of taxpayers within the District.  The District’s primary function is
to finance and construct public improvements and dedicate such improvements, when appropriate,
to the City, South Suburban Park and Recreation District, Ken-Caryl Ranch Water and Sanitation
District, or to other appropriate entities for the use and benefit of District taxpayers.  The majority
of the improvements have been completed and dedicated to the appropriate entities for maintenance,
with the exception of improvements to be dedicated to the City; the City has a three year warranty
period (that may be extended to five years in some circumstances) regarding the acceptance of street
improvements; therefore, certain of the streets have not yet been dedicated to the City.

The 2002 certified assessed valuation of the property in the District (for collection
of property taxes in 2003) is $15,970,390.  The 2002 statutory “actual” valuation is $146,103,375.
See “PROPERTY TAXATION, ASSESSED VALUATION AND OVERLAPPING DEBT - Ad
Valorem Property Tax Data.”

The property was annexed into the City in 1991, and the District consists entirely of
the TrailMark development (the “Development”).  The Development is located approximately 1.2
miles south of C-470 on the west side of Wadsworth Boulevard.  Zoning and final plat approval for
the entire Development have been obtained, with such final approvals resulting in zoning for 800
residential units and 210,000 square feet of commercial space.  The current population of the District
is approximately 2,010 people, based upon an estimated occupancy of 3.0 people per residence.  See
“DEVELOPMENT WITHIN THE DISTRICT” for a discussion of the current status of housing
construction in the Development. 

Security

The Bonds are limited tax general obligations of the District payable from (a) the
Pledged Revenue, consisting of the proceeds of the Required Debt Service Mill Levy (defined
hereafter) imposed on all taxable property in the District in an amount not to exceed of 50.031 mills
(adjusted for any changes in law and changes in the assessment ratio); and (b) amounts on deposit
in the “TrailMark Metropolitan District, Colorado, Limited Tax General Obligation Refunding
Bonds, Series 2003 Interest and Bond Retirement Fund” (the “Bond Fund”) created pursuant to the
Bond Resolution.  See “INVESTMENT FACTORS”, “SECURITY FOR THE BONDS”,
“DISTRICT FINANCIAL INFORMATION”, “PROPERTY TAXATION, ASSESSED
VALUATION AND OVERLAPPING DEBT” and “LEGAL MATTERS - Certain Constitutional
Limitations.”  The Bonds are not obligations of the City, the County, or the State of Colorado.

Bond Insurance

Payment of principal of and interest on the Bonds will be insured in accordance with
the terms of a municipal bond insurance policy (the “Policy”) to be issued simultaneously with the
delivery of the Bonds by XL Capital Assurance Inc. (the “Insurer”).  See “SECURITY FOR THE
BONDS - Bond Insurance” and Appendix E.
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Beneficial Owners of the Bonds should be aware that issuance of the Policy gives the
Insurer certain rights, including the sole right to direct remedies with respect to the Bonds in the
event of a default, and the right to consent to amendments to the Bond Resolution.  

Purpose

Proceeds of the Bonds will be used to: (i) refund all of the District’s outstanding
limited tax general obligation bonds, (ii) purchase a municipal bond insurance policy, and (iii) pay
the costs of issuing the Bonds.  See “USES OF PROCEEDS.” 

The Bonds; Prior Redemption

The CIBS are issued as fully registered bonds in denominations of $5,000 or integral
multiples thereof and the CABS will be issued in denominations of $5,000 of value at maturity (or
integral multiples thereof).  The Bonds are dated, mature and bear interest as set forth on the cover
page of this Official Statement.  See “THE BONDS.”   The Bonds are initially to be registered in the
name of “Cede & Co.,” as nominee for The Depository Trust Company (“DTC”), the securities
depository for the Bonds. See “THE BONDS – Book-Entry Only System” and Appendix B.

Certain of the CIBS are subject to redemption prior to maturity at the option of the
District as described in “THE BONDS–Prior Redemption.”  The CABS are not subject to
redemption prior to maturity.  See “THE BONDS – Prior Redemption - No Prior Redemption of
CABS.”

Authority for Issuance

The Bonds are issued in full conformity with the constitution and laws of the State,
particularly the Special District Act and Title 11, Article 57, Part 2, C.R.S. (the “Supplemental
Public Securities Act”), and pursuant to the Bond Resolution.

Book-Entry Registration

The Bonds initially will be registered in the name of Cede & Co., as nominee for The
Depository Trust Company, New York, New York (“DTC”), the securities depository for the Bonds.
Purchases of the Bonds are to be made in book-entry form only.  Purchasers will not receive
certificates representing their beneficial ownership interest in the Bonds.  See “THE BONDS - Book-
Entry Only System.”

Tax Status

In the opinion of Sherman & Howard L.L.C. (“Bond Counsel”), assuming continuous
compliance with certain covenants described herein, interest on the Bonds is excluded from gross
income under federal income tax laws pursuant to Section 103 of the Internal Revenue Code of 1986,
as amended to the date of delivery of the Bonds (the “Tax Code”), interest on the Bonds is excluded
from alternative minimum taxable income as defined in  Section 55(b)(2) of the Tax Code except
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that such interest is required to be included in calculating the “adjusted current earnings” adjustment
applicable to corporations for purposes of computing the alternative minimum taxable income of
corporations, and interest on the Bonds is excluded from Colorado taxable income and Colorado
alternative minimum taxable income under Colorado income tax laws in effect as of the date of
delivery of the Bonds as described herein.  See “TAX MATTERS.”  The District has designated the
Bonds as qualified tax-exempt obligations for purposes of Section 265(b)(3) of the Tax Code.  See
“FINANCIAL INSTITUTION INTEREST DEDUCTION.” herein.

Professionals

Sherman & Howard L.L.C., Denver, Colorado, has acted as Bond Counsel, and has
also acted as special counsel to the District in connection with the Official Statement.  McGeady
Sisneros, P.C., Denver, Colorado, represents the District as general counsel.  U.S. Bank National
Association, Denver, Colorado, will act as the paying agent and registrar for the Bonds (the
“Registrar”).  A.G. Edwards & Sons, Inc. Denver, Colorado, will act as the underwriter for the Bonds
(the “Underwriter”).  See “UNDERWRITING.”  Hahn, Smith & Walsh, P.C. has acted as counsel
to the Underwriter.  The District’s general purpose financial statements for the fiscal year ended
December 31, 2001 have been audited by Clifton Gunderson LLP, certified public accountants,
Greenwood Village, Colorado, to the extent and for the period indicated in its report thereon.  See
“DISTRICT FINANCIAL INFORMATION - Financial Statements” and “INDEPENDENT
AUDITORS.”

Continuing Disclosure Undertaking

The District will execute a continuing disclosure certificate (the “Disclosure
Certificate”) at the time of the closing for the Bonds.  The Disclosure Certificate will be executed
for the benefit of the Beneficial Owners of the Bonds and the District will covenant in the Bond
Resolution to comply with its terms.  The Disclosure Certificate will provide that so long as the
Bonds remain outstanding, the District will annually provide certain financial information and
operating data to each nationally recognized municipal securities information repository
(“NRMSIR”) approved in accordance with Rule 15c2-12 promulgated under the Securities Exchange
Act of 1934 (the “Rule”), and will provide notice of certain material events to the Municipal
Securities Rulemaking Board (“MSRB”), in compliance with the Disclosure Certificate.  The form
of the Disclosure Certificate is attached hereto as Appendix C.  The District has never failed to
materially comply with a continuing disclosure undertaking entered into pursuant to the Rule.

Forward-Looking Statements

This Official Statement, including but not limited to the information set forth under
“DEVELOPMENT WITHIN THE DISTRICT,” contains statements relating to future results that
are “forward-looking statements.”  When used in this Official Statement, the words “estimate,”
“intend,” “expect,” “anticipate,” “plan,” and similar expressions identify forward-looking statements.
Any forward-looking statement is subject to risks and uncertainties that could cause actual results
to differ materially from those contemplated in such forward-looking statements.  Inevitably, some
assumptions used to develop the forward-looking statement will not be realized and unanticipated
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events and circumstances will occur.  Therefore, it can be expected that there will be differences
between forward-looking statements and actual results, and those differences may be material.  For
a discussion of certain of such risks, see “INVESTMENT FACTORS.”

Delivery Information

The Bonds are offered when, as, and if issued by the District and accepted by the
Underwriter, subject to: prior sale, the approving legal opinion of Bond Counsel (a form of which
is attached hereto as Appendix D), and certain other matters.  It is expected that the Bonds will be
available for delivery through the facilities of DTC on or about  July 10, 2003.

Additional Information

All references herein to the Bond Resolution and other documents are qualified in
their entirety by reference to such documents.  Additional information and copies of the documents
referred to herein are available from: 

TrailMark Metropolitan District
141 Union Blvd., Suite 150
Lakewood, Colorado 80227
Telephone:  (303) 987-0835

A.G. Edwards & Sons, Inc.
1675 Broadway, Suite 2700
Denver, Colorado  80202
Telephone: (303) 893-5300.
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INVESTMENT FACTORS

Each prospective purchaser of the Bonds should consider carefully, along with other
matters referred to herein, the following risks of investment.  The ability of the District to meet the
debt service requirements of the Bonds is subject to various risks and uncertainties which are
discussed throughout this Official Statement.  Certain of such investment considerations are set forth
below.  This section of this Official Statement does not purport to summarize all of the risks.
Investors should read this Official Statement in its entirety.

Continuation of Development Not Assured

The amount of ad valorem taxes collected by the District each year from its limited
mill levy is dependent upon the assessed valuation of the property subject to the District’s ad
valorem tax.  Although houses have been constructed on approximately 95% of the platted lots, there
can be no assurance that any greater tax base will ever be established.  The development of the
remaining property within the District is largely dependent on the ability of Shea Homes Limited
Partnership (“Shea” or the “Developer”), to accomplish its development objectives.  A number of
factors may affect this ability, including the overall economy of the region and of the Denver
metropolitan area in particular.  The building industry is cyclical in nature and is subject to
substantial government regulation.  The rate of additional development in the District could be
impacted by many factors such as the availability of utilities, construction costs, interest rates,
competition from other developments and other political, legal and economic conditions.  Neither
the District nor the Underwriter can make any representation regarding the Developer’s projected
development plans or the sufficiency of its financial resources to complete the development plan.
See “DEVELOPMENT WITHIN THE DISTRICT.”

The State has experienced a drought over the past several years, and certain
municipalities have instituted water restrictions.  The City, within which the District is located,
obtains its water from the Denver Water Board (“Denver Water”) pursuant to a total water service
contract.  Denver Water has imposed certain water restrictions, most recently revised on June 2,
2003.  Watering days and times are limited, and a drought surcharge has been imposed for residential
water usage.  Prior to the extension of service to a new property, a tap must be purchased from
Denver Water.  The Developer has purchased all of the taps for the existing single family homes in
the District.  Approximately 16 taps remain to be purchased for the multi-family project.  Denver
Water has not imposed restrictions on the issuance of taps in connection with new development.

Risk of Reductions in Assessed Value; Market Value of Land

The assessed value of property in the District for ad valorem property tax purposes
is determined according to a procedure described under “PROPERTY TAXATION, ASSESSED
VALUATION AND OVERLAPPING DEBT - Ad Valorem Property Taxes.”  Assessed valuations
may be affected by a number of factors beyond the control of the District.  Should the actions of
property owners result in lower assessed valuations of property in the District, the security for the
Bonds could be diminished.  Regardless of the level at which property is assessed for tax purposes,
the District’s ability to enforce and collect the property tax is dependent upon the property in the
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District having sufficient fair market value to support the taxes which are imposed.  No current
appraisal of the property has been done and no assurance can be given as to the future market values
of property in the District.

Limited Tax Pledge

The Bonds are not secured by a pledge of an unlimited District mill levy; rather, the
Bonds are limited obligations of the District payable from (a) the Pledged Revenue, which consists
of the ad valorem property taxes which may be levied against taxable property within the District
only in the amount of the Required Debt Service Mill Levy (defined hereafter); and (b) amounts on
deposit in the Bond Fund.  See “SECURITY FOR THE BONDS - Limited Ad Valorem Property Tax
Pledge and Other Pledged Revenue.”  

In the event that the Pledged Revenue and amounts on deposit in the Bond Fund  are
insufficient to pay scheduled principal or interest on the Bonds when due, the unpaid principal will
continue to bear interest.  During this period of accrual, the District will not be in default on the
payment of such principal and interest, and the registered owners of the Bonds (the “Bondholders”
or the “Owners”) will have no recourse against the District to require such payments (other than to
require the District to continue to assess, enforce and collect the Required Debt Service Mill Levy).
In addition, the District will not be liable to Bondholders for unpaid principal and interest beyond
the amount permitted by law, and all Bonds will be deemed defeased and no longer outstanding upon
the payment by the District of such amount.

The District’s Service Plan (defined under “THE DISTRICT – Description and
Formation”) requires, and the Bond Resolution provides, that so long as required by the Service Plan,
any amount of principal, premium, if any, and interest on the Bonds not paid to the Owners by July
1, 2033 (not to exceed 30 years from the date of issuance) shall be discharged and from and after
such date the Owners shall have no right to receive such amounts and the District shall have no
obligation to pay such amounts. 

Dependence Upon Timely Payment of Property Tax

Delinquency in the payment of property taxes by property owners within the District
would impair the District’s ability to meet its debt service requirements on the Bonds in a timely
manner.  Property taxes do not constitute personal obligations of a property owner.  While the
current year’s taxes constitute a lien upon assessed property and the County treasurer of the County
is required by statute to offer for sale delinquent property to satisfy the District’s tax lien for the year
in which the taxes are in default, this remedy can be time-consuming.  Furthermore, any such tax sale
would be only for the amount of taxes due and unpaid for the particular tax year in question. 

Financial Condition of the Developer

The financial circumstances of the Developer can change periodically, and no
representation is or can be made herein regarding the financial condition of the Developer.
Prospective investors are encouraged to investigate the financial position of the Developer before
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making an investment decision.  See “DEVELOPMENT WITHIN THE DISTRICT – The
Developer.” 

Potential Conflicts of Interest

Three of the members of the Board of Directors of the District are officers or
employees of the Developer or related entities. The issuance of the Bonds and the application of the
proceeds therefrom, as well as other activities of the District, may involve conflicts of interest.  By
statute, a director must disqualify himself or herself from voting on any issue in which he or she has
a conflict of interest unless he or she has disclosed such conflict of interest in a certificate filed with
the Secretary of State and the Board at least 72 hours in advance of any meeting in which such
conflict may arise.  However, compliance with such statute does not provide absolute certainty that
contracts between the District and persons related to its Directors, such as the Developer, will not
be subject to defenses or challenge on the basis of alleged conflicts.  It is expected that the interested
members of the Board will comply with the statute by making advance disclosure of their conflicts,
and that they will not disqualify themselves from voting.  See “THE DISTRICT – Governing
Board.” 

Future Changes in Law

Various State laws, constitutional provisions and federal laws and regulations apply
to the obligations created by the issuance of the Bonds and various agreements described herein.
There can be no assurance that there will not be any change in, interpretation of, or addition to the
applicable laws and provisions which would have a material effect, directly or indirectly, on the
affairs of the District or the Developer.  

Secondary Market

No assurance can be given concerning the future existence of a secondary market for
the Bonds or its maintenance by the Underwriter or others, and prospective purchasers of the Bonds
should therefore be prepared, if necessary, to hold their Bonds to maturity or prior redemption, if
any.  The secondary market for the Bonds, if any, will be limited.
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USES OF PROCEEDS

The majority of the net proceeds of the Bonds will be used to refund the District’s
Limited Tax General Obligation Bonds, Series 1999A, originally issued in the aggregate principal
amount of $3,500,000 and currently outstanding in the principal amount of $3,165,000 (the “Series
1999A Bonds”), and the District’s Limited Tax General Obligation Bonds, Series1999B, originally
issued in the aggregate principal amount of $5,000,000 and currently outstanding in the principal
amount of $4,520,000 (the “Series 1999B Bonds”) (collectively, the “Refunded Bonds”).  The
refunding of the Refunded Bonds is referred to herein as the “Refunding Project.”  The Refunding
Project will be accomplished through the acquisition of the Refunded Bonds from the Underwriter
and the cancellation of the Refunded Bonds.  All of the Refunded Bonds will be paid and cancelled
on the date of issuance of the Bonds in the amount of their outstanding principal plus accrued
interest.

The proceeds of the Bonds are anticipated to be used as follows:

Sources and Uses of Funds

Sources: Amount   
  Bond proceeds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $_________
     Total Sources . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $_________

Uses:
  Purchase of Refunded Bonds . . . . . . . . . . . . . . . . . . . . . . . . $_________
  Costs of issuance, bond insurance, 
  underwriting discount (see “UNDERWRITING”)
  and contingency . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $_________
     Total Uses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $_________

______________

Source: The Underwriter.
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THE BONDS

Description of the Bonds

CIBS.  The CIBs are limited tax general obligations of the District payable from
general ad valorem taxes imposed upon all taxable property in the District in an amount sufficient
to pay the principal of and interest on the CIBS as the same become due, subject to the limitations
discussed under “SECURITY FOR THE BONDS.”  The right of the District to increase the rate of
levy for ad valorem taxes and to collect, retain and spend the revenues derived from such taxes may
also be limited by the Constitution of the State.  See “LEGAL MATTERS - Certain Constitutional
Limitations.”  The CIBS bear interest from their date to maturity or prior redemption at the rates set
forth on the cover page of this Official Statement, payable semiannually on each June 1 and
December 1, commencing December 1, 2003.  The CIBS shall be issued in fully registered form in
denominations of $5,000 or integral multiples thereof (provided that no CIB may be in a
denomination which exceeds the principal coming due on any maturity date and no individual CIB
may be issued for more than one maturity and will initially be registered in the name of “Cede &
Co.,” as nominee for DTC).  Payments to Beneficial Owners of the CIBS will be made as described
in “Book-Entry Only System” below. 

CABS.  The CABS will be issued as fully registered bonds in denominations of
$5,000 (value at maturity) or integral multiples thereof (provided that no CAB may be in a
denomination which exceeds the Appreciated Principal Amount (defined below) coming due on any
maturity date and no individual CAB may be issued for more than one maturity) and will initially
be registered in the name of “Cede & Co.” as nominee for DTC.  The Bond Resolution defines
“Appreciated Principal Amount” as an amount equal to the sum of the principal amount of the CABS
plus the accrued interest thereon compounded semiannually on each June 1 and December 1 until
the maturity of the CABS.   The CABS are dated the date of their delivery and bear interest from
such date compounded on each June 1 and December 1, commencing on December 1, 2003, payable
only on maturity.  Payments to Beneficial Owners of the Bonds will be made as described below in
"Book-Entry Only System." 

Payment of Principal and Interest; Record Date

As used in this section, the references to “interest” (as applied to the CABS) refer to
the excess of the Appreciated Principal Amount over the original principal amount of such CAB as
of the relevant date (unless the context clearly indicates otherwise).  All references to “principal” of
Bonds, as applied to the CABS, means original issue amount of the CABS.  All references to
“principal of and accrued interest on” Bonds, or words of similar import, when applied to the CABS,
will be construed to mean the Appreciated Principal Amount of the CABS as of the relevant date.

The principal or Appreciated Principal Amount (including the compounded interest
on the CABS), as the case may be, of and premium, if any, on any Bond, shall be payable to the
registered owner thereof as shown on the registration records kept by the Registrar, upon maturity
or any prior redemption thereof and upon presentation and surrender at the principal office of the
Paying Agent.  If any Bond shall not be paid upon such presentation and surrender at or after
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maturity, it shall continue to draw interest at the same interest rate borne by said Bond until the
principal thereof is paid in full.  Payment of interest on any CIB shall be made to the registered
owner thereof by check or draft mailed by the Paying Agent, on or before each interest payment date
(or, if such interest payment date is not a Business Day, on or before the next succeeding Business
Day), to the registered owner thereof at his or her address as it last appears on the registration books
kept by the Registrar on the fifteenth day (whether or not a business day) of the calendar month
immediately preceding such interest payment date (the “Record Date”); but any such interest not so
timely paid or duly provided for shall cease to be payable to the person who is the registered owner
thereof at the close of business on the Record Date and shall be payable to the person who is the
registered owner thereof at the close of business on a Special Record Date for the payment of any
such defaulted interest.  The Special Record Date and the date for payment of defaulted interest shall
be fixed by the Registrar whenever moneys become available for payment of the defaulted interest.
Notice of the Special Record Date and the date for payment of defaulted interest shall be given to
the registered owners of the CIBS not less than ten days prior thereto by first-class mail to each such
registered owner as shown on the Registrar's registration books on a date selected by the Registrar.
The Paying Agent may make payments of interest on any CIB by such alternative means as may be
mutually agreed to between the Owner of such Bond and the Paying Agent.  All such payments shall
be made in lawful money of the United States of America without deduction for the services of the
Paying Agent or Registrar.

Prior Redemption

No Prior Redemption of CABS.  The CABS are not subject to redemption prior to
maturity.

CIBS Optional Prior Redemption.  The CIBS shall be subject to redemption prior to
their maturity, at the option of the District, in whole or in part, in Authorized Denominations, by lot
(giving proportionate weight to CIBS in denominations larger than the minimum Authorized
Denomination), in such manner as the Registrar may determine, on December 1, 20__, or on any date
thereafter, at the redemption prices set forth below (expressed as a percentage of principal amount)
plus interest thereon to the redemption date:

   Redemption Period   Redemption Prices

December 1, 20__ through May 31, 20__ _____%
June 1, 20__ through November 30, 20__ _____%
December 1, 20__ through May 31, 20__ _____%
June 1, 20__ and thereafter _____%

Unless waived by the Registrar, the District shall give written instructions concerning
optional prior redemption to the Registrar at least 60 days prior to such redemption date.
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Notice of Prior Redemption

 Notice of Redemption.  Notice of any redemption shall be given by the Paying Agent
in the name of the District by sending a copy of such notice by first-class, postage prepaid mail, not
more than 60 days and not less than 30 days prior to the redemption date to each registered owner
of any CIB all or a portion of which is called for redemption at his or her address as it last appears
on the registration books kept by the Registrar.  Failure to give such notice by mailing to the
registered owner of any CIB, or any defect therein, shall not affect the validity of the proceedings
for the redemption of any other CIBS.

Official notice of redemption having been given as required by the Bond Resolution,
the CIBS or portions of CIBS so to be redeemed shall become due and payable on the redemption
date at the redemption price therein specified, and from and after such date (unless the District shall
default in the payment of the redemption price) such CIBS or portions of CIBS shall cease to bear
interest.  Upon surrender of such CIBS for redemption in accordance with said notice, such CIBS
shall be paid by the Paying Agent at the redemption price.  Installments of interest due on or prior
to the redemption date shall be payable as provided above.  Upon surrender for partial redemption
of any CIB, the Registrar will prepare for the registered owner a new CIB or CIBS of the same
maturity in the amount of the unpaid principal.

Notwithstanding the foregoing, any notice of optional redemption may contain a
statement that the optional redemption is conditioned upon the receipt by the Paying Agent of funds
on or before the date fixed for redemption sufficient to pay the redemption price of the bonds so
called for redemption, and that if such funds are not available, such redemption shall be canceled by
written notice to the owners of the bonds called for redemption in the same manner as the original
redemption notice was mailed.

Book-Entry Only System

The Bonds will be available only in book-entry form in the principal amount of
$5,000 or any integral multiple thereof (for the CIBS) and in the value at maturity (i.e., the
Appreciated Principal Amount) of $5,000 or any integral multiple thereof for the CABS.  DTC will
act as the initial securities depository for the Bonds.  The ownership of one fully registered Bond for
each maturity, as set forth on the cover page of this Official Statement, in the aggregate principal
amount of such maturity coming due thereon, will be registered in the name of Cede & Co., as
nominee for DTC.  See Appendix B - Book-Entry Only System.

SO LONG AS CEDE & CO, AS NOMINEE OF DTC, IS THE REGISTERED
OWNER OF THE BONDS, REFERENCES IN THIS OFFICIAL STATEMENT TO THE
REGISTERED OWNERS WILL MEAN CEDE & CO. AND WILL NOT MEAN THE
BENEFICIAL OWNERS.

Neither the District nor the Registrar and Paying Agent will have any responsibility
or obligation to DTC’s Direct Participants or Indirect Participants (each as defined in Appendix B),
or the persons for whom they act as nominees, with respect to the payments to or the providing of
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notice for the Direct Participants, the Indirect Participants or the beneficial owners of the Bonds as
further described in Appendix B to this Official Statement.
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SECURITY FOR THE BONDS

Limited Ad Valorem Property Tax Pledge and Other Pledged Revenue

The Bonds constitute limited tax general obligations of the District as provided in the
Bond Resolution.  All of the Bonds, together with the interest thereon and any premium due in
connection therewith, are payable solely from and to the extent of the Pledged Revenue and amounts
on deposit in the Bond Fund; and, the Pledged Revenue and amounts on deposit in the Bond Fund
are pledged to the payment of the Bonds.  “Pledged Revenue” is defined in the Bond Resolution as
the proceeds of the Required Debt Service Mill Levy (defined below) paid to the District by the
County Treasurer.  The Bonds constitute an irrevocable and first lien upon the Pledged Revenue and
the Bond Fund, but not necessarily an exclusive such lien.  See “INVESTMENT FACTORS -
Limited Tax Pledge” and “- Dependence Upon Timely Payment of Property Tax.”  

 
Limited Ad Valorem Property Tax Pledge.  The Bonds constitute limited tax

obligations of the District payable from general ad valorem property taxes levied against all taxable
property in the District, limited in amount to the Required Debt Service Mill Levy.

 “Required Debt Service Mill Levy” is defined in the Bond Resolution to mean, with
respect to the ad valorem mill levy for a Fiscal Year, an ad valorem mill levy (a mill being equal to
1/10 of 1¢) imposed upon all taxable real and personal property in the District each year in an
amount sufficient, together with other funds available as provided in the Bond Resolution, to pay the
Payment Obligations due in such Fiscal Year, but not in excess of 50.031 mills; provided however,
that in the event the method of calculating assessed valuation is changed after the date of issuance
of the Bonds, the 50.031 mill levy limitation provided in the Bond Resolution will be increased or
decreased to reflect such changes, such increases or decreases to be determined by the Board in good
faith (such determination to be binding and final) so that to the extent possible, the actual tax
revenues generated by the mill levy, as adjusted, are neither diminished nor enhanced as a result of
such changes; and provided further that the proceeds of the mill levy shall not exceed the limits in
the Election Questions (defined hereafter).  For purposes of this paragraph, a change in ratio of actual
valuation to assessed valuation shall be deemed to be a change in the method of calculating assessed
valuation.  For the purposes of this paragraph, the 2003 assessment year for the 2004 tax collection
year shall be the base year for the ratio for actual to assessed valuation. 

“Payment Obligations” is defined in the Bond Resolution to mean payment of the
amounts due in a Fiscal Year for payment of the Debt Service and payment of the amounts payable
(and not deferred) in such Fiscal Year under the Reimbursement Agreement (defined hereafter). 

“Reimbursement Agreement” is defined in the Bond Resolution to mean the Advance
and Reimbursement Agreement dated as of May 1, 1999, among the District, the Registrar and J.F.
Shea Co., Inc. (and any successor thereto permitted by the terms of the Reimbursement Agreement),
as amended by the “First Amendment to the Advance and Reimbursement Agreement” dated as of
July 1, 2003, among the District, the Registrar and J.F. Shea Co., Inc. (the “First Amendment”), and
any future amendments and supplements thereto. 
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“Election Questions” is defined in the Bond Resolution to mean the questions set
forth in the Bond Resolution which were approved by a majority of the qualified, registered electors
of the District voting at a special election of the qualified electors of the District, duly called and held
on November 3, 1998.  

The Bonds are not secured directly by any lien on property located within the District;
rather they are secured by the District’s covenant to certify to the Board of County Commissioners
of the County the Required Debt Service Mill Levy.  The Required Debt Service Mill Levy creates
a statutory tax lien which may be enforced to the extent that taxes are delinquent in a given year.  See
“DISTRICT FINANCIAL INFORMATION” and “LEGAL MATTERS - Certain Constitutional
Limitations.”  The City, the County and the State have no responsibility to pay the debt service on
the Bonds.   

Bond Insurance  

The following information has been supplied by XL Capital Assurance Inc. (the
“Insurer” or “XLCA”) for inclusion in this Official Statement.  No representation is made by the
District as to the accuracy or completeness of the information.

The Insurer accepts no responsibility for the accuracy or completeness of this Official
Statement or any other information or disclosure contained herein, or omitted herefrom, other than
with respect to the accuracy of Appendix C and the information regarding the Insurer and its
affiliates set forth under this heading.  In addition, the Insurer makes no representation regarding the
Bonds or the advisability of investing in the Bonds.

General.  The Insurer is a monoline financial guaranty insurance company
incorporated under the laws of the State of New York.  The Insurer is currently licensed to do
insurance business in, and is subject to the insurance regulation and supervision by, the State of New
York, forty-seven other states, the District of Columbia, Puerto Rico and Singapore.  The Insurer has
license applications pending, or intends to file an application, in each of those states in which it is
not currently licensed.

The Insurer is an indirect wholly owned subsidiary of XL Capital Ltd, a Cayman
Islands corporation (“XL Capital Ltd”).  Through its subsidiaries, XL Capital Ltd is a leading
provider of insurance and reinsurance coverages and financial products to industrial, commercial and
professional service firms, insurance companies and other enterprises on a worldwide basis.  The
common stock of XL Capital Ltd is publicly traded in the United States and listed on the New York
Stock Exchange (NYSE: XL).  XL Capital Ltd is not obligated to pay the debts of or claims against
the Insurer.

The Insurer was formerly known as The London Assurance of America Inc.
(“London”), which was incorporated on July 25, 1991 under the laws of the State of New York.  On
February 22, 2001, XL Reinsurance America Inc. (“XL Re”) acquired 100% of the stock of London.
XL Re merged its former financial guaranty subsidiary, known as XL Capital Assurance Inc. (formed
September 13, 1999) with and into London, with London as the surviving entity.  London
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immediately changed its name to XL Capital Assurance Inc.  All previous business of London was
100% reinsured to Royal Indemnity Company, the previous owner at the time of acquisition.

Reinsurance.  The Insurer has entered into a facultative quota share reinsurance
agreement with XL Financial Assurance Ltd (“XLFA”), an insurance company organized under the
laws of Bermuda, and an affiliate of the Insurer.  Pursuant to this reinsurance agreement, the Insurer
expects to cede up to 90% of its business to XLFA.  The Insurer may also cede reinsurance to third
parties on a transaction-specific basis, which cessions may be any or a combination of quota share,
first loss or excess of loss.  Such reinsurance is used by the Insurer as a risk management device and
to comply with statutory and rating agency requirements and does not alter or limit the Insurer’s
obligations under any financial guaranty insurance policy.  With respect to any transaction insured
by XLCA, the percentage of risk ceded to XLFA may be less than 90% depending on certain factors
including, without limitation, whether XLCA has obtained third party reinsurance covering the risk.
As a result, there can be no assurance as to the percentage reinsured by XLFA of any given financial
guaranty insurance policy issued by XLCA, including the Policy.

Based on the audited financials of XLFA as of December 31, 2002, XLFA had total
assets, liabilities, redeemable preferred shares and shareholders’ equity of $611,791,000,
$245,750,000, $39,000,000 and $327,041,000, respectively, determined in accordance with generally
accepted accounting principles in the United States.  XLFA’s insurance financial strength is rated
“Aaa” by Moody’s and “AAA” by Standard & Poor’s and Fitch.   In addition, XLFA has obtained
a financial enhancement rating of “AAA” from Standard & Poor’s.

The obligations of XLFA to the Insurer under the reinsurance agreement described
above are unconditionally guaranteed by XL Insurance (Bermuda) Ltd (“XLI”), a Bermuda company
and one of the world’s leading excess commercial insurers.  XLI is a wholly owned indirect
subsidiary of XL Capital Ltd.  In addition to having an “A+” rating from A.M. Best, XLI’s insurance
financial strength is rated “Aa2”by Moody’s and “AA” by Standard & Poor’s and Fitch.  The ratings
of XLFA and XLI are not recommendations to buy, sell or hold securities, including the  Bonds and
are subject to revision or withdrawal at any time by Moody’s, Standard & Poor’s or Fitch.

Notwithstanding the capital support provided to the Insurer described in this section,
the  Owners of the Bonds will have direct recourse against the Insurer only, and neither XLFA nor
XLI will be directly liable to the Owners of the Bonds.

Financial Strength and Financial Enhancement Ratings.  The Insurer’s insurance
financial strength is rated “Aaa” by Moody’s and “AAA” by Standard & Poor’s and Fitch, Inc.
(“Fitch”).  In addition, XLCA has obtained a financial enhancement rating of “AAA” from Standard
& Poor’s. These ratings reflect Moody’s, Standard & Poor’s and Fitch’s current assessment of the
Insurer’s creditworthiness and claims-paying ability as well as the reinsurance arrangement with
XLFA described under “Reinsurance” above. 

The above ratings are not recommendations to buy, sell or hold securities, including
the  Bonds and are subject to revision or withdrawal at any time by Moody’s, Standard & Poor’s or
Fitch.  Any downward revision or withdrawal of these ratings may have an adverse effect on the
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market price of the Bonds.  The Insurer does not guaranty the market price of the Bonds nor does
it guaranty that the ratings on the  Bonds will not be revised or withdrawn.

Capitalization of the Insurer.  Based on the audited statutory financial statements of
XLCA as of December 31, 2001, XLCA had total admitted assets of $158,442,157, total liabilities
of $48,899,461 and total capital and surplus of $109,542,696 determined in accordance with
statutory accounting practices prescribed or permitted by insurance regulatory authorities (“SAP”).
Based on the unaudited statutory financial statements of XLCA as of December 31, 2002 filed with
the State of New York Insurance Department, XLCA had total admitted assets of $180,993,189, total
liabilities of $58,685,217 and total capital and surplus of $122,307,972 determined in accordance
with SAP. 

For further information concerning XLCA and XLFA, see the financial statements
of XLCA and XLFA, and the notes thereto, incorporated by reference in this Official Statement.  The
financial statements of XLCA and XLFA are included as exhibits to the periodic reports filed with
the Securities and Exchange Commission (the “Commission”) by XL Capital Ltd and may be
reviewed at the EDGAR website maintained by the Commission.  All financial statements of  XLCA
and XLFA included in, or as exhibits to, documents filed by XL Capital Ltd pursuant to
Section 13(a), 13(c), 14 or 15(d) of the Securities Exchange Act of 1934 on or prior to the date of
this Official Statement, or after the date of this Official Statement but prior to termination of the
offering of the Official Statement, shall be deemed incorporated by reference in this Official
Statement.  Except for the financial statements of XLCA and XLFA, no other information contained
in XL Capital Ltd.’s reports filed with the Commission are incorporated by reference. Copies of the
statutory quarterly and annual statements filed with the State of New York Insurance Department
by XLCA are available upon request to the State of New York Insurance Department.

Regulation of the Insurer.  The Insurer is regulated by the Superintendent of Insurance
of the State of New York.  In addition, the Insurer is subject to regulation by the insurance laws and
regulations of the other jurisdictions in which it is licensed.  As a financial guaranty insurance
company licensed in the State of New York, the Insurer is subject to Article 69 of the New York
Insurance Law, which, among other things, limits the business of each insurer to financial guaranty
insurance and related lines, prescribes minimum standards of solvency, including minimum capital
requirements, establishes contingency, loss and unearned premium reserve requirements, requires
the maintenance of minimum surplus to policyholders and limits the aggregate amount of insurance
which may be written and the maximum size of any single risk exposure which may be assumed.
The Insurer is also required to file detailed annual financial statements with the New York Insurance
Department and similar supervisory agencies in each of the other jurisdictions in which it is licensed.

The extent of state insurance regulation and supervision varies by jurisdiction, but
New York and most other jurisdictions have laws and regulations prescribing permitted investments
and governing the payment of dividends, transactions with affiliates, mergers, consolidations,
acquisitions or sales of assets and incurrence of liabilities for borrowings.
 

THE FINANCIAL GUARANTY INSURANCE POLICIES ISSUED BY THE
INSURER, INCLUDING THE POLICY, ARE NOT COVERED BY THE
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PROPERTY/CASUALTY INSURANCE SECURITY FUND SPECIFIED IN ARTICLE 76 OF
THE NEW YORK INSURANCE LAW.

The principal executive offices of the Insurer are located at 1221 Avenue of the
Americas, New York, New York 10020, and its telephone number at this address is (212) 478-3400.

Bond Lien

First Lien Bonds.  The Bonds constitute limited tax general obligations of the District,
subject to Article X, Section 20 of the Colorado Constitution, and an irrevocable and first lien upon
the Pledged Revenue and amounts on deposit in the Bond Fund.

Equality of Bonds.  The Bonds from time to time Outstanding are equally and ratably
secured by a lien on Pledged Revenue and the Bond Fund and shall not be entitled to any priority one
over the other in the application of Pledged Revenue and the Bond Fund regardless of the time or
times of the issuance of such Bonds, it being the intention of the Board that there shall be no priority
among such Bonds regardless of the fact that they may be actually issued and delivered at different
times. 

Additional Bonds.  Nothing in the Bond Resolution will be construed to prevent the
issuance by the District of additional obligations payable from and constituting a lien upon the
Pledged Revenue and the Bond Fund on parity with or subordinate or junior to the lien of the Bonds.
However, the District must obtain both the consent of the Bond Insurer and  prior voter approval for
the issuance of any additional bonds.
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DEBT SERVICE REQUIREMENTS

Set forth in the following table are the debt service requirements for the Bonds. 

Debt Service Requirements*

      Year (1) Principal (2)(3) Interest    Total

2003 $        --

2004 480,000 

2005 545,000

2006 555,000

2007 570,000

2008 575,000

2009 590,000

2010 375,118

2011 351,838

2012 332,737

2013  605,000  

2014 630,000

2015 645,000

2016 670,000

2017 695,000

2018     715,000    

TOTAL $8,334,693     $               $               

_______________

(1) Includes the payment of interest on June 1 and December 1 of each year and the payment of principal on

December 1 of each year.

(2) The principal amounts shown assume that no op tional redemptions will be made prior to maturity.  See “THE

BONDS - Prior Redemption.”

(3) Includes amounts comprising the total interest compounded on the CABS in 2010, 2011 and 2012.

*Subject to change
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PROPERTY TAXATION, ASSESSED VALUATION AND OVERLAPPING DEBT

Ad Valorem Property Taxes       

Property Subject to Taxation.  Subject to the limitations imposed by Article X,
Section 20 of the State constitution (the Taxpayers Bill of Rights or “TABOR,” described in
“LEGAL MATTERS - Certain Constitutional Limitations”), the Board has the power to certify to
the Board of County Commissioners (the “Commissioners”) of the County a levy for collection of
ad valorem taxes against all taxable property within the District.

Property taxes are uniformly levied against the assessed valuation of all property
subject to taxation by the District. Both real and personal property are subject to taxation, but there
are certain classes of property which are exempt.  Exempt property includes, but is not limited to:
property of the United States of America; property of the State and its political subdivisions; public
libraries; public school property; property used for charitable or religious purposes; nonprofit
cemeteries; irrigation ditches, canals, and flumes used exclusively to irrigate the owner’s land;
household furnishings and personal effects not used to produce income; intangible personal property;
inventories of merchandise and materials and supplies which are held for consumption by a business
or are held primarily for sale; livestock; agricultural and livestock products; and works of art, literary
materials and artifacts on loan to a political subdivision, gallery or museum operated by a charitable
organization.  The State Board of Equalization supervises the administration of all laws concerning
the valuation and assessment of taxable property and the levying of property taxes.

Assessment of Property.  Taxable property is first appraised by the County’s assessor
(the “County Assessor”) to determine its statutory “actual” value.  This amount is then multiplied
by the appropriate assessment percentage to determine each property’s assessed value.  The mill levy
of each taxing entity is then multiplied by this assessed value to determine the amount of property
tax levied upon such property by such taxing entity.  Each of these steps in the taxation process is
explained in more detail below.

Determination of Statutory Actual Value.  The County Assessor annually conducts
appraisals in order to determine, on the basis of statutorily specified approaches, the statutory
“actual” value of all taxable property within the County as of January 1.  Most property is valued
using a market approach, a cost approach or an income approach.  Residential property is valued
using the market approach, and agricultural property, exclusive of building improvements thereon,
is valued by considering the earning or productive capacity of such lands during a reasonable period
of time, capitalized at a statutory rate.  

The statutory actual value of a property is not intended to represent its current market
value, but, with certain exceptions, is determined by the County Assessor utilizing a “level of value”
ascertained for each two-year reassessment cycle from manuals and associated data published by the
State Property Tax Administrator for the statutorily-defined period preceding the assessment date.
Real property is reappraised by the County Assessor’s office every odd numbered year.  The statutory
actual value is based on the “level of value” for the period one and one-half years immediately prior
to the July 1 preceding the beginning of the two-year reassessment cycle (adjusted to the final day
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of the data-gathering period).  For example, values for 2003 and 2004 will be based on an analysis
of sales and other information for the period January 1, 2001 to June 30, 2002.  The following table
sets forth the State Property Appraisal System for property tax levy years 1999 through 2004:

Collection

    Year    

Levy

Year

Value

Calculated As Of

Based on the

Market Period

2000 1999 July 1, 1998 Jan. 1, 1997 to June 30, 1998

2001 2000 July 1, 1998 Jan. 1, 1997 to June 30, 1998

2002 2001 July 1, 2000 Jan. 1, 1999 to June 30, 2000

2003 2002 July 1, 2000 Jan. 1, 1999 to June 30, 2000

2004 2003 July 1, 2002 Jan. 1, 2001 to June 30, 2002

2005 2004 July 1, 2002 Jan. 1, 2001 to June 30, 2002

The County Assessor may consider market sales from more than one and one-half years immediately
prior to July 1 if there were insufficient sales during the stated market period to accurately determine
the level of value. 

Oil and gas leaseholds and lands, producing mines and other lands producing
nonmetallic minerals are valued based on production levels rather than by the base year method.
Public utilities are valued by the State Property Tax Administrator based upon the value of the
utility’s tangible property and intangibles (subject to certain statutory adjustments), gross and net
operating revenues and the average market value of its outstanding securities during the prior
calendar year. 

Determination of Assessed Value.  Assessed valuation, which represents the
value upon which ad valorem property taxes are levied, is calculated by the County Assessor as a
percentage of statutory actual value.  The percentage used to calculate assessed valuation differs
depending upon the classification of each property.

Residential Property.  To avoid extraordinary increases in residential real
property taxes when the base year level of value is changed, the State constitution requires the
Colorado General Assembly to adjust the assessment rate of residential property for each year in
which a change in the base year level of value occurs.  This adjustment is constitutionally mandated
to maintain the same percentage of the aggregate statewide valuation for assessment attributable to
residential property which existed in the previous year (although, notwithstanding the foregoing,
TABOR prohibits any valuation for assessment ratio increase for a property class without prior voter
approval).

Pursuant to the adjustment process described above, the residential assessment rate
is adjusted every two years, resulting in the following history of residential assessment rates since
levy year 1989: 15.00% of statutory actual value (levy years 1989-90); 14.34% of statutory actual
value (levy years 1991-92); 12.86% of statutory actual value (levy years 1993-94); 10.36% of
statutory actual value (levy years 1995-96); 9.74% of statutory actual value (levy years 1997-98 and
1999-2000); 9.15% of statutory actual value (levy years 2001-02) and 7.96% of statutory actual value
(levy years 2003-04).  In December 2002, the Colorado Legislative Council (the research division
of the Colorado General Assembly) projected that the residential assessment rate will decline to
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approximately 7.68% for levy years 2005-06 and to approximately 7.33% for levy years 2007-08.
Such reductions are, however, only projections and are subject to change. 

Non-residential property.  All non-residential taxable property (including the
commercial property in the District), with certain specified exceptions, is assessed at 29% of its
statutory actual value.  Producing oil and gas property is generally assessed at 87.5% of the selling
price of the oil and gas. 

Protests, Appeals, Abatements and Refunds.  Property owners are notified of
the valuation of their land or improvements, or taxable personal property and certain other
information related to the amount of property taxes levied, in accordance with statutory deadlines.
Property owners are given the opportunity to object to increases in the statutory actual value of such
property, and may petition for a hearing thereon before the County Board of Equalization.  Upon the
conclusion of such hearings, the County Assessor is required to complete the assessment roll of all
taxable property and, no later than August 25th each year, prepare an abstract of assessment
therefrom.  The abstract of assessment and certain other required information is reviewed by the
State Property Tax Administrator prior to October 15th of each year and, if necessary, the State
Board of Equalization orders the County Assessor to correct assessments.  The valuation of property
is subject to further review during various stages of the assessment process at the request of the
property owner, by the State Board of Assessment Appeals, the State courts or by arbitrators
appointed by the Commissioners.  On the report of an erroneous assessment, an abatement or refund
must be authorized by the Commissioners; however, in no case will an abatement or refund of taxes
be made unless a petition for abatement or refund is filed within two years after January 1 of the year
in which the taxes were levied.  Refunds or abatements of taxes are prorated among all taxing
entities which levied a tax against the property.  

Statewide Review.  The Colorado General Assembly is required to cause a
valuation for assessment study to be conducted each year in order to ascertain whether or not county
assessors statewide have complied with constitutional and statutory provisions in determining
statutory actual values and assessed valuations for that year.  The final study, including findings and
conclusions, must be submitted to the Colorado General Assembly and the State Board of
Equalization by September 15th of the year in which the study is conducted.  Subsequently, the
Board of Equalization may order a county to conduct reappraisals and revaluations during the
following property tax levy year.  Accordingly, the District’s assessed valuation may be subject to
modification following any such annual assessment study.

 Homestead Property Tax Exemption. An amendment to the State constitution
was approved by voters in 2000 which enacts a homestead property tax exemption for qualifying
senior citizens.  The amendment is restricted by legislation adopted in 2003.  According to the
amendment and this legislation, for the 2003 property tax collection year and for property tax
collection years 2007 and later, the exemption is equal to 50% of the first $200,000 of actual value
of residential real property that is owner-occupied if the owner or his or her spouse is 65 years of age
or older and has occupied such residence for at least 10 years. For property tax collection years 2004,
2005 and 2006, the exemption has been eliminated. In years when an exemption is available, the
State is required to reimburse all local governments for the reduction in property tax revenue
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resulting from this exemption; therefore, it is not expected that this exemption will result in the loss
of any property tax revenue to the District.

Taxation Procedure.  The County Assessor is required to certify to the District the
assessed valuation of property within the District no later than August 25th of each year.  Subject
to the limitations of TABOR, based upon the valuation certified by the County Assessor, the Board
computes a rate of levy which, when levied upon every dollar of the valuation for assessment of
property subject to the District’s property tax, and together with other legally available District
revenues, will raise the amount required by the District in its upcoming fiscal year.  The District
subsequently certifies to the Commissioners the rate of levy sufficient to produce the needed funds.
Such certification must be made no later than December 15th of the property tax levy year for
collection of taxes in the ensuing year.  The property tax rate is expressed as a mill levy, which is
the rate equivalent to the amount of tax per one thousand dollars of assessed valuation.  For example,
a mill levy of 25 mills would impose a $250 tax on a parcel of property with an assessed valuation
of $10,000.

The Commissioners levy the tax on all property subject to taxation by the District.
By December 22nd of each year, the Commissioners must certify to the County Assessor the levy
for all taxing entities within the County.  If the Commissioners fail to so certify, it is the duty of the
County Assessor to extend the levies of the previous year.  Further revisions to the assessed
valuation of property may occur prior to the final step in the taxing procedure, which is the delivery
by the County Assessor of the tax list and warrant to the County’s treasurer (the “County Treasurer”).

Adjustment of Taxes to Comply with Certain Limitations.  Section 29-1-301,
C.R.S., contains a statutory restriction limiting the property tax revenues which may be levied for
operational purposes to an amount not to exceed the amount of such revenue levied in the prior year
plus 5.5% (subject to certain statutorily authorized adjustments).  At an election held in 1995,
however, the District’s electors approved a question which exempts the District from this restriction.

Property Tax Collections.  Taxes levied in one year are collected in the succeeding
year.  Thus, taxes certified in December 2002 will be collected in 2003.  Taxes are due on January
1st in the year of collection; however, they may be paid in either one installment (not later than the
last day of April) or in two equal installments (not later than the last day of February and June 15th)
without interest or penalty.  Interest accrues on unpaid first installments at the rate of 1% per month
from March 1 until the date of payment unless the whole amount is paid by April 30.  If the second
installment is not paid by June 15, the unpaid installment will bear interest at the rate of 1% per
month from June 16 until the date of payment.  Notwithstanding the foregoing, if the full amount
of taxes is to be paid in a single payment after the last day of April and is not so paid, the unpaid
taxes will bear penalty interest at the rate of 1% per month accruing from the first day of May until
the date of payment.  The County Treasurer collects current and delinquent property taxes, as well
as any interest or penalty, and after deducting a statutory fee for such collection, remits the balance
to the District on a monthly basis.  The payments to the District must be made by the tenth of each
month, and shall include all taxes collected through the end of the preceding month.
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All taxes levied on property, together with interest thereon and penalties for default,
as well as all other costs of collection, constitute a perpetual lien on and against the property taxed
from January 1st of the property tax levy year until paid.  Such lien is on a parity with the tax liens
of other general taxes.  It is the County Treasurer’s duty to enforce the collection of delinquent real
property taxes by tax sale of the tax lien on such realty.  Delinquent personal property taxes are
enforceable by distraint, seizure, and sale of the taxpayer’s personal property.  Tax sales of tax liens
on realty are held on or before the second Monday in December of the collection year, preceded by
a notice of delinquency to the taxpayer and a minimum of four weeks of public notice of the
impending public sale.  Sales of personal property may be held at any time after October 1st of the
collection year following notice of delinquency and public notice of sale.  There can be no assurance
that the proceeds of tax liens sold, in the event of foreclosure and sale by the County Treasurer,
would be sufficient to produce the amount required with respect to property taxes levied by the
District and property taxes levied by overlapping taxing entities, as well as any interest or costs due
thereon.  Further, there can be no assurance that the tax liens will be bid on and sold.  If the tax liens
are not sold, the County Treasurer removes the property from the tax rolls and delinquent taxes are
payable when the property is sold or redeemed.  When any real property has been stricken off to the
County and there has been no subsequent purchase, the taxes on such property may be determined
to be uncollectible after a period of six years from the date of becoming delinquent and they may be
canceled by the Commissioners after that time.

Potential for Creation of Urban Renewal Authority.  The Colorado Urban Renewal
Law (the “URA Law”) allows the formation of urban renewal authorities in certain areas which have
been designated by the governing bodies of municipalities as blighted areas.  The District is currently
located within the City; therefore, the provisions of the URA Law are applicable to property in the
District.  Upon the formation of an urban renewal authority which includes the property in the
District, the assessed valuation of the property in the District would not increase beyond the amount
existing in the year prior to the adoption of the plan (other than by means of the general
reassessment).  Any increase above this amount would be paid to the urban renewal authority.  The
District is not currently located within an urban renewal authority.  
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Ad Valorem Property Tax Data

The following table sets forth a history of assessed valuations for the District.  

History of Assessed Valuation for the District

Levy
  Year  

Collection
      Year      

Assessed
      Valuation    

Percent
Increase

1998 1999 $1,098,630 --
1999 2000 1,574,450   43.31%
2000 2001 5,166,120 228.12
2001 2002 10,924,580 111.47
2002 2003 15,970,390   46.19

Sources: State of Colorado, Department of Local Affairs, Division of Property Taxation, Annual Reports, 1998-2001;

and the Jefferson County Assessor’s Office.

The following table sets forth a history of the District’s mill levies.

History of Mill Levies for the District

                         Mill Levy                         
Levy

  Year  
Collection
    Year    

General
Operating

Debt
  Service  

Special
Abatements(1) Total

1998 1999 8.000 47.000 -0- 55.000
1999 2000 8.000 47.000 -0- 55.000
2000 2001 8.000 47.000 -0- 55.000
2001 2002 8.516 50.031 4.115 62.662(2)
2002 2003 8.516 50.031 -0- 58.547

(1) Reflects a one-time adjustment to the D istrict’s mill levy to account for a mis-classifica tion of certain

property.

(2) The mill levy was adjusted to reflect changes in the residential assessment ratio.  See “Ad Valorem Property

Taxes –  Residential Property” above.

Sources: State of Colorado, Department of Local Affairs, Division of Property Taxation, Annual Reports, 1998-2001;

and the Jefferson County Assessor’s Office.
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The following table sets forth a history of ad valorem property tax levies and tax
collections of the District.

Property Tax Collections for the District

Levy
Year

Collection
    Year    

Property
Tax

  Levy(1)  

Current
Property Tax
Collections(2)

Current Collections
as a Percent of

    Taxes Levied    
1997 1998 $9,930 $9,930 100.00%
1998 1999 60,425 60,402 99.96
1999 2000 79,264 79,241 99.97
2000 2001 246,238 246,226 100.00
2001 2002 684,170 684,156 100.00
2002      2003(3) 935,018 631,116 --

(1) Reflects the County Treasurer’s adjusted tax levy.

(2) The County Treasurer’s fees have not been deducted from these amounts.

(3) Figures are for January 1 through May 30, 2003.

Source: State of Colorado, Department of Local Affairs, Division of Property Taxation, Annual Reports, 1997-2001;

and the Jefferson County Treasurer’s Office.

Largest Property Taxpayers.  Based upon the most recent information available from
the County (2002 assessed values) Shea Homes Limited Partnership represents the largest taxpayer
in the District, accounting for 1.42% of the District’s total assessed valuation.  Metro Star Canyon
LLC, represents the second largest taxpayer in the District, accounting for 0.88% of the District’s
total assessed valuation.  With the exception of Shea Homes Limited Partnership and Metro Star
Canyon LLC, no single property owner in the District accounts for more than 0.25%, individually,
of the District’s total assessed valuation.  

A determination of the largest taxpayers can be made only by manually reviewing
individual tax records; therefore, it is possible that owners of several small parcels may have an
aggregate assessed value in excess of those set forth in the above paragraph.  Furthermore, such
taxpayers may own additional parcels within the District not included in the information set forth
above.  No independent investigation has been made of, and consequently there can be no
representation as to the financial conditions of the taxpayers mentioned above, or that such taxpayers
will continue to maintain their status as major taxpayers in the District.

Assessed Valuation by Property Class.  The following table sets forth the current
assessed valuation of specific classes of real and personal property within the District.  As shown
below, residential property accounts for the largest percentage of the District’s assessed valuation,
and therefore it is anticipated that owners of residential property will pay the largest percentage of
ad valorem property taxes levied by the District.
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2002 Assessed Valuation By Property Class

Class                               
Assessed

  Valuation  
Percent of Total

Assessed Valuation
Residential $12,169,080 76.20%
Vacant 3,434,070 21.50
Commercial 320,460 2.01
State Assessed       46,780    0.29
  Totals $15,970,390 100.00%

Source: Jefferson County Assessor’s Office.

Sample Mill Levy Affecting Property Owners in the District

In addition to the District’s ad valorem property tax levy, owners of property located
within the District are obligated to pay property taxes to other taxing entities in which their property
is located.  The following table is only a representative sample of the total mill levy and is not
intended to portray the mills levied against all properties in the District.  Additional taxing entities
may overlap the District in the future.

Sample Overlapping Mill Levy

Taxing Entity(1)(2)                                          2002 Mill Levy(3)
Jefferson County School District No. R-1 45.387
Jefferson County 23.539
South Suburban Park and Recreation District 7.228
City of Littleton 6.662
Urban Drainage and Flood Control District 0.531
Urban Drainage and Flood Control District -
  South Platte Levy     0.071
     Total Overlapping Sample Mill Levy   83.418
The District   58.547
     Total Sample Mill Levy 141.965

(1) Certain properties within the District are not located within the boundaries of all the entities listed above, and

thus are subject to a larger or smaller total mill levy.

(2) The Ken Caryl Water and Sanitation District and Regional Transportation District also overlap the District, but

do not assess a mill levy.

(3) One mill equals 1/10 of one cent.  Mill levies certified in 2002 result in the collection of ad valorem property

taxes in 2003 .  See “Ad Valorem Property Taxes” above. 

Source:  Jefferson County Assessor’s Office.
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Estimated Overlapping General Obligation Debt

In addition to the general obligation indebtedness of the District, other taxing entities
are authorized to incur general obligation debt within boundaries which overlap or partially overlap
the boundaries of the District.  The following chart sets forth the estimated overlapping general
obligation debt chargeable to property owners within the District as of the date of this Official
Statement.  

Estimated Overlapping General Obligation Debt

2002
Assessed

Outstanding
General

Outstanding General
Obligation Debt
Chargeable to

       the District(3)      
Entity(1)                                            Valuation(2)  Obligation Debt  Percent      Debt     
Jefferson County School Dist. No. R-1 $5,917,207,260 $510,943,460 0.27% $1,379,547
South Suburban Park and Rec. District 2,203,409,332 40,928,105 0.72   294,682
  Totals $1,674,229

(1) The following entities also overlap the District but have no reported general obligation debt outstanding:

Jefferson County; Ken Caryl Water and Sanitation D istrict; City of Littleton; Littleton Fire P rotection

District; Regional Transportation D istrict; Urban Drainage and Flood Control District; Urban Drainage and

Flood Control District - South P latte Levy; and W est Metro Fire Protection District.

(2) The 2002 assessed valuation figures have been certified by the respective county assessors for collection of

ad valorem property taxes in 2003.  

(3) The percentage of each entity’s outstanding deb t chargeable to property within the District is calculated by

comparing the assessed valuation of the portion overlapping the District to the total assessed valuation of the

overlapping entity.  To the extent the District’s assessed valuation changes disproportionately with the

assessed valuation of overlapping entities, the percentage of debt for which property owners within the

District are responsible will also change.

Sources: Assessors’ Offices of Arapahoe, Douglas and Jefferson Counties; and information obtained from individual

taxing entities.
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DISTRICT DEBT STRUCTURE

Required Elections

Various State constitutional and statutory provisions require voter approval prior to
the incurrence of general obligation indebtedness by the District.  Among such provisions the
Taxpayers Bill of Rights requires that, except for refinancing bonded debt at a lower interest rate,
the District must have voter approval in advance for the creation of any multiple-fiscal year direct
or indirect district debt or other financial obligation whatsoever without adequate present cash
reserves pledged irrevocably and held for payments in all future fiscal years.  For a discussion of
District debt elections, see “General Obligation Debt - Authorized but Unissued Debt” under this
caption. The Bonds issued to accomplish the Refunding Project do not require an election under
TABOR because the Bonds constitute a refinancing of the Refunded Bonds at a lower interest rate.

General Obligation Debt

Statutory Debt Limit.  The District is subject to a statutory debt limitation established
pursuant to §32-1-1101(6), C.R.S.  This limitation provides that, with certain exceptions listed
below, the total principal amount of general obligation debt issued by a special district after 1991
shall not at the time of issuance exceed the greater of $2 million or 50% of the special district’s
assessed valuation.  Based upon the District’s 2002 certified assessed valuation of $15,970,390, the
District’s debt limitation is $7,985,195.  The Bonds will exceed this amount; however, the Bonds
are excepted from the debt limitation due to their rating.  See “RATING.”  Exceptions from the debt
limitation statute include obligations which are: rated in certain rating categories; determined by the
board of the special district to be necessary to construct improvements ordered by a federal or state
regulatory agency for public health or environmental reasons; secured by a letter of credit issued by
certain qualified financial institutions; or issued to financial institutions or institutional investors.
Special districts are also permitted to issue general obligation debt payable from a limited mill levy
not exceeding fifty mills.

Outstanding General Obligation Debt.  Upon issuance of the Bonds, the Bonds will
be the only outstanding general obligation bonded indebtedness of the District.  The debt service
schedule for the Bonds is set forth in “DEBT SERVICE REQUIREMENTS.”  The District is
obligated to reimburse the Developer for cash advances made pursuant to the Reimbursement
Agreement; however, the lien upon the Required Debt Service Mill Levy created by the
Reimbursement Agreement is subordinate or junior to the lien of the Bonds.  See “THE DISTRICT
– “District Agreements.” 

Authorized but Unissued Debt.  The Bond Resolution provides that the District may
not issue bonds or other securities payable from and having a lien on the Pledged Revenue and
amounts on deposit in the Bond Fund which lien is superior to the lien of the Bonds on the Pledged
Revenue and amounts on deposit in the Bond Fund.  The Bond Resolution allows the District to
issue additional obligations payable from and constituting a lien upon the Pledged Revenue and
amounts on deposit in the Bond Fund on parity with or subordinate or junior to the lien of the Bonds.
Issuance of such additional bonds is subject to consent of the Bond Insurer.  Further; the issuance
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of any additional obligations would be subject to voter approval prior to issuance.  See “SECURITY
FOR THE BONDS - Additional Bonds.”  At an election held in 1998, the District’s electors
authorized the District to issue up to $10,200,000 in general obligation indebtedness.  As of the date
of issuance of the Bonds, no amount of such authorization remains unissued; therefore, no additional
general obligation indebtedness may be issued without future voter approval.  Further, the Service
Plan (defined under “THE DISTRICT – Description and Formation”) provides that the District shall
be authorized to issue bonds in the total principal amount of not to exceed $8,500,000, subject to a
55 mill levy cap (adjusted for changes in law and changes in the assessment ratio since 1998).
Therefore, the District cannot issue additional debt without further amending the Service Plan, which
amendment would require the approval of the City and would need to conform to the requirements
of the Special District Act. 

Revenue and Other Financial Obligations

The District also has the authority to issue revenue obligations payable from the net
revenue of District facilities, to enter into obligations which do not extend beyond the current fiscal
year, and to incur certain other obligations.  Other than the obligations of the District described in
“THE DISTRICT - District Agreements,” the District presently has no such obligations outstanding.

Selected Debt Ratios

The following table sets forth ratios of direct debt of the District (after giving effect
to the issuance of the Bonds) and overlapping debt within the District (only for those entities which
currently pay their general obligation debt through a mill levy assessed against property within the
District) to assessed valuation of the District:



*Subject to change
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Selected Debt Ratios of the District as of the
  Date of this Official Statement (Unaudited)

Direct Debt (Consisting of the Bonds) . . . . . . . . . . . . . . . . . . . . . . . . . . . . $8,334,693*
Overlapping Debt (1) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .     1,674,229  
Total Direct Debt and Overlapping Debt . . . . . . . . . . . . . . . . . . . . . . . . . . $10,008,922  

2002 District Assessed Valuation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $15,970,390  
Direct Debt to 2002 Assessed Valuation . . . . . . . . . . . . . . . . . . . . . . . . . . 52.19% 
Direct Debt Plus Overlapping Debt to 2002 Assessed Valuation . . . . . . . 62.67% 

2002 District Estimated Statutory “Actual” Value (2) . . . . . . . . . . . . . . . .    $146,103,375  
Direct Debt to 2002 Estimated Statutory “Actual” Value . . . . . . . . . . . . . 5.70% 
Direct Debt Plus Overlapping Debt to 2002 Estimated 
         Statutory “Actual” Value . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6.85% 

_______________________

(1) Estimated, based on information supplied by o ther taxing authorities. Does not include self-supporting general

obligation debt.  See “PROPERTY TAXATION, ASSESSED VALUATION AND OVERLAPPING DEBT -

Estimated Overlapping General Obligation Debt” regarding the type of overlapping debt which is included.

(2) Calculated using a statutory formula under which assessed valuation is calculated at 9.15%  of the statutory “actual”

value of residential property in the District, and 29% of the statutory “actual” value of other property in the District

(with certain exceptions).  Statutory “actual” value is not intended to represent market value.  See “PROPERTY

TAXATION, ASSESSED VALU ATION  AND OVERLAPPING  DEBT  - Ad Valorem Property Taxes.”

Sources: County Assessor’s Office, the District, and information obtained  from individual overlapping entities.
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THE DISTRICT

Description and Formation

The District is a quasi-municipal corporation and a political subdivision of the State
organized pursuant to an Order and Decree Creating District signed by the District Court in and for
the County of Jefferson and State of Colorado (the “District Court”) on January 24, 1994, following
the filing and approval of a service plan by the City (as amended in 1998, the “Service Plan”),
consisting of a financial plan and a preliminary engineering survey detailing the proposed
improvements within the District; the filing of a petition for organization and the subsequent hearing
thereon approving the petition; and the approval of the question of the District’s organization at an
election held for that purpose, all as required by the Special District Act.  The District was originally
organized as the “Chatfield Green Metropolitan District” and the name of the District was changed
to “TrailMark Metropolitan District” pursuant to a court order entered by the District Court on
March 1, 1999. 

Pursuant to the Special District Act, the District is authorized to provide water
services, sewer services, street improvements, safety improvements, park and recreation facilities,
cable television relay and translator facilities, storm drainage facilities and transportation facilities
for the inhabitants of the District.  The District consists of approximately 346 acres and includes the
entire area developed and to be developed by the Developer, together with common areas to be used
for residents’ recreational and privacy purposes.  See “DEVELOPMENT WITHIN THE
DISTRICT.”

Inclusion, Exclusion, Consolidation and Dissolution

Inclusion of Property.  The Special District Act provides that the boundaries of a
special district may be altered by the inclusion of additional real property under certain
circumstances.  After its inclusion, the included property is subject to all of the taxes and charges
imposed by the special district and shall be liable for its proportionate share of existing bonded
indebtedness of the special district.  The District has never included any property and at the present
time, no inclusions are currently pending or expected. 

Exclusion of Property. The Special District Act provides that the boundaries of a
special district also may be altered by the exclusion of real property from the District under certain
circumstances.  After its exclusion, the excluded property is no longer subject to the special district’s
operating mill levy, and is not subject to any debt service mill levy for new debt issued by the special
district.  The excluded property, however, remains subject to the special district’s debt service mill
levy for that proportion of the special district’s outstanding indebtedness and the interest thereon
existing immediately prior to the effective date of the exclusion order.  The District has never
excluded any property, and at the present time, no exclusions are pending or expected.  

Consolidation With Other Districts.  Two or more special districts may consolidate
into a single district upon the approval of the District Court and of the electors of each of the
consolidating special districts.  The District Court order approving the consolidation can provide that
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the consolidated district assumes the debt of the districts being consolidated.  If so, separate voter
authorization of the debt assumption is required.  If such authorization is not obtained, then the
territory of the prior district will continue to be solely obligated for the debt after the consolidation.
At the present time, no consolidations with other districts are pending or expected. 

Dissolution of the District.  Pursuant to the Service Plan, the District will initiate and
pursue dissolution at the request of the City, in accordance with the Special District Act, at such time
as: (a) the City agrees to provide substantially the same level of operations and maintenance of the
District’s facilities as the District has provided, (b) all of the proposed improvements and facilities
have been constructed, and (c) all debt incurred for such facilities has been repaid or arrangement
for repayment has been made.  The Special District Act allows a special district board of directors
to file a dissolution petition with the District Court.  The District Court must approve the petition
if the special district’s plan for dissolution meets certain requirements, generally regarding the
continued provision of services to residents and the payment of outstanding debt.  Dissolution must
also be approved by the special district’s voters.  If the special district has debt outstanding, the
district may continue to exist for only the limited purpose of levying its debt service mill levy and
discharging the indebtedness. 

District Powers

The rights, powers, privileges, authorities, functions and duties of the District are
established by the laws of the State, particularly the Special District Act, which provides that the
Board has certain powers including, but not limited to, the power: to have perpetual existence; to sue
and be sued; to enter into contracts and agreements; to incur indebtedness and revenue obligations;
to acquire, dispose of, and encumber real and personal property; to have the management, control,
and supervision of all the business and affairs of the special district and all construction, installation,
operation, and maintenance of special district improvements; to appoint, hire, and retain agents,
employees, engineers, and attorneys; to fix and from time to time increase or decrease fees, rates,
tolls, or charges for services, programs or facilities furnished by or available from the District, and
to pledge such revenue for the payment of any indebtedness of the District; to furnish services and
facilities without the boundaries of the special district and to establish fees, rates, tolls, penalties, or
charges for such services and facilities; to have and exercise all rights and powers necessary or
incidental to or implied from the specific powers granted to special districts by statute; to enter into
contracts with public utilities, cooperative electric associations and municipalities for the purpose
of providing street lighting service; to erect and maintain, in providing safety protection services,
traffic and safety controls and devices; to finance line extension charges for new telephone
construction in non-residential special districts; to establish, maintain, and operate a system to
transport the public by bus, rail, or any other means of conveyance; and to exercise the power of
eminent domain and dominant eminent domain for the special district’s authorized purposes.
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Governing Board

The District is governed by a board of directors (the “Board”) which, pursuant to State
law, consists of five members.  In order to be eligible for nomination to the Board, prospective Board
members must be electors of the District as defined by State law.  Directors are elected to staggered
four year terms of office at successive biennial elections.  Vacancies on the Board are filled by
appointment of the remaining directors, the appointee to serve until the next regular election, at
which time the vacancy is filled by election for any remaining unexpired portion of the term.  The
directors hold regular meetings and, as needed, special meetings.  Each director is entitled to one
vote on all questions before the Board when a quorum is present.  Directors may receive a maximum
of $1,200 per year as compensation for service to the District, payable not in excess of $75 per
meeting attended.  Directors may not receive compensation from the District as employees of the
District, except as provided above.  In 1998, the District’s electors approved an election question
which exempts the District from State constitutional term limitations.

The present directors, their positions on the Board, and terms of office are as follows:

Name and Office
Length

of Service
Current Term
Expires (May)

Principal
Occupation

Stephen C. Ormiston, President    5 years 2004 Real Estate

Scott Custer, Treasurer  1 year 2004 Real Estate
Robert G. Chavez, Director  1 year 2006 Telecommunications 
Timothy N. Strunk, Director  1 year 2006 Engineer
Tim E. Roberts, Director  5 years 2006 Real Estate

Conflicts of Interest

Three of the members of the Board are employed by the Developer or related entities.
State law requires directors to disclose to the Colorado Secretary of State and the Board potential
conflicts of interest or personal or private interests which are proposed or pending before the Board.
Additionally, no contract for work or material, including a contract for services, regardless of the
amount, may be entered into between the District and a Board member, or between the District and
the owner of 25% or more of the territory within the District, unless a notice is published for bids
and such Board member or owner submits the lowest responsible and responsive bid.  Board
members voting on the Bond Resolution are expected to file general conflict statements prior to the
adoption of the Bond Resolution.

Administration

The District has no employees.  The day-to-day operations of the District are managed
by Special District Management Services, Inc. (“SDMS”).  Ms. Deborah McCoy is the President of
SDMS, and she also serves as the Secretary to the District.  McGeady Sisneros, P.C.,  serves as
general counsel to the District.
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District Agreements

The District is a party to the following material contracts:

South Suburban Park and Recreation District.

The District lies entirely within the boundaries of South Suburban Park and
Recreation District (“South Suburban”).  Pursuant to the zoning plan for the Development, the
District  dedicated to the City 93.19 acres of land for open space services and 11.64 acres of land for
a school/park site, all or most all of which will be deeded to South Suburban by the City.  The
District and South Suburban entered into an Intergovernmental Agreement dated November 11, 1998
(the “South Suburban Intergovernmental Agreement”) for a term of fifteen years, in which South
Suburban agrees to allow the overlap of the two districts in accordance with Colorado law and to
cooperate and share certain revenues with respect to the capital, operation, and maintenance costs
of certain facilities to be constructed and/or acquired by the District.

The District agreed to construct or acquire approximately $1,400,000 of regional
recreational improvements by no later than December 31, 2003.  All such regional improvements
were  approved and authorized in advance by South Suburban and have been constructed by the
District in accordance with plans, specifications, standards, and procedures established by South
Suburban.  At the option of South Suburban, such regional improvements shall be conveyed to South
Suburban upon completion.  The District is obligated to maintain all regional recreational
improvements located within its boundaries no matter which entity owns such improvements. As of
the date hereof, the improvements continue to be owned by the District.

Since January 1, 1999, South Suburban has been obligated to return to the District
90% of the real property tax revenue generated from the operation and maintenance mill levy
imposed and collected by South Suburban from real property located within the District’s
boundaries.  Also, since January 1, 1999, South Suburban has been obligated to deliver to the
District that portion of Colorado lottery revenues received by South Suburban in the previous year
that are attributable to the area of South Suburban located within the boundaries of the District.  Such
lottery revenues are applied by the District to the capital cost of constructing recreational
improvements.

Master Subdivider Improvement Agreement.  

Pursuant to the Master Subdivision Improvement Agreement (the “MSIA”) dated
December 1, 1997, between and among the Developer, the District, the Association and the City, the
District was obligated, along with the Developer, to improve the property within the TrailMark
Filing No. 1 (the “First Filing”) with certain street, street lighting, water, sewer, storm drainage,
common area, open space and landscaping improvements (the “Improvements”) as shown on the plat
and certain plans for the First Filing and in accordance with the standards of the City, the Denver
Water Board and Ken-Caryl Ranch Water and Sanitation District, as applicable. The MSIA
contemplated that the parties would enter into separate subdivision improvement agreements for
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each phase of development. The parties have entered into four additional subdivision improvement
agreements with respect to the remaining four filings within the Development.

The District agreed that its portion of the Improvements would be completed in
accordance with the schedule adopted in the MSIA with respect to the First Filing and in accordance
with the schedules set forth in each subsequent subdivision improvement agreement, subject to
extensions of up to 1 year.  The District also agreed to warrant the Improvements it constructs for
a period of at least 3 years, which may be extended  to 5 years, with the exception of certain common
area, open space and landscaping improvements which are to be warranted for a period of 1 or 2
years.  The District further agreed to own and/or maintain certain public improvements after
construction of the same.

The MSIA required the District to provide a surety bond, cash, letter of credit or
combination thereof to be held in escrow by the City to assure the completion of the Improvements
it is obligated to construct. The parties entered into the First Amendment to the Master Subdivider
Improvement Agreement dated July 6, 1999, (“First Amendment”) which provided that to the extent
the District issued bonds, which required monies for capital improvements to be held by a trustee
in a fund designated for that purpose then the escrow  provisions were not be required.  The
District’s 1999 bond proceeds were held by a trustee in accordance with this requirement.

The District and the Developer had similar obligations with respect to the
construction, warranty, and financial assurance of the public improvements necessary for each of the
five filings.  Pursuant to the MSIA and each of the subdivision improvement agreements, the total
amount of public improvement guaranteed for the five filings totaled $5,412,786; the District agreed
to guarantee $2,315,593 of the total, with the Developer to guarantee the remaining $3,097,193.  If
the District was unwilling or unable to complete its public improvement obligations, the Developer
was obligated to undertake the completion of the District Improvements  in accordance with the
MSIA and the applicable subdivision improvement agreement.

The District was also obligated, along with the Developer, to provide and pay for an
independent consultant to provide geotechnical services to the City in connection with the District’s
and Developer’s construction of the Improvements.  The District was further obligated to retain an
independent consultant to review the design and implementation of and to prepare an operation and
maintenance schedule for the storm water quality facilities for each filing.  Wright Water Engineers
prepared such operation and maintenance schedule.

Finally, the District agreed, to the extent permitted by law, to indemnify and hold
harmless the City and South Suburban Parks and Recreation District from and against all claims and
losses arising from any violation of water quality obligations (arising pursuant to a certain
development agreement) and from the flooding that might result from the failure of reservoirs and
dams to be constructed on certain tracts within the Development.
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Ken-Caryl Ranch Water and Sanitation District.

By Order of the District Court in and for Jefferson County, Colorado, dated
November 30, 1993 (the “Order”), all land within the District was included in the Ken-Caryl Ranch
Water and Sanitation District (the “Ken-Caryl District”).  The Order is subject to the terms and
conditions of an Inclusion Agreement (the “Inclusion Agreement”), dated November 18, 1993,
between and among the Developer, the Ken-Caryl District and certain other individual owners of
property within the District (the “Owners”).  The rights and obligations of the Developer and the
Owners under the Inclusion Agreement were assigned to and assumed by the District on April 18,
1996. The District was required to construct certain sanitary sewer improvements to serve the
proposed development with in the District and as of the date hereof has completed construction of
such improvements and has dedicated all such improvements to the Ken-Caryl District.

The Inclusion Agreement specifies that the effluent collected within the District and
transmitted through facilities of the Ken-Caryl District and the City is to be treated at the
Littleton/Englewood Wastewater Treatment Plant as a part of the City’s capacity in said treatment
plant.  The Ken-Caryl District has no obligation to transmit the District’s effluent beyond a certain
point or to assure that such effluent is processed or disposed of.  By separate agreement dated
November 2, 1993, between the City and the Ken-Caryl District, the City acknowledged its duty to
process and dispose of the District’s effluent in the City’s sewer treatment facility and further
acknowledged that the City would not impose sewer service charges thereon directly, but would,
instead, collect certain sums from the Ken-Caryl District pursuant to a prior agreement between the
City and the Ken-Caryl District.

The Inclusion Agreement further specifies that although the Ken-Caryl District will
not provide water service to land within the District, such land will nonetheless be and remain liable
for the full ad valorem property taxes levied from time to time by the Ken-Caryl District as well as
the full applicable specific ownership tax due to the Ken-Caryl District. In exchange for all of the
construction of the improvements and payment of the taxes imposed by the Ken-Caryl District, the
Ken-Caryl District agreed to provide residents and other authorized users within the District a total
of eight hundred fifty-four (854) single family, or single-family equivalent, sanitary sewer taps.

Denver Botanic Gardens, Inc.

Pursuant to the Amended and Restated Agreement concerning Development of
TrailMark Subdivision, dated on or about December, 1997 (the “Botanic Gardens Agreement”),
between and among the Developer, the District, the TrailMark Homeowner’s Association, Inc. (the
“Association”) and the Denver Botanic Gardens, Inc. (the “Botanic Gardens”), the District has
agreed to take certain actions to address certain potential water quality impacts that development may
have on the adjacent facility of the Denver Botanic Gardens, Inc. (the “Botanic Gardens Parcel”).
Pursuant to the Botanic Gardens Agreement, the Botanic Gardens granted the District a license to
operate, maintain and replace certain storm water diversion structures constructed on the Botanic
Gardens Parcel.



38

The District also is obligated to conduct certain water quality tests and to report the
results of such tests to the Botanic Gardens.  If water quality is found to exceed certain threshold
levels, and such quality is a result of the failure of the District to properly maintain certain detention
ponds and storm diversion structures, the Botanic Gardens has the right to enter upon the property
administered by the District and to remediate the failure at the sole expense of the District.  Said
remediation is to be paid for out of an account established by the District in the amount of $25,000
(the “District Reserve Account”).  The District Reserve Account has been established solely for the
benefit of the Botanic Gardens and may be depleted by the Botanic Gardens to pay the costs of
maintenance work on certain detention ponds and storm water diversion structures not performed
by, but required of the District.  The District Reserve Account is to remain in place until such time
as the Botanic Gardens and the District agree that the risk of sediment deposition to certain drainage
ponds no longer requires the maintenance of the account. 

The District has agreed that after the completion of development of the First Filing,
it shall be liable to the Botanic Gardens for any damage occasioned by the Botanic Gardens as a
result of the discharge to the Botanic Gardens Parcel, from any land within the District, of silt or
storm water in excess of the pre-development peak rates of flow associated with the 10-year and
100-year return frequency design storm.

Reimbursement Agreement

Pursuant to the Reimbursement Agreement, J.F. Shea Co., Inc. (“J.F. Shea”) has
agreed to advance sufficient funds, and/or provide a qualifying letter of credit, from time to time, to
fund the reserve fund in connection with the Refunded Bonds; such obligation will be extinguished
upon the issuance of the Bonds and the cancellation of the Refunded Bonds.  See “USES OF
PROCEEDS.”  The obligation to repay the amounts advanced by J.F. Shea under the Reimbursement
Agreement represents a limited-tax general obligation of the District but is subordinate in all respects
to the obligation evidenced by the Bonds.  The District has allocated $1,700,000 of its general
obligation borrowing authority to the Reimbursement Agreement.  As of May 31, 2003, the District
owed an aggregate principal and interest amount of $1,775,217 to J.F. Shea pursuant to the
Reimbursement Agreement.  The District, J.F. Shea, and the Registrar anticipate entering into a First
Amendment to the Reimbursement Agreement (the “First Amendment”) prior to the issuance of the
Bonds.  The First Amendment will terminate J.F. Shea’s obligation to make advances to the District
under the Reimbursement Agreement, will set forth the outstanding obligations of the District to J.F.
Shea, and will remove specific ownership taxes from the revenue pledged to the Developer for
reimbursement purposes under the terms of the Reimbursement Agreement.

2000 Project Funding Agreement.

The District and the Developer entered into a Project Funding Agreement with an
effective date of December 20, 2000 (the “Project Funding Agreement”) providing for the Developer
to advance certain funds to the District which would allow the District to complete the construction
of certain water, sewer, street, and park and recreation improvements (the “Improvements”).  The
Project Funding Agreement provides for the Developer to advance funds in the amount of
$2,298,376 to the District for the District’s use in funding the actual cost of construction and
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installation of the Improvements.  Interest accrues at the rate of 7.5% on each advance from the date
of each advance by the Developer.  The District’s obligation to reimburse the Developer is not a
general obligation or multiple-fiscal year financial obligation of the District.  The Project Funding
Agreement is intended to create an obligation which is to be satisfied from current District funds
available in any given fiscal year for which expenditures have been appropriated.  The District’s
obligation to reimburse the Developer is subordinate to the repayment of any District bonded
indebtedness (including the repayment of advances under the Advance and Reimbursement
Agreement).  As of May 31, 2003, the total amount outstanding under the Project Funding
Agreement was $1,023,222 (figure includes principal and interest). 

Operation Funding Agreements.

The District and the Developer entered into Operation Funding Agreements in 1997
and 1999 in which the Developer agreed to advance funds to the District for the payment of the
District’s ongoing operation and maintenance expenses.  On May 13, 2003, the District and the
Developer entered into an Amended, Restated and Consolidated Operation Funding Agreement (the
“Restated Funding Agreement”) which entirely replaced and superceded the 1997 and 1999
agreements.  Pursuant to the Restated Funding Agreement, interest accrues on funds advanced at the
rate of 7.5% per annum.  The District’s obligation to reimburse the Developer under the Restated
Funding Agreement is subordinate to the payment of its annual debt service obligations and annual
operations and maintenance expenses.  Such repayment is subject to annual budget and appropriation
by the District. The Developer advanced $69,240 to the District in 1998 (the “1998 Advance”) and
$65,000 to the District in 1999 (the “1999 Advance”).  To the extent that  1998 Advances are not
paid by December 31, 2028 and the 1999 Advances are not paid by December 31, 2029, such unpaid
amounts shall be discharged and from and after such dates the Developer shall have no right to
receive such amounts and the District will have no obligation to pay those amounts.  The Restated
Funding Agreement expires on December 31, 2029 by its terms unless terminated earlier by the
mutual agreement of the parties. 

Maintenance Agreement.

The District and TrailMark Homeowners Association, Inc. (the “Association”)
entered into a Maintenance Agreement dated September 17, 2001, which provides for the District
to maintain certain landscaping, street and sidewalk lighting, and fencing owned by the Association
in exchange for the Association’s agreement to reimburse the District for the cost of such
maintenance.  The parties enter into an annual maintenance contract each year which sets forth the
monthly fees as well as a schedule of additional costs (i.e., extra applications or pre-emergent weed
treatment, tree wrapping and unwrapping).  The District bills the Association on a monthly basis for
such costs, which amount includes an administrative fee equal to three percent of the total monthly
amount billed.  Based on current budget information, the District estimates that it will receive
$35,000 in 2003 from the Association for such maintenance costs, and an additional $35,000 from
the Association for water to be used for landscaping.
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Irrigation Agreement.

The District and the Association entered into an Irrigation Agreement dated June 1,
2001 (the “Irrigation Agreement”), pursuant to which the District is to provide irrigation water and
maintenance of certain irrigation equipment, fixtures, and lines owned by the Association in
exchange for the Association’s payment of its share of the water, associated utility costs, and
maintenance costs for the irrigation equipment.  The Association pays the District its share of actual
water usage costs as charged by the Denver Water Board and the associated utility costs as charged
by Xcel Energy Company on based on the percentages set forth in a table attached to the Irrigation
Agreement.  In addition, the Association also pays the District for its share of the costs of
maintenance of the irrigation equipment, fixtures, and lines, including repair and replacement of the
same.  Based on current budget information, the District estimates that it will receive $35,000 in
2003 from the Association for such irrigation costs.

The Irrigation Agreement provides for the District to bill the Association by the
fifteenth day of the month for the Association’s share of the costs and for the Association to remit
payment to the District within 20 days of receipt of the invoice.  The Association has the right to
terminate the Irrigation Agreement upon sixty days prior written notice and payment of all amounts
due and owing by the Association to the District.  The Association also agreed not to make any
claims against the District for damages, including consequential or incidental damages resulting from
any water rationing instituted by the Denver Water Board.  The Irrigation Agreement provides that
the District will abide by any water rationing program instituted by the Denver Water Board, and that
such compliance will not constitute a default under the Irrigation Agreement.  Denver imposed
mandatory water use restrictions on May 15, 2002, and imposed additional restrictions effective
September 1, 2002, and October 15, 2002.  The restrictions were again modified on June 2, 2003.
See “INVESTMENT FACTORS – Continuation of Development Not Assured.”  

Department of the Army Easements.

Easements for the construction and placement of certain public infrastructure and
utilities required for the Development were obtained from the Department of the Army (Corps of
Engineers).  These included: an Easement for Electric Power or Communication Facility (the
“Communications Line Easement”), dated January 31, 1997, between US West Communications,
Inc. and the United States; an Easement for Pipeline Right-of-Way (the “Gas Line Easement”), dated
May 14, 1996, between Public Service Company of Colorado and the United States; an Easement
for Pipeline Right-of-Way (the “Water Line Easement”), dated August 5, 1996, between the City and
County of Denver and the United States; and an Easement for Pipeline Right-of-Way (the “Sewer
Line Easement”), dated May 14, 1996, between the Ken-Caryl Ranch Water and Sanitation District
and the United States (collectively, the “Easements”).  Each of the Gas Line, Water Line and Sewer
Line Easements were granted in perpetuity.  The Communications Line Easement was granted for
a term of 50 years.

Generally, the Easements required that all facilities to be constructed within the
easement be constructed at no cost to the United States and subject to the approval of the United
States District Engineer.  Further, in the event that all or a portion of the easement premises is
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needed by the United States, or in the event that the facilities within the easement are determined to
be detrimental to governmental activities, the grantee is required to move the facilities to such other
location within the easement as may be designated by the United States.  In addition, the easement
may be terminated by the United States upon 30 days’ notice if the Secretary of the Army determines
(i) that the right-of-way granted interferes with the use or disposal of land by the United States, (ii)
that the grantee has failed to comply with the terms of the easement, or (iii) that the grantee has
failed to use the easement for a period of two years or has abandoned the easement.

Pursuant to an Intergovernmental Agreement, dated September 13, 1996, between the
District and the City and County of Denver, the District agreed that in the event that (and each time
that) the Army shall require, under paragraph 14 of the Water Line Easement, the facilities within
the easement be relocated in whole or in part, it shall be the District’s sole obligation to relocate said
facilities at the District’s sole expense in accordance with the Army’s requirements, including the
acquisition of a new easement, construction and installation of new improvements thereon, and/or
the removal of the improvements from the existing easement.

Wetland Remediation

As part of the Master Subdivider Improvement Agreement, the District has an
obligation to create 1.52 acres of wetlands.  Approximately .43 acres has been created and approved
by the U. S. Army Corps of Engineers in the field.  The District anticipates spending an additional
$70,000 to $80,000 in 2003 to create the remaining 1.09 acres of wetlands.  In addition, the U.S.
Army Corps of Engineers must approve the establishment of the wetlands which is a three to five
year process and may result in additional expenditures by the District.

Fairview Reservoir

The District owns certain water rights in the Fairview Reservoirs No. 1 and 2,
Fairview Ditch and related facilities (the “Fairview Rights”).  The District’s primary interest in
owning the Fairview Rights has been the Reservoirs’ aesthetic benefit to the community.  Centennial
Water and Sanitation District (“Centennial”) also owns an interest in the Fairview Rights.
Centennial purchased its water rights as a supplement to their water supply.  The Botanic Gardens
also owns certain rights in the Fairview Rights.  The District has had ongoing discussions with
Centennial regarding the parties’ differing views on each party’s right to storage in the No. 2
Reservoir.  The owners of the Fairview Rights are currently negotiating a temporary operating
agreement which would allow the parties to agree to a temporary arrangement without affecting their
rights or contractual positions. 

Services Provided by Other Entities

The District is located within the City, which provides urban facilities and services
such as police and fire protection.  The property in the District receives gas and electric service from
Xcel Energy Company and telephone service from Qwest Communications International, Inc.   Trash
removal is privately contracted.  Bus service is provided by the Regional Transportation District.
Certain sanitation facilities are owned and operated by Ken-Caryl Ranch Water and Sanitation
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District.  Public schools are provided by Jefferson County School District No. R-1.  Water service
is provided by the Denver Water Board pursuant to a total water service contract between the City
and the Denver Water Board. 

Insurance Coverage

The Board acts to protect the District against loss and liability by maintaining certain
insurance coverages.  Currently, the District maintains insurance through the Colorado Special
Districts Property and Liability Pool (“CSDPLP”).  CSDPLP was established by the Special District
Association of Colorado in 1988 to provide special districts with general liability, auto/property
liability, and public officials’ liability insurance coverage as an alternative to the traditional
insurance market. Since 2001, CSDPLP has also offered workers’ compensation insurance.
CSDPLP provides insurance coverage for approximately 360 special districts and is governed by a
nine-member board of special district representatives.   The District’s current policy expires on
December 31, 2003, and provides (a) $1,000,000 of coverage (per occurrence) for public entity
liability insurance, which includes general liability, employee benefits administration liability, public
officials liability, employment practices liability, no-fault sewer backup (limited to $5,000 per
occurrence) and hired auto liability; (b) $210,000 of property coverage (CSDPLP coverage includes
$2,000,000 annual aggregate of combined earthquake and flood insurance); and (c) $5,000 of
comprehensive crime insurance.  The District also maintains workers’ compensation insurance
through Pinnacol Insurance Company.  
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DEVELOPMENT WITHIN THE DISTRICT

The information contained in this section has been supplied by the Developer, and
contains important information concerning the Developer and development within the District.
Investors are urged to review this information carefully before making an investment in the Bonds.
The District and the Underwriter make no representations regarding any projected development
plans, the financial soundness of the Developer, or the Developer’s and other homebuilders’ ability
to complete their projects as planned.  See “INVESTMENT FACTORS” for a discussion of some
of the primary development risks associated with the development of the remaining undeveloped
property in the District.

General

The Development is an approved mixed used project located in the City, within
Jefferson County.  The Development is located within the greater Denver metropolitan area,
approximately 20 miles southwest of downtown Denver, approximately 8 miles west of the Denver
Technological Center, a major employment center, and about 40 miles southwest of the Denver
International Airport.  The Development is approximately 1.2 miles south of C-470 on the west side
of Wadsworth Boulevard, a major north-south road in the western Denver metropolitan area.
Chatfield State Recreation Area directly borders the District to the east.

The Developer

Shea Homes Limited Partnership (“Shea”) is the primary developer and home builder
within the Development.  J.F. Shea LLC is the General Partner of Shea.  J.F. Shea Co., Inc. is the
majority owner of J.F. Shea LLC.  Shea, the Developer, is a home builder which has been doing
business in Colorado since 1996.  In August of 1997, Shea acquired Highlands Ranch, a large
development in the southern metropolitan area of Denver, and continues to build homes there.  Shea
also built homes in Grant Ranch, a master planned community in the southwestern portion of the
metropolitan area.  Shea’s residential developments in California have included the master planned
communities of Laguna Heights and Bear Brand in southern California, and Silver Creek in northern
California, as well as numerous other single family and multi-family projects.  Shea has constructed
and sold over 52,000 residential units over the last 35 years, primarily in California and Arizona.
For the last six years, Shea has sold an average of approximately 4,300 homes per year.  Shea
currently has a variety of single family, multi-family, commercial and industrial projects in various
stages of planning and construction in a number of states.  Shea is currently developing property
within the Reunion master planned community development, a 3,100 acre development located
approximately twelve miles northeast of downtown Denver, consisting of single family homes,
multi-family units, commercial and public uses. 

Construction history of J.F. Shea Co., Inc. and its predecessor entities includes work
by Shea family members and various companies and employees on such world-renowned landmarks
as the Golden Gate Bridge, the Hoover Dam, San Francisco’s Bay Area Rapid Transit public
transportation system (“BART”) and a wide variety of other construction activities since 1876.  J.F.
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Shea Co., Inc. is a private family-owned Nevada corporation; and J.F. Shea Co., Inc. and Shea are
both independent members of the Shea family companies. 

The Development

The Development consists of approximately 346 acres, all of which are located within
the boundaries of the District.  Current zoning within the Development allows for the construction
of 800 single family and multi-family residential units, and 210,000 square feet of commercial space,
along with small parks and open space parcels.  The Development includes homes that are marketed
to a variety of segments of the local residential real estate market, ranging from lower priced single
family detached homes for growing families to larger homes at the higher end of the price range in
the area.  The Development also includes 140 town homes and/or condominium units. The current
population of the District is approximately 2,010 people, based on an estimated 3.0 people per
residence.  The Developer estimates build-out of the residential portion of the Development to occur
by the end of the second quarter of 2004.  The current development inventory as of June 3, 2003, is
set forth in the following table.  In August of 2000, Metropolitan Homes purchased 140 lots from
the Developer and such property is being developed by Metro Star Canyon LLC. 

Shea     Metropolitan           Total
No. Total Units Platted 660 140 800

No. Units Closed 554   116 670
No. Units Under Contract   57     11   68
No. Unsold Units/ Under Construction   12       9   21
No. Units Sold not Started       1       1     2
No. Unsold Lots   31       2    33
No. Models     5       1     6 
  Total: 660   140  800

The Developer states that it has received approval of all site plans, subdivision plats,
and construction documents for all of the residential development and reports that there are no
outstanding issues, documents, or public approvals with respect to such residential acreage.  Site plan
approval and any other required documentation or public approvals will be required for the
approximately seven acres of commercial property.   
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Homeowners Association and Restrictive Covenants

The primary purpose of the Association is to manage, control, operate, maintain,
repair and improve property within the community property area of the Development (the
“Community Property”) so as to enhance and protect the value, desirability and attractiveness of the
Development.  Members of the Association pay quarterly dues in the amount of $96.00 per lot,
which dues are subject to adjustment by the Association’s Board of Directors annually; any such
adjustment is automatically ratified unless contested by 67% of the Association’s members.  The
Association establishes and enforces rules and regulations with respect to the use of lots, and
enforces covenants, restrictions, conditions and equitable servitudes affecting the Community
Property. 

Competition

The residential real estate development and homebuilding industries are intensely
competitive and subject to cyclical fluctuations in the supply of and demand for housing.  In
addition, residential and commercial development in the District faces competition from other
developments throughout the Denver metropolitan area.   

The portion of unincorporated Jefferson County one to two miles north of the District
is mainly residential; with the exception of some smaller developments that are currently in progress
in that area, most of the area is built-out.  Other residential projects within a seven mile radius of
the District include Highlands Ranch, located at C-470 and Broadway, Hillside, located at
Wadsworth Boulevard and Columbine, Arrowhead Shores in the Roxborough State Park
subdivision, and Tamarisk,  located at C-470 and Morrison Road.   In addition, single-family
residences in widely scattered foothill communities exist west and south of the District.  Most
commercial development near the District is in the vicinity of County Line Road and Santa Fe Drive,
approximately three miles from the District, and along Wadsworth Boulevard. 
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DISTRICT FINANCIAL INFORMATION

Sources of District Revenues

Ad valorem property taxes, described below and in “PROPERTY TAXATION,
ASSESSED VALUATION AND OVERLAPPING DEBT” constitute the largest source of District
revenue.  Additional sources of revenue include investment income, park and recreation fees,
homeowners association reimbursement fees, developer advances and that portion of the Specific
Ownership Tax (defined below) attributable to the District.   

The State Constitution requires the General Assembly to enact laws classifying motor
vehicles and requiring payment of a graduated annual specific ownership tax thereon, which tax is
to be in lieu of ad valorem property taxes on motor vehicles.  Accordingly, the State imposes such
a tax (the “Specific Ownership Tax”), which is payable at a graduated rate which varies from 2.1%
of taxable value in the first year of ownership, to $3 per year in the tenth year of ownership and
thereafter.  The Specific Ownership Tax is collected by each county clerk and recorder at the time
of motor vehicle registration.  Nearly all Specific Ownership Tax revenues are paid directly to the
county treasurer of the county in which the revenues are collected. 

Each county apportions its Specific Ownership Tax revenue to each political
subdivision in the county in the proportion that the amount of ad valorem property taxes levied by
the political subdivision in the previous year bears to the total amount of ad valorem property taxes
levied by all political subdivisions in the county in the previous year.  Based upon these percentages,
each county then distributes Specific Ownership Tax revenue to each political subdivision on the
tenth day of each month.  Accordingly, the amount of Specific Ownership Tax revenues which are
received by the District depends upon the amount of ad valorem property taxes levied by the District.
 
Budget Process

The District is required by law to adopt an annual budget setting forth all proposed
expenditures for the administration, operation, and maintenance of all offices, departments, boards,
commissions, and institutions of the District.  The budget must show the actual or estimated deficits
from prior years, all debt redemptions and interest charges during the budget year, and all
expenditures for capital projects to be undertaken or executed during the budget year.  It must also
set forth the anticipated income and other means of financing the proposed expenditures for the
ensuing fiscal year, which coincides with the calendar year.

Each fall, the Board must propose a budget for the ensuing budget year and cause to
be published a notice that such proposed budget is open for inspection by the public.  Prior to
adoption, any elector of the District may register his or her objections to the proposed budget.  The
District must adopt its budget by December 15.  After adoption of the budget, the Board must enact
a corresponding appropriation resolution before the beginning of the fiscal year.  If the District fails
to file a certified copy of its budget by the following January 31 with the Colorado Division of Local
Government in the Department of Local Affairs, the division may authorize the County Treasurer
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to prohibit release of the District’s tax revenues and other moneys held by the County Treasurer until
the District files its budget.

In general, the District cannot expend money for any of the purposes set out in the
appropriation resolution in excess of the amount appropriated.  However, in the case of an
emergency or some contingency which was not reasonably foreseeable, the Board may authorize the
expenditure of funds in excess of the budget by adopting a resolution.  If the District receives
revenues which were unanticipated at the time of adoption of the budget, the Board may authorize
the expenditure of such revenues by adopting a supplemental budget after notice and hearing.

Financial Statements

General.  Under State law, the Board is required to have the financial statements of
the District audited annually, unless exempt.  The audited financial statements must be filed with the
Board by July 1 of each year and with the State Auditor 30 days later.  If the District fails to file its
audit report with the State Auditor, the State Auditor may, after notice to the District, authorize the
County Treasurer to prohibit release of the District’s tax revenues and other moneys held by the
County Treasurer until the District files the audit report.

For the fiscal year ended December 31, 1998, the District was exempt from this audit
requirement because its revenues were less than the statutory minimum amount of $300,000.  The
District has audited financial statements for the fiscal years ended December 31, 1997, and 1999
through 2001.

The District’s financial statements for the year ended December 31, 2001, have been
audited by Clifton Gunderson LLP certified public accountants, Greenwood Village, Colorado. The
audited financial statements of the District and the report of the certified public accountants are
included in this Official Statement in Appendix A.  The audited financial statements included in
Appendix A represent the most recent audited financial statements of the District.

Governmental Accounting Standards Board Statement 34.  Governmental Accounting
Standards Board Statement 34 (“GASB 34”), adopted in 2001, requires that the District’s financial
statements comply with certain new requirements beginning in the fiscal year ending December 31,
2004.  GASB 34 will change financial reporting standards for governmental entities in several ways.
The District will be required to provide a management discussion and analysis to introduce the basic
financial statements and provide an analytical overview of the District’s financial activities. The
District also will be required to provide supplemental schedules showing actual fund performance
as compared to the original budget for that fund (in addition to the final budget information currently
shown). The District will distinguish between reserved and unreserved categories when reporting
its fund balances. The District also will begin reporting depreciation on general fixed assets
beginning in fiscal year 2004.  Finally, the District will be required to provide government-wide
financial statements, consisting of a statement of net assets and a statement of activities for all funds
(except fiduciary funds) prepared using the accrual basis of accounting. This GASB 34 requirement
will result in the inclusion in the government-wide financial statements of certain long-term
liabilities (compensated absences and general obligation debt, for example) that are not offset by
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current revenues. As a result, future net assets amounts as reflected in the government-wide financial
statements may be lower than the currently reported fund balances.  

District Funds

The District uses three fund groups to account for its activities.  The General Fund
is the general operating fund of the District.  It is used to account for all financial resources except
those required to be accounted for in another fund.  The Debt Service Fund is used to account for
the accumulation of resources for, and the payment of, the general long-term debt principal, interest
and related costs.  The Capital Projects Fund is used to account for the accumulation of resources
for, and the payment of, capital projects. 

History of District Revenue and Expenditures

Set forth below are comparative statements of revenues, expenditures and changes
in fund balance for the District’s General Fund, Debt Service Fund and Capital Projects Fund.  The
figures in the charts have been derived from the District’s audited financial statements for the years
ending December 31, 1999 through 2001 and are set forth in accordance with generally accepted
accounting principles.  Unaudited financial statements for the 1998 (see “Financial Statements”
above) and 2002 are also included.  The following information should be read together with the
District’s 2001 audited financial statements and accompanying notes which appear in Appendix A.
Preceding years’ financial statements may be obtained from the sources noted in “INTRODUCTION
- Additional Information.” 
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Statement of Revenue, Expenditures 

and Changes in Fund Balance - General Fund

                                           Years Ended December 31,                           

   1998(1)    1999 2000 2001 2002(2)

REVENUE

Property taxes $ 9,930 $ 8,789 $12,610 $40,071 $89,793

Specific ownership taxes 1,378 -- -- -- --

Developer advance 32,048 30,692 10,200 4,763 12,016

Net investment income -- 2,557 3,704 2,653 2,554

Intergovernmental -- -- 4,750 8,025 24,145

Park and recreation fees -- -- 10,863 47,801 106,513

HOA reimbursement -- -- -- 27,010 55,968

Interest 469 -- -- -- --

Other       --      865        --          --           --

Total revenue 43,825 42,903 42,127 130,323 290,989

EXPENDITURES

    General Government(3) 38,296 -- -- -- --

Accounting/Audit -- 800 4,150 3,900 4,100

District management -- 14,972 19,973 40,889 42,160

County Treasurer’s fees -- 132 189 605 1,396

Insurance -- 1,130 2,103 2,144 2,916

Legal -- 23,363 19,708 29,072 25,497

Office Supplies -- 2,281 3,279 4,173 5,267

Maintenance and repairs -- -- 694 12,017 145,299

Utilities -- -- -- 34,623 42,663

    Billing fees -- -- -- -- 14,256

Miscellaneous -- 225 -- -- --

Other          --        --      479          --     2,735

Total expenditures 38,296 42,903 50,575 127,423 286,289

EXCESS OF REVENUE AND OTHER

FINANCING SOURCES (UNDER)

EXPENDITURES   5,529        -- (8,448) 2,900 4,700

FUND BALANCE (DEFICIT) -

BEGINNING OF YEAR  4,018  9,548 9,548 1,100   4,000

FUND BALANCE - END OF YEAR $9,547 $9,548 $1,100 $4,000 $8,700

_______________

(1) Unaudited 1998 figures – the D istrict filed an application for an exemption from audit in 1998 because its revenues

were less than the statutory minimum of $300,000.  

(2) Unaudited and subject to change.

(3) Represents all expenditures for 1998 . 

Source:  District’s audited financial statements for the years ended December 31, 1999 through 2001; unaudited financial

information for year ended December 31, 2002; and District’s unaudited financial statements for the year ended

December 31, 1998.  
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Statement of Revenue, Expenditures 

and Changes in Fund Balance - Debt Service Fund

                                                                                                     Years Ended December 31,               

1998(1) 1999 2000 2001 2002(2)

REVENUES

    Property taxes -- $51,614 $73,976 $237,051 $570,936

    Specific ownership taxes -- 7,054 6,660 21,955 80,569

    Developer advance 34,148 226,841 667,477 493,986 185,634

    Net investment income        --     4,108     2,490     3,168     3,222

Total 34,148 289,617 750,603 756,160 840,361

EXPENDITURES

    County Treasurer’s fee -- 777 545 3,552 8,877

    Bond principal -- -- 255,000 270,000 290,000

    Bond  interest -- 287,583 493,000 478,210 462,550

    Paying agent fees --          --     2,749     2,750 2,750

    Developer reimbursement -- -- -- -- 49,259

    Other         --           --          --     1,083     1,325

         Total (34,148) 288,360 751,294 755,595 814,761

EXCESS (DEFICIENCY) OF REVENUE           

OVER (UNDER) EXPENDITURES      

BEFORE OTHER FINANCING

    SOURCES (USES)         --       1,257      (691)       565 25,600

 

OTHER FINANCING SOURCES (USES)

Transfers out -- (8,216,784) -- -- --

Bond proceeds -- 8,500,000 -- -- --

Bond issuance costs (34,148) (283,782)           --          --          --

Total other financing sources (uses) (34,148)           (566)           --          --          --

EXCESS OF REVENUE AND OTHER

FINANCING SOURCES OVER (UNDER)

EXPENDITURES AND OTHER

FINANCING USES          --             691     (691)       565 25,600

FUND BALANCE-BEGINNING OF YEAR         --              --        691         ---       565

FUND BALANCE - END OF YEAR $         -- $          691 $        -- $      565 $26,165

_________________

(1) Unaudited.  The District filed an application for an exemption from audit in 1998 because its revenues were less than

the statutory minimum of $300,000.

(2) Unaudited and subject to change.

Source:  District’s audited financial statements for the years ended December 31, 1999 through 2001; unaudited financial

information for year ended December 31, 2002; and District’s unaudited financial statements for the year ended

December 31, 1998.  
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Statement of Revenue, Expenditures 

and Changes in Fund Balance - Capital Projects Fund

                          Years Ended December 31,                    

1998(1) 1999 2000 2001 2002(2)

REVENUES

Net investment income -- $194,411 $150,794 $ 28,637 $3,795

Developer advance 3,044 -- -- 909,361 --

Intergovernmental --   25,000               -- -- --

HOA reimbursement      --          --          --   12,688        --

Total 3,044 219,411 150,794 950,686  3,795

EXPENDITURES

Capital outlay      -- 4,801,217 2,918,772 1,477,648 291,754

Bond Issuance Costs 3,044            --             --             --           --

Total expenditures 3,044 4,801,217 2,918,772 1,477,648 291,754

EXCESS (DEFICIENCY) OF REVENUE

OVER EXPENDITURES BEFORE OTHER

FINANCING SOU RCES (USES)       -- (4,581,806) (2,767,978)   526,692 (287,959)

OTHER FINANCING SOURCES

Transfers in -- 8,216,784 -- -- --

Developer contribution      --             --               --              --             --

Total other financing sources      -- 8,216,784               --              --             --

EXCESS (DEFICIENCY) OF REVENUE     

AND OT HER FINANCING  SOURCES     

OVER (UNDER) EXPENDITURES AND     

OTHER FINANCING USES -- 3,634,978 (2,767,978) (526,962) (287,959)

FUND BALANCE-BEGINNING OF YEAR       --              -- 3,634,978 867,000 340,038

FUND BALANCE - END OF YEAR $      -- $3,634,978 $   867,000 $340,038 $ 52,079

_________________

(1) Unaudited.  The District filed an application for an exemption from audit in 1998  because its revenues were less than

the statutory minimum of $300,000.

(2) Unaudited and subject to change.

Source:  District’s audited financial statements for the years ended December 31, 1999 through 2001; unaudited financial

information for year ended December 31, 2002; and District’s unaudited financial statements for the year ended

December 31, 1998.  
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Budget Summary and Comparison

Set forth hereafter are statements of the District’s 2001 and 2002 budgets for each
governmental fund as compared to District 2001 and 2002 actual figures as well as the District’s
budget for 2003.

Budget Summary and Comparison - General Fund

2001 2002 2003

Amended

Budget Actual Budget  Actual(1) Budget

REVENUES

Property taxes $ 41,329 $40,071 $93,034 $89,793 $135,988

Developer advance 33,216 4,763 -- 12,016 --

Net investment income/interest 3,000 2,653 5,000 2,554 5,000

Intergovernmental 23,700 8,025 -- 24,145 --

Park and recreational fees 35,000 47,801 35,000 106,513 105,000

HOA reimbursement            -- 27,010 60,000 55,968 70,000

SSPRD Contribution          --          -- 15,000           --   50,358

  Total 136,245 130,323 208,034 290,989 366,346

EXPENDITURES

 Accounting and audit 3,700 3,900 4,000 4,100 4,500

District management 18,000 40,889 26,000 42,160 30,000

Insurance 2,175 2,144 2,050 2,916 3,276

Legal 15,200 29,072 22,100 25,497 22,100

Office supplies 1,500 4,173 3,000 5,267 4,500

Maintenance and repairs 30,000 12,017 85,000 145,299 126,905

Treasurer’s fees 620 605 1,395 1,396 2,040

Utilities 10,000 34,623 30,000 42,663 55,000

Election Expense -- -- 5,000 -- --

Other -- -- -- 2,735

    Directors Fees -- -- -- -- 2,400

    Billing Fees -- -- -- 14,256 13,000

    Reimburse developer advances -- -- -- -- 60,000

Contingency   56,150           --           --           --   20,000

  Total expenditures 137,345 127,423 178,545 286,289 343,721

EMERGENCY RESERVE -- -- 5,356 -- 10,312

EXCESS OF REVENUES OVER (UNDER)

EXPENDITURES  (1,100)    2,900           --   4,099 12,313

-- -- --

FUND BALANCE - BEGINNING OF

YEAR    1,100  1,100         --     4,000 28,099

FUND BALANCE - END OF YEAR $           -- $4,000 $ 24,132 $28,099 $40,412

____________

(1) Unaudited and subject to change.

Sources:  District’s audited financial statements for the year ended December 31, 2001and 2002; District’s 2003

Budget.
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Budget Summary and Comparison - Debt Service Fund

2001 2002 2003

 Budget Actual Budget  Actual (1) Budget

REVENUES

Property taxes $242,807 $237,051 $591,522 $570,936 $798,921

   Specific ownership taxes 9,000 21,955 30,000 80,569 65,000

   Developer advance 500,045 493,986 188,879 185,634 --

Investment income     5,000      3,168     2,500     3,222     2,000

Total 756,852 756,160 812,901 840,361 865,921

EXPENDITURES

    Bond  interest 478,210 478,210 462,550 462,550 445,730

    Bond principal 270,000 270,000 290,000 290,000 305,000

    Paying Agent fees 5,000 2,750 5,000 2,750 5,000

    Developer reimbursement -- -- -- 49,259 --

    County Treasurer’s fees 3,642 3,552     8,873 8,877 11,984

    Other          --     1,083          --    1,325           --

         Total 756,852 755,595 766,423 814,761 767,714

EXCESS OF REVENUE OVER (UND ER)

   EXPENDITURES                 --      565      46,478 25,600 98,207

FUND BALANCE - BEGINNING OF YEAR       --         --      1,775        565   26,165

FUND BALANCE - END OF YEAR $         -- $     565 $48,253 $26,165 $124,372

____________

(1) Unaudited and subject to change.

Sources:  District’s audited financial statements for the year ended December 31, 2001and 2002 and  the District’s 2003

Budget.
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Budget Summary and Comparison - Capital Projects Fund

2001 2002 2003

 Budget Actual Budget Actual(1) Budget

REVENUES

Developer advance $2,100,000 $909,361 $442,765 $          -- $250,000

Net investment income 90,000 28,637 -- 3,795 --

HOA reimbursement             --   12,688          --        -- --

Total revenue 2,190,000 950,686 442,765   3,795 250,000

EXPENDITURES

District management (project management) -- -- 15,000 -- 10,000

Legal -- -- 20,000 -- 15,000

Engineering -- -- 30,000 -- --

Capital outlay 2,200,000 1,477,648 914,856 291,754 225,000

Total expenditures 2,200,000 1,477,648 979,856 291,754 250,000

EXCESS OF REVENUES OVER (UNDER)

   EXPENDITURES (10,000) (526,962) (537,091) (287,959)            --

FUND BALANCE - BEGINNING OF YEAR

10,000 867,000 537,091 340,038 52,079

FUND BALANCE - END OF YEAR $           --- $   340,038 $          --- $52,079 $52,079

____________

(1) Unaudited and subject to change.

Sources:  District’s audited financial statements for the year ended December 31, 2001 and 2002; District’s 2003

Budget.



55

ECONOMIC AND DEMOGRAPHIC INFORMATION

This portion of the Official Statement contains general information concerning
historic economic and demographic conditions in and surrounding the District.  It is intended only
to provide prospective investors with general information regarding the District’s community.  The
information was obtained from the sources indicated and is limited to the time periods indicated.
The information is historic in nature; it is not possible to predict whether the trends shown will
continue in the future.  The District makes no representation as to the accuracy or completeness of
data obtained from parties other than the District. 

Population and Age Distribution

Population.  The following table sets forth a history of the population of Jefferson
County, the Denver Metropolitan Statistical Area (“DMSA”) and the State.  The five-county DMSA
is comprised of Adams, Arapahoe, Denver, Douglas and Jefferson Counties.  Between 2000 and
2001, the population of Jefferson County increased 0.8%, and the populations of the DMSA and the
State increase by approximately 3%. 

Population

Year
Jefferson
  County  

Percent
Increase   DMSA  

Percent
Increase   Colorado  

Percent
Increase

1950 55,687 -- 567,339 -- 1,325,089 --
1960 127,520 129.0% 859,945 51.6% 1,753,947 32.4%
1970 235,368 84.6 1,106,384 28.7 2,209,596 26.0
1980 371,753 57.9 1,428,836 29.1 2,889,735 30.8
1990 438,430 17.9 1,622,980 13.6 3,294,394 14.0
2000 527,056 20.2 2,109,282 30.0 4,301,261 30.6
2001 531,155 0.8 2,168,446 2.8 4,430,956 3.0

Sources: Figures for 1950 through 2000 were obtained from the United States Department of Commerce, Bureau of

the Census; figures for 2001 are estimates provided by the Colorado Department of Local Affairs, Division

of Local Government, and are subject to periodic revision.
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Age Distribution.  The following table sets forth a comparative age distribution
profile for Jefferson County, the DMSA, the State and the United States as of December 31, 2001.

Age Distribution

                     Percent of Population                    

Age              
Jefferson
   County   DMSA Colorado United States

0-17 25.2% 25.8% 25.5% 25.6%
18-24 8.3 9.2 10.2 9.8
25-34 13.2 16.2 15.0 13.7
35-49 26.8 25.0 24.7 22.9
50 and Older 26.5 23.8 24.6 28.0

Source: Sales & Marketing Management “Survey of Buying Power,” 2002 edition.

Income

The following table sets forth annual per capita personal income levels for Jefferson
County, the DMSA, the State, and the United States.  Per capita personal income levels in Jefferson
County and the DMSA have consistently exceeded levels in the State and the United States during
the period shown.

Per Capita Personal Income

Year
Jefferson

    County        DMSA      Colorado  United States
1997 $29,850 $30,098 $27,067 $25,412
1998  31,681 31,943 28,764 26,893
1999 33,344 33,735 30,380 27,880
2000 37,027 36,826 33,060 29,760
2001 37,772 37,398 33,455 30,413

Source: United States Department of Commerce, Bureau of Economic Analysis.

The following two tables reflect the Median Household Effective Buying Income
(“EBI”), and also the percentage of households by EBI groups as reported in Sales & Marketing
Management, “Survey of Buying Power.”  EBI is a classification developed by Sales & Marketing
Management.  EBI is defined as “money income” (which includes wages and salaries, net farm and
nonfarm self-employment income, interest, dividends, net rental and royalty income, Social Security
and railroad retirement income, other retirement and disability income, public assistance income,
unemployment compensation, Veterans Administration payments, alimony and child support,
military family allotments, net winnings from gambling, and other periodic income) less personal
tax and nontax payments.  Deductions are made for personal federal, state and local income taxes,
personal contributions to social insurance (Social Security and federal retirement payroll deductions),
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and taxes on owner-occupied nonbusiness real estate.  The resulting figure is known as “disposable”
or “after-tax” income.

Median Household Effective Buying Income

Year(1)
Jefferson

   County      DMSA   Colorado United States
1997 $44,597 $37,415 $33,890 $34,618
1998 46,080 39,275 35,247 35,377
1999 48,543 41,581 37,335 37,233
2000 51,452 44,312 39,741 39,129
2001 54,470 49,109 44,050 38,365

(1) The Median Household EBI figures for 1997-2000  are based on the 1990 United States Census.  In 2002, Sales

& Marketing Management began calculating EBI based on three-year combinations of the Census Bureau’s

monthly Current Population Survey data.  As a  result, 2001 M edian Household EBI figures are not directly

comparable to those for prior years.

Source: Sales & Marketing Management, “Survey of Buying Power,” 1998-2002 editions.

Percent of Households by Effective Buying Income Groups - 2001

Effective Buying
Income Group   

Jefferson
 County   DMSA  Colorado United States

Under $20,000 9.9% 13.3% 17.1% 21.9%
$20,000 - 34,999 16.4 18.8 21.7 23.5
$35,000 - 49,999 18.6 19.0 19.2 19.3
$50,000 and Over 55.1 48.9 42.0 35.3

Source: Sales & Marketing Management “Survey of Buying Power,” 2002 edition.

Bank Deposits

The following table sets forth annual total bank deposits for Jefferson County, the
DMSA and the State for the years indicated.  The figures indicate “Total Deposits IPC” which is
defined as total deposits of individuals, partnerships and corporations (“IPC”).  Figures include total
transaction accounts (demand deposits) plus non-transaction accounts (time deposits).  The annual
figures shown below reflect the ending balances in IPC bank accounts at December 31 and represent
the ending balance carried over from the prior quarter with any additions to and/or withdrawals from
IPC bank accounts occurring during the current quarter.
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Annual IPC Total Bank Deposits for the Quarters Ended December 31
(in thousands)

  Year  
Jefferson

   County   
Percent

  Increase      DMSA    

Percent
Increase

(Decrease)    Colorado   

Percent
Increase

(Decrease)
1998 $1,379,242 -- $18,794,566 -- $29,926,852 --
1999 1,499,326 8.7% 18,777,215 (0.1)% 30,447,687 1.7%
2000 1,710,005 14.1 21,797,943 16.1 33,160,748 8.9
2001 1,942,617 13.6 22,072,045 1.3 34,266,913 3.3
2002 2,147,937 10.6 20,506,347 (7.1) 34,106,100 (0.5)

Source: Federal Reserve Bank of Kansas City, M issouri.

Employment

The following table presents information on employment within Jefferson County,
the DMSA, the State and the United States, for the time period indicated. 

Labor Force and Percent Unemployed

   Jefferson County               DMSA                      Colorado          United States

Year
Labor

  Force  
Percent

Unemployed
Labor

   Force   
Percent

Unemployed
Labor

   Force   
Percent

Unemployed
Percent

Unemployed

1998 303,476 2.8% 1,126,411 3.2% 2,241,094 3.8% 4.5%
1999 307,416 2.2 1,139,541 2.4 2,264,105 2.9 4.2
2000 308,109 2.0 1,149,521 2.3 2,275,545 2.7 4.0
2001 308,280 3.0 1,152,615 3.5 2,294,893 3.7 4.7
2002 309,536 5.3 1,215,905 5.9 2,437,413 5.7 5.8

   
   Month of March(1)

2002 304,084 5.6% 1,194,765 6.2% 2,401,672 6.1% 5.7%
2003 308,621 5.4 1,228,170 6.1 2,427,464 6.0 5.8

(1) Most current revised figures available.  Figures for the County, the DM SA and the State are not seasonally

adjusted.

Source: State of Colorado, Department of Labor and Employment, Labor Market Information, Colorado Labor and

Industry Focus.

The following table sets forth the number of individuals employed within selected
Jefferson County industries which are covered by unemployment insurance.  In 2001, the largest
employment sector in Jefferson County was services, followed, in order, by government, retail trade
and manufacturing.  For the twelve-month period ended December 31, 2001, total average
employment in Jefferson County decreased by 0.1 percent as compared to the same twelve-month
period ending December 31, 2000.  
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Average Number of Employees Within Selected Industries - Jefferson County

1997 1998 1999 2000 2001(1) 2002(1)(2)
Agriculture, Forestry and
  Fisheries 2,399 2,569 2,777 3,111 483 477
Mining 628 570 543 474 458 425
Construction 13,378 14,122 15,492 16,777 16,539 15,759
Manufacturing 26,030 25,890 24,092 23,656 21,491 18,808
Transportation, Communication
  and Public Utilities 8,002 8,108 8,610 8,653 7,583 7,161
Wholesale Trade 5,823 6,116 6,263 6,755 6,588 6,226
Retail Trade 45,603 45,860 47,576 48,303 29,626 28,692
Finance, Insurance and Real
  Estate 12,860 12,197 12,061 11,769 12,270 12,234
Services 51,932 53,701 56,423 59,244 82,907 82,346
Non-classifiable 12 7 4 5 7 4
Government  30,850  30,586  30,971  31,780  32,423  33,375
Total 197,517 199,726 204,812 210,527 210,375 205,507

(1) In 2001, the Colorado Department of Labor and Employment, following a decision by the United States Bureau

of Labor Statistics, adopted the North American Industrial Classification System (“NAICS”).  The NAICS

coding is not directly comparable to the Standard Industrial Classification used in prior years.  No historical

time series data using the NAICS coding is available.

(2) Figures are through the third quarter of 2002.

Source: State of Colorado, Department of Labor and Employment, Labor Market Information, Colorado Employment

and Wages.

The following table sets forth the largest private sector employers in Jefferson
County.  No independent investigation of the stability or financial condition of the employers listed
hereafter has been conducted; therefore, no representation can be made that these employers will
continue to maintain their status as major private employers in Jefferson County.
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Largest Private Sector Employers in Jefferson County

Employer                                    Product or Service                              
Estimated Number

 of Employees(1)(2) 
Lockheed Martin Astronautics Aerospace & Defense Related Systems 5,500
Coors Brewing Co. Beverages 5,500
Denver Federal Center Federal Government Offices  5,000
Exempla Healthcare Healthcare 2,600
Rocky Flats/Kaiser Hill Clean Up/Waste Management 2,500
Gambro Companies Medical Technology/Healthcare Services 1,300
CoorsTek, Inc. Ceramics Components Manufacturing 1,000
National Renewable Energy Lab Renewable Energy Research 960
AON Innovative Solutions, Inc. Financial Call Center 950
COBE Cardiovascular Cardiopulmonary Care Products 750

(1) Figures reflect the number of employees as of autumn 2002.

(2) Numbers reflect employees in Jefferson County only.  Employment numbers are rounded to the nearest 100.

Source: Jefferson Economic Council.

Retail Sales

Annual retail sales figures for Jefferson County, the DMSA, and the State are set forth
below.  All entities generally experienced increased retails sales for the years indicated.

Retail Sales
(in thousands)

  Year  
Jefferson
  County  

Percent
Increase

(Decrease)    DMSA   

Percent
Increase

(Decrease)   Colorado  
Percent
Increase

1998 $9,184,838 -- $44,580,387 -- $84,826,081 --
1999 9,852,786 7.3% 47,882,353 7.4% 90,455,588 6.6%
2000 10,918,483 10.8 53,970,295 12.7 101,008,296 11.7
2001 11,198,329 2.6 55,340,623 2.5 103,657,547 2.6
2002 10,923,477 (2.5) 54,863,341 (0.9) 103,777,621 0.1

Source: State of Colorado, Department of Revenue, “Sales Tax Statistics,” 1998-2002.
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Building Permit Activity

The following table sets forth a history of building permits issued for new residential
and new commercial/industrial construction for unincorporated portions of Jefferson County for the
years indicated.

Building Permit Issuances for New Structures in Unincorporated Jefferson County

          Residential          Commercial/Industrial(1)
Year Permits     Amount    Permits     Amount    

1998 1,329 $209,276,206 61 $15,749,904
1999 1,247 186,383,207 79 30,432,978
2000 1,249 196,315,814 64 11,783,504
2001 815 130,189,613 36 24,131,581
2002 520 87,103,836 39 21,422,454
2003(2) 162 30,736,789 11 2,364,747

(1) Figures include permits issued for industrial construction; office, banks and professional buildings; and stores

and customer service construction.

(2) Figures are for January 1 through April 30, 2003.

Source: Jefferson County Building D epartment.

Foreclosure Activity

The following table sets forth information on the number of foreclosures filed in
Jefferson County. Such information represents the number of foreclosures filed and does not take
into account the number of foreclosures which were filed and subsequently withdrawn or redeemed.

History of Foreclosures - Jefferson County

Year
Number of

Foreclosures Filed

Percent
Increase

(Decrease)
1998 685 --
1999 656 (4.2)%
2000 731 11.4
2001 808 10.5
2002   1,130 39.9
2003(1) 621 --

(1)  Figure  is for January 1 through May 27, 2003. 

Source: Jefferson County Public Trustee’s Office.
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TAX MATTERS

In the opinion of Bond Counsel, assuming continuous compliance with certain
covenants described below, interest on the Bonds is excluded from gross income under federal
income tax laws pursuant to Section 103 of the Internal Revenue Code of 1986, as amended to the
date of delivery of the Bonds (the “Tax Code”), interest on the Bonds is excluded from alternative
minimum taxable income as defined in Section 55(b)(2) of the Tax Code except that such interest
is required to be included in calculating the “adjusted current earnings” adjustment applicable to
corporations for purposes of computing the alternative minimum taxable income of corporations as
described below, and interest on the Bonds is excluded from Colorado taxable income and Colorado
alternative minimum taxable income under Colorado income tax laws in effect on the date of
delivery of the Bonds.  

The Tax Code and Colorado law impose several requirements which must be met
with respect to the Bonds in order for the interest thereon to be excluded from gross income,
alternative minimum taxable income (except to the extent of the aforementioned adjustments
applicable to corporations), Colorado taxable income and Colorado alternative minimum taxable
income.  Certain of these requirements must be met on a continuous basis throughout the term of the
Bonds.  These requirements included:  (a) limitations as to the use of proceeds of the Bonds;
(b) limitations on the extent to which proceeds of the Bonds may be invested in higher yielding
investments; and (c) a provision, subject to certain limited exceptions, that requires all investment
earnings on the proceeds of the Bonds above the yield on the Bonds to be paid to the United States
Treasury.  The District will covenant and represent in the Bond Resolution that it will take all steps
to comply with the requirements of the Tax Code and Colorado law (in effect on the date of delivery
of the Bonds) to the extent necessary to maintain the exclusion of interest on the Bonds from gross
income and alternative minimum taxable income (except to the extent of the aforementioned
adjustments applicable to corporations) under such federal income tax laws and Colorado taxable
income and Colorado alternative minimum taxable income under such Colorado income tax laws.
Bond Counsel’s opinion as to the exclusion of interest on the Bonds from gross income, alternative
minimum taxable income (to the extent described above), Colorado taxable income and Colorado
alternative minimum taxable income is rendered in reliance on these covenants, and assumes
continuous compliance therewith.  The failure or inability of the District to comply with these
requirements could cause the interest on the Bonds to be included in gross income, alternative
minimum taxable income, Colorado taxable income or Colorado alternative minimum taxable
income, or a combination thereof, from the date of issuance.  Bond Counsel’s opinion also is
rendered in reliance upon certifications of the District and other certifications furnished to Bond
Counsel.  Bond Counsel has not undertaken to verify such certifications by independent
investigation.

Section 55 of the Tax Code contains a 20% alternative minimum tax on the
alternative minimum taxable income of corporations.  Under the Tax Code, 75% of the excess of a
corporation’s “adjusted current earnings” over the corporation’s alternative minimum taxable income
(determined without regard to this adjustment and the alternative minimum tax net operating loss
deduction) is included in the corporation’s alternative minimum taxable income for purposes of the
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alternative minimum tax applicable to the corporation.  “Adjusted current earnings” includes interest
on the Bonds.

With respect to the CABS (the “Discount Bonds”), the difference between the amount
of the Discount Bonds payable at maturity and the original offering price of the Discount Bonds (i.e.,
the price actually paid by the owners of the Discount Bonds in the initial offering, including amounts
deemed to constitute a premium on the Discount Bonds for state law purposes, as described in the
following paragraph) will be treated as original issue discount for federal income tax purposes and
will, to the extent accrued as described below, constitute interest which is not included in gross
income, alternative minimum taxable income, Colorado taxable income, and Colorado alternative
minimum taxable income under the conditions and subject to the exceptions described in the
preceding paragraphs.  The original issue discount on the Discount Bonds is treated as accruing over
the respective terms of such Discount Bonds on the basis of a constant interest rate compounded at
the end of each six-month period (or shorter period from the date of original issue) ending on June 1
and December 1 with straight line interpolation between compounding dates.  In the case of a
purchaser who acquires the Discount Bonds in this offering, the amount of original issue discount
accruing each period (calculated as described in the preceding sentence) constitutes interest which
is not included in gross income, alternative minimum taxable income, Colorado taxable income, and
Colorado alternative minimum taxable income under the conditions and subject to the exceptions
described in the preceding paragraphs and will be added to the owner’s basis in the Discount Bonds.
Such adjusted basis will be used to determine taxable gain or loss upon disposition of the Discount
Bonds (including sale or  payment at maturity).

Owners who purchase Discount Bonds in the initial offering at a price other than the
original offering price shown on the cover page hereof and owners who purchase Discount Bonds
after the initial offering should consult their own tax advisors with respect to the tax consequences
of the ownership of the Discount Bonds.  Owners who are subject to state or local income taxation
(other than Colorado state income taxation) should consult their tax advisor with respect to the state
and local income tax consequences of ownership of the Discount Bonds.  It is possible that, under
the applicable provisions governing determination of state and local taxes, accrued original issue
discount on the Discount Bonds may be deemed to be received in the year of accrual even though
there will not be a corresponding cash payment.  For Colorado state law purposes, the Discount
Bonds are being sold at a premium over their initial aggregate principal amount; however, for federal
tax purposes, this premium is treated as part of the price by owners and so, when repaid, is treated
as a repayment of principal rather than interest.

The Tax Code contains numerous provisions which may affect an investor’s decision
to purchase the Bonds.  Owners of the Bonds should be aware that the ownership of tax-exempt
obligations by particular persons and entities, including, without limitation, financial institutions,
insurance companies, recipients of Social Security or Railroad Retirement benefits, taxpayers who
may be deemed to have incurred or continued indebtedness to purchase or carry tax-exempt
obligations, foreign corporations doing business in the United States and certain “subchapter S”
corporations may result in adverse federal and Colorado tax consequences.  Bond Counsel’s opinion
relates only to the exclusion of interest (and, to the extent described above for the Discount Bonds,
original issue discount) on the Bonds from gross income, alternative minimum taxable income,
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Colorado taxable income and Colorado alternative minimum taxable income as described above and
will state that no opinion is expressed regarding other federal or Colorado tax consequences arising
from the receipt or accrual of interest on or ownership of the Bonds.  Owners of the Bonds should
consult their own tax advisors as to the applicability of these consequences.

The opinions expressed by Bond Counsel are based upon existing law as of the
delivery date of the Bonds.  No opinion is expressed as of any subsequent date nor is any opinion
expressed with respect to any pending or proposed legislation.  Amendments to federal and Colorado
tax laws may be pending now or could be proposed in the future which, if enacted into law, could
adversely affect the value of the Bonds, the exclusion of interest (and, to the extent described above
for the Discount Bonds, original issue discount) on the Bonds from gross income alternative
minimum taxable income, Colorado taxable income, Colorado alternative minimum taxable income
or any combination thereof from the date of issuance of the Bonds or any other date, or which could
result in other adverse federal or Colorado tax consequences.  Bondowners are advised to consult
with their own tax advisors with respect to such matters.

The Internal Revenue Service (the "Service") has an ongoing program of auditing tax-
exempt obligations to determine whether, in the view of the Service, interest on such tax-exempt
obligations is includable in the gross income of the owners thereof for federal income tax purposes.
No assurances can be given as to whether or not the Service will commence an audit of the Bonds.
If an audit is commenced, the market value of the Bonds may be adversely affected.  Under current
audit procedures, the Service will treat the District as the taxpayer and the Owners may have no right
to participate in such procedures.  The District has covenanted in the Bond Resolution not to take
any action that would cause the interest on the Bonds to lose its exclusion from gross income for
federal income tax purposes or lose its exclusion from alternative minimum taxable income except
to the extent described above for the owners thereof for federal income tax purposes.  None of the
District, the Underwriter, the Financial Advisor or Bond Counsel is responsible for paying or
reimbursing any Registered Owner or Beneficial Owner for any audit or litigation costs relating to
the Bonds.

FINANCIAL INSTITUTION INTEREST DEDUCTION

The Tax Code generally provides that a financial institution may not deduct that
portion of its interest expense which is allocable to tax-exempt interest.  The interest expense which
is allocable to tax-exempt interest is an amount which bears the same ratio to the institution’s interest
expense as the institution’s average adjusted basis of tax-exempt obligations acquired after August 7,
1986 bears to the average adjusted basis of all assets of the institution.  Tax-exempt obligations may
be treated as if issued prior to August 7, 1986 (and therefore are not subject to this rule), if they are
“qualified tax-exempt obligations” as defined in the Tax Code and are designated for this purpose
by the District.

The District has designated the Bonds for this purpose; however, under provisions
of the Tax Code dealing with financial institution preference items, certain financial institutions,
including banks, are denied 20% of their otherwise allowable deduction for interest expense with
respect to obligations incurred or continued to purchase or carry the Bonds.  In general, interest
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expense with respect to obligations incurred or continued to purchase or carry the Bonds will be in
an amount which bears the same ratio as the institution’s average adjusted basis in the Bonds bears
to the average adjusted basis of all assets of the institution.

Amendments to the Tax Code could be enacted in the future and there is no assurance
that any such future amendments which may be made to the Tax Code will not adversely affect the
ability of banks or other financial institutions to deduct any portion of its interest expense allocable
to tax-exempt interest.

LEGAL MATTERS

Litigation

The District’s general counsel state that to the best of their knowledge, there are no
pending lawsuits or claims that have been filed against the District that will materially adversely
affect the financial position of the District or its ability to issue the Bonds or collect ad valorem taxes
to pay debt service on the Bonds.

Sovereign Immunity

The Colorado Governmental Immunity Act, Title 24, Article 10, Part 1, C.R.S. (the
“Immunity Act”), provides that, with certain specified exceptions, sovereign immunity acts as a bar
to any action against a public entity, such as the District, for injuries which lie in tort or could lie in
tort.  The Immunity Act provides that sovereign immunity is waived by a public entity for injuries
occurring as a result of certain specified actions or conditions, including:  the operation of a
non-emergency motor vehicle, owned or leased by the public entity; the operation of any public
hospital, correctional facility or jail; a dangerous condition of any public building; certain dangerous
conditions of a public highway, road or street; and the operation and maintenance of any public water
facility, gas facility, sanitation facility, electrical facility, power facility or swimming facility by such
public entity.  In such instances, the public entity may be liable for injuries arising from an act or
omission of the public entity, or an act or omission  of its public employees, which are not willful
and wanton, and which occur during the performance of their duties and within the scope of their
employment.  The maximum amounts that may be recovered under the Immunity Act, whether from
one or more public entities and public employees, are as follows:  (a) for any injury to one person
in any single occurrence, the sum of $150,000; (b) for an injury to two or more persons in any single
occurrence, the sum of $600,000; except in such instance, no person may recover in excess of
$150,000.  The District may increase any maximum amount that may be recovered from the District
for certain types of injuries.  However, the District may not be held liable either directly or by
indemnification for punitive or exemplary damages unless the District voluntarily pays such damages
in accordance with State law. The District has not acted to increase the damage limitations in the
Immunity Act.

The District may be subject to civil liability and damages including punitive or
exemplary damages under federal laws, and it may not be able to claim sovereign immunity for
actions founded upon federal laws.  Examples of such civil liability include suits filed pursuant to
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Section 1983 of Title 42 of the United States Code, alleging the deprivation of federal constitutional
or statutory rights of an individual.  In addition, the District may be enjoined from engaging in
anti-competitive practices which violate federal and State antitrust laws.  However, the Immunity
Act provides that it applies to any State court having jurisdiction over any claim brought pursuant
to any federal law, if such action lies in tort or could lie in tort.

Approval of Certain Legal Proceedings

Legal matters relating to the issuance of the Bonds, as well as the treatment of interest
on the Bonds for purposes of federal and State income taxation, are subject to the approving legal
opinion of Sherman & Howard L.L.C., Denver, Colorado, as Bond Counsel.  Such opinion, the form
of which is attached hereto as Appendix D, will be dated as of and delivered at closing. Certain legal
matters pertaining to the organization and operation of the District will be passed upon by its general
counsel, McGeady Sisneros, P.C., Denver, Colorado. 

Certain Constitutional Limitations

At the general election on November 3, 1992, the voters of Colorado approved the
Taxpayers Bill of Rights.  In general, TABOR restricts the ability of the State and local governments
to increase revenues and spending, to impose taxes, and to issue debt and certain other types of
obligations without voter approval.  TABOR generally applies to the State and all local governments,
including the District (“local governments”), but does not apply to “enterprises,” defined as
government-owned businesses authorized to issue revenue bonds and receiving under 10% of annual
revenue in grants from all state and local governments combined.  

Because some provisions of TABOR are unclear, litigation seeking judicial
interpretation of its provisions has been commenced on numerous occasions since its adoption.
Additional litigation may be commenced in the future seeking further interpretation of TABOR.  No
representation can be made as to the overall impact of TABOR on the future activities of the District,
including its ability to generate sufficient revenues for its general operations, to undertake additional
programs or to engage in any subsequent financing activities.

Voter Approval Requirements and Limitations on Taxes, Spending, Revenues, and
Borrowing. TABOR requires voter approval in advance for: (a) any new tax, tax rate increase, mill
levy above that for the prior year, valuation for assessment ratio increase, extension of an expiring
tax, or a tax policy change causing a net tax revenue gain; (b) any increase in a local government’s
spending from one year to the next in excess of the limitations described below; (c) any increase in
the real property tax revenues of a local government from one year to the next in excess of the
limitations described below; or (d) creation of any multiple-fiscal year direct or indirect debt or other
financial obligation whatsoever, subject to certain exceptions such as the refinancing of obligations
at a lower interest rate. 
 

TABOR limits increases in government spending and property tax revenues to,
generally, the rate of inflation and a local growth factor which is based upon, for school districts, the
percentage change in enrollment from year to year, and for non-school districts, the actual value of
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new construction in the local government.  Unless voter approval is received as described above,
revenues collected in excess of these permitted spending limitations must be rebated.  Debt service,
however, including the debt service on the Bonds, can be paid without regard to any spending limits,
assuming revenues are available to do so. TABOR’s tax increase limitations could cause the
District’s property tax revenues to decrease if the assessed valuation of taxable real property in the
District should decline, absent voter approval to increase the District’s property tax mill levy as
explained above.

Issuance of the Refunded Bonds was approved by the qualified electors of the District
voting at an election held in 1998.  Because the Bonds issued for the Refunding Project constitute
a refinancing of the Refunded Bonds at a lower interest rate, no election is required under TABOR
to issue such Bonds. 

Emergency Reserve Funds.  TABOR also requires local governments to establish
emergency reserve funds.  The reserve fund must consist of at least 3% of fiscal year spending.
TABOR allows local governments to impose emergency taxes (other than property taxes) if certain
conditions are met.  Local governments are not allowed to use emergency reserves or taxes to
compensate for economic conditions, revenue shortfalls, or local government salary or benefit
increases.  The District has budgeted emergency reserves as required by TABOR.

Other Limitations.  TABOR also prohibits new or increased real property transfer tax
rates and local government income taxes.  TABOR allows local governments to enact exemptions
and credits to reduce or end business personal property taxes; provided, however, the local
governments’ spending is reduced by the amount saved by such action.  With the exception of K-12
public education and federal programs, TABOR also allows local governments (subject to certain
notice and phase-out requirements) to reduce or end subsidies to any program delegated for
administration by the general assembly; provided, however, the local governments’ spending is
reduced by the amount saved by such action.

RATINGS

Standard & Poor’s Rating Services, a Division of The McGraw-Hill Companies, Inc.
(“S&P”) and Moody’s Investor Service (“Moody’s”) have given the Bonds the rating shown on the
cover hereof, based on the issuance of the Policy by the Insurer.  An explanation of the significance
of the rating may be obtained from S&P at 55 Water Street, New York, New York 10041; an
explanation of the significance of the rating may be obtained from Moody’s at 99 Church Street,
New York, New York 10007.

The rating reflects only the views of such rating agency, and there is no assurance that
such rating will be obtained or will continue for any given period of time after obtained or that such
rating will not be revised downward or withdrawn entirely by the applicable rating agency if, in its
judgment, circumstances so warrant.  Neither the District nor the Underwriter has undertaken any
responsibility either to bring to the Participants’ attention any proposed change in or withdrawal of
such rating or to oppose any such proposed revision.  Any such change in or withdrawal of the rating
could have an adverse effect on the market price of the Bonds.
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UNDERWRITING

A. G. Edwards & Sons, Inc., Denver, Colorado, (the “Underwriter”) has agreed to
purchase the Bonds from the District under a Bond Purchase Agreement at a purchase price equal
to $__________________ (which is equal to the par amount of the Bonds, plus original issue
premium of $_____________, less Underwriter’s discount of $__________________).  The
Underwriter is committed to take and pay for all of the Bonds if any are taken.

INDEPENDENT AUDITORS

The financial statements of the District as of December 31, 2001, and for the year
then ended included herein as Appendix A, have been audited by Clifton Gunderson LLP, certified
public accountants, Greenwood Village, Colorado, as stated in their report appearing herein.

OFFICIAL STATEMENT CERTIFICATION

The preparation of this Official Statement and its distribution have been authorized
by the District.  This Official Statement is hereby duly approved by the District as of the date on the
cover page hereof.

TRAILMARK METROPOLITAN DISTRICT

By                      
     Stephen C. Ormiston, President
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Clifton BI Gunderson LLP 
Certified Public Accountants & Consultants 

Independent Auditor's Report 

Board of Directors 
Trailmark Metropolitan District 
Jefferson County, Colorado 

We have audited the accompanying general purpose financial statements of Trailmark 
Metropolitan District as of and for the year ended December 31, 2001, as listed in the foregoing 
table of contents. These general purpose financial statements are the responsibility of the 
District's management. Our responsibility is to express an opinion on these general purpose 
financial statements based on our audit. 

We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America. Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the general purpose financial statements are free of material 
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts 
and disclosures in the general purpose financial statements. An audit also includes assessing the 
accounting principles used and significant estimates made by management, as well as evaluating 
the overall financial statement presentation. We believe that our audit provides a reasonable 
basis for our opinion. 

In our opinion, the general purpose financial statements referred to above present fairly, in all 
material respects, the financial position of Trailmark Metropolitan District at December 3 1,2001 
and the results of its operations for the year then ended, in conformity with accounting principles 
generally accepted in the United States of America. 

The District has not yet established a revenue base sufficient to pay operations and capital 
expenditures. The District is dependent upon the Developer of the District's service area to 
provide funds for such expenditures. 

Our audit was made for the purpose of forming an opinion on the general purpose financial 
statements taken as a whole. The supplemental information listed in the table of contents is 
presented for purposes of additional analysis and is not a required part of the general purpose 
financial statements of Trailmark Metropolitan District. Such information has been subjected to 
the auditing procedures applied in the audit of the general purpose financial statements and, in 
our opinion, is fairly stated in all material respects in relation to the general purpose financial 
statements taken as a whole. 

Greenwood Village, Colorado 
March 28, 2002 

Offices in 13 states and Washington, DC 

1 
M e m b e r  a' 

International 
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GENERAL PURPOSE FINANCIAL STATEMENTS 



TRAILMARK METROPOLITAN DISTRICT 

December 31,2001 
(with comparative totals for December 3 1 , 2000) 

COMBINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUPS 

Governmental Fund TvDes 

Debt Capital 
General Service Projects 

ASSETS AND OTHER DEBITS 

Cash and investments 
Investments held by Trustee 
Due from other funds 
Property taxes receivable 
Other receivables 
Property 
Amount available in Debt Service Fund 
Amount to be provided for retirement of 
general long-term obligations 

TOTAL ASSETS AND OTHER DEBITS 

LIABILITIES AND EQUITY 

LIABILITIES 
Accounts and retainage payable 
Due to other funds 
Due to Developer 
Deferred property tax revenue 
Long-term obligations payable 

Total liabilities 

EQUITY 
Investment in general fixed assets 
Fund balance 

Reserved 
Unreserved undesignated 

Total equity 

TOTAL LIABILITIES AND EQUITY 

$ 3,028 $ - $ 21,307 
- - 490,63 1 

8,222 - - 
93,034 591,522 - 
18,482 565 3 00 

$ 122,766 $ 592,087 $ 512,238 

$ 6,387 $ - $ 163,978 
- - 8,222 

19,345 - - 
93,034 59 1,522 - 

- - - 
118,766 59 1,522 172,200 

4,000 565 340,038 

4,000 565 340.038 

$ 122,766 $ 592,087 $ 512,238 
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Account Groups 
General General Totals 

Fixed Long-Term (Memorandum Only) Q ", 

Assets Obligatbns 2001 2000 

$ - $ - $ 24,335 
- - 490,63 1 
- - 8,222 
- - 684,556 
- - 19,347 

5,5 93,049 - 5,593,049 
- 565 565 

- 1 0 3  17,29 1 10,517,291 

$ 5,593,049 $ 10,517,856 $ 17,337,996 

$ 40,868 
1,06 1,282 

565 
284,136 

6,458 
7,7 19,989 

9,287,916 

$ 18.401.214 

$ - $ - $ 170,365 $ 2 16,400 
- - 8,222 565 
- 19,345 24,108 
- - 684,556 284,136 
- 10,517,856 103  17,856 9,287,916 
- 10,517,856 1 1,400,344 9,8 13,125 

5,593,049 - 5,593,049 7,719,989 

- - 344,603 868,000 
- - 100 

5,593,049 - 5,937,652 8,588,089 

$ 5,593,049 $ 10,517,856 $ 17,337,996 $ 18,401,214 

These financial statements should be read only in connection with 
the accompanying notes to financial statements. 
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TRAILMARK METROPOLITAN DISTRICT 
COMBINED STATEMENT OF REVENUE, EXPENDITURES AND CHANGES IN 

Year Ended December 31,2001 
(with comparative totals for year ended December 3 1,2000) 

FUND BALANCES - ALL GOVERNMENTAL FUND TYPES 

Governmental Fund Types 

REVENUE 
Property taxes 
Specific ownership taxes 
Developer advance 
Net Investment income 
Intergovernmental 
Park and recreation fees 
HOA reimbursement 

Total revenue 

EXPENDITURES 
Accounting and audit 
District management 
Insurance 
Legal 
Office supplies 
Maintenance and repairs 
Treasurer's fees 
Utilities 
Other 
Paying agent fees 
Bond principal 
Bond interest 
Capital outlay 

Total expenditures 

EXCESS OF REVENUE OVER 
(UNDER) EXPENDITURES 

Debt Capital 
General Service Projects 

Fund Fund Fund 

$ 40,071 

4,763 
2,653 
8,025 

47,801 
27,O 10 

- 
$ 237,051 

21,955 
493,986 

3,168 
- 

- 
909,361 
28,637 

- 
- 

12.688 
130,323 756,160 950,686 

3,900 
40,889 

2,144 
29,072 
4,173 

12,017 
605 

34,623 
- 

127.423 

2,900 

- - 
3,552 - 

1,083 - 
2,750 - 

- - 

270,000 
478,2 10 

1,477,648 
755,595 1,477,648 

- 
- 

- 

565 (526,962) 

FUND BALANCE - BEGINNING OF YEAR 1,100 - 867,000 

FUND BALANCE - END OF YEAR $ 4,000 $ 565 $ 340,038 
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Totals 
(Memorandum Only) 

2001 2000 

$ 277,122 
21,955 

1,408,110 
34,458 

8,025 
47,801 
39,698 

1,837,169 

3,900 
40,889 
2,144 

29,072 
4,173 

12,017 
4,157 

34,623 
1,083 
2,750 

270,000 
478,2 10 

1,477,648 
2.360.666 

$ 86,586 
6,660 

677,677 
156,988 

4,750 
10,863 

- 
943.524 

4,150 
19,973 
2,103 

19,708 
3,279 

694 
734 
- 
479 

2,749 
255,000 
493,000 

2,918,772 
3,720,64 1 

(523,497) (2,777,117) 

868,100 3,645,2 17 

$ 344,603 $ 868,100 

These financial statements should be read only in connection with 
the accompanying notes to financial statements. 

5 



TRAILMARK METROPOLITAN DISTRICT 
COMBINED STATEMENT OF REVENUE, EXPENDITURES AND CHANGES IN 

Year Ended December 31,2001 
FUND BALANCES - ALL GOVERNMENTAL FUND TYPES - BUDGET AND ACTUAL 

General Fund 

REVENUE 
Property taxes 
Specific ownership taxes 
Developer advance 
Net investment income 
Intergovernmental 
Park and recreational fees 
HOA reimbursement 

Total revenue 

EXPENDITURES 
Accounting and audit 
District management 
Insurance 
Legal 
Office supplies 
Maintenance and repairs 
Treasurer's fees 
Utilities 
Other 
Paying agent fees 
Bond principal 
Bond interest 
Capital outlay 
Contingency 

Total expenditures 

EXCESS OF REVENUE OVER 
(UNDER) EXPENDITURES 

FUND BALANCE - BEGINNING OF YEAR 

FUND BALANCE - END OF YEAR 

Variance- 
Amended Favorable 

Budget Actual (Unfavorable) 

$ 41,329 

33,2 16 
3,000 

23,700 
35,000 

- 

- 

$ 40,07 1 

4,763 
2,653 
8,025 

47,801 
27.0 10 

- 

136,245 130,323- 

3,700 
18,000 
2,175 

15,200 
1,500 

30,000 
620 

10,000 

3,900 
40,889 
2,144 

29,072 
4,173 

12,017 
605 

34,623 

(28,453) 

(1 5,675) 
12,801 
27,010 

(347) 

(5,922) 

(200) 
(2 2,8 8 9) 

(1 3,872) 

17,983 
15 

(24,623) 

31 

(2,673) 

56,150 - 56,150 
137,345 127,423 9,922 

(1 00) 2,900 4,000 

1.100 1.100 - 
$ - $ 4,000 $ 4,000 
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Debt Service Fund Capital Projects Fund 
Variance- 
Favorable 

(Unfavorable) 

Variance- 
Favorable 

(Unfavorable) 

$ - 
- 

(1,190,639) 
(61,363) 

- 
- 

12,688 

Actual Actual Budget 

$ - 
- 

27100,000 
90,000 

- 
- 
- 

Budget 

$ 242,807 
9,000 

500,045 
5,000 

- 
- 

$ 237,051 
21,955 

493,986 
3,168 

- 

$ - 
- 

909,361 
28,637 

- 
- 

12,688 
756.852 756.160 (692) 2,190,000 950,686 (1,239,3 14) 

3,642 
- 

3,552 90 

1,083 
2,750 

270,000 

- 
5,000 

270,000 
478,2 10 

- 

2,250 
- 

478,2 10 
- 2,200,000 722,352 

- 
756.852 

- 
755.595 

- 
1.257 1,477,648 2.200.000 722.352 

- 565 565 (1 0,000) (526,962) (5 16,962) 

- - 10,000 867,000 857,000 

$ - $ 565 $ 565 $ - $ 340,038 $ 340,038 

These financial statements should be read only in connection with 
the accompanying notes to financial statements. 
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TRAILMARK METROPOLITAN DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

December 31,2001 

NOTE 1 - DEFINITION OF REPORTING ENTITY 

Trailmark Metropolitan District (District) is a quasi-municipal corporation, governed pursuant to 
provisions of the Colorado Special District Act. The District's service area is located in Jefferson 
County, Colorado and entirely within the City of Littleton (City). The District was established to 
finance the construction of water, irrigation, sanitary sewer and drainage systems, street and 
safety protection improvements and streetscape, as well as operation and maintenance of 
streetscaping. 

The amended service plan approved by the City of Littleton for the District restricts the District 
as follows: 

The District shall not levy a property tax mill rate greater than 55 mills of which a 
maximum of 47 mills can be used for debt service. The mill levy may be adjusted to take 
into account legislative or constitutionally imposed adjustments in assessed value for the 
method of their calculation from a base year of 1998, at any time. 

Bond proceeds may not be used for operations and maintenance. 

Bonds to be issued are $8.5 million with a repayment period not to exceed 30 years from 
issuance. The bonds shall include a repayment provision that all amounts of principal 
and interest which have not been repaid within a thirty year period, from the date of 
issuance, including those amounts which have accrued, shall be discharged and forgiven. 

No fees, rates, tolls, penalties or charges for debt service may be imposed until 40 single 
family residences have been certified for occupancy by the City. The District may charge 
a development fee not to exceed $3,000 to be adjusted from 1993 dollars for debt service. 

Limited sewer service to 854 single family equivalent taps. 

Initiate dissolution of the District at such time as debt is repaid. 

The District is dependent on major property owners and developers to provide cash for 
operations, capital projects and debt service. 

The District has no employees and all operations and administrative functions are contracted. 

The District follows the Governmental Accounting Standards Board (GASB) accounting 
pronouncements which provide guidance for determining which governmental activities, 
organizations and functions should be included within the financial reporting entity. GASB 
pronouncements set forth the financial accountability of a governmental organization's elected 
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TRAILMARK METROPOLITAN DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

December 31,2001 

NOTE 1 - DEFINITION OF REPORTING ENTITY (CONTINUED) 

governing body as the basic criterion for including a possible component governmental 
organization in a primary government's legal entity. Financial accountability includes, but is not 
limited to, appointment of a voting majority of the organization's governing body, ability to 
impose its will on the organization, a potential for the organization to provide specific financial 
benefits or burdens and fiscal dependency. 

The District is not financially accountable for any other organization, nor is the District a 
component unit of any other primary governmental entity. 

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The more significant accounting policies of the District are described as follows: 

Fund Accounting 

The accounts of the District are organized on the basis of funds or account groups, each of which 
is considered a separate accounting entity. Fund types and account groups used by the District 
are described below. 

Governmental Fund Types 

General Fund - The General Fund is the general operating fund of the District. It is used to 
account for all financial resources except those required to be accounted for in other funds. 

Debt Service Fund - The Debt Service Fund is used to account for the accumulation of resources 
for, and the payment of long-term obligation principal, interest and related costs. 

Capital Projects Fund - The Capital Projects Fund is used to account for financial resources to be 
used for the acquisition or construction of major capital facilities. 

Account Groups 

General Fixed Assets Account Group - This group of accounts is established to account for 
recorded fixed assets of the District. 

General Long-Term Obligations Account Group - This group of accounts is established to 
account for all long-term obligations, including claim liabilities, of the District. 
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TRAILMARK METROPOLITAN DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

December 31,2001 

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Basis of Accounting 

The modified accrual basis of accounting is followed in the governmental fund types. Revenue 
is recorded when susceptible to accrual, i.e., both measurable and available. “Available” means 
collectible within the current period or soon enough thereafter to be used to pay liabilities of the 
current period. The major source of revenue which is susceptible to accrual is property taxes. 
Expenditures, other than interest on long-term obligations, are recorded when the liability is 
incurred or the long-term obligation paid. 

Pooled Cash 

The District follows the practice of pooling cash and investments of all funds to maximize 
investment earnings. Except when required by trust or other agreements, all cash is deposited to 
and disbursed from a single bank account. Cash in excess of immediate operating requirements 
is pooled for deposit and investment flexibility. Net investment income is allocated periodically 
to the participating funds based upon each fund‘s average equity balance in the total cash and 
investments. 

Budgets 

In accordance with the State Budget Law, the District’s Board of Directors holds public hearings 
in the fall ’each year to approve the budget and appropriate the funds for the ensuing year. The 
appropriation is at the total fund expenditures level and lapses at year-end. The District’s Board 
of Directors can modify the budget by line item within the total appropriation without 
notification. The appropriation can only be amended upon completion of notification and 
publication requirements. The budget includes each fund on its basis of accounting. 

Subsequent to December 3 1 , 200 1 , the District approved a supplemental appropriation which 
modified the General Fund appropriation from $1 06,866 to $137,345. 

Encumbrance accounting (open purchase orders, contracts in process and other commitments for 
the expenditures of funds in future periods) is not used by the District for budget or financial 
reporting purposes. 
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TRAILMARK METROPOLITAN DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

December 31,2001 

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Property 

Property is stated at cost except for those assets contributed which are stated at estimated fair 
value at the date of contribution or at the developer's cost. No depreciation is provided on 
general fixed assets. Interest incurred during construction is not capitalized on general fixed 
assets. 

Property Taxes 

Property taxes are levied by the District's Board of Directors. The levy is based on assessed 
valuations determined by the County Assessor generally as of January 1 of each year. The levy 
is normally set by December 15 by certification to the County Commissioners to put the tax lien 
on the individual properties as of January 1 of the following year. The County Treasurer collects 
the determined taxes during the ensuing calendar year. The taxes are payable by April or if in 
equal installments, at the taxpayers election, in February and June. Delinquent taxpayers are 
notified in August and generally sales of the tax liens on delinquent properties are held in 
November or December. The County Treasurer remits the taxes collected monthly to the 
District. 

Property taxes, net of estimated uncollectible taxes, are recorded initially as deferred revenue in 
the year they are levied and measurable. The deferred property tax revenue are recorded as 
revenue in the year they are available or collected. 

Fund Balance 

The fund balances have been reserved for that portion of the fund balance that is legally 
segregated or is not subject to future appropriation. Designations of unreserved fund balances 
indicate management's intention for future utilization of such funds and are subject to change by 
management. 

Article X, Section 20 of the Constitution of the State of Colorado requires the District to 
establish Emergency Reserves (see Note 10). $4,000 of fund balance of the General Fund has 
been reserved in compliance with this requirement. 

The Debt Service Fund balance is reserved for future payments of bond interest and principal. 

The Capital Projects Fund balance consists primarily of unspent bond proceeds and is reserved 
for payment of capital projects as defined in the service plan. 
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TRAILMARK METROPOLITAN DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

December 31,2001 

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Totals (Memorandum Only) 

Total columns on the combined statements are captioned "(Memorandum Only)" because they 
do not represent consolidated financial information and are presented only to facilitate financial 
analysis. Data in these columns do not present financial position or results of operations, in 
conformity with generally accepted accounting principles. Neither is such data comparable to a 
consolidation. Interfund eliminations have not been made in the aggregation of this data. 

NOTE 3 - CASH AND INVESTMENTS 

Cash Deposits 

The Colorado Public Deposit Protection Act (PDPA) requires that all units of local government 
deposit cash in eligible public depositories. Eligibility is determined by state regulators. 
Amounts on deposit in excess of federal insurance levels must be collateralized. The eligible 
collateral is determined by the PDPA. PDPA allows the institution to create a single collateral 
pool for all public funds. The pool for all the uninsured public deposits as a group is to be 
maintained by another institution or held in trust. The market value of the collateral must be at 
least equal to the aggregate uninsured deposits. 

The State Regulatory Commissions for banks and financial services are required by Statute to 
monitor the naming of eligible depositories and reporting of the uninsured deposits and assets 
maintained in the collateral pools. 

At December 3 1,2001, the District's cash deposits had a bank balance and a carrying balance as 
follows: 

Bank Carrying 
Balance Balance 

Insured deposits 

Investments 

$ 74,964 $ 3,028 

Colorado statutes specify investment instruments meeting defined rating and risk criteria in 
which local governments may invest which include: 
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TRAILMARK METROPOLITAN DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

December 31,2001 

NOTE 3 - CASH AND INVESTMENTS (CONTINUED) 

Obligations of the United States and certain U.S. government agency securities 
Certain international agency securities 
General obligation and revenue bonds of U.S. local government entities 
Bankers' acceptances of certain banks 
Commercial paper 
Written repurchase agreements collateralized by certain authorized securities 
Certain money market mutual funds 
Guaranteed investment contracts 
Local government investment pools 

Investments in local government investment pools or in money market funds are recorded at fair 
value and are not categorized because they are not evidenced by securities that exist in physical 
or book entry form. 

As of December 31, 2001, the District had invested in the Colorado Local Government Liquid 
Asset Trust (the Trust), an investment vehicle established for local government entities in 
Colorado to pool surplus funds. The State Securities Commissioner administers and enforces all 
State statutes governing the Trust. The Trust operates similarly to a money market fund and 
each share is equal in value to $1 .OO. The Trust offers shares in two portfolios, COLOTRUST 
PRIME and COLOTRUST PLUS+. Both portfolios may invest in U.S. Treasury securities and 
repurchase agreements collateralized by U.S. Treasury securities. COLOTRUST PLUS+ may 
also invest in certain obligations of U.S. government agencies, highest rated commercial paper 
and repurchase agreements collateralized by certain obligations of U.S. government agencies. A 
designated custodial bank serves as custodian for the Trust's portfolios pursuant to a custodian 
agreement. The custodian acts as safekeeping agent for the Trust's investment portfolios and 
provides services as the depository in connection with direct investments and withdrawals. The 
custodian's internal records segregate investments owned by the Trust. As of December 31, 
2001, the $21,307 invested in COLOTRUST PLUS+. 

Cash and investments amounted to $24,335 as of December 3 1,2001. 

Investment Held by Trustee 

At December 31, 2001, the District had $490,631 in a construction reserve account held by the 
paying agent invested in the First American Treasury Obligations Fund. The Treasury Fund 
invests in U.S. Treasury obligations with maturities of 397 days or less, repurchase agreements 
and reverse repurchase agreements collateralized such U.S. Treasury obligations and STRIPS. 
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TRAILMARK METROPOLITAN DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

December 31,2001 

NOTE 4 - PROPERTY 

An analysis of changes in property for the year ended December 3 1,2001 follows: 

Balance at Balance at 
January 1, December 31, 

2001 Additions Retirements 2001 

Construction in progress $7,719,989 $1,477,648 $3,604,588 $ 5,593,049 

The District’s Service Plan requires the transfer of water lines and assets, when completed, to the 
Denver Water Board under the City’s total service contract. Sanitation lines and assets are to be 
transferred when completed to Ken-Caryl Ranch Water and Sanitation District. Acquired 
easements are for the benefit and ownership of these two utilities. Streets are to be transferred to 
the City of Littleton for perpetual maintenance and ownership. Upon final acceptance of the 
improvements by the accepting governmental entity, the District will remove the costs from its 
General Fixed Asset Account Group. 

Final acceptance can range from one to five years after completion of construction. 

The District is obligated to maintain certain storm drainage and reservoir safety improvements 
transferred to the above entities. 

Offsite water improvements constructed for the benefit of the City of Littleton as required by the 
Service Plan approved by the City of Littleton, have not been capitalized. 

In addition to the above assets, the District was assigned ownership interests in a portion of 
certain water rights by Shea Homes Limited Partnership (see Note 8) which rights the District 
accepted based on their value to the aesthetic integrity of the associated storage reservoirs within 
the District. Other entities own portions of the applicable water rights and may exercise their 
rights in a manner contrary to the interests of the District. 
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TRAILMARK METROPOLITAN DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

December 31,2001 

NOTE 5 - LONG-TERM OBLIGATIONS 

The following is an analysis of changes in long-term obligations for the year ended 
December 3 1 , 200 1 : 

Balance at Balance at 
December 31, December 31, 

2000 Additions Retirements 2001 

1999 G.O. Bonds $ 8,245,000 
Developer operations and 

maintenance funding 110,132 
Accrued interest 6,164 
Election advance note 639,3 18 
Accrued interest 30,993 
Refunding advance note 25 5,000 
Accrued interest 1,309 
Project funding advance - 
Accrued interest - 

4,763 
3,169 

223,986 
56,760 

270,000 
15,540 

909,361 
17,444 

$ 270,000 $ 7,975,000 

114,895 
9,333 

863,304 
86,670 

525,000 
16,849 

909,36 1 
17,444 

$ 9,287,916 $ 1,501,023 $ 271,083 $ 10,517,856 

The detail of the District’s long-term debt is as follows: 

$8,500,000 Limited Tax General Obligation Bonds Series 1999, dated May 1, 1999. The 
bonds are term bonds in the amount of $8,500,000 due December 1, 2018, bearing interest at 
5.8% per annum payable semiannually on June 1 and December 1. The bonds are subject to 
mandatory redemption as described in the annual debt service requirements to maturity schedule 
below. 

The Series 1999 bonds are subject to optional redemption annually on December 1,2006 through 
December 1, 2018 beginning December 1, 2006 through May 31, 2007 with a 1.5% redemption 
premium, June 1, 2007 through November 30, 2007 with a 1% redemption premium, December 
1,2007 through May 31, 2008 with a .5% redemption premium and June 1,2008 and thereafter 
with no redemption premium. 

The bonds are limited tax general obligations of the District, payable from ad valorem taxes to be 
imposed, at a total rate not to exceed 47 mills and specific ownership tax revenue. The 2002 
levy was set at 50 mills and includes a one-time mill levy of 4.1 15 mills to recapture an 
abatement and refund of $44,995, and was adjusted for changes in the residential assessment 
rate. 

15 



TRAILMARK METROPOLITAN DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

December 31,2001 

NOTE 5 - LONG-TERM OBLIGATIONS (CONTINUED) 

The bonds are additionally secured by a Reserve Fund in an amount equal to one-half of the 
maximum amount of debt service coming due on the bonds in any year. As of December 31, 
2001, the Reserve Fund was provided by an irrevocable letter of credit issued by J.F. Shea Co., 
Inc. in the amount of $188,690. The letter of credit expires June 1, 2002 and can be extended at 
that time. A Reserve Fund is required until a coverage ratio of certain Debt Service Fund 
revenue exceed 1.20% of the maximum annual debt service requirement. The 2001 coverage 
ratio was approximately 69%. 

The District’s ability to pay principal of and interest on the bonds when due will be dependent in 
part upon the levying of taxes and in part upon certain other sources of security, including certain 
funds advanced by J.F. Shea Co., Inc. 

Reimbursement Agreement 

The District’s revenue are not currently sufficient to pay the costs of operating and maintaining 
the District and the debt service requirements of the bonds for several years. 

J.F. Shea Co., Inc. and the District entered into a Reimbursement Agreement (Reimbursement 
Agreement) under which J.F. Shea Co., Inc. agreed to advance sufficient funds and/or provide a 
qualifying letter of credit so that the requirements of the Reserve Fund will be met, The 
obligation of the District to repay the amounts advanced by J.F. Shea Co., Inc. under the 
Reimbursement Agreement constitutes a limited tax general obligation of the District but is 
subordinate to the Bonds. The District has allocated its remaining general obligation borrowing 
authority in the amount of $1,700,000 to this Reimbursement Agreement for election advances. 

An advance which is used to pay interest or premium on the bonds and all amounts advanced by 
Shea for the Reserve Fund shall be referred to as an Election Advance. An advance which is 
used to pay principal of the bonds shall be referred to as a Refunding Advance. 

The District agreed that each Refunding Advance will bear interest at the rate of 5.6% per m u m  
and that each Election Advance will bear interest at the rate of 7.5% per annum. The District is 
to pay to J.F. Shea Co., Inc. from the District’s maximum Debt Service Mill Levy and specific 
ownership taxes, the amount of each advance and accrued interest thereon, provided that the 
District’s obligations to J.F. Shea Co., Inc. are subordinate to its obligations in connection with 
the bonds. The District shall not impose development fees, including without limitation, 
availability of service or facilities charges, system development or similar fees, on Shea or any 
other developer or builder for the purpose of reimbursing Election Advances and Refunding 
Advances. Each advance, together with any accrued but unpaid interest thereon, and interest on 
the unpaid amount shall be due in full within twenty years from the date of such advance. To the 
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TRAILMARK METROPOLITAN DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

December 31,2001 

NOTE 5 - LONG-TERM OBLIGATIONS (CONTINUED) 

extent permitted by law, interest on unpaid advances and unpaid interest shall bear interest at the 
rate on the election advance and refunding advance, respectively. Payments on advances are to 
be applied first to interest due on election advances, second to principal due on election 
advances, third to interest due on refunding advances and fourth to principal due on refunding 
advances. 

Operations and Maintenance Funding 

The District received operation and maintenance funding advances from J.F. Shea Co., Inc. in 
the amount of $4,763 for the year ended December 3 1 , 2001. The advance accrues interest at a 
rate of 7.5% annually. It is the Board’s intention to repay these advances to the Developer when 
and if the funds become available after meeting debt service obligations related to the 1999 bond 
issue. Advances not paid by December 31, 2029 will be discharged at which time the District 
will have no obligation to repay the remaining unpaid balance. The District’s obligation to 
reimburse J.F. Shea Co., Inc. is subject to annual budget and appropriation. 

Funding 

On December 20, 2000, the District and Shea Homes Limited Partnership (Developer) entered 
into a project funding agreement. The Developer has agreed to fund actual costs of construction 
and installation of certain improvements in an amount not to exceed $2,298,736 plus negotiation 
and administration costs. Such improvements are anticipated to be completed on or before 
September 30, 2002. All funds advanced by the Developer are considered to be a contractual 
obligation subject to annual appropriation and will be repaid as follows: 

a First from the proceeds of any publicly traded bonds; 

Second, from a debt service mill levy of 47 mills and associated specific 
ownership tax after payment of the District’s outstanding general obligation bonds 
and associated Developer advances (election and refunding advances). Payments 
made to the Developer shall apply first to unpaid interest, then to the principal. 

Developer advances shall accrue interest at the rate of 7.5% from the date of the advance. Until 
all amounts have been repaid to the Developer, the District shall not issue any additional bonds 
without the Developer’s prior written consent. The agreement terminates on December 3 1,2020. 
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TRAILMARK METROPOLITAN DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

December 31,2001 

NOTE 5 - LONG-TERM OBLIGATIONS ( C O N T N E D )  

The annual debt service requirements to maturity of the bonds are as follows: 

Total Principal Interest 

2002 
2003 
2004 
2005 
2006 
Thereafter 

$ 290,000 $ 4623 50 $ 752,550 
305,000 445,730 750,730 
325,000 428,040 75 3,040 
340,000 409,190 749,190 
360,000 389,470 749,470 

6,3 55,000 2,641,030 8,996,030 

$ 7,975,000 $ 4,776,010 $ 12,751,010 

Due to the subordinate nature of the reimbursement agreements and computational provisions 
before repayment can begin, the annual debt service requirements of the reimbursement 
agreements are not currently determinable. 

Debt Authorization 

Electors within the District have authorized $10,200,000 of general obligation bonds. As of 
December 31, 2001, the District had issued $8,500,000 of General Obligation bonds. The 
remaining authorization is reserved for reimbursement of developer election advances. 

NOTE 6 - INTERFUND RECEIVABLES, PAYABLES AND OPERATING TRANSFERS 

The following schedules reflect the District’s interfund receivables and payables as of 
December 3 1,2001. 

Due from Due to 

General Fund 
Capital Projects Fund 

$ 8,222 $ - 
- 8,222 

Total $ 8.222 $ 8.222 
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TRAILMARK METROPOLITAN DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

December 31,2001 

NOTE 7 - COMMITMENTS 

Ken-Caryl Ranch Water and Sanitation District - Intergovernmental Agreement 

The land comprising the District has also been included in the Ken-Caryl Ranch Water and 
Sanitation District (Ken-Caryl) by agreement. The agreement requires the District to construct 
and acquire various facilities and improvements for sanitary sewer service which shall be 
conveyed to Ken-Caryl at such time as Ken-Caryl shall require. Upon acceptance, Ken-Caryl 
will maintain and operate all sewer facilities and improvements. 

Intergovernmental Agreement 

On November 11, 1998, the District entered into an agreement with South Suburban Park and 
Recreation District (South Suburban) in which the District has agreed to construct or acquire 
approximately $1,400,000 of regional recreational improvements no later than December 3 1, 
2003. These regional improvements will be conveyed to South Suburban. The District will be 
responsible for maintenance of these regional improvements. South Suburban has agreed to pay 
the District on March 1 of each year 90% of all real property tax generated from its operation and 
maintenance mill levy collected from real property located in the District’s boundaries during the 
previous calendar year for maintenance of the regional improvements. The financial obligations 
of the parties are subject to annual review and appropriation. The agreement is effective for a 15 
year period. Local recreational improvements will be funded, owned and maintained by the 
District. It is anticipated that the Trailmark Master Homeowners Association will maintain any 
of the local recreation landscape improvements along right of ways. 

Construction Commitments 

As of December 31, 2001, the District had an unexpended construction related contract 
commitments of approximately $1,103,000. 

TrailMark Homeowner’s Association, Inc. - Irrigation Agreement 

On June 1, 2001, the District entered into an Irrigation Agreement with the TrailMark 
Homeowner’s Association, Inc. (the “Association”), in which the District agreed to provide 
irrigation water to the property within the District and maintain the irrigation equipment, fixtures 
and lines, including repair and replacement of same in exchange for the Association’s payment 
of its share of the water, associated utility costs, and maintenance of the irrigation equipment, 
fixtures and lines located within the Tracts, including repair and replacement of same. The 
District shall maintain its equipment in a manner so as to efficiently and economically meet its 
obligations under this Agreement. 
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December 31,2001 

NOTE 7 - COMMITMENTS (CONTINUED) 

TrailMark Homeowner’s Association, Inc. - Maintenance Agreement 

On September 17, 2001, the District entered into a Maintenance Agreement with the Association 
in which the District agreed to perform or contract to have performed the maintenance, repair 
and replacement of the landscape improvements within the boundaries of the District and in 
which the Homeowner’s Association agreed to pay for a portion of those landscape maintenance 
costs attributable to it. The parties agreed to enter into an annual contract for basic monthly 
maintenance, repair, and replacement services. In the event of emergency repairs, the District 
shall have the authorization to complete those repairs and shall charge the Homeowner’s 
Association an administrative fee which shall be three percent of the total monthly amount billed 
to the Homeowner’s Association. 

Notice of Claim - Denver Water Board 

On or about, February 20, 2002, in accordance with Section 24-10-109, C.R.S., the District filed 
a notice of claim against the Denver Water Board regarding water damage to TrailMark Parkway 
(the “Notice”). The damage to TrailMark Parkway was caused by water leakage from public 
water improvements owned, operated and maintained by the Denver Water Board. The Notice 
indicated that the damages are estimated to be in excess of $20,000. The Denver Water Board 
has not indicated their response to the District’s claim. 

NOTE 8 - RELATED PARTY TRANSACTIONS 

Three of the members of the Board of Directors of the District as of December 31, 2001 were 
employed by Shea Homes limited Partnership (Shea Homes). Two of the members of the Board 
of Directors as of December 3 1,2001 were associated with Simeon Residential Holdings I1 LLC, 
which is providing certain development services to Shea Homes pursuant to a development 
management agreement. Shea Homes is the major property owner within the District. 

The District and Shea Homes have entered into a Project Funding and Acquisition Agreement 
whereby Shea Homes will construct certain public improvements on behalf of the District. 
During 2001, the District did not acquire infrastructure improvements from Shea Homes, 
however Shea Homes did make cash advances to the District during the year for infrastructure 
improvements. 

NOTE 9 - RISK MANAGEMENT 

The District is exposed to various risks of loss related to torts, thefts of, damage to, or destruction 
of assets; errors or omissions; injuries to employees, or acts of God. 
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December 31,2001 

NOTE 9 - RISK MANAGEMENT (CONTINUED) 

The District is one of approximately 289 special districts which are members of the Colorado 
Special Districts Property and Liability Pool (Pool) as of December 31, 2001. The Pool is an 
organization created by intergovernmental agreement to provide property and general liability, 
automobile physical damage and liability, public officials liability and boiler and machinery 
coverage to its members. The Pool provides coverage for property claims up to the values 
declared and liability coverage for claims up to $1,000,000. Settled claims have not exceeded 
this coverage in any of the past three fiscal years. 

The District pays annual premiums to the Pool for liability, property and public officials 
coverage. In the event aggregated losses incurred by the Pool exceed amounts recoverable from 
reinsurance contracts and funds accumulated by the Pool, the Pool may require additional 
contributions from the Pool members. Any excess funds which the Pool determines are not 
needed for purposes of the Pool may be returned to the members pursuant to a distribution 
formula. 

A summary of the most current information available of audited financial information for the 
Pool as of and for the year ended December 3 1,2000 is as follows: 

Assets 

Liabilities 
Capital and surplus 

Revenue 
Underwriting expenses 
Underwriting gain 
Other income 
Net income 

$ 4.700.718 

$ 2,111,675 
2,589,043 

$ 4.700.718 

$ 1,997,286 
1,445,848 

55 1,438 
256,976 

$ 808.414 

There is no current or long-term debt outstanding, the above liabilities represent incurred claims 
and an estimated liability for incurred but not reported claims at December 3 1,2000. 

NOTE 10 - TAX, SPENDING AND DEBT LIMITATIONS 

Article X, Section 20 of the Colorado Constitution, commonly known as the Taxpayer's Bill of 
Rights (TABOR) contains tax, spending, revenue and debt limitations which apply to the State of 
Colorado and all local governments. 
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NOTE 10 - TAX, SPENDING AND DEBT LIMITATIONS (CONTINUED) 

Spending and revenue limits are determined based on the prior year's Fiscal Year Spending 
adjusted for allowable increases based upon inflation and local growth. Fiscal Year Spending is 
generally defined as expenditures plus reserve increases with certain exceptions. Revenue in 
excess of the Fiscal Year Spending limit must be refunded unless the voters approve retention of 
such revenue. 

TABOR requires local governments to establish Emergency Reserves. These reserves must be at 
least 3% of Fiscal Year Spending (excluding bonded debt service). Local governments are not 
allowed to use the emergency reserves to compensate for economic conditions, revenue 
shortfalls, or salary or benefit increases. 

At an election on November 2, 1993, the District voters approved the collection and spending of 
up to $540,000 annually of development fees, and $180,000 annually of capital improvement 
fees after the forty-first (41") certificate of occupancy is issued for single family residences, with 
both revenues in excess of any limits imposed by TABOR. 

At an election on November 3, 1998, the District voters approved an increase in District taxes to 
$500,000 annually for coverage of operations, maintenance and other expenses without regard to 
any spending, revenue-raising or other limitation contained within Article X, Section 20 of the 
Colorado Constitution or Section 29-1 -301 , Colorado Revised Statutes. 

The District's management believes it is in compliance with the provisions of TABOR. 
However, TABOR is complex and subject to interpretation. Many of the provisions, including 
the interpretation of how to calculate Fiscal Year Spending limits will require judicial 
interpretation. 
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TRAILMARK METROPOLITAN DISTRICT 
SCHEDULE OF DEBT SERVICE REQUIREMENTS TO MATURITY 

December 31,2001 

$8,500,000 Limited Tax 
General Obligation Bonds 

Series 1999 
Dated May 1,1999 
Interest Rate 5.8% 

Principal Interest Due 
Due June 1 and 

Year Ended December 31, December 1 December 1 Total 

2002 
2003 
2004 
2005 
2006 
2007 
2008 
2009 
2010 
201 1 
2012 
2013 
2014 
2015 
2016 
2017 
2018 

$ 290,000 
305,000 
325,000 
340,000 
360,000 
385,000 
400,000 
425,000 
450,000 
475,000 
5 10,000 
53 5,000 
570,000 
595,000 
635,000 
670,000 
705,000 

$ 7,975.000 

$ 462,550 
445,730 
428,040 
409,190 
389,470 
368,590 
346,260 
323,060 
298,410 
272,3 10 
244,760 
215,180 
184,150 
15 1,090 
116,580 
79,750 
40,890 

$ 4.776.010 

$ 752,550 
750,730 
753,040 
749,190 
749,470 
753,590 
746,260 
748,060 
748,4 10 
747,3 10 
754,760 
750,180 
754,150 
746,090 
751,580 
749,750 
745,890 

$ 12,751,010 
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TRAILMARK METROPOLITAN DISTRICT 
SUMMARY OF ASSESSED VALUATION, MILL LEVY 

AND PROPERTY TAXES COLLECTED 
December 31,2001 

Prior Year 
Assessed Valuation Percent 
for Current Year Mills Total Property Taxes Collected 

December 3 1 Property Tax Levy Levied Levied Collected to Levied 

1997 $ 268,030 30.000 $ 8,041 $ 8,041 100.00% 
1998 $ 31 1,200 31.910 $ 9,930 $ 9,930 100.00% 
1999 $ 1,098,630 55.000 $ 60,425 $ 60,403 99.96% 
2000 $ 1,574,450 55.000 $ 86,595 $ 86,586 99.99% 
200 1 $ 5,166,120 55.000 $ 284,136 $277,122 97.63% 

Estimated for 
the year ending 
December 3 1, 
2002 $ 10,924,580 58.547 * $684,556 

NOTE: 

Property taxes collected in any one year include collection of delinquent property taxes levied in prior 
years. Information received from the County Treasurer does not permit identification of specific year 
of levy. 

* A one-time mill levy of 4. I 15 mills was included in 2002 to recover abatements and refunds, and the 
2002 mill levy was also adjusted for changes in the residential assessment rate. 
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APPENDIX B

BOOK-ENTRY ONLY SYSTEM

DTC will act as securities depository for the Bonds.  The Bonds will be issued as
fully-registered securities registered in the name of Cede & Co. (DTC’s partnership nominee) or such
other name as may be requested by an authorized representative of DTC.  One fully-registered Bond
certificate will be issued for each maturity of the Bonds, each in the aggregate principal amount of
such maturity, and will be deposited with DTC.  

DTC, the world’s largest depository, is a limited-purpose trust company organized
under the New York Banking Law, a “banking organization” within the meaning of the New York
Banking Law, a member of the Federal Reserve System, a “clearing corporation” within the meaning
of the New York Uniform Commercial Code, and a “clearing agency” registered pursuant to the
provisions of Section 17A of the Securities Exchange Act of 1934.  DTC holds and provides asset
servicing for over 2 million issues of U.S. and non-U.S. equity issues, corporate and municipal debt
issues, and money market instruments from over 85 countries that DTC’s participants (“Direct
Participants”) deposit with DTC.  DTC also facilitates the post-trade settlement among Direct
Participants of sales and other securities transactions in deposited securities, through electronic
computerized book-entry transfers and pledges between Direct Participants’ accounts.  This
eliminates the need for physical movement of securities certificates.   Direct Participants include
both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, clearing corporations,
and certain other organizations.  DTC is a wholly-owned subsidiary of The Depository Trust &
Clearing Corporation (“DTCC”).  DTCC, in turn, is owned by a number of Direct Participants of
DTC and Members of the National Securities Clearing Corporation, Government Securities Clearing
Corporation, MBS Clearing Corporation, and Emerging Markets Clearing Corporation (NSCC,
GSCC, MBSCC, and EMCC, also subsidiaries of DTCC), as well as by the New York Stock
Exchange, Inc., the American Stock Exchange LLC, and the National Association of Securities
Dealers, Inc.  Access to the DTC system is also available to others such as both U.S. and non-U.S.
securities brokers and dealers, banks, trust companies, and clearing corporations that clear through
or maintain a custodial relationship with a Direct Participant, either directly or indirectly (“Indirect
Participants”).  DTC has Standard & Poor’s highest rating: AAA.  The DTC Rules applicable to its
Participants are on file with the Securities and Exchange Commission. 

Purchases of Bonds under the DTC system must be made by or through Direct
Participants, which will receive a credit for the Bonds on DTC’s records.  The ownership interest
of each actual purchaser of each Bond (“Beneficial Owner”) is in turn to be recorded on the Direct
and Indirect Participants’ records.  Beneficial Owners will not receive written confirmation from
DTC of their purchase.  Beneficial Owners are, however, expected to receive written confirmations
providing details of the transaction, as well as periodic statements of their holdings, from the Direct
or Indirect Participant through which the Beneficial Owner entered into the transaction.  Transfers
of ownership interests in the Bonds are to be accomplished by entries made on the books of Direct
and Indirect Participants acting on behalf of Beneficial Owners.   Beneficial Owners will not receive
certificates representing their ownership interests in Bonds, except in the event that use of the book-
entry system for the Bonds is discontinued.
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To facilitate subsequent transfers, all Bonds deposited by Direct Participants with
DTC are registered in the name of DTC’s partnership nominee, Cede & Co., or such other name as
may be requested by an authorized representative of DTC.  The deposit of Bonds with DTC and their
registration in the name of Cede & Co. or such other DTC nominee do not effect any change in
beneficial ownership.  DTC has no knowledge of the actual Beneficial Owners of the Bonds; DTC’s
records reflect only the identity of the Direct Participants to whose accounts such Bonds are credited,
which may or may not be the Beneficial Owners.  The Direct and Indirect Participants will remain
responsible for keeping account of their holdings on behalf of their customers.

Conveyance of notices and other communications by DTC to Direct Participants, by
Direct Participants to Indirect Participants, and by Direct Participants and Indirect Participants to
Beneficial Owners will be governed by arrangements among them, subject to any statutory or
regulatory requirements as may be in effect from time to time.  Beneficial Owners of Bonds may
wish to take certain steps to augment the transmission to them of notices of significant events with
respect to the Bonds, such as redemptions, tenders, defaults, and proposed amendments to the Bond
documents.  For example, Beneficial Owners of Bonds may wish to ascertain that the nominee
holding the Bonds for their benefit has agreed to obtain and transmit notices to Beneficial Owners.
In the alternative, Beneficial Owners may wish to provide their names and addresses to the registrar
and request that copies of notices be provided directly to them.

Redemption notices shall be sent to DTC.  If less than all of the Bonds within an issue
are being redeemed, DTC’s practice is to determine by lot the amount of the interest of each Direct
Participant in such issue to be redeemed.

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with
respect to Bonds unless authorized by a Direct Participant in accordance with DTC’s Procedures.
Under its usual procedures, DTC mails an Omnibus Proxy to the District as soon as possible after
the record date.  The Omnibus Proxy assigns Cede & Co.’s consenting or voting rights to those
Direct Participants to whose accounts Bonds are credited on the record date (identified in a listing
attached to the Omnibus Proxy).

Principal, interest and redemption proceeds on the Bonds will be made to Cede &
Co., or such other nominee as may be requested by an authorized representative of DTC.   DTC’s
practice is to credit Direct Participants’ accounts upon DTC’s receipt of funds and corresponding
detail information from the District or the Registrar, on the payable date in accordance with their
respective holdings shown on DTC’s records.  Payments by Participants to Beneficial Owners will
be governed by standing instructions and customary practices, as is the case with securities held for
the accounts of customers in bearer form or registered in “street name,” and will be the responsibility
of such Participant and not of DTC, nor its nominee, the Registrar, or the District, subject to any
statutory or regulatory requirements as may be in effect from time to time.  Payment of principal,
interest or redemption proceeds to Cede & Co. (or such other nominee as may be requested by an
authorized representative of DTC) is the responsibility of the District or the Registrar, disbursement
of such payments to Direct Participants will be the responsibility of DTC, and disbursement of such
payments to the Beneficial Owners will be the responsibility of Direct and Indirect Participants.
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DTC may discontinue providing its services as depository with respect to the Bonds
at any time by giving reasonable notice to the District or the Registrar.  Under such circumstances,
in the event that a successor depository is not obtained, Bond certificates are required to be printed
and delivered.

The District may decide to discontinue use of the system of book-entry transfers
through DTC (or a successor securities depository).  In that event, Bond certificates will be printed
and delivered.

The information in this section concerning DTC and DTC’s book-entry system has
been obtained from sources that the District believes to be reliable, but the District takes no
responsibility for the accuracy thereof.

SO LONG AS CEDE & CO., AS NOMINEE OF DTC, IS THE REGISTERED
OWNER OF THE BONDS, REFERENCES IN THIS OFFICIAL STATEMENT TO THE
REGISTERED OWNERS OF THE BONDS WILL MEAN CEDE & CO. AND WILL NOT MEAN
THE BENEFICIAL OWNERS.

The District and the Registrar may treat DTC (or its nominee) as the sole and
exclusive owner of the Bonds registered in its name for the purpose of payment of the principal of
or interest or premium, if any, on the Bonds, giving any notice permitted or required to be given to
registered owners under the Bond Resolution, including any notice of redemption, registering the
transfer of Bonds, obtaining any consent or other action to be taken by registered owners and for all
other purposes whatsoever, and will not be affected by any notice to the contrary.  The District and
the Registrar will not have any responsibility or obligation to any DTC Participant, any person
claiming a beneficial ownership interest in the Bonds under or through DTC or any DTC Direct
Participant, Indirect Participant or other person not shown on the records of the Registrar as being
a registered owner with respect to:  the accuracy of any records maintained by DTC, any DTC Direct
Participant or Indirect Participant regarding ownership interests in the Bonds; the payment by DTC,
any DTC Direct Participant or Indirect Participant of any amount in respect of the principal of or
interest or premium, if any, on the Bonds; the delivery to any DTC Direct Participant, Indirect
Participant or any Beneficial Owner of any notice which is permitted or required to be given to
registered owners under the Bond Resolution, including any notice of redemption; the selection by
DTC, any DTC Direct Participant or any Indirect Participant of any person to receive payment in the
event of a partial redemption of the Bonds; or any consent given or other action taken by DTC as a
registered owner.

As long as the DTC book-entry system is used for the Bonds, the Registrar will give
any notice of redemption or any other notices required to be given to registered owners of Bonds
only to DTC or its nominee.  Any failure of DTC to advise any DTC Direct Participant, of any DTC
Direct Participant to notify any Indirect Participant, of any DTC Direct Participant or Indirect
Participant to notify any Beneficial Owner, of any such notice and its content or effect will not affect
the validity of the redemption of the Bonds called for redemption or of any other action premised
on such notice.  
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TRAILMARK METROPOLITAN DISTRICT 
CONTINUING DISCLOSURE CERTIFICATE 

 
This Continuing Disclosure Certificate (the “Disclosure Certificate”) is executed 

and delivered by the TrailMark Metropolitan District, Jefferson County, Colorado (the 
“District”) in connection with the issuance of its Limited Tax General Obligation Refunding 
Bonds, Series 2003, in the aggregate principal amount of $8,334,692.60 (the “Bonds”).  The 
Bonds are being issued pursuant to a resolution (the “Bond Resolution”) adopted by the Board of 
Directors of the District on June 17, 2003.  The District covenants and agrees as follows: 

SECTION 1. Purpose of the Disclosure Certificate.  This Disclosure Certificate 
is being executed and delivered by the District for the benefit of the holders and beneficial 
owners of the Bonds and in order to assist the Participating Underwriter in complying with Rule 
15c2-12(b)(5), as amended, of the Securities and Exchange Commission. 

SECTION 2. Definitions.  In addition to the definitions set forth in the Bond 
Resolution or parenthetically defined herein, which apply to any capitalized terms used in this 
Disclosure Certificate unless otherwise defined in this Section, the following capitalized terms 
shall have the following meanings: 

“Annual Report” shall mean any Annual Report provided by the District pursuant 
to, and as described in, Sections 3 and 4 of this Disclosure Certificate. 

“Dissemination Agent” shall mean, initially, the District, or any successor 
Dissemination Agent designated in writing by the District and which has filed with the District a 
written acceptance of such designation. 

“Listed Events” shall mean any of the events listed in Section 5 of this Disclosure 
Certificate. 

“National Repository” shall mean any Nationally Recognized Municipal 
Securities Information Repository for purposes of the Rule.  Currently, the following are 
National Repositories on the website of the Securities and Exchange Commission, which is 
found at the following web address:  http://www.sec.gov/info/municipal/nrmsir.htm: 

Bloomberg Municipal Repository 
100 Business Park Drive 
Skillman, NJ  08558 
Phone:  (609) 279-3225 
Fax:  (609) 279-5962  
E-mail: Munis@Bloomberg.com 
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Standard & Poor’s J.J. Kenny Repository 
55 Water Street, 45th Floor 
New York, NY  10041 
Phone:  (212) 438-4595 
Fax:  (212) 438-3975 
E-mail: nrmsir_repository@sandp.com 

DPC Data, Inc. 
One Executive Drive 
Fort Lee, NJ 07024 
Phone: (201) 346-0701 
Fax: (201) 947-0107 
E-mail: nrmsir@dpcdata.com 

FT Interactive Data 
Attn: NRMSIR 
100 Williams Street 
New York, NY  10038 
Phone:  (212) 771-6999 
Fax:  (212) 771-7390 (Secondary Market Information) 
         (212) 771-7391 (Primary Market Information) 
E-mail: NRMSIR@FTID.com 

“Participating Underwriter” shall mean the original underwriter of the Bonds 
required to comply with the Rule in connection with an offering of the Bonds. 

“Repository” shall mean each National Repository and each State Repository. 

“Rule” shall mean Rule 15c2-12 adopted by the Securities and Exchange 
Commission under the Securities Exchange Act of 1934, as the same may be amended from time 
to time. 

“State Repository” shall mean any public or private repository or entity 
designated by the State of Colorado as a state information depository for the purpose of the Rule.  
As of the date of this Disclosure Certificate, there is no State Repository. 

SECTION 3. Provision of Annual Reports. 

(a) The District shall, or shall cause the Dissemination Agent to, not later than 
nine (9) months following the end of each fiscal year of the District, commencing nine (9) 
months following the end of the District’s fiscal year ending December 31, 2003, provide to each 
Repository an Annual Report which is consistent with the requirements of Section 4 of this 
Disclosure Certificate.  Not later than five (5) business days prior to said date, the District shall 
provide the Annual Report to the Dissemination Agent (if other than the District).  The Annual 
Report may be submitted as a single document or as separate documents comprising a package, 
and may cross-reference other information as provided in Section 4 of this Disclosure 
Certificate; provided that the audited financial statements of the District may be submitted 
separately from the balance of the Annual Report. 
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(b) If the District is unable to provide to the Repositories an Annual Report by 
the date required in subsection (a), the District shall send a notice to the Municipal Securities 
Rulemaking Board (“MSRB”) and to the State Repository, if any, in substantially the form 
attached as Exhibit A hereto. 

(c) The Dissemination Agent shall: 

(i) determine each year prior to the date for providing the Annual 
Report the name and address of each National Repository and each State 
Repository, if any; and 

(ii) if the Dissemination Agent is other than the District, file a report 
with the District certifying the Annual Report has been provided pursuant 
to this Disclosure Certificate, stating the date it was provided and listing 
all the Repositories to which it was provided. 

SECTION 4. Content of Annual Reports.  The District’s Annual Report shall 
contain or incorporate by reference the following: 

(a) A copy of its annual financial statements prepared in accordance with 
generally accepted accounting principles audited by a firm of certified public accountants.  If 
audited annual financial statements are not available by the time specified in Section 3(a) above, 
unaudited financial statements will be provided as part of the Annual Report and audited 
financial statements will be provided when and if available. 

(b) An update of the information of the type contained in the tables found in 
the Official Statement and listed on Exhibit B hereto. 

Any or all of the items listed above may be incorporated by reference from other 
documents, including official statements of debt issues of the District or related public entities, 
which have been submitted to each of the Repositories or the Securities and Exchange 
Commission.  If the document incorporated by reference is a final official statement, it must be 
available from the MSRB.  The District shall clearly identify each such document incorporated 
by reference. 

SECTION 5. Reporting of Significant Events.  The District shall provide or 
cause to be provided, in a timely manner, to the MSRB and the State Repository, if any, notice of 
any of the following events with respect to the Bonds, if such event is material: 

(a) Principal and interest payment delinquencies; 

(b) Non-payment related defaults; 

(c) Unscheduled draws on debt service reserves reflecting financial 
difficulties; 

(d) Unscheduled draws on credit enhancements reflecting financial 
difficulties; 
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(e) Substitution of credit or liquidity providers, or their failure to perform; 

(f)  Adverse tax opinions or events affecting the tax-exempt status of the 
Bonds; 

(g) Modifications to rights of Bondholders; 

(h) Bond calls; 

(i) Defeasances; 

(j) Release, substitution or sale of property securing repayment of the Bonds; 
or 

(k) Rating changes. 

SECTION 6. Termination of Reporting Obligation.  The District’s obligations 
under this Disclosure Certificate shall terminate upon the earliest of:  (i) the date of legal 
defeasance, prior redemption or payment in full of all of the Bonds; (ii) the date that the District 
shall no longer constitute an “obligated person” within the meaning of the Rule; or (iii) the date 
on which those portions of the Rule which require this written undertaking are held to be invalid 
by a court of competent jurisdiction in a non-appealable action, have been repealed retroactively 
or otherwise do not apply to the Bonds. 

SECTION 7. Dissemination Agent.  The District may, from time to time, 
appoint or engage a Dissemination Agent to assist the District in carrying out its obligations 
under this Disclosure Certificate, and may discharge any such Dissemination Agent, with or 
without appointing a successor Dissemination Agent. 

SECTION 8. Amendment; Waiver.  Notwithstanding any other provision of this 
Disclosure Certificate, the District may amend this Disclosure Certificate, and any provision of 
this Disclosure Certificate may be waived, without the consent of the holders of the Bonds, if 
such amendment or waiver does not, in and of itself, cause the undertakings herein (or action of 
any Participating Underwriter in reliance on the undertakings herein) to violate the Rule, but 
taking into account any subsequent change in or official interpretation of the Rule. 

SECTION 9. Additional Information.  Nothing in this Disclosure Certificate 
shall be deemed to prevent the District from disseminating any other information, using the 
means of dissemination set forth in this Disclosure Certificate or any other means of 
communication, or including any other information in any Annual Report or notice of occurrence 
of a Listed Event, in addition to that which is required by this Disclosure Certificate.  If the 
District chooses to include any information in any Annual Report or notice of occurrence of a 
Listed Event in addition to that which is specifically required by this Disclosure Certificate, the  
District shall have no obligation under this Disclosure Certificate to update such information or 
include it in any future Annual Report or notice of occurrence of a Listed Event. 

SECTION 10. Default.  In the event of a failure of the District to comply with any 
provision of this Disclosure Certificate, any holder or beneficial owner of the Bonds may take 
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such actions as may be necessary and appropriate, including seeking mandate or specific 
performance by court order, to cause the District to comply with its obligations under this 
Disclosure Certificate.  A default under this Disclosure Certificate shall not be deemed an event 
of default under the Bond Resolution, and the sole remedy under this Disclosure Certificate in 
the event of any failure of the District to comply with this Disclosure Certificate shall be an 
action to compel performance. 

SECTION 11. Beneficiaries.  This Disclosure Certificate shall inure solely to the 
benefit of the District, the Dissemination Agent, the Participating Underwriter, the holders and 
beneficial owners from time to time of the Bonds, and shall create no rights in any other person 
or entity. 

DATED:   July 1, 2003. 

TRAILMARK METROPOLITAN DISTRICT 
JEFFERSON COUNTY, COLORADO  
 
 
By:_______________________________________  
 Chairman of the Board of Directors 
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EXHIBIT A 

NOTICE TO REPOSITORIES OF FAILURE TO FILE ANNUAL REPORT 

Name of Issuer:  TrailMark Metropolitan District, Jefferson County, Colorado 

Name of Bond Issue:   “TrailMark Metropolitan District, Jefferson County, Colorado, Limited 
Tax General Obligation Refunding Bonds, Series 2003”, in the aggregate principal amount of 
$8,334,692.60. 

CUSIP NO.:______________ 

Date of Issuance:  July __, 2003 

NOTICE IS HEREBY GIVEN that the Issuer has not provided an Annual Report with respect to 
the above-named Bonds as required by Section 818 of the Resolution adopted on June 17, 2003, 
and the Continuing Disclosure Certificate executed on July 1, 2003 by the Issuer.  The Issuer 
anticipates that the Annual Report will be filed by ______________________. 

Dated:  ______________ ___, _____ 

TRAILMARK METROPOLITAN DISTRICT, 
JEFFERSON COUNTY, COLORADO 
 
 
By:   
Its:   
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EXHIBIT B 

OFFICIAL STATEMENT TABLES TO BE UPDATED 

 

(See page v to this Official Statement) 
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July 10, 2003 

TrailMark Metropolitan District 
141 Union Boulevard, Suite 150 
Lakewood, CO  80228 

$8,334,692.60 
TrailMark Metropolitan District 

Limited Tax General Obligation Refunding Bonds  
Series 2003 

  
Ladies and Gentlemen: 

We have acted as bond counsel to the TrailMark Metropolitan District, Jefferson 
County, Colorado (the “District”) in connection with its issuance of Limited Tax General 
Obligation Refunding Bonds, Series 2003 in the aggregate original principal amount of 
$8,334,692.60 (the “Bonds”)  pursuant to an authorizing resolution of the Board of Directors of 
the District adopted on June 17, 2003.  In such capacity, we have examined the District’s 
certified proceedings and such other documents and such law of the State of Colorado and of the 
United States of America as we have deemed necessary to render this opinion letter. 

Regarding questions of fact material to our opinion, we have relied upon the 
certified proceedings and other certifications of public officials and others furnished to us 
without undertaking to verify the same by independent investigation.   

Based upon such examination, it is our opinion as bond counsel that: 

1. The Bonds constitute valid and binding limited tax general obligations of 
the District. 

2. All of the taxable property in the District is subject to the levy of an ad 
valorem tax to pay the Bonds; provided that such tax is subject to the limitations, conditions and 
terms contained in the Bond Resolution. 

3. Interest on the Bonds is excluded from gross income under federal income 
tax laws pursuant to Section 103 of the Internal Revenue Code of 1986, as amended to the date 
of delivery of the Bonds (the “Tax Code”), interest on the Bonds is excluded from alternative 
minimum taxable income as defined in Section 55(b)(2) of the Tax Code except that such 
interest is required to be included in calculating the adjusted current earnings adjustment 
applicable to corporations for purposes of computing the alternative minimum taxable income of 
corporations, and interest on the Bonds is excluded from Colorado taxable income or Colorado 
alternative minimum taxable income under Colorado income tax laws in effect as of the date of 
delivery of the Bonds.  The opinions expressed in this paragraph assume continuous compliance 



 
Board of Directors 

TrailMark Metropolitan District 
July 10, 2003 
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with the covenants and representations contained in the District’s certified proceedings and in 
certain other documents or certain other certifications furnished to us. 

The opinions expressed herein are subject to the following: 

We understand XL Capital Assurance Inc. has issued a municipal bond insurance 
policy relating to the Bonds.  We express no opinion as to the validity or enforceability of such 
policy or the security afforded thereby. 

The obligations of the District are subject to the reasonable exercise in the future 
by the State of Colorado and its governmental bodies of the police power inherent in the 
sovereignty of the State of Colorado and to the exercise by the United States of America of the 
powers delegated to it by the Federal Constitution, including, without limitation, exercise of such 
powers pursuant to the provisions of the Federal Bankruptcy Code. 

In this opinion letter issued in our capacity as bond counsel, we are opining only 
upon those matters set forth herein, and we are not passing upon the accuracy, adequacy or 
completeness of the Official Statement dated June 17, 2003, relating to the Bonds or any other 
statements made in connection with any sale of the Bonds or upon any federal or state tax 
consequences arising from the receipt or accrual of interest on or the ownership of the Bonds, 
except those specifically addressed herein. 

This opinion letter is issued as of the date hereof and we assume no obligation to 
update or supplement this opinion letter to reflect any facts or circumstances that may hereafter 
come to our attention or any changes in law that may hereafter occur.  

Respectfully submitted, 
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        1221 Avenue of the Americas 

New York, New York 10020-1001 
Telephone:  (212) 478-3400 

MUNICIPAL BOND 
INSURANCE POLICY 

 
ISSUER:  [             ]  
 
BONDS:   [             ] 

Policy No:  [            ] 
 
Effective Date: [               ] 
 

 
XL Capital Assurance Inc. (XLCA), a New York stock insurance company, in consideration of the payment of the 

premium and subject to the terms of this Policy (which includes each endorsement attached hereto), hereby agrees 
unconditionally and irrevocably to pay to the trustee (the "Trustee") or the paying agent (the "Paying Agent") (as set forth in 
the documentation providing for the issuance of and securing the Bonds) for the benefit of the Owners of the Bonds or, at the 
election of XLCA, to each Owner, that portion of the principal and interest on the Bonds that shall become Due for Payment 
but shall be unpaid by reason of Nonpayment. 

XLCA will pay such amounts to or for the benefit of the Owners on the later of the day on which such principal and 
interest becomes Due for Payment or one (1) Business Day following the Business Day on which XLCA shall have received 
Notice of Nonpayment (provided that Notice will be deemed received on a given Business Day if it is received prior to 10:00 
a.m. New York time on such Business Day; otherwise it will be deemed received on the next Business Day), but only upon 
receipt by XLCA, in a form reasonably satisfactory to it, of (a) evidence of the Owner's right to receive payment of the 
principal or interest then Due for Payment and (b) evidence, including any appropriate instruments of assignment, that all of 
the Owner's rights with respect to payment of such principal or interest that is Due for Payment shall thereupon vest in 
XLCA. Upon such disbursement, XLCA shall become the owner of the Bond, any appurtenant coupon to the Bond or the 
right to receipt of payment of principal and interest on the Bond and shall be fully subrogated to the rights of the Owner, 
including the Owner's right to receive payments under the Bond, to the extent of any payment by XLCA hereunder.  Payment 
by XLCA to the Trustee or Paying Agent for the benefit of the Owners shall, to the extent thereof, discharge the obligation of 
XLCA under this Policy. 

In the event the Trustee or Paying Agent has notice that any payment of principal or interest on a Bond which has 
become Due for Payment and which is made to an Owner by or on behalf of the Issuer of the Bonds has been recovered from 
the Owner pursuant to a final judgment by a court of competent jurisdiction that such payment constitutes an avoidable 
preference to such Owner within the meaning of any applicable bankruptcy law, such Owner will be entitled to payment from 
XLCA to the extent of such recovery if sufficient funds are not otherwise available.  

The following terms shall have the meanings specified for all purposes of this Policy, except to the extent such terms 
are expressly modified by an endorsement to this Policy.  "Business Day" means any day other than (a) a Saturday or Sunday 
or (b) a day on which banking institutions in the State of New York or the Insurer's Fiscal Agent are authorized or required 
by law or executive order to remain closed.   "Due for Payment", when referring to the principal of Bonds, is when the stated 
maturity date or a mandatory redemption date for the application of a required sinking fund installment has been reached and 
does not refer to any earlier date on which payment is due by reason of call for redemption (other than by application of 
required sinking fund installments), acceleration or other advancement of maturity, unless XLCA shall elect, in its sole 
discretion, to pay such principal due upon such acceleration; and, when referring to interest on the Bonds, is when the stated 
date for payment of interest has been reached.  "Nonpayment" means the failure of the Issuer to have provided sufficient 
funds to the Trustee or Paying Agent for payment in full of all principal and interest on the Bonds which are Due for 
Payment. "Notice" means telephonic or telecopied notice, subsequently confirmed in a signed writing, or written notice by 
registered or certified mail, from an Owner, the Trustee or the Paying Agent to XLCA which notice shall specify (a) the 
person or entity making the claim, (b) the Policy Number, (c) the claimed amount and (d) the date such claimed amount 
became Due for Payment.  "Owner" means, in respect of a Bond, the person or entity who, at the time of Nonpayment, is 
entitled under the terms of such Bond to payment thereof, except that "Owner" shall not include the Issuer or any person or 
entity whose direct or indirect obligation constitutes the underlying security for the Bonds. 

XLCAP-005 



Form of Municipal Policy [Specimen] 
XLCA may, by giving written notice to the Trustee and the Paying Agent, appoint a fiscal agent (the "Insurer's 

Fiscal Agent") for purposes of this Policy. From and after the date of receipt by the Trustee and the Paying Agent of such 
notice, which shall specify the name and notice address of the Insurer's Fiscal Agent, (a) copies of all notices required to be 
delivered to XLCA pursuant to this Policy shall be simultaneously delivered to the Insurer's Fiscal Agent and to XCLA and 
shall not be deemed received until received by both and (b) all payments required to be made by XLCA under this Policy 
may be made directly by XLCA or by the Insurer's Fiscal Agent on behalf of XLCA.  The Insurer's Fiscal Agent is the agent 
of XLCA only and the Insurer's Fiscal Agent shall in no event be liable to any Owner for any act of the Insurer's Fiscal Agent 
or any failure of XLCA to deposit or cause to be deposited sufficient funds to make payments due hereunder. 

Except to the extent expressly modified by an endorsement hereto, (a) this Policy is non-cancelable by XLCA, and 
(b) the Premium on this Policy is not refundable for any reason.  This Policy does not insure against loss of any prepayment 
or other acceleration payment which at any time may become due in respect of any Bond, other than at the sole option of 
XLCA, nor against any risk other than Nonpayment.  This Policy sets forth the full undertaking of XLCA and shall not be 
modified, altered or affected by any other agreement or instrument, including any modification or amendment thereto. 

THIS POLICY IS NOT COVERED BY THE PROPERTY/CASUALTY INSURANCE SECURITY FUND 
SPECIFIED IN ARTICLE 76 OF THE NEW YORK INSURANCE LAW. 

In witness whereof, XLCA has caused this Policy to be executed on its behalf by its duly authorized officers. 

 

____________ 
Name: 
Title: 

 

 ____________ 
 Name: 
 Title: 
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NEW ISSUE INSURED RATING: S&P:  “AAA” 
BOOK-ENTRY ONLY  MOODY’S: “Aaa”  
BANK QUALIFIED  INSURANCE:  XL CAPITAL ASSURANCE INC. 
 See “RATINGS” 

In the opinion of Sherman & Howard L.L.C., Bond Counsel, assuming continuous compliance with certain covenants described herein, interest on the Bonds is excluded 
from gross income under federal income tax laws pursuant to Section 103 of the Internal Revenue Code of 1986, as amended to the date of delivery of the Bonds (the “Tax Code”), 
interest on the Bonds is excluded from alternative minimum taxable income as defined in Section 55(b)(2) of the Tax Code except that such interest is required to be included in 
calculating the “adjusted current earnings” adjustment applicable to corporations for purposes of computing the alternative minimum taxable income of corporations, and interest 
on the Bonds is excluded from Colorado taxable income and Colorado alternative minimum taxable income under Colorado income tax laws in effect on the date of delivery of the 
Bonds as described herein.  See “TAX MATTERS.”  The District has designated the Bonds as “qualified tax-exempt obligations” for purposes of Section 265(b)(3) of the Tax Code.  
See “FINANCIAL INSTITUTION INTEREST DEDUCTION.” 

$8,334,977.40 
(Consisting of $7,725,000 Current Interest Bonds and 

$609,977.40 (Original Principal Amount) Capital Appreciation Bonds) 
TRAILMARK METROPOLITAN DISTRICT 

JEFFERSON COUNTY, COLORADO 
LIMITED TAX GENERAL OBLIGATION REFUNDING BONDS 

SERIES 2003 
Dated:  Date of Delivery of the Bonds Due:  December 1, as shown below 

The Bonds are issued as fully registered bonds in denominations of $5,000 or any integral multiple thereof in the case of the Current Interest Bonds (the “CIBS,” as 
defined herein), and in the maturity value (principal and interest payable at maturity) of $5,000 or any integral multiple thereof in the case of the Capital Appreciation Bonds (the 
“CABS,” as defined herein).  The Bonds initially will be registered in the name of Cede & Co., as nominee for The Depository Trust Company, New York, New York (“DTC”), 
securities depository for the Bonds.  Purchases of the Bonds are to be made in book entry form only.  Purchasers will not receive certificates representing their beneficial ownership 
interest in the Bonds.  See “THE BONDS--Book Entry Only System.”  Interest on the CIBS is payable on each June 1 and December 1, commencing December 1, 2003.  Interest on 
the CABS accrues from the date of issuance and compounds on each June 1 and December 1, commencing on December 1, 2003, and is payable on the maturity dates shown below.  
The principal of the Bonds and the Appreciated Principal Amount (defined herein) of the Capital Appreciation Bonds will be payable upon surrender of the Bonds at the principal 
office of U. S. Bank National Association, Denver, Colorado, as Registrar and Paying Agent (or such other office as designated in writing by the Paying Agent).  Interest on the 
Current Interest Bonds will be paid by check or draft mailed by the Registrar to the registered owner on or before the interest payment date.  See “THE BONDS.” 

Maturity Schedule 
$7,725,000 Current Interest Bonds 

(6-digit CUSIP© Issuer Number:  892865) 
 

Maturity 
(December 1) 

 
Principal 
Amount 

 
Interest 

Rate 

 
 

Yield 

CUSIP 
Issue 

Number 

 
Maturity 

(December 1) 

 
Principal 
Amount 

 
Interest  

Rate 

 
 

Yield 

CUSIP 
Issue 

Number 
2004 $395,000  2.000% 1.10% AC0 2012 $595,000  3.000% 3.09% AS5 
2005   80,000 2.000    1.40    AD8 2013 610,000 3.125    3.22    AJ5 
2005 445,000 3.000    1.40    AT3 2014 635,000 3.250    3.35    AK2 
2006 545,000 2.000    1.62    AE6 2015 645,000 3.375    3.50    AL0 
2007 560,000 2.000    1.94    AF3 2016 670,000 3.600    3.65    AM8 
2008 560,000 2.200    2.25  AG1 2017 695,000 3.700    3.73    AN6 
2009 575,000 2.400    2.50  AH9 2018 715,000 3.750    3.79    AP1 

$609,977.40 Capital Appreciation Bonds 
 

Maturity 
(December 1) 

 
Aggregate Original 
Principal Amount 

 
Initial 

Value(1) 

 
Appreciated 

Principal Amount 

 
Original 
Yield(2) 

CUSIP© 

Base 
Number 

2010 $317,750.40 $462,872.70 $590,000 3.31% 892865AQ9 
2011 292,227.00 443,874.70 590,000 3.42 892865AR7 

___________________   
(1) Initial Value includes the original reoffering premium paid on the Principal Amount. 
(2) Calculated based on the Initial Values. 

Certain of the CIBS are subject to redemption prior to maturity at the option of the District as described in “THE BONDS – Prior Redemption.”  The CABS are not 
subject to redemption prior to maturity.  See “THE BONDS--Prior Redemption - No Prior Redemption of CABS.”  

Proceeds of the Bonds will be used to: (i) refund all of the District’s outstanding limited tax general obligation bonds, (ii) purchase a municipal bond insurance policy, 
and  (iii) pay the costs of issuing the Bonds.  See “USES OF PROCEEDS.” 

The Bonds are limited tax general obligations of the District payable from (a) the Pledged Revenue, consisting of the proceeds of the Required Debt Service Mill Levy 
(defined herein) imposed on all taxable property in the District in an amount not in excess of 50.031mills (adjusted for any changes in law and changes in the assessment ratio); and 
(b) amounts on deposit in the Bond Fund (defined herein).  See “INVESTMENT FACTORS”, “SECURITY FOR THE BONDS”, “DISTRICT FINANCIAL INFORMATION”, 
“PROPERTY TAXATION, ASSESSED VALUATION AND OVERLAPPING DEBT” and “LEGAL MATTERS - Certain Constitutional Limitations.”  The Bonds are not obligations 
of the City of Littleton, Jefferson County, or the State of Colorado.   

The scheduled payment of principal of and interest on the Bonds when due will be guaranteed under an insurance policy to be issued concurrently with the delivery of 
the Bonds by XL CAPITAL ASSURANCE INC.  See “SECURITY FOR THE BONDS--Bond Insurance.” 

 
This cover page contains certain information for quick reference only.  It is not a summary of the issue.  Investors must read the entire Official Statement to 

obtain information essential to making an informed investment decision, giving particular attention to the section entitled “INVESTMENT FACTORS.” 
The Bonds are offered when, as, and if issued by the District and accepted by the Underwriter subject to the approval of legality of the Bonds by Sherman & Howard 

L.L.C., Denver, Colorado, Bond Counsel, and the satisfaction of certain other conditions. Sherman & Howard L.L.C., Denver, Colorado, has acted as special counsel to the District.  
Hahn, Smith & Walsh, P.C. has acted as counsel to the Underwriter.  Certain legal matters will be passed upon for the District by McGeady Sisneros, P.C., Denver, Colorado.  It is 
expected that the Bonds will be available for delivery through the facilities of DTC on or about July 10, 2003. 

 
This Official Statement is dated June 25, 2003. 

________________ 
© Copyright 2003, American Bankers Association.  Standard & Poor's, CUSIP Service Bureau, a division of The McGraw-Hill Companies, Inc. 



USE OF INFORMATION IN THIS OFFICIAL STATEMENT

This Official Statement, which includes the cover page and the Appendices, does not
constitute an offer to sell or the solicitation of an offer to buy any of the Bonds in any jurisdiction
in which it is unlawful to make such offer, solicitation, or sale.  No dealer, salesperson, or other
person has been authorized to give any information or to make any representations other than those
contained in this Official Statement in connection with the offering of the Bonds, and if given or
made, such information or representations must not be relied upon as having been authorized by the
District or the Underwriter. 

The information set forth in this Official Statement has been obtained from the
District, from the sources referenced throughout this Official Statement and from other sources
believed to be reliable.  No representation or warranty is made, however, as to the accuracy or
completeness of information received from parties other than the District.  In accordance with its
responsibilities under federal securities laws, the Underwriter has reviewed the information in this
Official Statement but does not guarantee its accuracy or completeness.  This Official Statement
contains, in part, estimates and matters of opinion which are not intended as statements of fact, and
no representation or warranty is made as to the correctness of such estimates and opinions, or that
they will be realized.

The information, estimates, and expressions of opinion contained in this Official
Statement are subject to change without notice, and neither the delivery of this Official Statement
nor any sale of the Bonds shall, under any circumstances, create any implication that there has been
no change in the affairs of the District, or in the information, estimates, or opinions set forth herein,
since the date of this Official Statement.

 This Official Statement has been prepared only in connection with the original
offering of the Bonds and may not be reproduced or used in whole or in part for any other purpose.

The Bonds have not been registered with the Securities and Exchange Commission
due to certain exemptions contained in the Securities Act of 1933, as amended.  In making an
investment decision investors must rely on their own examination of the District, the Bonds and the
terms of the offering, including the merits and risks involved.  The Bonds have not been
recommended by any federal or state securities commission or regulatory authority, and the
foregoing authorities have neither reviewed nor confirmed the accuracy of this document.

THE PRICES AT WHICH THE BONDS ARE OFFERED TO THE PUBLIC BY
THE UNDERWRITER (AND THE YIELDS RESULTING THEREFROM) MAY VARY FROM
THE INITIAL PUBLIC OFFERING PRICE APPEARING ON THE COVER PAGE HEREOF.  IN
ADDITION, THE UNDERWRITER MAY ALLOW CONCESSIONS OR DISCOUNTS FROM
SUCH INITIAL PUBLIC OFFERING PRICES TO DEALERS AND OTHERS.  IN ORDER TO
FACILITATE DISTRIBUTION OF THE BONDS, THE UNDERWRITER MAY ENGAGE IN
TRANSACTIONS INTENDED TO STABILIZE THE PRICE OF THE BONDS AT A LEVEL
ABOVE THAT WHICH MIGHT OTHERWISE PREVAIL IN THE OPEN MARKET.  SUCH
STABILIZING, IF COMMENCED, MAY BE DISCONTINUED AT ANY TIME.
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OFFICIAL STATEMENT

$8,334,977.40
(Consisting of $7,725,000 Current Interest Bonds and

$609,977.40 (Original Principal Amount) Capital Appreciation Bonds)
TRAILMARK METROPOLITAN DISTRICT

JEFFERSON COUNTY, COLORADO
LIMITED TAX GENERAL OBLIGATION REFUNDING BONDS

SERIES 2003

INTRODUCTION

General

This Official Statement, which includes the cover page and the appendices, provides
information in connection with the offer and sale of the TrailMark Metropolitan District, Limited
Tax General Obligation Refunding Bonds, Series 2003 (the “Bonds”), issued by TrailMark
Metropolitan District (the “District”), a political subdivision of the State of Colorado (the “State”),
in the total aggregate principal amount of $8,334,977.40, consisting of $7,725,000 aggregate
principal amount of Current Interest Bonds (the “CIBS”) and $609,977.40 (Original Principal
Amount) of Capital Appreciation Bonds (the “CABS,” and collectively with the CIBS, the “Bonds”).
The Bonds will be issued pursuant to a resolution (the “Bond Resolution”) adopted by the Board of
Directors of the District (the “Board”) on June 17, 2003.

The offering of the Bonds is made only by way of this Official Statement, which
supersedes any other information or materials used in connection with the offer or sale of the Bonds.
The following introductory material is only a brief description of and is qualified by the more
complete information contained throughout this Official Statement.  A full review should be made
of the entire Official Statement and the documents summarized or described herein, particularly the
section entitled “INVESTMENT FACTORS.”  Detachment or other use of this “INTRODUCTION”
without the entire Official Statement, including the cover page and appendices, is unauthorized.
Undefined capitalized terms have the meanings given in the Bond Resolution. 

Issuer

The District is a quasi-municipal corporation and a political subdivision of the State,
organized in 1994 pursuant to Article 1, Title 32, Colorado Revised Statutes (the “Special District
Act”) by an order of the District Court of Jefferson County, Colorado, executed on January 24, 1994.
The District is located in the City of Littleton (the “City”) in Jefferson County, Colorado (the
“County”) and is approximately 1.2 miles south of Colorado Highway 470 (“C-470”).  The District’s
boundaries contain approximately 346 acres. 

The District was formed for the purpose of providing essential public purpose
facilities for the use and benefit of taxpayers within the District.  The District’s primary function is
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to finance and construct public improvements and dedicate such improvements, when appropriate,
to the City, South Suburban Park and Recreation District, Ken-Caryl Ranch Water and Sanitation
District, or to other appropriate entities for the use and benefit of District taxpayers.  The majority
of the improvements have been completed and dedicated to the appropriate entities for maintenance,
with the exception of improvements to be dedicated to the City; the City has a three year warranty
period (that may be extended to five years in some circumstances) regarding the acceptance of street
improvements; therefore, certain of the streets have not yet been dedicated to the City.

The 2002 certified assessed valuation of the property in the District (for collection
of property taxes in 2003) is $15,970,390.  The 2002 statutory “actual” valuation is $146,103,375.
See “PROPERTY TAXATION, ASSESSED VALUATION AND OVERLAPPING DEBT - Ad
Valorem Property Tax Data.”

The property was annexed into the City in 1991, and the District consists entirely of
the TrailMark development (the “Development”).  The Development is located approximately 1.2
miles south of C-470 on the west side of Wadsworth Boulevard.  Zoning and final plat approval for
the entire Development have been obtained, with such final approvals resulting in zoning for 800
residential units and 210,000 square feet of commercial space.  The current population of the District
is approximately 2,010 people, based upon an estimated occupancy of 3.0 people per residence.  See
“DEVELOPMENT WITHIN THE DISTRICT” for a discussion of the current status of housing
construction in the Development. 

Security

The Bonds are limited tax general obligations of the District payable from (a) the
Pledged Revenue, consisting of the proceeds of the Required Debt Service Mill Levy (defined
hereafter) imposed on all taxable property in the District in an amount not to exceed of 50.031 mills
(adjusted for any changes in law and changes in the assessment ratio); and (b) amounts on deposit
in the “TrailMark Metropolitan District, Colorado, Limited Tax General Obligation Refunding
Bonds, Series 2003 Interest and Bond Retirement Fund” (the “Bond Fund”) created pursuant to the
Bond Resolution.  See “INVESTMENT FACTORS”, “SECURITY FOR THE BONDS”,
“DISTRICT FINANCIAL INFORMATION”, “PROPERTY TAXATION, ASSESSED
VALUATION AND OVERLAPPING DEBT” and “LEGAL MATTERS - Certain Constitutional
Limitations.”  The Bonds are not obligations of the City, the County, or the State of Colorado.

Bond Insurance

Payment of principal of and interest on the Bonds will be insured in accordance with
the terms of a municipal bond insurance policy (the “Policy”) to be issued simultaneously with the
delivery of the Bonds by XL Capital Assurance Inc. (the “Insurer”).  See “SECURITY FOR THE
BONDS - Bond Insurance” and Appendix E.

Beneficial Owners of the Bonds should be aware that issuance of the Policy gives the
Insurer certain rights, including the sole right to direct remedies with respect to the Bonds in the
event of a default, and the right to consent to amendments to the Bond Resolution.  
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Purpose

Proceeds of the Bonds will be used to: (i) refund all of the District’s outstanding
limited tax general obligation bonds, (ii) purchase a municipal bond insurance policy, and (iii) pay
the costs of issuing the Bonds.  See “USES OF PROCEEDS.” 

The Bonds; Prior Redemption

The CIBS are issued as fully registered bonds in denominations of $5,000 or integral
multiples thereof and the CABS will be issued in denominations of $5,000 of value at maturity (or
integral multiples thereof).  The Bonds are dated, mature and bear interest as set forth on the cover
page of this Official Statement.  See “THE BONDS.”   The Bonds are initially to be registered in the
name of “Cede & Co.,” as nominee for The Depository Trust Company (“DTC”), the securities
depository for the Bonds. See “THE BONDS – Book-Entry Only System” and Appendix B.

Certain of the CIBS are subject to redemption prior to maturity at the option of the
District as described in “THE BONDS–Prior Redemption.”  The CABS are not subject to
redemption prior to maturity.  See “THE BONDS – Prior Redemption - No Prior Redemption of
CABS.”

Authority for Issuance

The Bonds are issued in full conformity with the constitution and laws of the State,
particularly the Special District Act and Title 11, Article 57, Part 2, C.R.S. (the “Supplemental
Public Securities Act”), and pursuant to the Bond Resolution.

Book-Entry Registration

The Bonds initially will be registered in the name of Cede & Co., as nominee for The
Depository Trust Company, New York, New York (“DTC”), the securities depository for the Bonds.
Purchases of the Bonds are to be made in book-entry form only.  Purchasers will not receive
certificates representing their beneficial ownership interest in the Bonds.  See “THE BONDS - Book-
Entry Only System.”

Tax Status

In the opinion of Sherman & Howard L.L.C. (“Bond Counsel”), assuming continuous
compliance with certain covenants described herein, interest on the Bonds is excluded from gross
income under federal income tax laws pursuant to Section 103 of the Internal Revenue Code of 1986,
as amended to the date of delivery of the Bonds (the “Tax Code”), interest on the Bonds is excluded
from alternative minimum taxable income as defined in  Section 55(b)(2) of the Tax Code except
that such interest is required to be included in calculating the “adjusted current earnings” adjustment
applicable to corporations for purposes of computing the alternative minimum taxable income of
corporations, and interest on the Bonds is excluded from Colorado taxable income and Colorado
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alternative minimum taxable income under Colorado income tax laws in effect as of the date of
delivery of the Bonds as described herein.  See “TAX MATTERS.”  The District has designated the
Bonds as qualified tax-exempt obligations for purposes of Section 265(b)(3) of the Tax Code.  See
“FINANCIAL INSTITUTION INTEREST DEDUCTION.” herein.

Professionals

Sherman & Howard L.L.C., Denver, Colorado, has acted as Bond Counsel, and has
also acted as special counsel to the District in connection with the Official Statement.  McGeady
Sisneros, P.C., Denver, Colorado, represents the District as general counsel.  U.S. Bank National
Association, Denver, Colorado, will act as the paying agent and registrar for the Bonds (the
“Registrar”).  A.G. Edwards & Sons, Inc. Denver, Colorado, will act as the underwriter for the Bonds
(the “Underwriter”).  See “UNDERWRITING.”  Hahn, Smith & Walsh, P.C. has acted as counsel
to the Underwriter.  The District’s general purpose financial statements for the fiscal year ended
December 31, 2002 have been audited by McMahan and Associates, L.L.C, certified public
accountants, Avon, Colorado, to the extent and for the period indicated in its report thereon.  See
“DISTRICT FINANCIAL INFORMATION - Financial Statements” and “INDEPENDENT
AUDITORS.”

Continuing Disclosure Undertaking

The District will execute a continuing disclosure certificate (the “Disclosure
Certificate”) at the time of the closing for the Bonds.  The Disclosure Certificate will be executed
for the benefit of the Beneficial Owners of the Bonds and the District will covenant in the Bond
Resolution to comply with its terms.  The Disclosure Certificate will provide that so long as the
Bonds remain outstanding, the District will annually provide certain financial information and
operating data to each nationally recognized municipal securities information repository
(“NRMSIR”) approved in accordance with Rule 15c2-12 promulgated under the Securities Exchange
Act of 1934 (the “Rule”), and will provide notice of certain material events to the Municipal
Securities Rulemaking Board (“MSRB”), in compliance with the Disclosure Certificate.  The form
of the Disclosure Certificate is attached hereto as Appendix C.  The District has never failed to
materially comply with a continuing disclosure undertaking entered into pursuant to the Rule.

Forward-Looking Statements

This Official Statement, including but not limited to the information set forth under
“DEVELOPMENT WITHIN THE DISTRICT,” contains statements relating to future results that
are “forward-looking statements.”  When used in this Official Statement, the words “estimate,”
“intend,” “expect,” “anticipate,” “plan,” and similar expressions identify forward-looking statements.
Any forward-looking statement is subject to risks and uncertainties that could cause actual results
to differ materially from those contemplated in such forward-looking statements.  Inevitably, some
assumptions used to develop the forward-looking statement will not be realized and unanticipated
events and circumstances will occur.  Therefore, it can be expected that there will be differences
between forward-looking statements and actual results, and those differences may be material.  For
a discussion of certain of such risks, see “INVESTMENT FACTORS.”
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Delivery Information

The Bonds are offered when, as, and if issued by the District and accepted by the
Underwriter, subject to: prior sale, the approving legal opinion of Bond Counsel (a form of which
is attached hereto as Appendix D), and certain other matters.  It is expected that the Bonds will be
available for delivery through the facilities of DTC on or about  July 10, 2003.

Additional Information

All references herein to the Bond Resolution and other documents are qualified in
their entirety by reference to such documents.  Additional information and copies of the documents
referred to herein are available from: 

TrailMark Metropolitan District
141 Union Blvd., Suite 150
Lakewood, Colorado 80228
Telephone:  (303) 987-0835

A.G. Edwards & Sons, Inc.
1675 Broadway, Suite 2700
Denver, Colorado  80202
Telephone: (303) 893-5300.
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INVESTMENT FACTORS

Each prospective purchaser of the Bonds should consider carefully, along with other
matters referred to herein, the following risks of investment.  The ability of the District to meet the
debt service requirements of the Bonds is subject to various risks and uncertainties which are
discussed throughout this Official Statement.  Certain of such investment considerations are set forth
below.  This section of this Official Statement does not purport to summarize all of the risks.
Investors should read this Official Statement in its entirety.

Continuation of Development Not Assured

The amount of ad valorem taxes collected by the District each year from its limited
mill levy is dependent upon the assessed valuation of the property subject to the District’s ad
valorem tax.  Although houses have been constructed on approximately 95% of the platted lots, there
can be no assurance that any greater tax base will ever be established.  The development of the
remaining property within the District is largely dependent on the ability of Shea Homes Limited
Partnership (“Shea” or the “Developer”), to accomplish its development objectives.  A number of
factors may affect this ability, including the overall economy of the region and of the Denver
metropolitan area in particular.  The building industry is cyclical in nature and is subject to
substantial government regulation.  The rate of additional development in the District could be
impacted by many factors such as the availability of utilities, construction costs, interest rates,
competition from other developments and other political, legal and economic conditions.  Neither
the District nor the Underwriter can make any representation regarding the Developer’s projected
development plans or the sufficiency of its financial resources to complete the development plan.
See “DEVELOPMENT WITHIN THE DISTRICT.”

The State has experienced a drought over the past several years, and certain
municipalities have instituted water restrictions.  The City, within which the District is located,
obtains its water from the Denver Water Board (“Denver Water”) pursuant to a total water service
contract.  Denver Water has imposed certain water restrictions, most recently revised on June 2,
2003.  Watering days and times are limited, and a drought surcharge has been imposed for residential
water usage.  Prior to the extension of service to a new property, a tap must be purchased from
Denver Water.  The Developer has purchased all of the taps for the existing single family homes in
the District.  Approximately 16 taps remain to be purchased for the multi-family project.  Denver
Water has not imposed restrictions on the issuance of taps in connection with new development.

Risk of Reductions in Assessed Value; Market Value of Land

The assessed value of property in the District for ad valorem property tax purposes
is determined according to a procedure described under “PROPERTY TAXATION, ASSESSED
VALUATION AND OVERLAPPING DEBT - Ad Valorem Property Taxes.”  Assessed valuations
may be affected by a number of factors beyond the control of the District.  Should the actions of
property owners result in lower assessed valuations of property in the District, the security for the
Bonds could be diminished.  Regardless of the level at which property is assessed for tax purposes,
the District’s ability to enforce and collect the property tax is dependent upon the property in the
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District having sufficient fair market value to support the taxes which are imposed.  No current
appraisal of the property has been done and no assurance can be given as to the future market values
of property in the District.

Limited Tax Pledge

The Bonds are not secured by a pledge of an unlimited District mill levy; rather, the
Bonds are limited obligations of the District payable from (a) the Pledged Revenue, which consists
of the ad valorem property taxes which may be levied against taxable property within the District
only in the amount of the Required Debt Service Mill Levy (defined hereafter); and (b) amounts on
deposit in the Bond Fund.  See “SECURITY FOR THE BONDS - Limited Ad Valorem Property Tax
Pledge and Other Pledged Revenue.”  

In the event that the Pledged Revenue and amounts on deposit in the Bond Fund  are
insufficient to pay scheduled principal or interest on the Bonds when due, the unpaid principal will
continue to bear interest.  During this period of accrual, the District will not be in default on the
payment of such principal and interest, and the registered owners of the Bonds (the “Bondholders”
or the “Owners”) will have no recourse against the District to require such payments (other than to
require the District to continue to assess, enforce and collect the Required Debt Service Mill Levy).
In addition, the District will not be liable to Bondholders for unpaid principal and interest beyond
the amount permitted by law, and all Bonds will be deemed defeased and no longer outstanding upon
the payment by the District of such amount.

The District’s Service Plan (defined under “THE DISTRICT – Description and
Formation”) requires, and the Bond Resolution provides, that so long as required by the Service Plan,
any amount of principal, premium, if any, and interest on the Bonds not paid to the Owners by July
1, 2033 (not to exceed 30 years from the date of issuance) shall be discharged and from and after
such date the Owners shall have no right to receive such amounts and the District shall have no
obligation to pay such amounts. 

Dependence Upon Timely Payment of Property Tax

Delinquency in the payment of property taxes by property owners within the District
would impair the District’s ability to meet its debt service requirements on the Bonds in a timely
manner.  Property taxes do not constitute personal obligations of a property owner.  While the
current year’s taxes constitute a lien upon assessed property and the County treasurer of the County
is required by statute to offer for sale delinquent property to satisfy the District’s tax lien for the year
in which the taxes are in default, this remedy can be time-consuming.  Furthermore, any such tax sale
would be only for the amount of taxes due and unpaid for the particular tax year in question. 

Financial Condition of the Developer

The financial circumstances of the Developer can change periodically, and no
representation is or can be made herein regarding the financial condition of the Developer.
Prospective investors are encouraged to investigate the financial position of the Developer before



8

making an investment decision.  See “DEVELOPMENT WITHIN THE DISTRICT – The
Developer.” 

Potential Conflicts of Interest

Three of the members of the Board of Directors of the District are officers or
employees of the Developer or related entities. The issuance of the Bonds and the application of the
proceeds therefrom, as well as other activities of the District, may involve conflicts of interest.  By
statute, a director must disqualify himself or herself from voting on any issue in which he or she has
a conflict of interest unless he or she has disclosed such conflict of interest in a certificate filed with
the Secretary of State and the Board at least 72 hours in advance of any meeting in which such
conflict may arise.  However, compliance with such statute does not provide absolute certainty that
contracts between the District and persons related to its Directors, such as the Developer, will not
be subject to defenses or challenge on the basis of alleged conflicts.  It is expected that the interested
members of the Board will comply with the statute by making advance disclosure of their conflicts,
and that they will not disqualify themselves from voting.  See “THE DISTRICT – Governing
Board.” 

Future Changes in Law

Various State laws, constitutional provisions and federal laws and regulations apply
to the obligations created by the issuance of the Bonds and various agreements described herein.
There can be no assurance that there will not be any change in, interpretation of, or addition to the
applicable laws and provisions which would have a material effect, directly or indirectly, on the
affairs of the District or the Developer.  

Secondary Market

No assurance can be given concerning the future existence of a secondary market for
the Bonds or its maintenance by the Underwriter or others, and prospective purchasers of the Bonds
should therefore be prepared, if necessary, to hold their Bonds to maturity or prior redemption, if
any.  The secondary market for the Bonds, if any, will be limited.
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USES OF PROCEEDS

The majority of the net proceeds of the Bonds will be used to refund the District’s
Limited Tax General Obligation Bonds, Series 1999A, originally issued in the aggregate principal
amount of $3,500,000 and currently outstanding in the principal amount of $3,165,000 (the “Series
1999A Bonds”), and the District’s Limited Tax General Obligation Bonds, Series1999B, originally
issued in the aggregate principal amount of $5,000,000 and currently outstanding in the principal
amount of $4,520,000 (the “Series 1999B Bonds”) (collectively, the “Refunded Bonds”).  The
refunding of the Refunded Bonds is referred to herein as the “Refunding Project.”  The Refunding
Project will be accomplished through the acquisition of the Refunded Bonds from the Underwriter
and the cancellation of the Refunded Bonds.  All of the Refunded Bonds will be paid and cancelled
on the date of issuance of the Bonds in the amount of their outstanding principal plus accrued
interest.

The proceeds of the Bonds are anticipated to be used as follows:

Sources and Uses of Funds

Sources: Amount   
  Bond proceeds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $8,334,978
  Plus Original Issue Premium . . . . . . . . . . . . . . . . . . . . . . . . 327,673
  Less Original Issue Discount . . . . . . . . . . . . . . . . . . . . . . . .      (37,527)
     Total Sources . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $8,625,124

Uses:
  Purchase of Refunded Bonds . . . . . . . . . . . . . . . . . . . . . . . . $8,280,844
  Costs of issuance, bond insurance, 
  underwriting discount (see “UNDERWRITING”)
  and contingency . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .      344,280
     Total Uses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $8,625,124

______________

Source: The Underwriter.
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THE BONDS

Description of the Bonds

CIBS.  The CIBs are limited tax general obligations of the District payable from
general ad valorem taxes imposed upon all taxable property in the District in an amount sufficient
to pay the principal of and interest on the CIBS as the same become due, subject to the limitations
discussed under “SECURITY FOR THE BONDS.”  The right of the District to increase the rate of
levy for ad valorem taxes and to collect, retain and spend the revenues derived from such taxes may
also be limited by the Constitution of the State.  See “LEGAL MATTERS - Certain Constitutional
Limitations.”  The CIBS bear interest from their date to maturity or prior redemption at the rates set
forth on the cover page of this Official Statement, payable semiannually on each June 1 and
December 1, commencing December 1, 2003.  The CIBS shall be issued in fully registered form in
denominations of $5,000 or integral multiples thereof (provided that no CIB may be in a
denomination which exceeds the principal coming due on any maturity date and no individual CIB
may be issued for more than one maturity and will initially be registered in the name of “Cede &
Co.,” as nominee for DTC).  Payments to Beneficial Owners of the CIBS will be made as described
in “Book-Entry Only System” below. 

CABS.  The CABS will be issued as fully registered bonds in denominations of
$5,000 (value at maturity) or integral multiples thereof (provided that no CAB may be in a
denomination which exceeds the Appreciated Principal Amount (defined below) coming due on any
maturity date and no individual CAB may be issued for more than one maturity) and will initially
be registered in the name of “Cede & Co.” as nominee for DTC.  The Bond Resolution defines
“Appreciated Principal Amount” as an amount equal to the sum of the principal amount of the CABS
plus the accrued interest thereon compounded semiannually on each June 1 and December 1 until
the maturity of the CABS.   The CABS are dated the date of their delivery and bear interest from
such date compounded on each June 1 and December 1, commencing on December 1, 2003, payable
only on maturity.  Payments to Beneficial Owners of the Bonds will be made as described below in
"Book-Entry Only System." 

Payment of Principal and Interest; Record Date

As used in this section, the references to “interest” (as applied to the CABS) refer to
the excess of the Appreciated Principal Amount over the original principal amount of such CAB as
of the relevant date (unless the context clearly indicates otherwise).  All references to “principal” of
Bonds, as applied to the CABS, means original issue amount of the CABS.  All references to
“principal of and accrued interest on” Bonds, or words of similar import, when applied to the CABS,
will be construed to mean the Appreciated Principal Amount of the CABS as of the relevant date.

The principal or Appreciated Principal Amount (including the compounded interest
on the CABS), as the case may be, of and premium, if any, on any Bond, shall be payable to the
registered owner thereof as shown on the registration records kept by the Registrar, upon maturity
or any prior redemption thereof and upon presentation and surrender at the principal office of the
Paying Agent.  If any Bond shall not be paid upon such presentation and surrender at or after
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maturity, it shall continue to draw interest at the same interest rate borne by said Bond until the
principal thereof is paid in full.  Payment of interest on any CIB shall be made to the registered
owner thereof by check or draft mailed by the Paying Agent, on or before each interest payment date
(or, if such interest payment date is not a Business Day, on or before the next succeeding Business
Day), to the registered owner thereof at his or her address as it last appears on the registration books
kept by the Registrar on the fifteenth day (whether or not a business day) of the calendar month
immediately preceding such interest payment date (the “Record Date”); but any such interest not so
timely paid or duly provided for shall cease to be payable to the person who is the registered owner
thereof at the close of business on the Record Date and shall be payable to the person who is the
registered owner thereof at the close of business on a Special Record Date for the payment of any
such defaulted interest.  The Special Record Date and the date for payment of defaulted interest shall
be fixed by the Registrar whenever moneys become available for payment of the defaulted interest.
Notice of the Special Record Date and the date for payment of defaulted interest shall be given to
the registered owners of the CIBS not less than ten days prior thereto by first-class mail to each such
registered owner as shown on the Registrar's registration books on a date selected by the Registrar.
The Paying Agent may make payments of interest on any CIB by such alternative means as may be
mutually agreed to between the Owner of such Bond and the Paying Agent.  All such payments shall
be made in lawful money of the United States of America without deduction for the services of the
Paying Agent or Registrar.

Prior Redemption

No Prior Redemption of CABS.  The CABS are not subject to redemption prior to
maturity.

CIBS Optional Prior Redemption.  The CIBS maturing on and before December 1,
2013 are not subject to redemption prior to maturity at the option of the District.  The CIBS maturing
on and after December 1, 2014 shall be subject to redemption prior to their respective maturities, at
the option of the District, in whole or in part, in integral multiples of $5,000, in any order, from such
maturities and interest rates as are selected by the District and by lot from CIBS of the same maturity
and interest rate (giving proportionate weight to CIBS in denominations larger than $5,000), on
December 1, 2013, or on any date thereafter at a redemption price equal to the principal amount so
redeemed plus accrued interest to the redemption date.

Unless waived by the Registrar, the District shall give written instructions concerning
optional prior redemption to the Registrar at least 60 days prior to such redemption date.

Notice of Prior Redemption

 Notice of Redemption.  Notice of any redemption shall be given by the Paying Agent
in the name of the District by sending a copy of such notice by first-class, postage prepaid mail, not
more than 60 days and not less than 30 days prior to the redemption date to each registered owner
of any CIB all or a portion of which is called for redemption at his or her address as it last appears
on the registration books kept by the Registrar.  Failure to give such notice by mailing to the
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registered owner of any CIB, or any defect therein, shall not affect the validity of the proceedings
for the redemption of any other CIBS.

Official notice of redemption having been given as required by the Bond Resolution,
the CIBS or portions of CIBS so to be redeemed shall become due and payable on the redemption
date at the redemption price therein specified, and from and after such date (unless the District shall
default in the payment of the redemption price) such CIBS or portions of CIBS shall cease to bear
interest.  Upon surrender of such CIBS for redemption in accordance with said notice, such CIBS
shall be paid by the Paying Agent at the redemption price.  Installments of interest due on or prior
to the redemption date shall be payable as provided above.  Upon surrender for partial redemption
of any CIB, the Registrar will prepare for the registered owner a new CIB or CIBS of the same
maturity in the amount of the unpaid principal.

Notwithstanding the foregoing, any notice of optional redemption may contain a
statement that the optional redemption is conditioned upon the receipt by the Paying Agent of funds
on or before the date fixed for redemption sufficient to pay the redemption price of the bonds so
called for redemption, and that if such funds are not available, such redemption shall be canceled by
written notice to the owners of the bonds called for redemption in the same manner as the original
redemption notice was mailed.

Book-Entry Only System

The Bonds will be available only in book-entry form in the principal amount of
$5,000 or any integral multiple thereof (for the CIBS) and in the value at maturity (i.e., the
Appreciated Principal Amount) of $5,000 or any integral multiple thereof for the CABS.  DTC will
act as the initial securities depository for the Bonds.  The ownership of one fully registered Bond for
each maturity, as set forth on the cover page of this Official Statement, in the aggregate principal
amount of such maturity coming due thereon, will be registered in the name of Cede & Co., as
nominee for DTC.  See Appendix B - Book-Entry Only System.

SO LONG AS CEDE & CO, AS NOMINEE OF DTC, IS THE REGISTERED
OWNER OF THE BONDS, REFERENCES IN THIS OFFICIAL STATEMENT TO THE
REGISTERED OWNERS WILL MEAN CEDE & CO. AND WILL NOT MEAN THE
BENEFICIAL OWNERS.

Neither the District nor the Registrar and Paying Agent will have any responsibility
or obligation to DTC’s Direct Participants or Indirect Participants (each as defined in Appendix B),
or the persons for whom they act as nominees, with respect to the payments to or the providing of
notice for the Direct Participants, the Indirect Participants or the beneficial owners of the Bonds as
further described in Appendix B to this Official Statement.



13

SECURITY FOR THE BONDS

Limited Ad Valorem Property Tax Pledge and Other Pledged Revenue

The Bonds constitute limited tax general obligations of the District as provided in the
Bond Resolution.  All of the Bonds, together with the interest thereon and any premium due in
connection therewith, are payable solely from and to the extent of the Pledged Revenue and amounts
on deposit in the Bond Fund; and, the Pledged Revenue and amounts on deposit in the Bond Fund
are pledged to the payment of the Bonds.  “Pledged Revenue” is defined in the Bond Resolution as
the proceeds of the Required Debt Service Mill Levy (defined below) paid to the District by the
County Treasurer.  The Bonds constitute an irrevocable and first lien upon the Pledged Revenue and
the Bond Fund, but not necessarily an exclusive such lien.  See “INVESTMENT FACTORS -
Limited Tax Pledge” and “- Dependence Upon Timely Payment of Property Tax.”  

 
Limited Ad Valorem Property Tax Pledge.  The Bonds constitute limited tax

obligations of the District payable from general ad valorem property taxes levied against all taxable
property in the District, limited in amount to the Required Debt Service Mill Levy.

 “Required Debt Service Mill Levy” is defined in the Bond Resolution to mean, with
respect to the ad valorem mill levy for a Fiscal Year, an ad valorem mill levy (a mill being equal to
1/10 of 1¢) imposed upon all taxable real and personal property in the District each year in an
amount sufficient, together with other funds available as provided in the Bond Resolution, to pay the
Payment Obligations due in such Fiscal Year, but not in excess of 50.031 mills; provided however,
that in the event the method of calculating assessed valuation is changed after the date of issuance
of the Bonds, the 50.031 mill levy limitation provided in the Bond Resolution will be increased or
decreased to reflect such changes, such increases or decreases to be determined by the Board in good
faith (such determination to be binding and final) so that to the extent possible, the actual tax
revenues generated by the mill levy, as adjusted, are neither diminished nor enhanced as a result of
such changes; and provided further that the proceeds of the mill levy shall not exceed the limits in
the Election Questions (defined hereafter).  For purposes of this paragraph, a change in ratio of actual
valuation to assessed valuation shall be deemed to be a change in the method of calculating assessed
valuation.  For the purposes of this paragraph, the 2003 assessment year for the 2004 tax collection
year shall be the base year for the ratio for actual to assessed valuation. 

“Payment Obligations” is defined in the Bond Resolution to mean payment of the
amounts due in a Fiscal Year for payment of the Debt Service and payment of the amounts payable
(and not deferred) in such Fiscal Year under the Reimbursement Agreement (defined hereafter). 

“Reimbursement Agreement” is defined in the Bond Resolution to mean the Advance
and Reimbursement Agreement dated as of May 1, 1999, among the District, the Registrar and J.F.
Shea Co., Inc. (and any successor thereto permitted by the terms of the Reimbursement Agreement),
as amended by the “First Amendment to the Advance and Reimbursement Agreement” dated as of
July 1, 2003, among the District, the Registrar and J.F. Shea Co., Inc. (the “First Amendment”), and
any future amendments and supplements thereto. 
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“Election Questions” is defined in the Bond Resolution to mean the questions set
forth in the Bond Resolution which were approved by a majority of the qualified, registered electors
of the District voting at a special election of the qualified electors of the District, duly called and held
on November 3, 1998.  

The Bonds are not secured directly by any lien on property located within the District;
rather they are secured by the District’s covenant to certify to the Board of County Commissioners
of the County the Required Debt Service Mill Levy.  The Required Debt Service Mill Levy creates
a statutory tax lien which may be enforced to the extent that taxes are delinquent in a given year.  See
“DISTRICT FINANCIAL INFORMATION” and “LEGAL MATTERS - Certain Constitutional
Limitations.”  The City, the County and the State have no responsibility to pay the debt service on
the Bonds.   

Bond Insurance  

The following information has been supplied by XL Capital Assurance Inc. (the
“Insurer” or “XLCA”) for inclusion in this Official Statement.  No representation is made by the
District as to the accuracy or completeness of the information.

The Insurer accepts no responsibility for the accuracy or completeness of this Official
Statement or any other information or disclosure contained herein, or omitted herefrom, other than
with respect to the accuracy of Appendix C and the information regarding the Insurer and its
affiliates set forth under this heading.  In addition, the Insurer makes no representation regarding the
Bonds or the advisability of investing in the Bonds.

General.  The Insurer is a monoline financial guaranty insurance company
incorporated under the laws of the State of New York.  The Insurer is currently licensed to do
insurance business in, and is subject to the insurance regulation and supervision by, the State of New
York, forty-seven other states, the District of Columbia, Puerto Rico and Singapore.  The Insurer has
license applications pending, or intends to file an application, in each of those states in which it is
not currently licensed.

The Insurer is an indirect wholly owned subsidiary of XL Capital Ltd, a Cayman
Islands corporation (“XL Capital Ltd”).  Through its subsidiaries, XL Capital Ltd is a leading
provider of insurance and reinsurance coverages and financial products to industrial, commercial and
professional service firms, insurance companies and other enterprises on a worldwide basis.  The
common stock of XL Capital Ltd is publicly traded in the United States and listed on the New York
Stock Exchange (NYSE: XL).  XL Capital Ltd is not obligated to pay the debts of or claims against
the Insurer.

The Insurer was formerly known as The London Assurance of America Inc.
(“London”), which was incorporated on July 25, 1991 under the laws of the State of New York.  On
February 22, 2001, XL Reinsurance America Inc. (“XL Re”) acquired 100% of the stock of London.
XL Re merged its former financial guaranty subsidiary, known as XL Capital Assurance Inc. (formed
September 13, 1999) with and into London, with London as the surviving entity.  London
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immediately changed its name to XL Capital Assurance Inc.  All previous business of London was
100% reinsured to Royal Indemnity Company, the previous owner at the time of acquisition.

Reinsurance.  The Insurer has entered into a facultative quota share reinsurance
agreement with XL Financial Assurance Ltd (“XLFA”), an insurance company organized under the
laws of Bermuda, and an affiliate of the Insurer.  Pursuant to this reinsurance agreement, the Insurer
expects to cede up to 90% of its business to XLFA.  The Insurer may also cede reinsurance to third
parties on a transaction-specific basis, which cessions may be any or a combination of quota share,
first loss or excess of loss.  Such reinsurance is used by the Insurer as a risk management device and
to comply with statutory and rating agency requirements and does not alter or limit the Insurer’s
obligations under any financial guaranty insurance policy.  With respect to any transaction insured
by XLCA, the percentage of risk ceded to XLFA may be less than 90% depending on certain factors
including, without limitation, whether XLCA has obtained third party reinsurance covering the risk.
As a result, there can be no assurance as to the percentage reinsured by XLFA of any given financial
guaranty insurance policy issued by XLCA, including the Policy.

Based on the audited financials of XLFA as of December 31, 2002, XLFA had total
assets, liabilities, redeemable preferred shares and shareholders’ equity of $611,791,000,
$245,750,000, $39,000,000 and $327,041,000, respectively, determined in accordance with generally
accepted accounting principles in the United States.  XLFA’s insurance financial strength is rated
“Aaa” by Moody’s and “AAA” by Standard & Poor’s and Fitch.   In addition, XLFA has obtained
a financial enhancement rating of “AAA” from Standard & Poor’s.

The obligations of XLFA to the Insurer under the reinsurance agreement described
above are unconditionally guaranteed by XL Insurance (Bermuda) Ltd (“XLI”), a Bermuda company
and one of the world’s leading excess commercial insurers.  XLI is a wholly owned indirect
subsidiary of XL Capital Ltd.  In addition to having an “A+” rating from A.M. Best, XLI’s insurance
financial strength is rated “Aa2”by Moody’s and “AA” by Standard & Poor’s and Fitch.  The ratings
of XLFA and XLI are not recommendations to buy, sell or hold securities, including the  Bonds and
are subject to revision or withdrawal at any time by Moody’s, Standard & Poor’s or Fitch.

Notwithstanding the capital support provided to the Insurer described in this section,
the  Owners of the Bonds will have direct recourse against the Insurer only, and neither XLFA nor
XLI will be directly liable to the Owners of the Bonds.

Financial Strength and Financial Enhancement Ratings.  The Insurer’s insurance
financial strength is rated “Aaa” by Moody’s and “AAA” by Standard & Poor’s and Fitch, Inc.
(“Fitch”).  In addition, XLCA has obtained a financial enhancement rating of “AAA” from Standard
& Poor’s. These ratings reflect Moody’s, Standard & Poor’s and Fitch’s current assessment of the
Insurer’s creditworthiness and claims-paying ability as well as the reinsurance arrangement with
XLFA described under “Reinsurance” above. 

The above ratings are not recommendations to buy, sell or hold securities, including
the  Bonds and are subject to revision or withdrawal at any time by Moody’s, Standard & Poor’s or
Fitch.  Any downward revision or withdrawal of these ratings may have an adverse effect on the
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market price of the Bonds.  The Insurer does not guaranty the market price of the Bonds nor does
it guaranty that the ratings on the  Bonds will not be revised or withdrawn.

Capitalization of the Insurer.  Based on the audited statutory financial statements of
XLCA as of December 31, 2001, XLCA had total admitted assets of $158,442,157, total liabilities
of $48,899,461 and total capital and surplus of $109,542,696 determined in accordance with
statutory accounting practices prescribed or permitted by insurance regulatory authorities (“SAP”).
Based on the unaudited statutory financial statements of XLCA as of December 31, 2002 filed with
the State of New York Insurance Department, XLCA had total admitted assets of $180,993,189, total
liabilities of $58,685,217 and total capital and surplus of $122,307,972 determined in accordance
with SAP. 

For further information concerning XLCA and XLFA, see the financial statements
of XLCA and XLFA, and the notes thereto, incorporated by reference in this Official Statement.  The
financial statements of XLCA and XLFA are included as exhibits to the periodic reports filed with
the Securities and Exchange Commission (the “Commission”) by XL Capital Ltd and may be
reviewed at the EDGAR website maintained by the Commission.  All financial statements of  XLCA
and XLFA included in, or as exhibits to, documents filed by XL Capital Ltd pursuant to
Section 13(a), 13(c), 14 or 15(d) of the Securities Exchange Act of 1934 on or prior to the date of
this Official Statement, or after the date of this Official Statement but prior to termination of the
offering of the Official Statement, shall be deemed incorporated by reference in this Official
Statement.  Except for the financial statements of XLCA and XLFA, no other information contained
in XL Capital Ltd.’s reports filed with the Commission are incorporated by reference. Copies of the
statutory quarterly and annual statements filed with the State of New York Insurance Department
by XLCA are available upon request to the State of New York Insurance Department.

Regulation of the Insurer.  The Insurer is regulated by the Superintendent of Insurance
of the State of New York.  In addition, the Insurer is subject to regulation by the insurance laws and
regulations of the other jurisdictions in which it is licensed.  As a financial guaranty insurance
company licensed in the State of New York, the Insurer is subject to Article 69 of the New York
Insurance Law, which, among other things, limits the business of each insurer to financial guaranty
insurance and related lines, prescribes minimum standards of solvency, including minimum capital
requirements, establishes contingency, loss and unearned premium reserve requirements, requires
the maintenance of minimum surplus to policyholders and limits the aggregate amount of insurance
which may be written and the maximum size of any single risk exposure which may be assumed.
The Insurer is also required to file detailed annual financial statements with the New York Insurance
Department and similar supervisory agencies in each of the other jurisdictions in which it is licensed.

The extent of state insurance regulation and supervision varies by jurisdiction, but
New York and most other jurisdictions have laws and regulations prescribing permitted investments
and governing the payment of dividends, transactions with affiliates, mergers, consolidations,
acquisitions or sales of assets and incurrence of liabilities for borrowings.
 

THE FINANCIAL GUARANTY INSURANCE POLICIES ISSUED BY THE
INSURER, INCLUDING THE POLICY, ARE NOT COVERED BY THE
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PROPERTY/CASUALTY INSURANCE SECURITY FUND SPECIFIED IN ARTICLE 76 OF
THE NEW YORK INSURANCE LAW.

The principal executive offices of the Insurer are located at 1221 Avenue of the
Americas, New York, New York 10020, and its telephone number at this address is (212) 478-3400.

Bond Lien

First Lien Bonds.  The Bonds constitute limited tax general obligations of the District,
subject to Article X, Section 20 of the Colorado Constitution, and an irrevocable and first lien upon
the Pledged Revenue and amounts on deposit in the Bond Fund.

Equality of Bonds.  The Bonds from time to time Outstanding are equally and ratably
secured by a lien on Pledged Revenue and the Bond Fund and shall not be entitled to any priority one
over the other in the application of Pledged Revenue and the Bond Fund regardless of the time or
times of the issuance of such Bonds, it being the intention of the Board that there shall be no priority
among such Bonds regardless of the fact that they may be actually issued and delivered at different
times. 

Additional Bonds.  Nothing in the Bond Resolution will be construed to prevent the
issuance by the District of additional obligations payable from and constituting a lien upon the
Pledged Revenue and the Bond Fund on parity with or subordinate or junior to the lien of the Bonds.
However, the District must obtain both the consent of the Bond Insurer and  prior voter approval for
the issuance of any additional bonds.
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DEBT SERVICE REQUIREMENTS

Set forth in the following table are the debt service requirements for the Bonds. 

Debt Service Requirements

      Year (1) Principal (2)(3) Interest    Total(4)

2003 $        -- $    88,923    $   88,923    

2004 395,000 227,036 622,036

2005 525,000 219,136 744,136

2006 545,000 204,186 749,186

2007 560,000 193,286 753,286

2008 560,000 182,086 742,086

2009 575,000 169,766 744,766

2010 317,750 428,216 745,966

2011 292,227 453,739 745,966

2012 595,000 155,966 750,966

2013   610,000  138,116 748,116

2014 635,000 119,054 754,054

2015 645,000   98,416 743,416

2016 670,000   76,648 746,648

2017 695,000   52,527 747,527

2018     715,000          26,813          741,813     

TOTAL $8,334,977     $2,833,915      $11,168,893      

_______________

(1) Includes the payment of interest on June 1 and December 1 of each year and the payment of principal on

December 1 of each year.

(2) The principal amounts shown assume that no optional redemptions will be made prior to maturity.  See “THE

BONDS - Prior Redemption.”

(3) Includes amounts comprising the total interest compounded on the CABS in 2010, and 2011.

(4)  Columns may not add to totals due to rounding.

*Subject to change
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PROPERTY TAXATION, ASSESSED VALUATION AND OVERLAPPING DEBT

Ad Valorem Property Taxes       

Property Subject to Taxation.  Subject to the limitations imposed by Article X,
Section 20 of the State constitution (the Taxpayers Bill of Rights or “TABOR,” described in
“LEGAL MATTERS - Certain Constitutional Limitations”), the Board has the power to certify to
the Board of County Commissioners (the “Commissioners”) of the County a levy for collection of
ad valorem taxes against all taxable property within the District.

Property taxes are uniformly levied against the assessed valuation of all property
subject to taxation by the District. Both real and personal property are subject to taxation, but there
are certain classes of property which are exempt.  Exempt property includes, but is not limited to:
property of the United States of America; property of the State and its political subdivisions; public
libraries; public school property; property used for charitable or religious purposes; nonprofit
cemeteries; irrigation ditches, canals, and flumes used exclusively to irrigate the owner’s land;
household furnishings and personal effects not used to produce income; intangible personal property;
inventories of merchandise and materials and supplies which are held for consumption by a business
or are held primarily for sale; livestock; agricultural and livestock products; and works of art, literary
materials and artifacts on loan to a political subdivision, gallery or museum operated by a charitable
organization.  The State Board of Equalization supervises the administration of all laws concerning
the valuation and assessment of taxable property and the levying of property taxes.

Assessment of Property.  Taxable property is first appraised by the County’s assessor
(the “County Assessor”) to determine its statutory “actual” value.  This amount is then multiplied
by the appropriate assessment percentage to determine each property’s assessed value.  The mill levy
of each taxing entity is then multiplied by this assessed value to determine the amount of property
tax levied upon such property by such taxing entity.  Each of these steps in the taxation process is
explained in more detail below.

Determination of Statutory Actual Value.  The County Assessor annually conducts
appraisals in order to determine, on the basis of statutorily specified approaches, the statutory
“actual” value of all taxable property within the County as of January 1.  Most property is valued
using a market approach, a cost approach or an income approach.  Residential property is valued
using the market approach, and agricultural property, exclusive of building improvements thereon,
is valued by considering the earning or productive capacity of such lands during a reasonable period
of time, capitalized at a statutory rate.  

The statutory actual value of a property is not intended to represent its current market
value, but, with certain exceptions, is determined by the County Assessor utilizing a “level of value”
ascertained for each two-year reassessment cycle from manuals and associated data published by the
State Property Tax Administrator for the statutorily-defined period preceding the assessment date.
Real property is reappraised by the County Assessor’s office every odd numbered year.  The statutory
actual value is based on the “level of value” for the period one and one-half years immediately prior
to the July 1 preceding the beginning of the two-year reassessment cycle (adjusted to the final day
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of the data-gathering period).  For example, values for 2003 and 2004 will be based on an analysis
of sales and other information for the period January 1, 2001 to June 30, 2002.  The following table
sets forth the State Property Appraisal System for property tax levy years 1999 through 2004:

Collection

    Year    

Levy

Year

Value

Calculated As Of

Based on the

Market Period

2000 1999 July 1, 1998 Jan. 1, 1997 to June 30, 1998

2001 2000 July 1, 1998 Jan. 1, 1997 to June 30, 1998

2002 2001 July 1, 2000 Jan. 1, 1999 to June 30, 2000

2003 2002 July 1, 2000 Jan. 1, 1999 to June 30, 2000

2004 2003 July 1, 2002 Jan. 1, 2001 to June 30, 2002

2005 2004 July 1, 2002 Jan. 1, 2001 to June 30, 2002

The County Assessor may consider market sales from more than one and one-half years immediately
prior to July 1 if there were insufficient sales during the stated market period to accurately determine
the level of value. 

Oil and gas leaseholds and lands, producing mines and other lands producing
nonmetallic minerals are valued based on production levels rather than by the base year method.
Public utilities are valued by the State Property Tax Administrator based upon the value of the
utility’s tangible property and intangibles (subject to certain statutory adjustments), gross and net
operating revenues and the average market value of its outstanding securities during the prior
calendar year. 

Determination of Assessed Value.  Assessed valuation, which represents the
value upon which ad valorem property taxes are levied, is calculated by the County Assessor as a
percentage of statutory actual value.  The percentage used to calculate assessed valuation differs
depending upon the classification of each property.

Residential Property.  To avoid extraordinary increases in residential real
property taxes when the base year level of value is changed, the State constitution requires the
Colorado General Assembly to adjust the assessment rate of residential property for each year in
which a change in the base year level of value occurs.  This adjustment is constitutionally mandated
to maintain the same percentage of the aggregate statewide valuation for assessment attributable to
residential property which existed in the previous year (although, notwithstanding the foregoing,
TABOR prohibits any valuation for assessment ratio increase for a property class without prior voter
approval).

Pursuant to the adjustment process described above, the residential assessment rate
is adjusted every two years, resulting in the following history of residential assessment rates since
levy year 1989: 15.00% of statutory actual value (levy years 1989-90); 14.34% of statutory actual
value (levy years 1991-92); 12.86% of statutory actual value (levy years 1993-94); 10.36% of
statutory actual value (levy years 1995-96); 9.74% of statutory actual value (levy years 1997-98 and
1999-2000); 9.15% of statutory actual value (levy years 2001-02) and 7.96% of statutory actual value
(levy years 2003-04).  In December 2002, the Colorado Legislative Council (the research division
of the Colorado General Assembly) projected that the residential assessment rate will decline to
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approximately 7.68% for levy years 2005-06 and to approximately 7.33% for levy years 2007-08.
Such reductions are, however, only projections and are subject to change. 

Non-residential property.  All non-residential taxable property (including the
commercial property in the District), with certain specified exceptions, is assessed at 29% of its
statutory actual value.  Producing oil and gas property is generally assessed at 87.5% of the selling
price of the oil and gas. 

Protests, Appeals, Abatements and Refunds.  Property owners are notified of
the valuation of their land or improvements, or taxable personal property and certain other
information related to the amount of property taxes levied, in accordance with statutory deadlines.
Property owners are given the opportunity to object to increases in the statutory actual value of such
property, and may petition for a hearing thereon before the County Board of Equalization.  Upon the
conclusion of such hearings, the County Assessor is required to complete the assessment roll of all
taxable property and, no later than August 25th each year, prepare an abstract of assessment
therefrom.  The abstract of assessment and certain other required information is reviewed by the
State Property Tax Administrator prior to October 15th of each year and, if necessary, the State
Board of Equalization orders the County Assessor to correct assessments.  The valuation of property
is subject to further review during various stages of the assessment process at the request of the
property owner, by the State Board of Assessment Appeals, the State courts or by arbitrators
appointed by the Commissioners.  On the report of an erroneous assessment, an abatement or refund
must be authorized by the Commissioners; however, in no case will an abatement or refund of taxes
be made unless a petition for abatement or refund is filed within two years after January 1 of the year
in which the taxes were levied.  Refunds or abatements of taxes are prorated among all taxing
entities which levied a tax against the property.  

Statewide Review.  The Colorado General Assembly is required to cause a
valuation for assessment study to be conducted each year in order to ascertain whether or not county
assessors statewide have complied with constitutional and statutory provisions in determining
statutory actual values and assessed valuations for that year.  The final study, including findings and
conclusions, must be submitted to the Colorado General Assembly and the State Board of
Equalization by September 15th of the year in which the study is conducted.  Subsequently, the
Board of Equalization may order a county to conduct reappraisals and revaluations during the
following property tax levy year.  Accordingly, the District’s assessed valuation may be subject to
modification following any such annual assessment study.

 Homestead Property Tax Exemption. An amendment to the State constitution
was approved by voters in 2000 which enacts a homestead property tax exemption for qualifying
senior citizens.  The amendment is restricted by legislation adopted in 2003.  According to the
amendment and this legislation, for the 2003 property tax collection year and for property tax
collection years 2007 and later, the exemption is equal to 50% of the first $200,000 of actual value
of residential real property that is owner-occupied if the owner or his or her spouse is 65 years of age
or older and has occupied such residence for at least 10 years. For property tax collection years 2004,
2005 and 2006, the exemption has been eliminated. In years when an exemption is available, the
State is required to reimburse all local governments for the reduction in property tax revenue
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resulting from this exemption; therefore, it is not expected that this exemption will result in the loss
of any property tax revenue to the District.

Taxation Procedure.  The County Assessor is required to certify to the District the
assessed valuation of property within the District no later than August 25th of each year.  Subject
to the limitations of TABOR, based upon the valuation certified by the County Assessor, the Board
computes a rate of levy which, when levied upon every dollar of the valuation for assessment of
property subject to the District’s property tax, and together with other legally available District
revenues, will raise the amount required by the District in its upcoming fiscal year.  The District
subsequently certifies to the Commissioners the rate of levy sufficient to produce the needed funds.
Such certification must be made no later than December 15th of the property tax levy year for
collection of taxes in the ensuing year.  The property tax rate is expressed as a mill levy, which is
the rate equivalent to the amount of tax per one thousand dollars of assessed valuation.  For example,
a mill levy of 25 mills would impose a $250 tax on a parcel of property with an assessed valuation
of $10,000.

The Commissioners levy the tax on all property subject to taxation by the District.
By December 22nd of each year, the Commissioners must certify to the County Assessor the levy
for all taxing entities within the County.  If the Commissioners fail to so certify, it is the duty of the
County Assessor to extend the levies of the previous year.  Further revisions to the assessed
valuation of property may occur prior to the final step in the taxing procedure, which is the delivery
by the County Assessor of the tax list and warrant to the County’s treasurer (the “County Treasurer”).

Adjustment of Taxes to Comply with Certain Limitations.  Section 29-1-301,
C.R.S., contains a statutory restriction limiting the property tax revenues which may be levied for
operational purposes to an amount not to exceed the amount of such revenue levied in the prior year
plus 5.5% (subject to certain statutorily authorized adjustments).  At an election held in 1995,
however, the District’s electors approved a question which exempts the District from this restriction.

Property Tax Collections.  Taxes levied in one year are collected in the succeeding
year.  Thus, taxes certified in December 2002 will be collected in 2003.  Taxes are due on January
1st in the year of collection; however, they may be paid in either one installment (not later than the
last day of April) or in two equal installments (not later than the last day of February and June 15th)
without interest or penalty.  Interest accrues on unpaid first installments at the rate of 1% per month
from March 1 until the date of payment unless the whole amount is paid by April 30.  If the second
installment is not paid by June 15, the unpaid installment will bear interest at the rate of 1% per
month from June 16 until the date of payment.  Notwithstanding the foregoing, if the full amount
of taxes is to be paid in a single payment after the last day of April and is not so paid, the unpaid
taxes will bear penalty interest at the rate of 1% per month accruing from the first day of May until
the date of payment.  The County Treasurer collects current and delinquent property taxes, as well
as any interest or penalty, and after deducting a statutory fee for such collection, remits the balance
to the District on a monthly basis.  The payments to the District must be made by the tenth of each
month, and shall include all taxes collected through the end of the preceding month.
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All taxes levied on property, together with interest thereon and penalties for default,
as well as all other costs of collection, constitute a perpetual lien on and against the property taxed
from January 1st of the property tax levy year until paid.  Such lien is on a parity with the tax liens
of other general taxes.  It is the County Treasurer’s duty to enforce the collection of delinquent real
property taxes by tax sale of the tax lien on such realty.  Delinquent personal property taxes are
enforceable by distraint, seizure, and sale of the taxpayer’s personal property.  Tax sales of tax liens
on realty are held on or before the second Monday in December of the collection year, preceded by
a notice of delinquency to the taxpayer and a minimum of four weeks of public notice of the
impending public sale.  Sales of personal property may be held at any time after October 1st of the
collection year following notice of delinquency and public notice of sale.  There can be no assurance
that the proceeds of tax liens sold, in the event of foreclosure and sale by the County Treasurer,
would be sufficient to produce the amount required with respect to property taxes levied by the
District and property taxes levied by overlapping taxing entities, as well as any interest or costs due
thereon.  Further, there can be no assurance that the tax liens will be bid on and sold.  If the tax liens
are not sold, the County Treasurer removes the property from the tax rolls and delinquent taxes are
payable when the property is sold or redeemed.  When any real property has been stricken off to the
County and there has been no subsequent purchase, the taxes on such property may be determined
to be uncollectible after a period of six years from the date of becoming delinquent and they may be
canceled by the Commissioners after that time.

Potential for Creation of Urban Renewal Authority.  The Colorado Urban Renewal
Law (the “URA Law”) allows the formation of urban renewal authorities in certain areas which have
been designated by the governing bodies of municipalities as blighted areas.  The District is currently
located within the City; therefore, the provisions of the URA Law are applicable to property in the
District.  Upon the formation of an urban renewal authority which includes the property in the
District, the assessed valuation of the property in the District would not increase beyond the amount
existing in the year prior to the adoption of the plan (other than by means of the general
reassessment).  Any increase above this amount would be paid to the urban renewal authority.  The
District is not currently located within an urban renewal authority.  
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Ad Valorem Property Tax Data

The following table sets forth a history of assessed valuations for the District.  

History of Assessed Valuation for the District

Levy
  Year  

Collection
      Year      

Assessed
      Valuation    

Percent
Increase

1998 1999 $1,098,630 --
1999 2000 1,574,450   43.31%
2000 2001 5,166,120 228.12
2001 2002 10,924,580 111.47
2002 2003 15,970,390   46.19

Sources: State of Colorado, Department of Local Affairs, Division of Property Taxation, Annual Reports, 1998-2001;

and the Jefferson County Assessor’s Office.

The following table sets forth a history of the District’s mill levies.

History of Mill Levies for the District

                         Mill Levy                         
Levy

  Year  
Collection
    Year    

General
Operating

Debt
  Service  

Special
Abatements(1) Total

1998 1999 8.000 47.000 -0- 55.000
1999 2000 8.000 47.000 -0- 55.000
2000 2001 8.000 47.000 -0- 55.000
2001 2002 8.516 50.031 4.115 62.662(2)
2002 2003 8.516 50.031 -0- 58.547

(1) Reflects a one-time adjustment to the D istrict’s mill levy to account for a mis-classifica tion of certain

property.

(2) The mill levy was adjusted to reflect changes in the residential assessment ratio.  See “Ad Valorem Property

Taxes –  Residential Property” above.

Sources: State of Colorado, Department of Local Affairs, Division of Property Taxation, Annual Reports, 1998-2001;

and the Jefferson County Assessor’s Office.
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The following table sets forth a history of ad valorem property tax levies and tax
collections of the District.

Property Tax Collections for the District

Levy
Year

Collection
    Year    

Property
Tax

  Levy(1)  

Current
Property Tax
Collections(2)

Current Collections
as a Percent of

    Taxes Levied    
1997 1998 $9,930 $9,930 100.00%
1998 1999 60,425 60,402 99.96
1999 2000 79,264 79,241 99.97
2000 2001 246,238 246,226 100.00
2001 2002 684,170 684,156 100.00
2002      2003(3) 935,018 631,116 --

(1) Reflects the County Treasurer’s adjusted tax levy.

(2) The County Treasurer’s fees have not been deducted from these amounts.

(3) Figures are for January 1 through May 30, 2003.

Source: State of Colorado, Department of Local Affairs, Division of Property Taxation, Annual Reports, 1997-2001;

and the Jefferson County Treasurer’s Office.

Largest Property Taxpayers.  Based upon the most recent information available from
the County (2002 assessed values) Shea Homes Limited Partnership represents the largest taxpayer
in the District, accounting for 1.42% of the District’s total assessed valuation.  Metro Star Canyon
LLC, represents the second largest taxpayer in the District, accounting for 0.88% of the District’s
total assessed valuation.  With the exception of Shea Homes Limited Partnership and Metro Star
Canyon LLC, no single property owner in the District accounts for more than 0.25%, individually,
of the District’s total assessed valuation.  

A determination of the largest taxpayers can be made only by manually reviewing
individual tax records; therefore, it is possible that owners of several small parcels may have an
aggregate assessed value in excess of those set forth in the above paragraph.  Furthermore, such
taxpayers may own additional parcels within the District not included in the information set forth
above.  No independent investigation has been made of, and consequently there can be no
representation as to the financial conditions of the taxpayers mentioned above, or that such taxpayers
will continue to maintain their status as major taxpayers in the District.

Assessed Valuation by Property Class.  The following table sets forth the current
assessed valuation of specific classes of real and personal property within the District.  As shown
below, residential property accounts for the largest percentage of the District’s assessed valuation,
and therefore it is anticipated that owners of residential property will pay the largest percentage of
ad valorem property taxes levied by the District.
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2002 Assessed Valuation By Property Class

Class                               
Assessed

  Valuation  
Percent of Total

Assessed Valuation
Residential $12,169,080 76.20%
Vacant 3,434,070 21.50
Commercial 320,460 2.01
State Assessed       46,780    0.29
  Totals $15,970,390 100.00%

Source: Jefferson County Assessor’s Office.

Sample Mill Levy Affecting Property Owners in the District

In addition to the District’s ad valorem property tax levy, owners of property located
within the District are obligated to pay property taxes to other taxing entities in which their property
is located.  The following table is only a representative sample of the total mill levy and is not
intended to portray the mills levied against all properties in the District.  Additional taxing entities
may overlap the District in the future.

Sample Overlapping Mill Levy

Taxing Entity(1)(2)                                          2002 Mill Levy(3)
Jefferson County School District No. R-1 45.387
Jefferson County 23.539
South Suburban Park and Recreation District 7.228
City of Littleton 6.662
Urban Drainage and Flood Control District 0.531
Urban Drainage and Flood Control District -
  South Platte Levy     0.071
     Total Overlapping Sample Mill Levy   83.418
The District   58.547
     Total Sample Mill Levy 141.965

(1) Certain properties within the District are not located within the boundaries of all the entities listed above, and

thus are subject to a larger or smaller total mill levy.

(2) The Ken Caryl Water and Sanitation District and Regional Transportation District also overlap the District, but

do not assess a mill levy.

(3) One mill equals 1/10 of one cent.  Mill levies certified in 2002 result in the collection of ad valorem property

taxes in 2003 .  See “Ad Valorem Property Taxes” above. 

Source:  Jefferson County Assessor’s Office.
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Estimated Overlapping General Obligation Debt

In addition to the general obligation indebtedness of the District, other taxing entities
are authorized to incur general obligation debt within boundaries which overlap or partially overlap
the boundaries of the District.  The following chart sets forth the estimated overlapping general
obligation debt chargeable to property owners within the District as of the date of this Official
Statement.  

Estimated Overlapping General Obligation Debt

2002
Assessed

Outstanding
General

Outstanding General
Obligation Debt
Chargeable to

       the District(3)      
Entity(1)                                            Valuation(2)  Obligation Debt  Percent      Debt     
Jefferson County School Dist. No. R-1 $5,917,207,260 $510,943,460 0.27% $1,379,547
South Suburban Park and Rec. District 2,203,409,332 40,928,105 0.72   294,682
  Totals $1,674,229

(1) The following entities also overlap the District but have no reported general obligation debt outstanding:

Jefferson County; Ken Caryl Water and Sanitation D istrict; City of Littleton; Littleton Fire P rotection

District; Regional Transportation D istrict; Urban Drainage and Flood Control District; Urban Drainage and

Flood Control District - South P latte Levy; and W est Metro Fire Protection District.

(2) The 2002 assessed valuation figures have been certified by the respective county assessors for collection of

ad valorem property taxes in 2003.  

(3) The percentage of each entity’s outstanding deb t chargeable to property within the District is calculated by

comparing the assessed valuation of the portion overlapping the District to the total assessed valuation of the

overlapping entity.  To the extent the District’s assessed valuation changes disproportionately with the

assessed valuation of overlapping entities, the percentage of debt for which property owners within the

District are responsible will also change.

Sources: Assessors’ Offices of Arapahoe, Douglas and Jefferson Counties; and information obtained from individual

taxing entities.
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DISTRICT DEBT STRUCTURE

Required Elections

Various State constitutional and statutory provisions require voter approval prior to
the incurrence of general obligation indebtedness by the District.  Among such provisions the
Taxpayers Bill of Rights requires that, except for refinancing bonded debt at a lower interest rate,
the District must have voter approval in advance for the creation of any multiple-fiscal year direct
or indirect district debt or other financial obligation whatsoever without adequate present cash
reserves pledged irrevocably and held for payments in all future fiscal years.  For a discussion of
District debt elections, see “General Obligation Debt - Authorized but Unissued Debt” under this
caption. The Bonds issued to accomplish the Refunding Project do not require an election under
TABOR because the Bonds constitute a refinancing of the Refunded Bonds at a lower interest rate.

General Obligation Debt

Statutory Debt Limit.  The District is subject to a statutory debt limitation established
pursuant to §32-1-1101(6), C.R.S.  This limitation provides that, with certain exceptions listed
below, the total principal amount of general obligation debt issued by a special district after 1991
shall not at the time of issuance exceed the greater of $2 million or 50% of the special district’s
assessed valuation.  Based upon the District’s 2002 certified assessed valuation of $15,970,390, the
District’s debt limitation is $7,985,195.  The Bonds will exceed this amount; however, the Bonds
are excepted from the debt limitation due to their rating.  See “RATING.”  Exceptions from the debt
limitation statute include obligations which are: rated in certain rating categories; determined by the
board of the special district to be necessary to construct improvements ordered by a federal or state
regulatory agency for public health or environmental reasons; secured by a letter of credit issued by
certain qualified financial institutions; or issued to financial institutions or institutional investors.
Special districts are also permitted to issue general obligation debt payable from a limited mill levy
not exceeding fifty mills.

Outstanding General Obligation Debt.  Upon issuance of the Bonds, the Bonds will
be the only outstanding general obligation bonded indebtedness of the District.  The debt service
schedule for the Bonds is set forth in “DEBT SERVICE REQUIREMENTS.”  The District is
obligated to reimburse the Developer for cash advances made pursuant to the Reimbursement
Agreement; however, the lien upon the Required Debt Service Mill Levy created by the
Reimbursement Agreement is subordinate or junior to the lien of the Bonds.  See “THE DISTRICT
– “District Agreements.” 

Authorized but Unissued Debt.  The Bond Resolution provides that the District may
not issue bonds or other securities payable from and having a lien on the Pledged Revenue and
amounts on deposit in the Bond Fund which lien is superior to the lien of the Bonds on the Pledged
Revenue and amounts on deposit in the Bond Fund.  The Bond Resolution allows the District to
issue additional obligations payable from and constituting a lien upon the Pledged Revenue and
amounts on deposit in the Bond Fund on parity with or subordinate or junior to the lien of the Bonds.
Issuance of such additional bonds is subject to consent of the Bond Insurer.  Further; the issuance
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of any additional obligations would be subject to voter approval prior to issuance.  See “SECURITY
FOR THE BONDS - Additional Bonds.”  At an election held in 1998, the District’s electors
authorized the District to issue up to $10,200,000 in general obligation indebtedness.  As of the date
of issuance of the Bonds, no amount of such authorization remains unissued; therefore, no additional
general obligation indebtedness may be issued without future voter approval.  Further, the Service
Plan (defined under “THE DISTRICT – Description and Formation”) provides that the District shall
be authorized to issue bonds in the total principal amount of not to exceed $8,500,000, subject to a
55 mill levy cap (adjusted for changes in law and changes in the assessment ratio since 1998).
Therefore, the District cannot issue additional debt without further amending the Service Plan, which
amendment would require the approval of the City and would need to conform to the requirements
of the Special District Act. 

Revenue and Other Financial Obligations

The District also has the authority to issue revenue obligations payable from the net
revenue of District facilities, to enter into obligations which do not extend beyond the current fiscal
year, and to incur certain other obligations.  Other than the obligations of the District described in
“THE DISTRICT - District Agreements,” the District presently has no such obligations outstanding.

Selected Debt Ratios

The following table sets forth ratios of direct debt of the District (after giving effect
to the issuance of the Bonds) and overlapping debt within the District (only for those entities which
currently pay their general obligation debt through a mill levy assessed against property within the
District) to assessed valuation of the District:
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Selected Debt Ratios of the District as of the
  Date of this Official Statement (Unaudited)

Direct Debt (Consisting of the Bonds) . . . . . . . . . . . . . . . . . . . . . . . . . . . . $8,334,977  
Overlapping Debt (1) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .     1,674,229  
Total Direct Debt and Overlapping Debt . . . . . . . . . . . . . . . . . . . . . . . . . . $10,009,206  

2002 District Assessed Valuation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $15,970,390  
Direct Debt to 2002 Assessed Valuation . . . . . . . . . . . . . . . . . . . . . . . . . . 52.19% 
Direct Debt Plus Overlapping Debt to 2002 Assessed Valuation . . . . . . . 62.67% 

2002 District Estimated Statutory “Actual” Value (2) . . . . . . . . . . . . . . . .       $146,103,375  
Direct Debt to 2002 Estimated Statutory “Actual” Value . . . . . . . . . . . . . 5.70% 
Direct Debt Plus Overlapping Debt to 2002 Estimated 
         Statutory “Actual” Value . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6.85% 

_______________________

(1) Estimated, based on information supplied by o ther taxing authorities. Does not include self-supporting general

obligation debt.  See “PROPERTY TAXATION, ASSESSED VALUATION AND OVERLAPPING DEBT -

Estimated Overlapping General Obligation Debt” regarding the type of overlapping debt which is included.

(2) Calculated using a statutory formula under which assessed valuation is calculated at 9.15%  of the statutory “actual”

value of residential property in the District, and 29% of the statutory “actual” value of other property in the District

(with certain exceptions).  Statutory “actual” value is not intended to represent market value.  See “PROPERTY

TAXATION, ASSESSED VALU ATION  AND OVERLAPPING  DEBT  - Ad Valorem Property Taxes.”

Sources: County Assessor’s Office, the District, and information obtained  from individual overlapping entities.
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THE DISTRICT

Description and Formation

The District is a quasi-municipal corporation and a political subdivision of the State
organized pursuant to an Order and Decree Creating District signed by the District Court in and for
the County of Jefferson and State of Colorado (the “District Court”) on January 24, 1994, following
the filing and approval of a service plan by the City (as amended in 1998, the “Service Plan”),
consisting of a financial plan and a preliminary engineering survey detailing the proposed
improvements within the District; the filing of a petition for organization and the subsequent hearing
thereon approving the petition; and the approval of the question of the District’s organization at an
election held for that purpose, all as required by the Special District Act.  The District was originally
organized as the “Chatfield Green Metropolitan District” and the name of the District was changed
to “TrailMark Metropolitan District” pursuant to a court order entered by the District Court on
March 1, 1999. 

Pursuant to the Special District Act, the District is authorized to provide water
services, sewer services, street improvements, safety improvements, park and recreation facilities,
cable television relay and translator facilities, storm drainage facilities and transportation facilities
for the inhabitants of the District.  The District consists of approximately 346 acres and includes the
entire area developed and to be developed by the Developer, together with common areas to be used
for residents’ recreational and privacy purposes.  See “DEVELOPMENT WITHIN THE
DISTRICT.”

Inclusion, Exclusion, Consolidation and Dissolution

Inclusion of Property.  The Special District Act provides that the boundaries of a
special district may be altered by the inclusion of additional real property under certain
circumstances.  After its inclusion, the included property is subject to all of the taxes and charges
imposed by the special district and shall be liable for its proportionate share of existing bonded
indebtedness of the special district.  The District has never included any property and at the present
time, no inclusions are currently pending or expected. 

Exclusion of Property. The Special District Act provides that the boundaries of a
special district also may be altered by the exclusion of real property from the District under certain
circumstances.  After its exclusion, the excluded property is no longer subject to the special district’s
operating mill levy, and is not subject to any debt service mill levy for new debt issued by the special
district.  The excluded property, however, remains subject to the special district’s debt service mill
levy for that proportion of the special district’s outstanding indebtedness and the interest thereon
existing immediately prior to the effective date of the exclusion order.  The District has never
excluded any property, and at the present time, no exclusions are pending or expected.  

Consolidation With Other Districts.  Two or more special districts may consolidate
into a single district upon the approval of the District Court and of the electors of each of the
consolidating special districts.  The District Court order approving the consolidation can provide that
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the consolidated district assumes the debt of the districts being consolidated.  If so, separate voter
authorization of the debt assumption is required.  If such authorization is not obtained, then the
territory of the prior district will continue to be solely obligated for the debt after the consolidation.
At the present time, no consolidations with other districts are pending or expected. 

Dissolution of the District.  Pursuant to the Service Plan, the District will initiate and
pursue dissolution at the request of the City, in accordance with the Special District Act, at such time
as: (a) the City agrees to provide substantially the same level of operations and maintenance of the
District’s facilities as the District has provided, (b) all of the proposed improvements and facilities
have been constructed, and (c) all debt incurred for such facilities has been repaid or arrangement
for repayment has been made.  The Special District Act allows a special district board of directors
to file a dissolution petition with the District Court.  The District Court must approve the petition
if the special district’s plan for dissolution meets certain requirements, generally regarding the
continued provision of services to residents and the payment of outstanding debt.  Dissolution must
also be approved by the special district’s voters.  If the special district has debt outstanding, the
district may continue to exist for only the limited purpose of levying its debt service mill levy and
discharging the indebtedness. 

District Powers

The rights, powers, privileges, authorities, functions and duties of the District are
established by the laws of the State, particularly the Special District Act, which provides that the
Board has certain powers including, but not limited to, the power: to have perpetual existence; to sue
and be sued; to enter into contracts and agreements; to incur indebtedness and revenue obligations;
to acquire, dispose of, and encumber real and personal property; to have the management, control,
and supervision of all the business and affairs of the special district and all construction, installation,
operation, and maintenance of special district improvements; to appoint, hire, and retain agents,
employees, engineers, and attorneys; to fix and from time to time increase or decrease fees, rates,
tolls, or charges for services, programs or facilities furnished by or available from the District, and
to pledge such revenue for the payment of any indebtedness of the District; to furnish services and
facilities without the boundaries of the special district and to establish fees, rates, tolls, penalties, or
charges for such services and facilities; to have and exercise all rights and powers necessary or
incidental to or implied from the specific powers granted to special districts by statute; to enter into
contracts with public utilities, cooperative electric associations and municipalities for the purpose
of providing street lighting service; to erect and maintain, in providing safety protection services,
traffic and safety controls and devices; to finance line extension charges for new telephone
construction in non-residential special districts; to establish, maintain, and operate a system to
transport the public by bus, rail, or any other means of conveyance; and to exercise the power of
eminent domain and dominant eminent domain for the special district’s authorized purposes.
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Governing Board

The District is governed by a board of directors (the “Board”) which, pursuant to State
law, consists of five members.  In order to be eligible for nomination to the Board, prospective Board
members must be electors of the District as defined by State law.  Directors are elected to staggered
four year terms of office at successive biennial elections.  Vacancies on the Board are filled by
appointment of the remaining directors, the appointee to serve until the next regular election, at
which time the vacancy is filled by election for any remaining unexpired portion of the term.  The
directors hold regular meetings and, as needed, special meetings.  Each director is entitled to one
vote on all questions before the Board when a quorum is present.  Directors may receive a maximum
of $1,200 per year as compensation for service to the District, payable not in excess of $75 per
meeting attended.  Directors may not receive compensation from the District as employees of the
District, except as provided above.  In 1998, the District’s electors approved an election question
which exempts the District from State constitutional term limitations.

The present directors, their positions on the Board, and terms of office are as follows:

Name and Office
Length

of Service
Current Term
Expires (May)

Principal
Occupation

Stephen C. Ormiston, President    5 years 2004 Real Estate
Scott Custer, Treasurer  1 year 2004 Real Estate
Robert G. Chavez, Director  1 year 2006 Telecommunications 
Timothy N. Strunk, Director  1 year 2006 Engineer
Tim E. Roberts, Director  5 years 2006 Real Estate

Conflicts of Interest

Three of the members of the Board are employed by the Developer or related entities.
State law requires directors to disclose to the Colorado Secretary of State and the Board potential
conflicts of interest or personal or private interests which are proposed or pending before the Board.
Additionally, no contract for work or material, including a contract for services, regardless of the
amount, may be entered into between the District and a Board member, or between the District and
the owner of 25% or more of the territory within the District, unless a notice is published for bids
and such Board member or owner submits the lowest responsible and responsive bid.  Board
members voting on the Bond Resolution are expected to file general conflict statements prior to the
adoption of the Bond Resolution.

Administration

The District has no employees.  The day-to-day operations of the District are managed
by Special District Management Services, Inc. (“SDMS”).  Ms. Deborah McCoy is the President of
SDMS, and she also serves as the Secretary to the District.  McGeady Sisneros, P.C.,  serves as
general counsel to the District.
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District Agreements

The District is a party to the following material contracts:

South Suburban Park and Recreation District.

The District lies entirely within the boundaries of South Suburban Park and
Recreation District (“South Suburban”).  Pursuant to the zoning plan for the Development, the
District  dedicated to the City 93.19 acres of land for open space services and 11.64 acres of land for
a school/park site, all or most all of which will be deeded to South Suburban by the City.  The
District and South Suburban entered into an Intergovernmental Agreement dated November 11, 1998
(the “South Suburban Intergovernmental Agreement”) for a term of fifteen years, in which South
Suburban agrees to allow the overlap of the two districts in accordance with Colorado law and to
cooperate and share certain revenues with respect to the capital, operation, and maintenance costs
of certain facilities to be constructed and/or acquired by the District.

The District agreed to construct or acquire approximately $1,400,000 of regional
recreational improvements by no later than December 31, 2003.  All such regional improvements
were  approved and authorized in advance by South Suburban and have been constructed by the
District in accordance with plans, specifications, standards, and procedures established by South
Suburban.  At the option of South Suburban, such regional improvements shall be conveyed to South
Suburban upon completion.  The District is obligated to maintain all regional recreational
improvements located within its boundaries no matter which entity owns such improvements. As of
the date hereof, the improvements continue to be owned by the District.

Since January 1, 1999, South Suburban has been obligated to return to the District
90% of the real property tax revenue generated from the operation and maintenance mill levy
imposed and collected by South Suburban from real property located within the District’s
boundaries.  Also, since January 1, 1999, South Suburban has been obligated to deliver to the
District that portion of Colorado lottery revenues received by South Suburban in the previous year
that are attributable to the area of South Suburban located within the boundaries of the District.  Such
lottery revenues are applied by the District to the capital cost of constructing recreational
improvements.

Master Subdivider Improvement Agreement.  

Pursuant to the Master Subdivision Improvement Agreement (the “MSIA”) dated
December 1, 1997, between and among the Developer, the District, the Association and the City, the
District was obligated, along with the Developer, to improve the property within the TrailMark
Filing No. 1 (the “First Filing”) with certain street, street lighting, water, sewer, storm drainage,
common area, open space and landscaping improvements (the “Improvements”) as shown on the plat
and certain plans for the First Filing and in accordance with the standards of the City, the Denver
Water Board and Ken-Caryl Ranch Water and Sanitation District, as applicable. The MSIA
contemplated that the parties would enter into separate subdivision improvement agreements for
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each phase of development. The parties have entered into four additional subdivision improvement
agreements with respect to the remaining four filings within the Development.

The District agreed that its portion of the Improvements would be completed in
accordance with the schedule adopted in the MSIA with respect to the First Filing and in accordance
with the schedules set forth in each subsequent subdivision improvement agreement, subject to
extensions of up to 1 year.  The District also agreed to warrant the Improvements it constructs for
a period of at least 3 years, which may be extended  to 5 years, with the exception of certain common
area, open space and landscaping improvements which are to be warranted for a period of 1 or 2
years.  The District further agreed to own and/or maintain certain public improvements after
construction of the same.

The MSIA required the District to provide a surety bond, cash, letter of credit or
combination thereof to be held in escrow by the City to assure the completion of the Improvements
it is obligated to construct. The parties entered into the First Amendment to the Master Subdivider
Improvement Agreement dated July 6, 1999, (“First Amendment”) which provided that to the extent
the District issued bonds, which required monies for capital improvements to be held by a trustee
in a fund designated for that purpose then the escrow  provisions were not be required.  The
District’s 1999 bond proceeds were held by a trustee in accordance with this requirement.

The District and the Developer had similar obligations with respect to the
construction, warranty, and financial assurance of the public improvements necessary for each of the
five filings.  Pursuant to the MSIA and each of the subdivision improvement agreements, the total
amount of public improvement guaranteed for the five filings totaled $5,412,786; the District agreed
to guarantee $2,315,593 of the total, with the Developer to guarantee the remaining $3,097,193.  If
the District was unwilling or unable to complete its public improvement obligations, the Developer
was obligated to undertake the completion of the District Improvements  in accordance with the
MSIA and the applicable subdivision improvement agreement.

The District was also obligated, along with the Developer, to provide and pay for an
independent consultant to provide geotechnical services to the City in connection with the District’s
and Developer’s construction of the Improvements.  The District was further obligated to retain an
independent consultant to review the design and implementation of and to prepare an operation and
maintenance schedule for the storm water quality facilities for each filing.  Wright Water Engineers
prepared such operation and maintenance schedule.

Finally, the District agreed, to the extent permitted by law, to indemnify and hold
harmless the City and South Suburban Parks and Recreation District from and against all claims and
losses arising from any violation of water quality obligations (arising pursuant to a certain
development agreement) and from the flooding that might result from the failure of reservoirs and
dams to be constructed on certain tracts within the Development.
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Ken-Caryl Ranch Water and Sanitation District.

By Order of the District Court in and for Jefferson County, Colorado, dated
November 30, 1993 (the “Order”), all land within the District was included in the Ken-Caryl Ranch
Water and Sanitation District (the “Ken-Caryl District”).  The Order is subject to the terms and
conditions of an Inclusion Agreement (the “Inclusion Agreement”), dated November 18, 1993,
between and among the Developer, the Ken-Caryl District and certain other individual owners of
property within the District (the “Owners”).  The rights and obligations of the Developer and the
Owners under the Inclusion Agreement were assigned to and assumed by the District on April 18,
1996. The District was required to construct certain sanitary sewer improvements to serve the
proposed development with in the District and as of the date hereof has completed construction of
such improvements and has dedicated all such improvements to the Ken-Caryl District.

The Inclusion Agreement specifies that the effluent collected within the District and
transmitted through facilities of the Ken-Caryl District and the City is to be treated at the
Littleton/Englewood Wastewater Treatment Plant as a part of the City’s capacity in said treatment
plant.  The Ken-Caryl District has no obligation to transmit the District’s effluent beyond a certain
point or to assure that such effluent is processed or disposed of.  By separate agreement dated
November 2, 1993, between the City and the Ken-Caryl District, the City acknowledged its duty to
process and dispose of the District’s effluent in the City’s sewer treatment facility and further
acknowledged that the City would not impose sewer service charges thereon directly, but would,
instead, collect certain sums from the Ken-Caryl District pursuant to a prior agreement between the
City and the Ken-Caryl District.

The Inclusion Agreement further specifies that although the Ken-Caryl District will
not provide water service to land within the District, such land will nonetheless be and remain liable
for the full ad valorem property taxes levied from time to time by the Ken-Caryl District as well as
the full applicable specific ownership tax due to the Ken-Caryl District. In exchange for all of the
construction of the improvements and payment of the taxes imposed by the Ken-Caryl District, the
Ken-Caryl District agreed to provide residents and other authorized users within the District a total
of eight hundred fifty-four (854) single family, or single-family equivalent, sanitary sewer taps.

Denver Botanic Gardens, Inc.

Pursuant to the Amended and Restated Agreement concerning Development of
TrailMark Subdivision, dated on or about December, 1997 (the “Botanic Gardens Agreement”),
between and among the Developer, the District, the TrailMark Homeowner’s Association, Inc. (the
“Association”) and the Denver Botanic Gardens, Inc. (the “Botanic Gardens”), the District has
agreed to take certain actions to address certain potential water quality impacts that development may
have on the adjacent facility of the Denver Botanic Gardens, Inc. (the “Botanic Gardens Parcel”).
Pursuant to the Botanic Gardens Agreement, the Botanic Gardens granted the District a license to
operate, maintain and replace certain storm water diversion structures constructed on the Botanic
Gardens Parcel.
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The District also is obligated to conduct certain water quality tests and to report the
results of such tests to the Botanic Gardens.  If water quality is found to exceed certain threshold
levels, and such quality is a result of the failure of the District to properly maintain certain detention
ponds and storm diversion structures, the Botanic Gardens has the right to enter upon the property
administered by the District and to remediate the failure at the sole expense of the District.  Said
remediation is to be paid for out of an account established by the District in the amount of $25,000
(the “District Reserve Account”).  The District Reserve Account has been established solely for the
benefit of the Botanic Gardens and may be depleted by the Botanic Gardens to pay the costs of
maintenance work on certain detention ponds and storm water diversion structures not performed
by, but required of the District.  The District Reserve Account is to remain in place until such time
as the Botanic Gardens and the District agree that the risk of sediment deposition to certain drainage
ponds no longer requires the maintenance of the account. 

The District has agreed that after the completion of development of the First Filing,
it shall be liable to the Botanic Gardens for any damage occasioned by the Botanic Gardens as a
result of the discharge to the Botanic Gardens Parcel, from any land within the District, of silt or
storm water in excess of the pre-development peak rates of flow associated with the 10-year and
100-year return frequency design storm.

Reimbursement Agreement

Pursuant to the Reimbursement Agreement, J.F. Shea Co., Inc. (“J.F. Shea”) has
agreed to advance sufficient funds, and/or provide a qualifying letter of credit, from time to time, to
fund the reserve fund in connection with the Refunded Bonds; such obligation will be extinguished
upon the issuance of the Bonds and the cancellation of the Refunded Bonds.  See “USES OF
PROCEEDS.”  The obligation to repay the amounts advanced by J.F. Shea under the Reimbursement
Agreement represents a limited-tax general obligation of the District but is subordinate in all respects
to the obligation evidenced by the Bonds.  The District originally allocated $1,700,000 of its general
obligation borrowing authority to the Reimbursement Agreement.  As of May 31, 2003, the District
owed an aggregate principal and interest amount of $1,775,217 to J.F. Shea pursuant to the
Reimbursement Agreement.  The District, J.F. Shea, and the Registrar anticipate entering into a First
Amendment to the Reimbursement Agreement (the “First Amendment”) prior to the issuance of the
Bonds.  The First Amendment will terminate J.F. Shea’s obligation to make advances to the District
under the Reimbursement Agreement, will set forth the outstanding obligations of the District to J.F.
Shea, and will remove specific ownership taxes from the revenue pledged to the Developer for
reimbursement purposes under the terms of the Reimbursement Agreement.

2000 Project Funding Agreement.

The District and the Developer entered into a Project Funding Agreement with an
effective date of December 20, 2000 (the “Project Funding Agreement”) providing for the Developer
to advance certain funds to the District which would allow the District to complete the construction
of certain water, sewer, street, and park and recreation improvements (the “Improvements”).  The
Project Funding Agreement provides for the Developer to advance funds in the amount of
$2,298,376 to the District for the District’s use in funding the actual cost of construction and
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installation of the Improvements.  Interest accrues at the rate of 7.5% on each advance from the date
of each advance by the Developer.  The District’s obligation to reimburse the Developer is not a
general obligation or multiple-fiscal year financial obligation of the District.  The Project Funding
Agreement is intended to create an obligation which is to be satisfied from current District funds
available in any given fiscal year for which expenditures have been appropriated.  The District’s
obligation to reimburse the Developer is subordinate to the repayment of any District bonded
indebtedness (including the repayment of advances under the Reimbursement Agreement).  As of
May 31, 2003, the total amount outstanding under the Project Funding Agreement was $995,007
(figure includes principal and interest). 

Operation Funding Agreements.

The District and the Developer entered into Operation Funding Agreements in 1997
and 1999 in which the Developer agreed to advance funds to the District for the payment of the
District’s ongoing operation and maintenance expenses.  On May 13, 2003, the District and the
Developer entered into an Amended, Restated and Consolidated Operation Funding Agreement (the
“Restated Funding Agreement”) which entirely replaced and superceded the 1997 and 1999
agreements.  Pursuant to the Restated Funding Agreement, interest accrues on funds advanced at the
rate of 7.5% per annum.  The District’s obligation to reimburse the Developer under the Restated
Funding Agreement is subordinate to the payment of its annual debt service obligations and annual
operations and maintenance expenses.  Such repayment is subject to annual budget and appropriation
by the District. The Developer advanced $69,240 to the District in 1998 (the “1998 Advance”) and
$65,000 to the District in 1999 (the “1999 Advance”).  To the extent that  1998 Advances are not
paid by December 31, 2028 and the 1999 Advances are not paid by December 31, 2029, such unpaid
amounts shall be discharged and from and after such dates the Developer shall have no right to
receive such amounts and the District will have no obligation to pay those amounts.  The Restated
Funding Agreement expires on December 31, 2029 by its terms unless terminated earlier by the
mutual agreement of the parties.  As of May 31, 2003, the total amount outstanding under the
Restated Funding Agreement was $178,375 (figure includes principal and interest).

Maintenance Agreement.

The District and TrailMark Homeowners Association, Inc. (the “Association”)
entered into a Maintenance Agreement dated September 17, 2001, which provides for the District
to maintain certain landscaping, street and sidewalk lighting, and fencing owned by the Association
in exchange for the Association’s agreement to reimburse the District for the cost of such
maintenance.  The parties enter into an annual maintenance contract each year which sets forth the
monthly fees as well as a schedule of additional costs (i.e., extra applications or pre-emergent weed
treatment, tree wrapping and unwrapping).  The District bills the Association on a monthly basis for
such costs, which amount includes an administrative fee equal to three percent of the total monthly
amount billed.  Based on current budget information, the District estimates that it will receive
$35,000 in 2003 from the Association for such maintenance costs, and an additional $35,000 from
the Association for water to be used for landscaping.
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Irrigation Agreement.

The District and the Association entered into an Irrigation Agreement dated June 1,
2001 (the “Irrigation Agreement”), pursuant to which the District is to provide irrigation water and
maintenance of certain irrigation equipment, fixtures, and lines owned by the Association in
exchange for the Association’s payment of its share of the water, associated utility costs, and
maintenance costs for the irrigation equipment.  The Association pays the District its share of actual
water usage costs as charged by the Denver Water Board and the associated utility costs as charged
by Xcel Energy Company on based on the percentages set forth in a table attached to the Irrigation
Agreement.  In addition, the Association also pays the District for its share of the costs of
maintenance of the irrigation equipment, fixtures, and lines, including repair and replacement of the
same.  Based on current budget information, the District estimates that it will receive $35,000 in
2003 from the Association for such irrigation costs.

The Irrigation Agreement provides for the District to bill the Association by the
fifteenth day of the month for the Association’s share of the costs and for the Association to remit
payment to the District within 20 days of receipt of the invoice.  The Association has the right to
terminate the Irrigation Agreement upon sixty days prior written notice and payment of all amounts
due and owing by the Association to the District.  The Association also agreed not to make any
claims against the District for damages, including consequential or incidental damages resulting from
any water rationing instituted by the Denver Water Board.  The Irrigation Agreement provides that
the District will abide by any water rationing program instituted by the Denver Water Board, and that
such compliance will not constitute a default under the Irrigation Agreement.  Denver imposed
mandatory water use restrictions on May 15, 2002, and imposed additional restrictions effective
September 1, 2002, and October 15, 2002.  The restrictions were again modified on June 2, 2003.
See “INVESTMENT FACTORS – Continuation of Development Not Assured.”  

Department of the Army Easements.

Easements for the construction and placement of certain public infrastructure and
utilities required for the Development were obtained from the Department of the Army (Corps of
Engineers).  These included: an Easement for Electric Power or Communication Facility (the
“Communications Line Easement”), dated January 31, 1997, between US West Communications,
Inc. and the United States; an Easement for Pipeline Right-of-Way (the “Gas Line Easement”), dated
May 14, 1996, between Public Service Company of Colorado and the United States; an Easement
for Pipeline Right-of-Way (the “Water Line Easement”), dated August 5, 1996, between the City and
County of Denver and the United States; and an Easement for Pipeline Right-of-Way (the “Sewer
Line Easement”), dated May 14, 1996, between the Ken-Caryl Ranch Water and Sanitation District
and the United States (collectively, the “Easements”).  Each of the Gas Line, Water Line and Sewer
Line Easements were granted in perpetuity.  The Communications Line Easement was granted for
a term of 50 years.

Generally, the Easements required that all facilities to be constructed within the
easement be constructed at no cost to the United States and subject to the approval of the United
States District Engineer.  Further, in the event that all or a portion of the easement premises is
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needed by the United States, or in the event that the facilities within the easement are determined to
be detrimental to governmental activities, the grantee is required to move the facilities to such other
location within the easement as may be designated by the United States.  In addition, the easement
may be terminated by the United States upon 30 days’ notice if the Secretary of the Army determines
(i) that the right-of-way granted interferes with the use or disposal of land by the United States, (ii)
that the grantee has failed to comply with the terms of the easement, or (iii) that the grantee has
failed to use the easement for a period of two years or has abandoned the easement.

Pursuant to an Intergovernmental Agreement, dated September 13, 1996, between the
District and the City and County of Denver, the District agreed that in the event that (and each time
that) the Army shall require, under paragraph 14 of the Water Line Easement, the facilities within
the easement be relocated in whole or in part, it shall be the District’s sole obligation to relocate said
facilities at the District’s sole expense in accordance with the Army’s requirements, including the
acquisition of a new easement, construction and installation of new improvements thereon, and/or
the removal of the improvements from the existing easement.

Wetland Remediation

As part of the Master Subdivider Improvement Agreement, the District has an
obligation to create 1.52 acres of wetlands.  Approximately .43 acres has been created and approved
by the U. S. Army Corps of Engineers in the field.  The District anticipates spending an additional
$70,000 to $80,000 in 2003 to create the remaining 1.09 acres of wetlands.  In addition, the U.S.
Army Corps of Engineers must approve the establishment of the wetlands which is a three to five
year process and may result in additional expenditures by the District.

Fairview Reservoir

The District owns certain water rights in the Fairview Reservoirs No. 1 and 2,
Fairview Ditch and related facilities (the “Fairview Rights”).  The District’s primary interest in
owning the Fairview Rights has been the Reservoirs’ aesthetic benefit to the community.  Centennial
Water and Sanitation District (“Centennial”) also owns an interest in the Fairview Rights.
Centennial purchased its water rights as a supplement to their water supply.  The Botanic Gardens
also owns certain rights in the Fairview Rights.  The District has had ongoing discussions with
Centennial regarding the parties’ differing views on each party’s right to storage in the No. 2
Reservoir.  The owners of the Fairview Rights are currently negotiating a temporary operating
agreement which would allow the parties to agree to a temporary arrangement without affecting their
rights or contractual positions. 

Services Provided by Other Entities

The District is located within the City, which provides urban facilities and services
such as police and fire protection.  The property in the District receives gas and electric service from
Xcel Energy Company and telephone service from Qwest Communications International, Inc.   Trash
removal is privately contracted.  Bus service is provided by the Regional Transportation District.
Certain sanitation facilities are owned and operated by Ken-Caryl Ranch Water and Sanitation
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District.  Public schools are provided by Jefferson County School District No. R-1.  Water service
is provided by the Denver Water Board pursuant to a total water service contract between the City
and the Denver Water Board. 

Insurance Coverage

The Board acts to protect the District against loss and liability by maintaining certain
insurance coverages.  Currently, the District maintains insurance through the Colorado Special
Districts Property and Liability Pool (“CSDPLP”).  CSDPLP was established by the Special District
Association of Colorado in 1988 to provide special districts with general liability, auto/property
liability, and public officials’ liability insurance coverage as an alternative to the traditional
insurance market. Since 2001, CSDPLP has also offered workers’ compensation insurance.
CSDPLP provides insurance coverage for approximately 360 special districts and is governed by a
nine-member board of special district representatives.   The District’s current policy expires on
December 31, 2003, and provides (a) $1,000,000 of coverage (per occurrence) for public entity
liability insurance, which includes general liability, employee benefits administration liability, public
officials liability, employment practices liability, no-fault sewer backup (limited to $5,000 per
occurrence) and hired auto liability; (b) $210,000 of property coverage (CSDPLP coverage includes
$2,000,000 annual aggregate of combined earthquake and flood insurance); and (c) $5,000 of
comprehensive crime insurance.  The District also maintains workers’ compensation insurance
through Pinnacol Insurance Company.  
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DEVELOPMENT WITHIN THE DISTRICT

The information contained in this section has been supplied by the Developer, and
contains important information concerning the Developer and development within the District.
Investors are urged to review this information carefully before making an investment in the Bonds.
The District and the Underwriter make no representations regarding any projected development
plans, the financial soundness of the Developer, or the Developer’s and other homebuilders’ ability
to complete their projects as planned.  See “INVESTMENT FACTORS” for a discussion of some
of the primary development risks associated with the development of the remaining undeveloped
property in the District.

General

The Development is an approved mixed used project located in the City, within
Jefferson County.  The Development is located within the greater Denver metropolitan area,
approximately 20 miles southwest of downtown Denver, approximately 8 miles west of the Denver
Technological Center, a major employment center, and about 40 miles southwest of the Denver
International Airport.  The Development is approximately 1.2 miles south of C-470 on the west side
of Wadsworth Boulevard, a major north-south road in the western Denver metropolitan area.
Chatfield State Recreation Area directly borders the District to the east.

The Developer

Shea Homes Limited Partnership (“Shea”) is the primary developer and home builder
within the Development.  J.F. Shea LLC is the General Partner of Shea.  J.F. Shea Co., Inc. is the
majority owner of J.F. Shea LLC.  Shea, the Developer, is a home builder which has been doing
business in Colorado since 1996.  In August of 1997, Shea acquired Highlands Ranch, a large
development in the southern metropolitan area of Denver, and continues to build homes there.  Shea
also built homes in Grant Ranch, a master planned community in the southwestern portion of the
metropolitan area.  Shea’s residential developments in California have included the master planned
communities of Laguna Heights and Bear Brand in southern California, and Silver Creek in northern
California, as well as numerous other single family and multi-family projects.  Shea has constructed
and sold over 52,000 residential units over the last 35 years, primarily in California and Arizona.
For the last six years, Shea has sold an average of approximately 4,300 homes per year.  Shea
currently has a variety of single family, multi-family, commercial and industrial projects in various
stages of planning and construction in a number of states.  Shea is currently developing property
within the Reunion master planned community development, a 3,100 acre development located
approximately twelve miles northeast of downtown Denver, consisting of single family homes,
multi-family units, commercial and public uses. 

Construction history of J.F. Shea Co., Inc. and its predecessor entities includes work
by Shea family members and various companies and employees on such world-renowned landmarks
as the Golden Gate Bridge, the Hoover Dam, San Francisco’s Bay Area Rapid Transit public
transportation system (“BART”) and a wide variety of other construction activities since 1876.  J.F.
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Shea Co., Inc. is a private family-owned Nevada corporation; and J.F. Shea Co., Inc. and Shea are
both independent members of the Shea family companies. 

The Development

The Development consists of approximately 346 acres, all of which are located within
the boundaries of the District.  Current zoning within the Development allows for the construction
of 800 single family and multi-family residential units, and 210,000 square feet of commercial space,
along with small parks and open space parcels.  The Development includes homes that are marketed
to a variety of segments of the local residential real estate market, ranging from lower priced single
family detached homes for growing families to larger homes at the higher end of the price range in
the area.  The Development also includes 140 town homes and/or condominium units. The current
population of the District is approximately 2,010 people, based on an estimated 3.0 people per
residence.  The Developer estimates build-out of the residential portion of the Development to occur
by the end of the second quarter of 2004.  The current development inventory as of June 3, 2003, is
set forth in the following table.  In August of 2000, Metropolitan Homes purchased 140 lots from
the Developer and such property is being developed by Metro Star Canyon LLC. 

Shea     Metropolitan           Total
No. Total Units Platted 660 140 800

No. Units Closed 554   116 670
No. Units Under Contract   57     11   68
No. Unsold Units/ Under Construction   12       9   21
No. Units Sold not Started       1       1     2
No. Unsold Lots   31       2    33
No. Models     5       1     6 
  Total: 660   140  800

The Developer states that it has received approval of all site plans, subdivision plats,
and construction documents for all of the residential development and reports that there are no
outstanding issues, documents, or public approvals with respect to such residential acreage.  Site plan
approval and any other required documentation or public approvals will be required for the
approximately seven acres of commercial property.   
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Homeowners Association and Restrictive Covenants

The primary purpose of the Association is to manage, control, operate, maintain,
repair and improve property within the community property area of the Development (the
“Community Property”) so as to enhance and protect the value, desirability and attractiveness of the
Development.  Members of the Association pay quarterly dues in the amount of $96.00 per lot,
which dues are subject to adjustment by the Association’s Board of Directors annually; any such
adjustment is automatically ratified unless contested by 67% of the Association’s members.  The
Association establishes and enforces rules and regulations with respect to the use of lots, and
enforces covenants, restrictions, conditions and equitable servitudes affecting the Community
Property. 

Competition

The residential real estate development and homebuilding industries are intensely
competitive and subject to cyclical fluctuations in the supply of and demand for housing.  In
addition, residential and commercial development in the District faces competition from other
developments throughout the Denver metropolitan area.   

The portion of unincorporated Jefferson County one to two miles north of the District
is mainly residential; with the exception of some smaller developments that are currently in progress
in that area, most of the area is built-out.  Other residential projects within a seven mile radius of
the District include Highlands Ranch, located at C-470 and Broadway, Hillside, located at
Wadsworth Boulevard and Columbine, Arrowhead Shores in the Roxborough State Park
subdivision, and Tamarisk,  located at C-470 and Morrison Road.   In addition, single-family
residences in widely scattered foothill communities exist west and south of the District.  Most
commercial development near the District is in the vicinity of County Line Road and Santa Fe Drive,
approximately three miles from the District, and along Wadsworth Boulevard. 
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DISTRICT FINANCIAL INFORMATION

Sources of District Revenues

Ad valorem property taxes, described below and in “PROPERTY TAXATION,
ASSESSED VALUATION AND OVERLAPPING DEBT” constitute the largest source of District
revenue.  Additional sources of revenue include investment income, park and recreation fees,
homeowners association reimbursement fees, developer advances and that portion of the Specific
Ownership Tax (defined below) attributable to the District.   

The State Constitution requires the General Assembly to enact laws classifying motor
vehicles and requiring payment of a graduated annual specific ownership tax thereon, which tax is
to be in lieu of ad valorem property taxes on motor vehicles.  Accordingly, the State imposes such
a tax (the “Specific Ownership Tax”), which is payable at a graduated rate which varies from 2.1%
of taxable value in the first year of ownership, to $3 per year in the tenth year of ownership and
thereafter.  The Specific Ownership Tax is collected by each county clerk and recorder at the time
of motor vehicle registration.  Nearly all Specific Ownership Tax revenues are paid directly to the
county treasurer of the county in which the revenues are collected. 

Each county apportions its Specific Ownership Tax revenue to each political
subdivision in the county in the proportion that the amount of ad valorem property taxes levied by
the political subdivision in the previous year bears to the total amount of ad valorem property taxes
levied by all political subdivisions in the county in the previous year.  Based upon these percentages,
each county then distributes Specific Ownership Tax revenue to each political subdivision on the
tenth day of each month.  Accordingly, the amount of Specific Ownership Tax revenues which are
received by the District depends upon the amount of ad valorem property taxes levied by the District.
 
Budget Process

The District is required by law to adopt an annual budget setting forth all proposed
expenditures for the administration, operation, and maintenance of all offices, departments, boards,
commissions, and institutions of the District.  The budget must show the actual or estimated deficits
from prior years, all debt redemptions and interest charges during the budget year, and all
expenditures for capital projects to be undertaken or executed during the budget year.  It must also
set forth the anticipated income and other means of financing the proposed expenditures for the
ensuing fiscal year, which coincides with the calendar year.

Each fall, the Board must propose a budget for the ensuing budget year and cause to
be published a notice that such proposed budget is open for inspection by the public.  Prior to
adoption, any elector of the District may register his or her objections to the proposed budget.  The
District must adopt its budget by December 15.  After adoption of the budget, the Board must enact
a corresponding appropriation resolution before the beginning of the fiscal year.  If the District fails
to file a certified copy of its budget by the following January 31 with the Colorado Division of Local
Government in the Department of Local Affairs, the division may authorize the County Treasurer
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to prohibit release of the District’s tax revenues and other moneys held by the County Treasurer until
the District files its budget.

In general, the District cannot expend money for any of the purposes set out in the
appropriation resolution in excess of the amount appropriated.  However, in the case of an
emergency or some contingency which was not reasonably foreseeable, the Board may authorize the
expenditure of funds in excess of the budget by adopting a resolution.  If the District receives
revenues which were unanticipated at the time of adoption of the budget, the Board may authorize
the expenditure of such revenues by adopting a supplemental budget after notice and hearing.

Financial Statements

General.  Under State law, the Board is required to have the financial statements of
the District audited annually, unless exempt.  The audited financial statements must be filed with the
Board by July 1 of each year and with the State Auditor 30 days later.  If the District fails to file its
audit report with the State Auditor, the State Auditor may, after notice to the District, authorize the
County Treasurer to prohibit release of the District’s tax revenues and other moneys held by the
County Treasurer until the District files the audit report.

For the fiscal year ended December 31, 1998, the District was exempt from this audit
requirement because its revenues were less than the statutory minimum amount of $300,000.  The
District has audited financial statements for the fiscal years ended December 31, 1997, and 1999
through 2001.

The District’s financial statements for the year ended December 31, 2002, have been
audited by McMahan and Associates, L.L.C, certified public accountants, Avon, Colorado. The
audited financial statements of the District and the report of the certified public accountants are
included in this Official Statement in Appendix A.  The audited financial statements included in
Appendix A represent the most recent audited financial statements of the District.

Governmental Accounting Standards Board Statement 34.  Governmental Accounting
Standards Board Statement 34 (“GASB 34”), adopted in 2001, requires that the District’s financial
statements comply with certain new requirements beginning in the fiscal year ending December 31,
2004.  GASB 34 will change financial reporting standards for governmental entities in several ways.
The District will be required to provide a management discussion and analysis to introduce the basic
financial statements and provide an analytical overview of the District’s financial activities. The
District also will be required to provide supplemental schedules showing actual fund performance
as compared to the original budget for that fund (in addition to the final budget information currently
shown). The District will distinguish between reserved and unreserved categories when reporting
its fund balances. The District also will begin reporting depreciation on general fixed assets
beginning in fiscal year 2004.  Finally, the District will be required to provide government-wide
financial statements, consisting of a statement of net assets and a statement of activities for all funds
(except fiduciary funds) prepared using the accrual basis of accounting. This GASB 34 requirement
will result in the inclusion in the government-wide financial statements of certain long-term
liabilities (compensated absences and general obligation debt, for example) that are not offset by
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current revenues. As a result, future net assets amounts as reflected in the government-wide financial
statements may be lower than the currently reported fund balances.  

District Funds

The District uses three fund groups to account for its activities.  The General Fund
is the general operating fund of the District.  It is used to account for all financial resources except
those required to be accounted for in another fund.  The Debt Service Fund is used to account for
the accumulation of resources for, and the payment of, the general long-term debt principal, interest
and related costs.  The Capital Projects Fund is used to account for the accumulation of resources
for, and the payment of, capital projects. 

History of District Revenue and Expenditures

Set forth below are comparative statements of revenues, expenditures and changes
in fund balance for the District’s General Fund, Debt Service Fund and Capital Projects Fund.  The
figures in the charts have been derived from the District’s audited financial statements for the years
ending December 31, 1999 through 2002 and are set forth in accordance with generally accepted
accounting principles.  Unaudited financial statements for the 1998 (see “Financial Statements”
above) are also included.  The following information should be read together with the District’s 2002
audited financial statements and accompanying notes which appear in Appendix A.  Preceding years’
financial statements may be obtained from the sources noted in “INTRODUCTION - Additional
Information.” 
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Statement of Revenue, Expenditures 

and Changes in Fund Balance - General Fund

                                           Years Ended December 31,                           

   1998(1)    1999 2000 2001 2002

REVENUE

Property taxes $ 9,930 $ 8,789 $12,610 $40,071 $89,793

Specific ownership taxes 1,378 -- -- -- --

Developer advance 32,048 30,692 10,200 4,763 19,345

Net investment income -- 2,557 3,704 2,653 2,554

Intergovernmental -- -- 4,750 8,025 24,145

Park and recreation fees -- -- 10,863 47,801 106,513

HOA reimbursement -- -- -- 27,010 55,968

Interest 469 -- -- -- --

Other       --      865        --          --           --

Total revenue 43,825 42,903 42,127 130,323 298,318

EXPENDITURES

    General Government 38,296(2) -- -- -- --

Accounting/Audit -- 800 4,150 3,900 4,100

District management -- 14,972 19,973 40,889 42,160

County Treasurer’s fees -- 132 189 605 1,396

Insurance -- 1,130 2,103 2,144 2,916

Legal -- 23,363 19,708 29,072 25,497

Office Supplies -- 2,281 3,279 4,173 5,267

Maintenance and repairs -- -- 694 12,017 145,299

Utilities -- -- -- 34,623 42,663

    Billing fees -- -- -- -- 14,256

Miscellaneous -- 225 -- -- --

Other          --        --      479          --     2,735

Total expenditures 38,296 42,903 50,575 127,423 286,289

EXCESS OF REVENUE AND OTHER

FINANCING SOURCES (UNDER)

EXPENDITURES   5,529        -- (8,448) 2,900 12,029

FUND BALANCE (DEFICIT) -

BEGINNING OF YEAR  4,018  9,548 9,548 1,100   4,000

FUND BALANCE - END OF YEAR $9,547 $9,548 $1,100 $4,000 $16,029

_______________

(1) Unaudited 1998 figures – the D istrict filed an application for an exemption from audit in 1998 because its revenues

were less than the statutory minimum of $300,000.  

(2) Represents all expenditures for 1998 . 

Source:  District’s audited financial statements for the years ended December 31, 1999 through  2002  and D istrict’s

unaudited financial statements for the year ended December 31, 1998.  
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Statement of Revenue, Expenditures 

and Changes in Fund Balance - Debt Service Fund

                                                                                                     Years Ended December 31,               

1998(1) 1999 2000 2001 2002

REVENUES

    Property taxes -- $51,614 $73,976 $237,051 $570,936

    Specific ownership taxes -- 7,054 6,660 21,955 80,569

    Developer advance 34,148 226,841 667,477 493,986 185,634

    Net investment income        --     4,108     2,490     3,168     3,222

Total 34,148 289,617 750,603 756,160 840,361

EXPENDITURES

    County Treasurer’s fee -- 777 545 3,552 8,877

    Bond principal -- -- 255,000 270,000 290,000

    Bond  interest -- 287,583 493,000 478,210 462,550

    Paying agent fees --          --     2,749     2,750 2,750

    Developer reimbursement -- -- -- -- 49,259

    Other         --           --          --     1,083     1,325

         Total (34,148) 288,360 751,294 755,595 814,761

EXCESS (DEFICIENCY) OF REVENUE           

OVER (UNDER) EXPENDITURES      

BEFORE OTHER FINANCING

    SOURCES (USES)         --       1,257      (691)       565 25,600

 

OTHER FINANCING SOURCES (USES)

Transfers out -- (8,216,784) -- -- --

Bond proceeds -- 8,500,000 -- -- --

Bond issuance costs (34,148) (283,782)           --          --          --

Total other financing sources (uses) (34,148)           (566)           --          --          --

EXCESS OF REVENUE AND OTHER

FINANCING SOURCES OVER (UNDER)

EXPENDITURES AND OTHER

FINANCING USES          --             691     (691)       565 25,600

FUND BALANCE-BEGINNING OF YEAR         --              --        691         ---       565

FUND BALANCE - END OF YEAR $         -- $          691 $        -- $      565 $26,165

_________________

(1) Unaudited.  The District filed an application for an exemption from audit in 1998 because its revenues were less than

the statutory minimum of $300,000.

Source:  District’s audited financial statements for the years ended December 31, 1999 through 2002 and District’s

unaudited financial statements for the year ended December 31, 1998.  
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Statement of Revenue, Expenditures 

and Changes in Fund Balance - Capital Projects Fund

                          Years Ended December 31,                    

1998(1) 1999 2000 2001 2002

REVENUES

Net investment income -- $194,411 $150,794 $ 28,637 $3,795

Developer advance 3,044 -- -- 909,361 --

Intergovernmental --   25,000               -- -- --

HOA reimbursement      --          --          --   12,688        --

Total 3,044 219,411 150,794 950,686  3,795

EXPENDITURES

Capital outlay      -- 4,801,217 2,918,772 1,477,648 291,754

Bond Issuance Costs 3,044            --             --             --           --

Total expenditures 3,044 4,801,217 2,918,772 1,477,648 291,754

EXCESS (DEFICIENCY) OF REVENUE

OVER EXPENDITURES BEFORE OTHER

FINANCING SOU RCES (USES)       -- (4,581,806) (2,767,978)   (526,692) (287,959)

OTHER FINANCING SOURCES

Transfers in -- 8,216,784 -- -- --

Developer contribution      --             --               --              --             --

Total other financing sources      -- 8,216,784               --              --             --

EXCESS (DEFICIENCY) OF REVENUE     

AND OT HER FINANCING  SOURCES     

OVER (UNDER) EXPENDITURES AND     

OTHER FINANCING USES -- 3,634,978 (2,767,978) (526,962) (287,959)

FUND BALANCE-BEGINNING OF YEAR       --              -- 3,634,978 867,000 340,038

FUND BALANCE - END OF YEAR $      -- $3,634,978 $   867,000 $340,038 $ 52,079

_________________

(1) Unaudited.  The District filed an application for an exemption from audit in 1998  because its revenues were less than

the statutory minimum of $300,000.

Source:  District’s audited financial statements for the years ended December 31, 1999 through 2002 and District’s

unaudited financial statements for the year ended December 31, 1998.  
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Budget Summary and Comparison

Set forth hereafter are statements of the District’s 2001 and 2002 budgets for each
governmental fund as compared to District 2001 and 2002 actual figures as well as the District’s
budget for 2003.

Budget Summary and Comparison - General Fund

2001 2002 2003

Amended

Budget Actual Budget  Actual Budget

REVENUES

Property taxes $ 41,329 $40,071 $93,034 $89,793 $135,988

Developer advance 33,216 4,763 -- 19,345 --

Net investment income/interest 3,000 2,653 5,000 2,554 5,000

Intergovernmental 23,700 8,025 -- 24,145 --

Park and recreational fees 35,000 47,801 35,000 106,513 105,000

HOA reimbursement            -- 27,010 60,000 55,968 70,000

SSPRD Contribution          --          -- 15,000           --   50,358

  Total 136,245 130,323 208,034 298,318 366,346

EXPENDITURES

 Accounting and audit 3,700 3,900 4,000 4,100 4,500

District management 18,000 40,889 26,000 42,160 30,000

Insurance 2,175 2,144 2,050 2,916 3,276

Legal 15,200 29,072 22,100 25,497 22,100

Office supplies 1,500 4,173 3,000 5,267 4,500

Maintenance and repairs 30,000 12,017 85,000 145,299 126,905

Treasurer’s fees 620 605 1,395 1,396 2,040

Utilities 10,000 34,623 30,000 42,663 55,000

Election Expense -- -- 5,000 -- --

Other -- -- -- 2,735

    Directors Fees -- -- -- -- 2,400

    Billing Fees -- -- -- 14,256 13,000

    Reimburse developer advances -- -- -- -- 60,000

Contingency   56,150           --           --           --   20,000

  Total expenditures 137,345 127,423 178,545 286,289 343,721

EMERGENCY RESERVE -- -- 5,356 -- 10,312

EXCESS OF REVENUES OVER (UNDER)

EXPENDITURES  (1,100)    2,900

            

24,132   12,029 12,313

-- -- --

FUND BALANCE - BEGINNING OF

YEAR    1,100  1,100         --     4,000 16,029

FUND BALANCE - END OF YEAR $           -- $4,000 $ 24,132 $16,029 $28,342

____________

Sources:  District’s audited financial statements for the year ended December 31, 2001and 2002; District’s 2003

Budget.
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Budget Summary and Comparison - Debt Service Fund

2001 2002 2003

 Budget Actual Budget  Actual Budget

REVENUES

Property taxes $242,807 $237,051 $591,522 $570,936 $798,921

   Specific ownership taxes 9,000 21,955 30,000 80,569 65,000

   Developer advance 500,045 493,986 188,879 185,634 --

Investment income     5,000      3,168     2,500     3,222     2,000

Total 756,852 756,160 812,901 840,361 865,921

EXPENDITURES

    Bond  interest 478,210 478,210 462,550 462,550 445,730

    Bond principal 270,000 270,000 290,000 290,000 305,000

    Paying Agent fees 5,000 2,750 5,000 2,750 5,000

    Developer reimbursement -- -- -- 49,259 --

    County Treasurer’s fees 3,642 3,552     8,873 8,877 11,984

    Other          --     1,083          --    1,325           --

         Total 756,852 755,595 766,423 814,761 767,714

EXCESS OF REVENUE OVER (UND ER)

   EXPENDITURES                 --      565      46,478 25,600 98,207

FUND BALANCE - BEGINNING OF YEAR       --         --      1,775        565   26,165

FUND BALANCE - END OF YEAR $         -- $     565 $48,253 $26,165 $124,372

____________

Sources:  District’s audited financial statements for the year ended December 31, 2001and 2002 and  the District’s 2003

Budget.
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Budget Summary and Comparison - Capital Projects Fund

2001 2002 2003

 Budget Actual Budget Actual Budget

REVENUES

Developer advance $2,100,000 $909,361 $442,765 $          -- $250,000

Net investment income 90,000 28,637 -- 3,795 --

HOA reimbursement             --   12,688          --        -- --

Total revenue 2,190,000 950,686 442,765   3,795 250,000

EXPENDITURES

District management (project management) -- -- 15,000 -- 10,000

Legal -- -- 20,000 -- 15,000

Engineering -- -- 30,000 -- --

Capital outlay 2,200,000 1,477,648 914,856 291,754 225,000

Total expenditures 2,200,000 1,477,648 979,856 291,754 250,000

EXCESS OF REVENUES OVER (UNDER)

   EXPENDITURES (10,000) (526,962) (537,091) (287,959)            --

FUND BALANCE - BEGINNING OF YEAR

10,000 867,000 537,091 340,038 52,079

FUND BALANCE - END OF YEAR $           --- $   340,038 $          --- $52,079 $52,079

____________

Sources:  District’s audited financial statements for the year ended December 31, 2001 and 2002; District’s 2003

Budget.



54

ECONOMIC AND DEMOGRAPHIC INFORMATION

This portion of the Official Statement contains general information concerning
historic economic and demographic conditions in and surrounding the District.  It is intended only
to provide prospective investors with general information regarding the District’s community.  The
information was obtained from the sources indicated and is limited to the time periods indicated.
The information is historic in nature; it is not possible to predict whether the tren2ds shown will
continue in the future.  The District makes no representation as to the accuracy or completeness of
data obtained from parties other than the District. 

Population and Age Distribution

Population.  The following table sets forth a history of the population of Jefferson
County, the Denver Metropolitan Statistical Area (“DMSA”) and the State.  The five-county DMSA
is comprised of Adams, Arapahoe, Denver, Douglas and Jefferson Counties.  Between 2000 and
2001, the population of Jefferson County increased 0.8%, and the populations of the DMSA and the
State increase by approximately 3%. 

Population

Year
Jefferson
  County  

Percent
Increase   DMSA  

Percent
Increase   Colorado  

Percent
Increase

1950 55,687 -- 567,339 -- 1,325,089 --
1960 127,520 129.0% 859,945 51.6% 1,753,947 32.4%
1970 235,368 84.6 1,106,384 28.7 2,209,596 26.0
1980 371,753 57.9 1,428,836 29.1 2,889,735 30.8
1990 438,430 17.9 1,622,980 13.6 3,294,394 14.0
2000 527,056 20.2 2,109,282 30.0 4,301,261 30.6
2001 531,155 0.8 2,168,446 2.8 4,430,956 3.0

Sources: Figures for 1950 through 2000 were obtained from the United States Department of Commerce, Bureau of

the Census; figures for 2001 are estimates provided by the Colorado Department of Local Affairs, Division

of Local Government, and are subject to periodic revision.
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Age Distribution.  The following table sets forth a comparative age distribution
profile for Jefferson County, the DMSA, the State and the United States as of December 31, 2001.

Age Distribution

                     Percent of Population                    

Age              
Jefferson
   County   DMSA Colorado United States

0-17 25.2% 25.8% 25.5% 25.6%
18-24 8.3 9.2 10.2 9.8
25-34 13.2 16.2 15.0 13.7
35-49 26.8 25.0 24.7 22.9
50 and Older 26.5 23.8 24.6 28.0

Source: Sales & Marketing Management “Survey of Buying Power,” 2002 edition.

Income

The following table sets forth annual per capita personal income levels for Jefferson
County, the DMSA, the State, and the United States.  Per capita personal income levels in Jefferson
County and the DMSA have consistently exceeded levels in the State and the United States during
the period shown.

Per Capita Personal Income

Year
Jefferson

    County        DMSA      Colorado  United States
1997 $29,850 $30,098 $27,067 $25,412
1998  31,681 31,943 28,764 26,893
1999 33,344 33,735 30,380 27,880
2000 37,027 36,826 33,060 29,760
2001 37,772 37,398 33,455 30,413

Source: United States Department of Commerce, Bureau of Economic Analysis.

The following two tables reflect the Median Household Effective Buying Income
(“EBI”), and also the percentage of households by EBI groups as reported in Sales & Marketing
Management, “Survey of Buying Power.”  EBI is a classification developed by Sales & Marketing
Management.  EBI is defined as “money income” (which includes wages and salaries, net farm and
nonfarm self-employment income, interest, dividends, net rental and royalty income, Social Security
and railroad retirement income, other retirement and disability income, public assistance income,
unemployment compensation, Veterans Administration payments, alimony and child support,
military family allotments, net winnings from gambling, and other periodic income) less personal
tax and nontax payments.  Deductions are made for personal federal, state and local income taxes,
personal contributions to social insurance (Social Security and federal retirement payroll deductions),
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and taxes on owner-occupied nonbusiness real estate.  The resulting figure is known as “disposable”
or “after-tax” income.

Median Household Effective Buying Income

Year(1)
Jefferson

   County      DMSA   Colorado United States
1997 $44,597 $37,415 $33,890 $34,618
1998 46,080 39,275 35,247 35,377
1999 48,543 41,581 37,335 37,233
2000 51,452 44,312 39,741 39,129
2001 54,470 49,109 44,050 38,365

(1) The Median Household EBI figures for 1997-2000  are based on the 1990 United States Census.  In 2002, Sales

& Marketing Management began calculating EBI based on three-year combinations of the Census Bureau’s

monthly Current Population Survey data.  As a  result, 2001 M edian Household EBI figures are not directly

comparable to those for prior years.

Source: Sales & Marketing Management, “Survey of Buying Power,” 1998-2002 editions.

Percent of Households by Effective Buying Income Groups - 2001

Effective Buying
Income Group   

Jefferson
 County   DMSA  Colorado United States

Under $20,000 9.9% 13.3% 17.1% 21.9%
$20,000 - 34,999 16.4 18.8 21.7 23.5
$35,000 - 49,999 18.6 19.0 19.2 19.3
$50,000 and Over 55.1 48.9 42.0 35.3

Source: Sales & Marketing Management “Survey of Buying Power,” 2002 edition.

Bank Deposits

The following table sets forth annual total bank deposits for Jefferson County, the
DMSA and the State for the years indicated.  The figures indicate “Total Deposits IPC” which is
defined as total deposits of individuals, partnerships and corporations (“IPC”).  Figures include total
transaction accounts (demand deposits) plus non-transaction accounts (time deposits).  The annual
figures shown below reflect the ending balances in IPC bank accounts at December 31 and represent
the ending balance carried over from the prior quarter with any additions to and/or withdrawals from
IPC bank accounts occurring during the current quarter.
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Annual IPC Total Bank Deposits for the Quarters Ended December 31
(in thousands)

  Year  
Jefferson

   County   
Percent

  Increase      DMSA    

Percent
Increase

(Decrease)    Colorado   

Percent
Increase

(Decrease)
1998 $1,379,242 -- $18,794,566 -- $29,926,852 --
1999 1,499,326 8.7% 18,777,215 (0.1)% 30,447,687 1.7%
2000 1,710,005 14.1 21,797,943 16.1 33,160,748 8.9
2001 1,942,617 13.6 22,072,045 1.3 34,266,913 3.3
2002 2,147,937 10.6 20,506,347 (7.1) 34,106,100 (0.5)

Source: Federal Reserve Bank of Kansas City, M issouri.

Employment

The following table presents information on employment within Jefferson County,
the DMSA, the State and the United States, for the time period indicated. 

Labor Force and Percent Unemployed

   Jefferson County               DMSA                      Colorado          United States

Year
Labor

  Force  
Percent

Unemployed
Labor

   Force   
Percent

Unemployed
Labor

   Force   
Percent

Unemployed
Percent

Unemployed

1998 303,476 2.8% 1,126,411 3.2% 2,241,094 3.8% 4.5%
1999 307,416 2.2 1,139,541 2.4 2,264,105 2.9 4.2
2000 308,109 2.0 1,149,521 2.3 2,275,545 2.7 4.0
2001 308,280 3.0 1,152,615 3.5 2,294,893 3.7 4.7
2002 309,536 5.3 1,215,905 5.9 2,437,413 5.7 5.8

   
   Month of March(1)

2002 304,084 5.6% 1,194,765 6.2% 2,401,672 6.1% 5.7%
2003 308,621 5.4 1,228,170 6.1 2,427,464 6.0 5.8

(1) Most current revised figures available.  Figures for the County, the DM SA and the State are not seasonally

adjusted.

Source: State of Colorado, Department of Labor and Employment, Labor Market Information, Colorado Labor and

Industry Focus.

The following table sets forth the number of individuals employed within selected
Jefferson County industries which are covered by unemployment insurance.  In 2001, the largest
employment sector in Jefferson County was services, followed, in order, by government, retail trade
and manufacturing.  For the twelve-month period ended December 31, 2001, total average
employment in Jefferson County decreased by 0.1 percent as compared to the same twelve-month
period ending December 31, 2000.  
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Average Number of Employees Within Selected Industries - Jefferson County

1997 1998 1999 2000 2001(1) 2002(1)(2)
Agriculture, Forestry and
  Fisheries 2,399 2,569 2,777 3,111 483 477
Mining 628 570 543 474 458 425
Construction 13,378 14,122 15,492 16,777 16,539 15,759
Manufacturing 26,030 25,890 24,092 23,656 21,491 18,808
Transportation, Communication
  and Public Utilities 8,002 8,108 8,610 8,653 7,583 7,161
Wholesale Trade 5,823 6,116 6,263 6,755 6,588 6,226
Retail Trade 45,603 45,860 47,576 48,303 29,626 28,692
Finance, Insurance and Real
  Estate 12,860 12,197 12,061 11,769 12,270 12,234
Services 51,932 53,701 56,423 59,244 82,907 82,346
Non-classifiable 12 7 4 5 7 4
Government  30,850  30,586  30,971  31,780  32,423  33,375
Total 197,517 199,726 204,812 210,527 210,375 205,507

(1) In 2001, the Colorado Department of Labor and Employment, following a decision by the United States Bureau

of Labor Statistics, adopted the North American Industrial Classification System (“NAICS”).  The NAICS

coding is not directly comparable to the Standard Industrial Classification used in prior years.  No historical

time series data using the NAICS coding is available.

(2) Figures are through the third quarter of 2002.

Source: State of Colorado, Department of Labor and Employment, Labor Market Information, Colorado Employment

and Wages.

The following table sets forth the largest private sector employers in Jefferson
County.  No independent investigation of the stability or financial condition of the employers listed
hereafter has been conducted; therefore, no representation can be made that these employers will
continue to maintain their status as major private employers in Jefferson County.
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Largest Private Sector Employers in Jefferson County

Employer                                    Product or Service                              
Estimated Number

 of Employees(1)(2) 
Lockheed Martin Astronautics Aerospace & Defense Related Systems 5,500
Coors Brewing Co. Beverages 5,500
Denver Federal Center Federal Government Offices  5,000
Exempla Healthcare Healthcare 2,600
Rocky Flats/Kaiser Hill Clean Up/Waste Management 2,500
Gambro Companies Medical Technology/Healthcare Services 1,300
CoorsTek, Inc. Ceramics Components Manufacturing 1,000
National Renewable Energy Lab Renewable Energy Research 960
AON Innovative Solutions, Inc. Financial Call Center 950
COBE Cardiovascular Cardiopulmonary Care Products 750

(1) Figures reflect the number of employees as of autumn 2002.

(2) Numbers reflect employees in Jefferson County only.  Employment numbers are rounded to the nearest 100.

Source: Jefferson Economic Council.

Retail Sales

Annual retail sales figures for Jefferson County, the DMSA, and the State are set forth
below.  All entities generally experienced increased retails sales for the years indicated.

Retail Sales
(in thousands)

  Year  
Jefferson
  County  

Percent
Increase

(Decrease)    DMSA   

Percent
Increase

(Decrease)   Colorado  
Percent
Increase

1998 $9,184,838 -- $44,580,387 -- $84,826,081 --
1999 9,852,786 7.3% 47,882,353 7.4% 90,455,588 6.6%
2000 10,918,483 10.8 53,970,295 12.7 101,008,296 11.7
2001 11,198,329 2.6 55,340,623 2.5 103,657,547 2.6
2002 10,923,477 (2.5) 54,863,341 (0.9) 103,777,621 0.1

Source: State of Colorado, Department of Revenue, “Sales Tax Statistics,” 1998-2002.
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Building Permit Activity

The following table sets forth a history of building permits issued for new residential
and new commercial/industrial construction for unincorporated portions of Jefferson County for the
years indicated.

Building Permit Issuances for New Structures in Unincorporated Jefferson County

          Residential          Commercial/Industrial(1)
Year Permits     Amount    Permits     Amount    

1998 1,329 $209,276,206 61 $15,749,904
1999 1,247 186,383,207 79 30,432,978
2000 1,249 196,315,814 64 11,783,504
2001 815 130,189,613 36 24,131,581
2002 520 87,103,836 39 21,422,454
2003(2) 162 30,736,789 11 2,364,747

(1) Figures include permits issued for industrial construction; office, banks and professional buildings; and stores

and customer service construction.

(2) Figures are for January 1 through April 30, 2003.

Source: Jefferson County Building D epartment.

Foreclosure Activity

The following table sets forth information on the number of foreclosures filed in
Jefferson County. Such information represents the number of foreclosures filed and does not take
into account the number of foreclosures which were filed and subsequently withdrawn or redeemed.

History of Foreclosures - Jefferson County

Year
Number of

Foreclosures Filed

Percent
Increase

(Decrease)
1998 685 --
1999 656 (4.2)%
2000 731 11.4
2001 808 10.5
2002   1,130 39.9
2003(1) 621 --

(1)  Figure  is for January 1 through May 27, 2003. 

Source: Jefferson County Public Trustee’s Office.
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TAX MATTERS

In the opinion of Bond Counsel, assuming continuous compliance with certain
covenants described below, interest on the Bonds is excluded from gross income under federal
income tax laws pursuant to Section 103 of the Internal Revenue Code of 1986, as amended to the
date of delivery of the Bonds (the “Tax Code”), interest on the Bonds is excluded from alternative
minimum taxable income as defined in Section 55(b)(2) of the Tax Code except that such interest
is required to be included in calculating the “adjusted current earnings” adjustment applicable to
corporations for purposes of computing the alternative minimum taxable income of corporations as
described below, and interest on the Bonds is excluded from Colorado taxable income and Colorado
alternative minimum taxable income under Colorado income tax laws in effect on the date of
delivery of the Bonds.  

The Tax Code and Colorado law impose several requirements which must be met
with respect to the Bonds in order for the interest thereon to be excluded from gross income,
alternative minimum taxable income (except to the extent of the aforementioned adjustments
applicable to corporations), Colorado taxable income and Colorado alternative minimum taxable
income.  Certain of these requirements must be met on a continuous basis throughout the term of the
Bonds.  These requirements included:  (a) limitations as to the use of proceeds of the Bonds;
(b) limitations on the extent to which proceeds of the Bonds may be invested in higher yielding
investments; and (c) a provision, subject to certain limited exceptions, that requires all investment
earnings on the proceeds of the Bonds above the yield on the Bonds to be paid to the United States
Treasury.  The District will covenant and represent in the Bond Resolution that it will take all steps
to comply with the requirements of the Tax Code and Colorado law (in effect on the date of delivery
of the Bonds) to the extent necessary to maintain the exclusion of interest on the Bonds from gross
income and alternative minimum taxable income (except to the extent of the aforementioned
adjustments applicable to corporations) under such federal income tax laws and Colorado taxable
income and Colorado alternative minimum taxable income under such Colorado income tax laws.
Bond Counsel’s opinion as to the exclusion of interest on the Bonds from gross income, alternative
minimum taxable income (to the extent described above), Colorado taxable income and Colorado
alternative minimum taxable income is rendered in reliance on these covenants, and assumes
continuous compliance therewith.  The failure or inability of the District to comply with these
requirements could cause the interest on the Bonds to be included in gross income, alternative
minimum taxable income, Colorado taxable income or Colorado alternative minimum taxable
income, or a combination thereof, from the date of issuance.  Bond Counsel’s opinion also is
rendered in reliance upon certifications of the District and other certifications furnished to Bond
Counsel.  Bond Counsel has not undertaken to verify such certifications by independent
investigation.

Section 55 of the Tax Code contains a 20% alternative minimum tax on the
alternative minimum taxable income of corporations.  Under the Tax Code, 75% of the excess of a
corporation’s “adjusted current earnings” over the corporation’s alternative minimum taxable income
(determined without regard to this adjustment and the alternative minimum tax net operating loss
deduction) is included in the corporation’s alternative minimum taxable income for purposes of the
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alternative minimum tax applicable to the corporation.  “Adjusted current earnings” includes interest
on the Bonds.

With respect to the CABS (the “Discount Bonds”), the difference between the amount
of the Discount Bonds payable at maturity and the original offering price of the Discount Bonds (i.e.,
the price actually paid by the owners of the Discount Bonds in the initial offering, including amounts
deemed to constitute a premium on the Discount Bonds for state law purposes, as described in the
following paragraph) will be treated as original issue discount for federal income tax purposes and
will, to the extent accrued as described below, constitute interest which is not included in gross
income, alternative minimum taxable income, Colorado taxable income, and Colorado alternative
minimum taxable income under the conditions and subject to the exceptions described in the
preceding paragraphs.  The original issue discount on the Discount Bonds is treated as accruing over
the respective terms of such Discount Bonds on the basis of a constant interest rate compounded at
the end of each six-month period (or shorter period from the date of original issue) ending on June 1
and December 1 with straight line interpolation between compounding dates.  In the case of a
purchaser who acquires the Discount Bonds in this offering, the amount of original issue discount
accruing each period (calculated as described in the preceding sentence) constitutes interest which
is not included in gross income, alternative minimum taxable income, Colorado taxable income, and
Colorado alternative minimum taxable income under the conditions and subject to the exceptions
described in the preceding paragraphs and will be added to the owner’s basis in the Discount Bonds.
Such adjusted basis will be used to determine taxable gain or loss upon disposition of the Discount
Bonds (including sale or  payment at maturity).

Owners who purchase Discount Bonds in the initial offering at a price other than the
original offering price shown on the cover page hereof and owners who purchase Discount Bonds
after the initial offering should consult their own tax advisors with respect to the tax consequences
of the ownership of the Discount Bonds.  Owners who are subject to state or local income taxation
(other than Colorado state income taxation) should consult their tax advisor with respect to the state
and local income tax consequences of ownership of the Discount Bonds.  It is possible that, under
the applicable provisions governing determination of state and local taxes, accrued original issue
discount on the Discount Bonds may be deemed to be received in the year of accrual even though
there will not be a corresponding cash payment.  For Colorado state law purposes, the Discount
Bonds are being sold at a premium over their initial aggregate principal amount; however, for federal
tax purposes, this premium is treated as part of the price by owners and so, when repaid, is treated
as a repayment of principal rather than interest.

The Tax Code contains numerous provisions which may affect an investor’s decision
to purchase the Bonds.  Owners of the Bonds should be aware that the ownership of tax-exempt
obligations by particular persons and entities, including, without limitation, financial institutions,
insurance companies, recipients of Social Security or Railroad Retirement benefits, taxpayers who
may be deemed to have incurred or continued indebtedness to purchase or carry tax-exempt
obligations, foreign corporations doing business in the United States and certain “subchapter S”
corporations may result in adverse federal and Colorado tax consequences.  Bond Counsel’s opinion
relates only to the exclusion of interest (and, to the extent described above for the Discount Bonds,
original issue discount) on the Bonds from gross income, alternative minimum taxable income,
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Colorado taxable income and Colorado alternative minimum taxable income as described above and
will state that no opinion is expressed regarding other federal or Colorado tax consequences arising
from the receipt or accrual of interest on or ownership of the Bonds.  Owners of the Bonds should
consult their own tax advisors as to the applicability of these consequences.

The opinions expressed by Bond Counsel are based upon existing law as of the
delivery date of the Bonds.  No opinion is expressed as of any subsequent date nor is any opinion
expressed with respect to any pending or proposed legislation.  Amendments to federal and Colorado
tax laws may be pending now or could be proposed in the future which, if enacted into law, could
adversely affect the value of the Bonds, the exclusion of interest (and, to the extent described above
for the Discount Bonds, original issue discount) on the Bonds from gross income alternative
minimum taxable income, Colorado taxable income, Colorado alternative minimum taxable income
or any combination thereof from the date of issuance of the Bonds or any other date, or which could
result in other adverse federal or Colorado tax consequences.  Bondowners are advised to consult
with their own tax advisors with respect to such matters.

The Internal Revenue Service (the "Service") has an ongoing program of auditing tax-
exempt obligations to determine whether, in the view of the Service, interest on such tax-exempt
obligations is includable in the gross income of the owners thereof for federal income tax purposes.
No assurances can be given as to whether or not the Service will commence an audit of the Bonds.
If an audit is commenced, the market value of the Bonds may be adversely affected.  Under current
audit procedures, the Service will treat the District as the taxpayer and the Owners may have no right
to participate in such procedures.  The District has covenanted in the Bond Resolution not to take
any action that would cause the interest on the Bonds to lose its exclusion from gross income for
federal income tax purposes or lose its exclusion from alternative minimum taxable income except
to the extent described above for the owners thereof for federal income tax purposes.  None of the
District, the Underwriter, the Financial Advisor or Bond Counsel is responsible for paying or
reimbursing any Registered Owner or Beneficial Owner for any audit or litigation costs relating to
the Bonds.

FINANCIAL INSTITUTION INTEREST DEDUCTION

The Tax Code generally provides that a financial institution may not deduct that
portion of its interest expense which is allocable to tax-exempt interest.  The interest expense which
is allocable to tax-exempt interest is an amount which bears the same ratio to the institution’s interest
expense as the institution’s average adjusted basis of tax-exempt obligations acquired after August 7,
1986 bears to the average adjusted basis of all assets of the institution.  Tax-exempt obligations may
be treated as if issued prior to August 7, 1986 (and therefore are not subject to this rule), if they are
“qualified tax-exempt obligations” as defined in the Tax Code and are designated for this purpose
by the District.

The District has designated the Bonds for this purpose; however, under provisions
of the Tax Code dealing with financial institution preference items, certain financial institutions,
including banks, are denied 20% of their otherwise allowable deduction for interest expense with
respect to obligations incurred or continued to purchase or carry the Bonds.  In general, interest
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expense with respect to obligations incurred or continued to purchase or carry the Bonds will be in
an amount which bears the same ratio as the institution’s average adjusted basis in the Bonds bears
to the average adjusted basis of all assets of the institution.

Amendments to the Tax Code could be enacted in the future and there is no assurance
that any such future amendments which may be made to the Tax Code will not adversely affect the
ability of banks or other financial institutions to deduct any portion of its interest expense allocable
to tax-exempt interest.

LEGAL MATTERS

Litigation

The District’s general counsel state that to the best of their knowledge, there are no
pending lawsuits or claims that have been filed against the District that will materially adversely
affect the financial position of the District or its ability to issue the Bonds or collect ad valorem taxes
to pay debt service on the Bonds.

Sovereign Immunity

The Colorado Governmental Immunity Act, Title 24, Article 10, Part 1, C.R.S. (the
“Immunity Act”), provides that, with certain specified exceptions, sovereign immunity acts as a bar
to any action against a public entity, such as the District, for injuries which lie in tort or could lie in
tort.  The Immunity Act provides that sovereign immunity is waived by a public entity for injuries
occurring as a result of certain specified actions or conditions, including:  the operation of a
non-emergency motor vehicle, owned or leased by the public entity; the operation of any public
hospital, correctional facility or jail; a dangerous condition of any public building; certain dangerous
conditions of a public highway, road or street; and the operation and maintenance of any public water
facility, gas facility, sanitation facility, electrical facility, power facility or swimming facility by such
public entity.  In such instances, the public entity may be liable for injuries arising from an act or
omission of the public entity, or an act or omission  of its public employees, which are not willful
and wanton, and which occur during the performance of their duties and within the scope of their
employment.  The maximum amounts that may be recovered under the Immunity Act, whether from
one or more public entities and public employees, are as follows:  (a) for any injury to one person
in any single occurrence, the sum of $150,000; (b) for an injury to two or more persons in any single
occurrence, the sum of $600,000; except in such instance, no person may recover in excess of
$150,000.  The District may increase any maximum amount that may be recovered from the District
for certain types of injuries.  However, the District may not be held liable either directly or by
indemnification for punitive or exemplary damages unless the District voluntarily pays such damages
in accordance with State law. The District has not acted to increase the damage limitations in the
Immunity Act.

The District may be subject to civil liability and damages including punitive or
exemplary damages under federal laws, and it may not be able to claim sovereign immunity for
actions founded upon federal laws.  Examples of such civil liability include suits filed pursuant to
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Section 1983 of Title 42 of the United States Code, alleging the deprivation of federal constitutional
or statutory rights of an individual.  In addition, the District may be enjoined from engaging in
anti-competitive practices which violate federal and State antitrust laws.  However, the Immunity
Act provides that it applies to any State court having jurisdiction over any claim brought pursuant
to any federal law, if such action lies in tort or could lie in tort.

Approval of Certain Legal Proceedings

Legal matters relating to the issuance of the Bonds, as well as the treatment of interest
on the Bonds for purposes of federal and State income taxation, are subject to the approving legal
opinion of Sherman & Howard L.L.C., Denver, Colorado, as Bond Counsel.  Such opinion, the form
of which is attached hereto as Appendix D, will be dated as of and delivered at closing. Certain legal
matters pertaining to the organization and operation of the District will be passed upon by its general
counsel, McGeady Sisneros, P.C., Denver, Colorado. 

Certain Constitutional Limitations

At the general election on November 3, 1992, the voters of Colorado approved the
Taxpayers Bill of Rights.  In general, TABOR restricts the ability of the State and local governments
to increase revenues and spending, to impose taxes, and to issue debt and certain other types of
obligations without voter approval.  TABOR generally applies to the State and all local governments,
including the District (“local governments”), but does not apply to “enterprises,” defined as
government-owned businesses authorized to issue revenue bonds and receiving under 10% of annual
revenue in grants from all state and local governments combined.  

Because some provisions of TABOR are unclear, litigation seeking judicial
interpretation of its provisions has been commenced on numerous occasions since its adoption.
Additional litigation may be commenced in the future seeking further interpretation of TABOR.  No
representation can be made as to the overall impact of TABOR on the future activities of the District,
including its ability to generate sufficient revenues for its general operations, to undertake additional
programs or to engage in any subsequent financing activities.

Voter Approval Requirements and Limitations on Taxes, Spending, Revenues, and
Borrowing. TABOR requires voter approval in advance for: (a) any new tax, tax rate increase, mill
levy above that for the prior year, valuation for assessment ratio increase, extension of an expiring
tax, or a tax policy change causing a net tax revenue gain; (b) any increase in a local government’s
spending from one year to the next in excess of the limitations described below; (c) any increase in
the real property tax revenues of a local government from one year to the next in excess of the
limitations described below; or (d) creation of any multiple-fiscal year direct or indirect debt or other
financial obligation whatsoever, subject to certain exceptions such as the refinancing of obligations
at a lower interest rate. 
 

TABOR limits increases in government spending and property tax revenues to,
generally, the rate of inflation and a local growth factor which is based upon, for school districts, the
percentage change in enrollment from year to year, and for non-school districts, the actual value of
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new construction in the local government.  Unless voter approval is received as described above,
revenues collected in excess of these permitted spending limitations must be rebated.  Debt service,
however, including the debt service on the Bonds, can be paid without regard to any spending limits,
assuming revenues are available to do so. TABOR’s tax increase limitations could cause the
District’s property tax revenues to decrease if the assessed valuation of taxable real property in the
District should decline, absent voter approval to increase the District’s property tax mill levy as
explained above.

Issuance of the Refunded Bonds was approved by the qualified electors of the District
voting at an election held in 1998.  Because the Bonds issued for the Refunding Project constitute
a refinancing of the Refunded Bonds at a lower interest rate, no election is required under TABOR
to issue such Bonds. 

Emergency Reserve Funds.  TABOR also requires local governments to establish
emergency reserve funds.  The reserve fund must consist of at least 3% of fiscal year spending.
TABOR allows local governments to impose emergency taxes (other than property taxes) if certain
conditions are met.  Local governments are not allowed to use emergency reserves or taxes to
compensate for economic conditions, revenue shortfalls, or local government salary or benefit
increases.  The District has budgeted emergency reserves as required by TABOR.

Other Limitations.  TABOR also prohibits new or increased real property transfer tax
rates and local government income taxes.  TABOR allows local governments to enact exemptions
and credits to reduce or end business personal property taxes; provided, however, the local
governments’ spending is reduced by the amount saved by such action.  With the exception of K-12
public education and federal programs, TABOR also allows local governments (subject to certain
notice and phase-out requirements) to reduce or end subsidies to any program delegated for
administration by the general assembly; provided, however, the local governments’ spending is
reduced by the amount saved by such action.

RATINGS

Standard & Poor’s Rating Services, a Division of The McGraw-Hill Companies, Inc.
(“S&P”) and Moody’s Investor Service (“Moody’s”) have given the Bonds the rating shown on the
cover hereof, based on the issuance of the Policy by the Insurer.  An explanation of the significance
of the rating may be obtained from S&P at 55 Water Street, New York, New York 10041; an
explanation of the significance of the rating may be obtained from Moody’s at 99 Church Street,
New York, New York 10007.

The rating reflects only the views of such rating agency, and there is no assurance that
such rating will be obtained or will continue for any given period of time after obtained or that such
rating will not be revised downward or withdrawn entirely by the applicable rating agency if, in its
judgment, circumstances so warrant.  Neither the District nor the Underwriter has undertaken any
responsibility either to bring to the Participants’ attention any proposed change in or withdrawal of
such rating or to oppose any such proposed revision.  Any such change in or withdrawal of the rating
could have an adverse effect on the market price of the Bonds.
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UNDERWRITING

A. G. Edwards & Sons, Inc., Denver, Colorado, (the “Underwriter”) has agreed to
purchase the Bonds from the District under a Bond Purchase Agreement at a purchase price equal
to $8,517,226.46 (which is equal to the par amount of the Bonds, plus net original issue premium
of $290,145.90, less Underwriter’s discount of $107,896.84).  The Underwriter is committed to take
and pay for all of the Bonds if any are taken.

INDEPENDENT AUDITORS

The financial statements of the District as of December 31, 2002, and for the year
then ended included herein as Appendix A, have been audited by McMahan and Associates, L.L.C.,
certified public accountants, Avon, Colorado, as stated in their report appearing herein.

OFFICIAL STATEMENT CERTIFICATION

The preparation of this Official Statement and its distribution have been authorized
by the District.  This Official Statement is hereby duly approved by the District as of the date on the
cover page hereof.

TRAILMARK METROPOLITAN DISTRICT

By             /s/ Stephen C. Ormiston         
     Stephen C. Ormiston, President
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MCMAHAN AND ASSOCIATES, L.L.C. 
Certified Public Accountants and Consultants 

W E 0  SITE: WWW.MCMAHANCPA.COM 

SUITE 2 2 2/AVON CENTER 

I00 WEST BEAVER CREEK BLVD. 

P.O. BOX 5850 AVON, CO 8 I 620  

TELEPHONE: (970) 845-0800 
FACSIMILE: (970) 845-085 I 

E-MAIL: MCMAHAN@MCMAHANCPA.COM 

INDEPENDENT AUDITOR'S REPORT 

Board of Directors 
TrailMark Metropolitan District 

We have audited the accompanying general purpose financial statements of the TrailMark Metropolitan 
District (the "District"), as of and for the year ended December 31, 2002, as listed in the table of contents. 
These general purpose financial statements are the responsibility of the management of the District. Our 
responsibility is to express an opinion on these general purpose financial statements based on our audit. 

We conducted our audit in accordance with U.S. generally accepted auditing standards. Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the financial 
statements are free of material misstatement. An audit includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the 
accounting principles used and significant estimates made by management, as well as evaluating the 
overall financial statement presentation. We believe that our audit provides a reasonable basis for our 
opinion. 

In our opinion, the general purpose financial statements referred to above present fairly, in all material 
respects, the financial position of the District at December 31, 2002, and the results of its operations for 
the year then ended, in conformity with U.S. generally accepted accounting principles. 

Our audit was made for the purpose of forming an opinion on the general purpose financial statements 
taken as a whole. The accompanying supplemental information is presented for additional analysis and 
is not a required part of the financial statements of the District. The information has been subjected to the 
auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, is 
fairly stated in all material respects in relation to the general purpose financial statements taken as a 
whole. 

McMahan and Associates, L.L.C. 
February 21,2003 

Performing services for local governments throughout Colorado 
D. Jerry McMahan, C.P.A. 
Paul J. Backes, C.P.A. 

Daniel R. Cudahy, C. P.A. 
Michael N. Jenkins, C.A., C. P.A. 

Members: American Institute o l  Certiked Public Accountants/Colorado Society o l  Certified Public Accountants 
National and Colorado Government Finance Officers Association/Colorado Municipal League 
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FINANCIAL STATEMENTS 



Assets and Other Debits: 
Assets: 
Cash and investments 
Property taxes receivable 
Other receivables 
Due (to)/from other funds 
Property 

Other Debits: 
Amount available in Debt Service Fund 
Amount to be provided for retirement of 
general long-term debt 

Total Other Debits 
Total Assets and Other Debits 

Total Assets 

Liabilities and Equity: 
Liabilities: 
Accounts and retainage payable 
Deferred property tax revenue 
Long-term obligation 

Total Liabilities 
Equity: 
Investment in general fixed assets 
Fund balance: 

Reserved 
Unreserved 
Total Equity 
Total Liabilities and Equity 

TrailMark Metropolitan District 
Combined Balance Sheet 

All Fund Types and Account Groups 
December 31,2002 

Governmental Fund Types Account Groups 
Debt Capital General General Total 

Fund Fund Fund Assets Debt Only) 
General Service Projects Fixed Long-Term (Memorand um 

16,562 25,600 77,952 120,114 
136,004 799,015 935,019 
12,196 565 300 13,06 1 

5,884,803 5,884,803 
172,983 825,180 70,031 5,884,803 6,952,997 

8,221 (8,221) 

26,165 26,165 

- 10,558,921 10,558,921 
- 10.585.086 10.585.086 . .  . .  

172,983 825,180 70,031 5,884,803 10,585,086 17,538,083 

20,950 
136,004 799,015 

- 
156,954 799,015 

8,700 
7,329 26,165 

In Ann A _  A *  
‘IO,ULY LO,  l O F  

172,983 825,180 

17,952 

17,952 

52,079 
52,079 
70,031 

5,884,803 

5,884,803 
5,884,803 

38,902 
935,Ol 9 

10,585,086 10,585,086 
10,585,086 1 1,559,007 

5,884,803 

8,700 
85,573 

5,979,076 
10,585,086 17,538,083 

The accompanying notes are an integral part of these financial statements. 
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TrailMark Metropolitan District 
Combined Statement of Revenues, Expenditures and Changes in Fund Balance 

All Governmental Fund Types 
For the Year Ended December 31,2002 

Revenues : 
Property taxes 
Specific ownership taxes 
Developer advance 
Net investment income 
Intergovernmental 
HOA reimbursement 
Park and recreation fees 

Total Revenues 

Expenditures: 
Current : 
Accounting and audit 
District management 
Legal 
Insurance 
Office supplies 
Maintenance and repairs 
Other 
Billing fees 
County Treasurer's fees 
Utilities 
Capital outlay 

Debt Service: 
Principal 
Interest 
Paying agent fees 
Developer reimbursement 

Total Debt Service 
Total Expenditures 

Total Current 

Excess (Deficiency) of Revenues 
Over Expenditures 

Fund Balance - Beginning of Year 
Fund Balance - End of Year 

Governmental Fund Types 
Debt Capital 

General Service Projects 
Fund Fund Fund 

89,793 570,936 
80,569 

19,345 185,634 
2,554 3,222 3,795 

24,145 
55,968 

106,513 
298,318 840,36 1 3,795 

4,100 
42,160 
25,497 
2,916 
5,267 

145,299 
2,735 

14,256 
1,396 

42,663 

286.289 

1,325 

8,877 
- 

10.202 
291.754 
291.754 

286,289 

290,000 
462,550 

2,750 
49,259 

804,559 
814,761 

Total 
(Memorandum 

Only) 

660,729 
80,569 

204,979 
9,571 

24,145 
55,968 

106,513 
1,142,474 

291,754 

4,100 
42,160 
25,497 
2,916 
5,267 

145,299 
4,060 

14,256 
10,273 
42,663 

291,754 
588.245 

290,000 
462,550 

2,750 
49,259 

804,559 
1,392,804 

12,029 25,600 (287,959) (250,330) 

4,000 565 340,038 344,603 
16,029 26,165 52,079 94,273 

The accompanying notes are an integral part of these financial statements. 

3 



TrailMark Metropolitan District 
Combined Statement of Revenues, Expenditures and Changes in Fund Balance 

Budget and Actual 
Al l  Governmental Fund Types 

For the Year Ended December 31,2002 

General Fund 
Variance 

Amended Favorable 
Budget Actual (Unfavorable) 

Debt Service Fund 
Variance 

Amended Favorable 
Budget Actual (Unfavorable) 

591,522 570,936 (20,586) 
30,000 80,569 50,569 

188,879 185,634 (3,245) 
2,500 3,222 722 

Capital Projects Fund 
Variance 
Favorable 

Budget Actual (Unfavorable) 
Revenues: 

Property taxes 
Specific ownership taxes 
Developer advance 
Net investment income 
Intergovernmental 
HOA reimbursement 
Park and recreation fees 

Total Revenues 

93,034 

5,000 
15,000 
60,000 
35,000 

208,034 

89,793 

19,345 
2,554 

24,145 
55,968 

106,513 
298,318 

(3,241) 

19,345 
(2,446) 
9,145 

(4,032) 
71,513 
90,284 

442,765 (442,765) 
3,795 3,795 

812,901 840,361 27,460 442,765 3,795 (438,970) 

Expenditures: 
Current: 
Accounting and audit 
District management 
Legal 
Insurance 
Office supplies 
Maintenance and repairs 
Other 
Billing fees 
County Treasurer's fees 
Utilities 
Contingency 
Capital outlay 

Debt Service: 
Principal 
Interest 
Paying agent fees 
Developer reimbursement 

Total Debt Service 
Total Expenditures 

Total Current 

Excess (Deficiency) of Revenues 
Over Expenditures 

Fund Balance - Beginning of Year 
Fund Balance - End of Year 

4,000 
26,000 
22,100 
2,050 
3,000 

85,000 
5,000 

1,395 
30,000 
96,455 

4,100 
42,160 
25,497 
2,916 
5,267 

145,299 
2,735 

14,256 
1,396 

42,663 
8,873 

68,577 

1,325 

8,877 

(100) 
(1 6,160) 
(3,397) 

(866) 
(2,267) 

(60,299) 
2,265 

(14,256) 
(1 1 

(12,663) 
96,455 

(1 1,289) 
688,102 
688,102 

979,856 
979,856 

291,754 
291,754 275,000 286,289 67,248 77,450 10,202 

290,000 290,000 
462,550 462,550 

5.000 2.750 2.250 
491259 (493259) 

757,550 804,559 (47,009) 
275,000 286,289 (1 1,289) 835,000 8 14,76 1 20,239 979,856 291,754 688,102 

(66,966) 12,029 101,573 (22,099) 25,600 7,221 (537,091) (287,959) (1,127,072) 

4,000 4,000 1,775 565 (1,210) 537,091 340,038 (197,053) 
(66,966) 16,029 105,573 (20,324) 26,165 6,011 52,079 (1,324,125) 

The accompanying notes are an integral part of these financial statements. 
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TrailMark Metropolitan District 
Notes to the Financial Statements 

December 31,2002 

1. Summary of Significant Accounting Policies 

A. Organization 

The TrailMark Metropolitan District (the "District"), a quasi-municipal corporation, is 
governed pursuant to provisions of the Colorado Special District Act. The District is 
located in Jefferson County, Colorado, and entirely within the City of Littleton (the "City"). 
The District was established to finance the construction of water, irrigation, sanitary 
sewer and drainage systems, park and recreation improvements, street and safety 
protection improvements and streetscapes, as well as operation and maintenance of 
streetscape. 

The amended service plan approved by the City for the District restricts the District as 
follows: 

The District shall not levy a property tax mill rate greater than 55 mills of which a 
maximum of 47 mills can be used for debt service. The mill levy may be adjusted 
to take into account legislative or constitutionally imposed adjustments in 
assessed value for the method of their calculation from a base of 1998, at any 
time. 

Bond proceeds may not be used for operations and maintenance. 

Bonds to be issued are $8.5 million with a repayment period not to exceed 30 
years from issuance. The bonds shall include a repayment provision that all 
amount of principal and interest which have not been repaid within a thirty year 
period, from the date of issuance, including those amounts which have accrued, 
shall be discharged and forgiven. 

No fees, rates, tolls, penalties or charges for debt service may be imposed until 
40 single family residences have been certified for occupancy by the City. The 
District may charge a development fee not to exceed $3,000 to be adjusted from 
1993 dollars for debt service. 

Limited sewer service to 854 single family equivalent taps. 

Initiate dissolution of the District at such time as debt is repaid. 

The District is dependent on major property owners and developers to provide cash for 
operations, capital projects and debt service. 

The District has no employees and all operations and administrative functions are 
contracted. 

B. Reporting Entity 

The District follows the Governmental Accounting Standards Board ("GASB) accounting 
pronouncements which provide guidance for determining which governmental activities, 
organizations and functions should be included within the financial reporting entity. 
GASB pronouncements set forth the financial accountability of a governmental 
organization's elected governing body as the basic criterion for including a possible 
component governmental organization in a primary government's legal entity. Financial 
accountability includes, but is not limited to, appointment of a voting majority of the 
organization's governing body, ability to impose its will on the organization, a potential for 
the organization to provide specific financial benefits or burdens and fiscal dependency. 
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TrailMark Metropolitan District 
Notes to the Financial Statements 

December 31,2002 
(Continued) 

B. Reporting Entity (continued) 

The District is not financially accountable for any other organization. The District is not a 
component unit of any other primary governmental entity. 

C. Fund Accounting 

The accounts of the District are organized on the basis of funds or account groups, each 
of which is considered a separate accounting entity. Fund types and account groups 
used by the District are described below. 

(1) Governmental Fund Types 

General Fund -The General Fund is the general operating fund of the District. It 
is used to account for all financial resources except those required to be 
accounted for in other funds. 

Debt Service Fund - The Debt Service Fund is used to account for the 
accumulation of resources for, and the payment of long-term obligation principal, 
interest and related costs. 

Capital Projects Fund - The Capital Projects Fund is used to account for financial 
resources to be used for the acquisition or construction of major capital facilities 

(2) Account Groups 

General Fixed Assets Account Group - This group of accounts is established to 
account for recorded fixed assets of the District. 

General Long-Term Debt Account Group - This group of accounts is established 
to account for all long-term obligations, including claim liabilities, of the District. 

D. Basis of Accounting 

The modified accrual basis of accounting is followed in the governmental fund types. 
Revenue is recorded when susceptible to accrual, i.e., both measurable and available. 
Available means collectible within the current period or soon enough thereafter (60 days) 
to be used to pay liabilities of the current period. The major source of revenue which is 
susceptible to accrual is property taxes. Expenditures, other than interest on long-term 
obligations are recorded when the liability is incurred or the long-term obligation paid. 

E. Pooled Cash 

The District follows the practice of pooling cash and investments of excess funds to 
maximize interest earnings. Except when required by trust or other agreements, all cash 
is deposited to and disbursed from a single bank account. Cash in excess of immediate 
operating requirements is pooled for deposit and investment flexibility. Investment 
earnings are allocated to the participating funds based on each fund's average equity 
balance in pooled cash. 

F. Property 

Property is stated at cost except for those assets contributed which are stated at 
estimated value at the date of contribution or at the developer's cost. No depreciation is 
provided on general fixed assets. Interest incurred during construction is not capitalized 
on general fixed assets. 
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TrailMark Metropolitan District 
Notes to the Financial Statements 

December 31,2002 
(Continued) 

G. Budgets 

As required by Colorado statutes, the District followed the following time table in 
approving and enacting a budget for the ensuing years: 

For the 2002 budget year, prior to August 25,2001, the County Assessor sent to 
the District the assessed valuation of all taxable property within the District's 
boundaries. The County Assessor may change the assessed valuation on or 
before December 10, only once by a single notification to the District. 

On or before October 15, 2001, the District's Manager submitted to the District's 
Board of Directors a recommended budget which detailed the necessary property 
taxes needed along with other available revenues to meet the District's operating 
requirements. 

For the 2002 budget, prior to December 15, 2001, the District computed and 
certified to the County Commissioners a rate of levy that derived the necessary 
property taxes as computed in the proposed budget. 

After a required publication of "Notice of Proposed Budget" and a public hearing, 
the District adopted the proposed budget and an appropriating resolution which 
legally appropriated expenditures for the upcoming year. The District may 
amend the budget upon satisfying notice and hearing requirements. 

After adoption of the budget resolution, the District may make the following 
changes: a) it may transfer appropriated monies between funds or between 
spending agencies within a fund, as determined by the original appropriation 
level; b) supplemental appropriations to the extent of revenues in excess of the 
estimated in the budget; c) emergency appropriations; and d) reduction of 
appropriations for which originally estimated revenues are insufficient. 

Taxes levied in one year are collected in the succeeding year. Thus, taxes certified in 
2001 were collected in 2002 and taxes certified in 2002 will be collected in 2003 by the 
District. Taxes are due on January 1st in the year of collection; however, they may be 
paid in either one installment (no later than April 30th) or two equal installments (not later 
than February 28th and June 15th) without interest or penalty. Taxes which are not paid 
within the prescribed time bear interest at the rate of one percent (1%) per month until 
paid. Unpaid amounts and the accrued interest thereon become delinquent on June 
15th. 

The level of control in the budget at which expenditures exceed appropriations is at the 
fund level. All appropriations lapse at year end. 

Property taxes, net of estimated uncollectible taxes, are recorded initially as deferred 
revenue in the year they are levied and measurable. The deferred property tax revenues 
are recorded as revenue in the year they are available or collected. 

On January 21, 2003, the District amended the 2002 Debt Service Fund appropriation 
from $766,423 to $835,000 and the General Fund appropriation from $1 83,902 to 
$287,000. 
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TrailMark Metropolitan District 
Notes to the Financial Statements 

December 31,2002 
(Continued) 

H. Encumbrances 

Encumbrance accounting (open purchase orders, contracts in process and other 
commitments for the expenditures of funds in future periods) is not used by the District for 
budget or financial reporting purposes. 

1. Reserved Fund Balance 

Article X, Section 20 of the Constitution of the State of Colorado requires the District to 
establish Emergency Reserves. $8,700 of the General Fund balance has been reserved 
in compliance with this requirement. 

J. Totals (Memorandum Only) 

Total columns on the combined statements are captioned (Memorandum Only) because 
they do not represent consolidated financial information and are presented only to 
facilitate financial analysis. Data in these columns do not present financial position or 
results of operations, in conformity with generally accepted accounting principles. 
Neither is such data comparable to a consolidation. Interfund eliminations have not been 
made in the aggregation of this data. 

2. Cash and Investments 

A. Cash Deposits 

The Colorado Public Deposit Protection Act (“PDPA”) requires that all units of local 
government deposit cash in eligible public depositories. Eligibility is determined by state 
regulators. Amounts on deposit in excess of federal insurance levels must be 
collateralized. The eligible collateral is determined by the PDPA. PDPA allows the 
institution to create a single collateral pool for all public funds. The pool for all the 
uninsured public deposits as a group is to be maintained by another institution of held in 
trust. The market value of the collateral must be at least equal to the aggregate 
uninsured deposits. 

The difference between the bank and carrying balances is items that had not cleared the 
bank at year-end. At December 31, 2002, the District‘s cash deposits were entirely 
insured and had a bank balance and a carrying balance as follows: 

Bank Carrying 
Balance Balance 

Cash with County Treasurer $ 6,462 
Insured deposits 

Total 
21,748 15,624 

$ 21,748 22,086 

6. Investment Pool 

Investments in local government investment pools are recorded at fair value and are not 
categorized as to level of credit risk because they are not evidenced by securities that 
exist in physical or book entry form. 
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TrailMark Metropolitan District 
Notes to the Financial Statements 

December 31,2002 
(Continued) 

6. Investment Pool (continued) 

As of December 31, 2002, the District had $98,029 invested in the Colorado Local 
Government Liquid Asset Trust (the “Trust‘) an investment vehicle established for local 
government entities in Colorado to pool surplus funds. The State Securities 
Commissioner administers and enforces all State statutes governing the Trust. The Trust 
operates similarly to a money market fund and each share is equal in value to $1 .OO. 
The Trust offers shares in two portfolios, COLOTRUST PRIME and COLOTRUST 
PLUS+. Both portfolios may invest in U.S. Treasury securities and repurchase 
agreements collateralized by U.S. Treasury securities. COLOTRUST PLUS+ may also 
invest in certain obligations of the U.S. government agencies, highest rated commercial 
paper and repurchase agreements collateralized by certain obligations of US.  
government agencies. A designated custodial bank serves as custodian for the Trust’s 
portfolios pursuant to a custodian agreement. The custodian acts as safekeeping agent 
for the Trust‘s investment portfolios and provides services as the depository in connection 
with direct investments and withdrawals. The custodian’s internal records segregate 
investments owned by the Trust. 

3. Property and Infrastructure Improvements 

An analysis of the changes in property for the year ended December 31,2002 follows: 

Balance 
Transfer to 

cmler Balance 
1/1/2002 Additions Government 12/31/2002 

ccmtru3on in progress !3 5,593,049 291,754 - 5,884,803 
TOM $5.593.049 291.754 - 5.884.803 

The District‘s Service Plan requires the transfer of water lines and assets, when completed, to the 
Denver Water Board under the City’s total service contract. Sanitation lines and assets are to be 
transferred when completed to Ken-Caryl Ranch Water and Sanitation District. Acquired 
easements are for the benefit and ownership of these two utilities. Streets are to be transferred 
to the City of Littleton for perpetual maintenance and ownership. Certain park and recreation 
improvements are to be transferred to South Suburban Park and Recreation District pursuant to 
agreement (see note 8C). Upon final acceptance of the improvements by the accepting 
governmental entity, the District will remove the costs from its General Fixed Asset Account 
Group. Final acceptance can range from one to five years after completion of construction. The 
District is obligated to maintain certain storm drainage and reservoir safety improvements 
transferred to the above entities. Offsite water improvements constructed for the benefit of the 
City of Littleton as required by the Service Plan approved by the City of Littleton, have not been 
capitalized. In addition to the above assets, the District was assigned ownership interests in a 
portion of certain water rights by Shea Homes Limited Partnership (the “Developer”) which rights 
the District accepted based on their value to the aesthetic integrity of the associated storage 
reservoirs within the District. Other entities own portions of the applicable water rights and may 
exercise their rights in a manner contrary to the interests of the District. 
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TrailMark Metropolitan District 
Notes to the Financial Statements 

December 31,2002 
(Continued) 

4. Long-Term Obligations 

The following is an analysis of the changes in long-term obligations during 2002: 

1999 G.O. Bonds 
Developer operations and 
maintenance funding 

Accrued interest 
Election advance note 
Accrued interest 
Refunding advance note 
Accrued interest 
Project funding advance 
Accrued interest 

Total 

Balance 
1/1/2002 Additions Retirements 

$ 7,975,000 (290,000) 

134,240 
30,262 10,068 

863,304 185,634 
86,670 72,911 (49,259) 

525,000 
16,849 29,400 

909,361 
17,444 68,202 

$ 10,558,130 366,215 (339,259) 

Balance 
12/31/2002 

7,685,000 

134,240 
40,330 

1,048,938 
110,322 
525,000 
46,249 

909,361 
85,646 

10,585,086 

The detail of the outstanding long-term obligations at December 31, 2002 is as follows: 

A. Series 1999 Bonds 

The bonds are term bonds in the amount of $8,500,000 due December 1,2018, bearing 
interest at 5.8% per annum payable semiannually on June 1 and December 1. The 
bonds are subject to mandatory redemption as described in the annual debt service 
requirements to maturity schedule below. The Series 1999 bonds are subject to optional 
redemption annually on December 1, 2006 through December 1, 2018 beginning 
December 1,2006 through May 31, 2007 with a 1.5% redemption premium, June 1,2007 
through November 30,2007 with a 1 % redemption premium, December 1,2007 through 
May 31,2008 with a 5% redemption premium and June 1,2008 and thereafter with no 
redemption premium. 

The bonds are limited tax general obligations of the District, payable from ad valorem 
taxes to be imposed, at a total rate not to exceed 47 mills and specific ownership tax 
revenue. The 2002 debt service levy was set at 54.146 mills and includes a one-time mill 
levy of 4.1 15 mills to recapture an abatement and refund of $44,995, and was adjusted 
for changes in the residential assessment rate. 

The bonds are additionally secured by a Reserve Fund in an amount equal to one-half of 
the maximum amount of debt service coming due on the bonds in any year. As of 
December 31,2002, the Reserve Fund was provided by an irrevocable letter of credit 
issued by J.F. Shea Co., Inc., which is the general partner of the Developer, in the 
amount of $188,690. The letter of credit expires December 1, 2003 and is renewable at 
that time. A Reserve Fund is required until a coverage ratio of certain Debt Service 
Fund revenue exceeds 1.20 of the maximum annual debt service requirement. The 2002 
coverage ratio was approximately 0.91. 

The District's ability to pay principal of and interest on the bonds when due will be 
dependent in part upon the levying of taxes and in part upon certain other sources of 
security, including certain funds advanced by J.F. Shea Co., Inc. pursuant to agreement 
(see Note 4.D.) 
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TrailMark Metropolitan District 
Notes to the Financial Statements 

December 31,2002 
(Continued) 

B. Debt Service Requirements 

The annual debt service requirements to maturity of the bonds are as follows: 

Year Principal Interest Total 
2003 $ 305,000 445,730 750,730 
2004 325,000 428,040 753,040 
2005 340,000 409,190 749,190 
2006 360,000 389,470 749,470 
2007 385,000 368,590 753,590 

2008-201 2 2,260,000 1,484,800 3,744,800 
201 3-201 7 3,005,000 746,750 3,751,750 

201 8 705,000 40,890 745,890 
Total $ 7,685,000 4,313,460 1 1,998,460 

C. Debt Authorization 

At an election held November 2, 1993, the District's voters approved an increase of the 
District's debt by $4,500,000 in order to fund the construction of certain improvements in 
the District by the issuance of general obligation bonds or other evidence of 
indebtedness. In accordance with a 1998 Service Plan Amendment, the District was 
authorized to issue additional debt. At an election held November 3, 1998, the District's 
voters approved a re-authorization and increase of the District's 1993 debt to 
$10,200,000 for the financing and refinancing of the construction of the District 
improvements by the issuance of general obligation bonds, notes, contracts, loan 
agreements, or other forms of indebtedness. As of December 31,2002, the District had 
issued $8,500,000 of general obligation bonds. The remaining authorization is reserved 
for reimbursement of developer election advances. 

D. Reimbursement Agreement 

The District's revenue is not currently sufficient to pay the costs of operating and 
maintaining the District and the debt service requirements of the bonds for several years. 
J.F. Shea Co., Inc. and the District entered into a Reimbursement Agreement 
(Reimbursement Agreement) under which J.F. Shea Co., Inc. agreed to advance 
sufficient funds and to provide a qualifying letter of credit so that the requirements of the 
Reserve Fund will be met for the General Obligation Bonds. The obligation of the District 
to repay the amounts advanced by J.F. Shea Co., Inc. under the Reimbursement 
Agreement constitutes a limited tax general obligation of the District but is subordinate to 
the Bonds. 

An advance which is used to pay interest or premium on the bonds and all amounts 
advanced by Shea for the Reserve Fund shall be referred to as an Election Advance. 
The District has allocated its remaining general obligation borrowing authority in the 
amount of $1,700,000 to this Reimbursement Agreement for election advances. An 
advance which is used to pay principal of the bonds shall be considered a refinancing 
and shall be referred to as a Refunding Advance. 
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TrailMark Metropolitan District 
Notes to the Financial Statements 

December 31,2002 
(Continued) 

D. Reimbursement Agreement (continued) 

The District agreed that each Refunding Advance will bear interest at the rate of 5.6% per 
annum and that each Election Advance will bear interest at the rate of 7.5% per annum. 
The District is to pay to J.F. Shea Co., Inc. from the District's maximum Debt Service Mill 
Levy and specific ownership taxes, the amount of each advance and accrued interest 
thereon, provided that the District's obligations to J.F. Shea Co., Inc. are subordinate to 
its obligations in connection with the bonds. The District shall not impose development 
fees, including without limitation, availability of service or facilities charges, system 
development or similar fees, on Shea or any other developer or builder for the purpose of 
reimbursing Election Advances and Refunding Advances. Each advance, together with 
any accrued but unpaid interest thereon, and interest on the unpaid amount shall be due 
in full within twenty years from the date of such advance. To the extent permitted by law, 
interest on unpaid advances and unpaid interest shall bear interest at the rate on the 
election advance and refunding advance, respectively. 

Payments on advances are to be applied first to interest due on election advances, 
second to principal due on election advances, third to interest due on refunding advances 
and fourth to principal due on refunding advances. During 2002, the District paid $49,259 
on the advances, which was applied to the interest on election advances. 

E. Operations and Maintenance Funding 

The District recognized operation and maintenance funding advances from the Developer 
in the amount of $12,016 for the year ended December 31,2002. The advance accrues 
interest at a rate of 7.5% annually. It is the Board's intention to repay these advances to 
the Developer when and if the funds become available after meeting debt service 
obligations related to the 1999 bond issue. If the 1998 Advances are not paid by 
December 31,2028 and the 1999 Advances are not paid by December 31,2029, such 
unpaid amounts shall be discharged and from and after such respective dates, the 
Developer shall have no right to receive such amounts and the District shall have no 
obligation to pay such amounts. The District's obligation to reimburse the Developer is 
subject to annual budget and appropriation. 

F. Project Funding Agreement 

On December 20, 2000, the District and the Developer entered into a project funding 
agreement. The Developer has agreed to fund actual costs of construction and 
installation of certain improvements in an amount not to exceed $2,298,736 plus 
negotiation and administration costs. All funds advanced by the Developer are 
considered to be a contractual obligation subject to annual appropriation and will be 
repaid as follows: First from the proceeds of any publicly traded bonds; Second, from a 
debt service mill levy of 47 mills and associated specific ownership tax after payment of 
the District's outstanding general obligation bonds and associated Developer advances 
(election and refunding advances). Payments made to the Developer shall apply first to 
unpaid interest, then to the principal. Developer advances shall accrue simple interest at 
the rate of 7.5% from the date of the advance. Until all amounts have been repaid to the 
Developer, the District shall not issue any additional bonds without the Developer's prior 
written consent. The agreement terminates on December 31, 2020. The District's 
obligation to reimburse the Developer is subject to annual budget and appropriation. 
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TrailMark Metropolitan District 
Notes to the Financial Statements 

December 31,2002 
(Continued) 

5. Related Party Transactions 

Three members of the Board of Directors are officers or employees of owners (or affiliated 
entities) of property within the District. These members may have conflicts of interest with 
respect to certain transactions which come before the Board 

6. Risk Management 

The District is exposed to various risks of loss related to torts, thefts of, damage to, or destruction 
of assets: errors or omissions; injuries to employees, or acts of God. 

The District is one of approximately 289 special districts which are members of the Colorado 
Special Districts Property and Liability Pool (“Pool”) as of December 31, 2002. The Pool is an 
organization created by intergovernmental agreement to provide property and general liability, 
automobile physical damage and liability, public officials’ liability, and boiler and machinery 
coverage to its members. The Pool provides coverage for property claims up to the values 
declared and liability coverage for claims up to $1,000,000. Settled claims have not exceeded 
this coverage in any of the past three fiscal years. 

The District pays annual premiums to the Pool for liability, property and public officials’ coverage. 
In the event aggregated losses incurred by the Pool exceed amounts recoverable from 
reinsurance contracts and funds accumulated by the Pool, the Pool may require additional 
contributions from the Pool members. Any excess funds which the Pool determines are not 
needed for purposes of the Pool may be returned to the members pursuant to a distribution 
formula. 

A summary of the most current information available of audited financial information for the Pool 
as of and for the year ended December 31,2001 is as follows: 

7. 

Assets 

Liabilities 
Capital and surplus 

Total 

Revenue 
Underwriting expenses 
Underwriting gain 
Investment income 
Dividend 
Net income 

$ 5,292,022 

$ 2,465,928 
2,826,094 

$ 5,292,022 

$ 3,005,391 
2,764,957 

240,434 
235,141 
(91,682) 

$ 383,893 

Tax, Spending and Debt Limitations 

Article X, Section 20 of the Colorado Constitution, referred to as the Taxpayer’s Bill of Rights 
(“TABOR) contains tax, spending, revenue and debt limitations which apply to the State of 
Colorado and all local governments. 

Spending and revenue limits are determined based on the prior year’s Fiscal Year Spending 
adjusted for allowable increases based upon inflation and local growth. Fiscal Year Spending is 
generally defined as expenditures plus reserve increases with certain exceptions. Revenue in 
excess of the Fiscal Year Spending limit must be refunded unless the voters approve retention of 
such revenue. 
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TrailMark Metropolitan District 
Notes to the Financial Statements 

December 31,2002 
(Continued) 

7.  Tax, Spending and Debt Limitations (continued) 

TABOR requires local governments to establish Emergency Reserves. These reserves must be 
at least 3% of Fiscal Year Spending (excluding bonded debt service). Local governments are not 
allowed to use the emergency reserves to compensate for economic conditions, revenue 
shortfalls, or salary or benefit increases. 

At an election on November 2, 1993, the District's voters approved the collection and spending of 
up to $540,000 annually of development fees, and $1 80,000 annually of capital improvement fees 
after the forty-first (41") certificate of occupancy is issued for single family residences, with both 
revenues in excess of any limits imposed by TABOR. 

At an election on November 3, 1998, the District's voters approved an increase in District taxes to 
$500,000 annually for coverage of operations, maintenance and other expenses without regard to 
any spending, revenue-raising or other limitation contained within Article X, Section 20 of the 
Colorado Constitution or Section 29-1-301, Colorado Revised Statutes. 

The District's management believes it is compliance with the provisions of TABOR. However, 
TABOR is complex and subject to interpretation. Many of the provisions, including the 
interpretation of how to calculate Fiscal Year Spending limits will require judicial interpretation. 

a. Commitments 

A. Intergovernmental Subdivision Improvement Agreements 

The District has entered into Intergovernmental Subdivision Improvement Agreements 
with the City of Littleton in order to provide infrastructure improvements within the 
District's boundaries. 

B. Ken-Caryl Ranch Water and Sanitation District - Intergovernmental Agreement 

The land comprising the District has also been included in the Ken-Caryl Ranch Water 
and Sanitation District (Ken-Caryl) by agreement. The agreement requires the District to 
construct and acquire various facilities and improvements for sanitary sewer service 
which shall be conveyed to Ken-Caryl at such time as Ken-Caryl shall require. Upon 
acceptance, Ken-Caryl will maintain and operate all sewer facilities and improvements. 

C. South Suburban Park and Recreation District Intergovernmental Agreement 

On November 11, 1998, the District entered into an agreement with South Suburban Park 
and Recreation District (South Suburban) in which the District has agreed to construct or 
acquire approximately $1,400,000 of regional recreational improvements. It is 
contemplated that the improvements will have been constructed, conveyed to, and 
accepted by South Suburban by December 31, 2003. The District will be responsible for 
maintenance of the improvements. South Suburban has agreed to pay the District on 
March 1 of each year 90% of all real property tax generated from its operation and 
maintenance mill levy collected from real property located in the District's boundaries 
during the previous calendar year for maintenance of the regional improvements. The 
financial obligations of the parties are subject to annual review and appropriation. The 
agreement is effective for a 15 year period. Local recreational improvements will be 
funded, owned and maintained by the District. It is anticipated that the TrailMark Master 
Homeowners Association will maintain any of the local recreation landscape 
improvements along right of ways. 
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TrailMark Metropolitan District 
Notes to the Financial Statements 

December 31,2002 
(Continued) 

D. TrailMark Homeowner's Association, Inc. - Irrigation Agreement 

On June 1, 2001, the District entered into an Irrigation Agreement with the TrailMark 
Homeowner's Association, Inc. (the "Association"), in which the District agreed to provide 
irrigation water to the property within the District, including certain property owned by the 
Association, and maintain the irrigation equipment, fixtures and lines, including repair and 
replacement of same in exchange for the Association's payment of its share of the water, 
associated utility costs, and maintenance of the irrigation equipment, fixtures and lines 
located within the property owned by the Association, including repair and replacement of 
same. The District shall maintain its equipment in a manner so as to efficiently and 
economically meet its obligations under this Agreement. 

TrailMark Homeowner's Association, Inc. - Maintenance Agreement 

On September 17, 2001, the District entered into a Maintenance Agreement with the 
Association in which the District agreed to perform or contract to have performed the 
maintenance, repair and replacement of the landscape improvements within the 
boundaries of the District, which includes property owned by the Association, and in 
which the Association agreed to pay for a portion of that landscape maintenance costs 
attributable to it. The parties agreed to enter into an annual contract for basic monthly 
maintenance, repair, and replacement services. In the event of emergency repairs, the 
District shall have the authorization to complete those repairs and shall charge the 
Association an administrative fee which shall be three percent of the total monthly 
amount billed to the Association. 

E. 

F. Notice of Claim - Denver Water Board 

On or about, February 20,2002, in accordance with Section 24-10-109, C.R.S., the 
District filed a notice of claim against the Denver Water Board regarding water damage to 
TrailMark Parkway (the "Notice"). The damage to TrailMark Parkway was caused by 
water leakage from public water improvements owned, operated and maintained by the 
Denver Water Board. The Notice indicated that the damages are estimated to be in 
excess of $20,000. The District filed an Amended Notice of Claim (the "Amended 
Notice") with the Denver Water Board on January 9, 2003, providing updated information 
concerning the cost of the repairs. The Amended Notice indicates that the District 
received a bid to repair the damage to the roadway of approximately $35,000. In 
addition, the District put the Denver Water Board on notice that it has incurred additional 
costs and expenses associated with the damage to the road. The Denver Water Board 
has not indicated their response to the District's claim. 

G. Denver Botanic Gardens Reserve Fund 

Pursuant to an agreement between the Developer as successor to First City Realty 
Investment Corporation, the Association, Denver Botanic Gardens (the "Gardens"), and 
the District, entered into in December 1997, the District has reserved $25,000 for the sole 
benefit of the Gardens to be withdrawn by the Gardens to pay the costs of maintenance 
work on Ponds A, 6, and G and the Stormwater Diversion Structures not performed by, 
but required of the District under the terms of the agreement. 
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TrailMark Metropolitan District 
Summary of Assessed Valuation, Mill Levy and Property Taxes Collected 

December 31,2002 

Prior Year 
Assessed Valuation 

for Current 
Year Ended Year Property Mills 

December 31, Tax Levy Levied 
1997 268,030 30.000 
I 998 31 1,200 31.910 
1999 1,098,630 55.000 
2000 1,574,450 55.000 
2001 5,166,120 55.000 
2002 10,924,580 62.662 

for 2003 15,970,390 58.547 
Estimated 

Total Property Tax 
Levied Collected 

8,041 8,041 
9,930 9,930 

60,425 60,403 
86,595 86,586 

284,137 277,122 
684,556 660,729 

935,018 

Percent 
Collected 
to Levied 
100.00% 
100.00% 
99.96% 
99.99% 
97.53% 
96.52% 

NOTE: 
Property taxes collected in any one year include collection of delinquent property taxes assessed in prior years. 
Information received from the County Treasurer does not permit identification of specific year of assessment. 

A one time mill levy of 4.1 15 mills was included in 2002 to recover abatements and refunds, and the 2002 
mill levy was also adjusted for changes in the residential assessment rate. 
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TrailMark Metropolitan District 
Schedule of Debt Service Requirements to Maturity 

December 31,2002 

Year Ending 
December 31, 

2003 
2004 
2005 
2006 
2007 
2008 
2009 
201 0 
201 1 
2012 
201 3 
2014 
201 5 
2016 
201 7 
2018 
Total 

$8,500,000 Limited Tax 
General Obligation Bonds 

Series 1999 
Interest Rate 5.8% 

Principal Interest Total 
305,000 445,730 750,730 
325,000 
340,000 
360,000 
385,000 
400,000 
425,000 
450,000 
475,000 
51 0,000 
535,000 
570,000 
595,000 
635,000 
670,000 

428,040 
409,190 
389,470 
368,590 
346,260 
323,060 
298,410 
272,310 
244,760 
215,180 
1 84,150 
151,090 
116,580 
79,750 

753,040 
749,190 
749,470 
753,590 
746,260 
748,060 
748,410 
747,310 
754,760 
750,180 
754,150 
746,090 
751,580 
749,750 

705,000 40,890 745,890 
7,685,000 4,313,460 11,998,460 
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APPENDIX B

BOOK-ENTRY ONLY SYSTEM

DTC will act as securities depository for the Bonds.  The Bonds will be issued as
fully-registered securities registered in the name of Cede & Co. (DTC’s partnership nominee) or such
other name as may be requested by an authorized representative of DTC.  One fully-registered Bond
certificate will be issued for each maturity of the Bonds, each in the aggregate principal amount of
such maturity, and will be deposited with DTC.  

DTC, the world’s largest depository, is a limited-purpose trust company organized
under the New York Banking Law, a “banking organization” within the meaning of the New York
Banking Law, a member of the Federal Reserve System, a “clearing corporation” within the meaning
of the New York Uniform Commercial Code, and a “clearing agency” registered pursuant to the
provisions of Section 17A of the Securities Exchange Act of 1934.  DTC holds and provides asset
servicing for over 2 million issues of U.S. and non-U.S. equity issues, corporate and municipal debt
issues, and money market instruments from over 85 countries that DTC’s participants (“Direct
Participants”) deposit with DTC.  DTC also facilitates the post-trade settlement among Direct
Participants of sales and other securities transactions in deposited securities, through electronic
computerized book-entry transfers and pledges between Direct Participants’ accounts.  This
eliminates the need for physical movement of securities certificates.   Direct Participants include
both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, clearing corporations,
and certain other organizations.  DTC is a wholly-owned subsidiary of The Depository Trust &
Clearing Corporation (“DTCC”).  DTCC, in turn, is owned by a number of Direct Participants of
DTC and Members of the National Securities Clearing Corporation, Government Securities Clearing
Corporation, MBS Clearing Corporation, and Emerging Markets Clearing Corporation (NSCC,
GSCC, MBSCC, and EMCC, also subsidiaries of DTCC), as well as by the New York Stock
Exchange, Inc., the American Stock Exchange LLC, and the National Association of Securities
Dealers, Inc.  Access to the DTC system is also available to others such as both U.S. and non-U.S.
securities brokers and dealers, banks, trust companies, and clearing corporations that clear through
or maintain a custodial relationship with a Direct Participant, either directly or indirectly (“Indirect
Participants”).  DTC has Standard & Poor’s highest rating: AAA.  The DTC Rules applicable to its
Participants are on file with the Securities and Exchange Commission. 

Purchases of Bonds under the DTC system must be made by or through Direct
Participants, which will receive a credit for the Bonds on DTC’s records.  The ownership interest
of each actual purchaser of each Bond (“Beneficial Owner”) is in turn to be recorded on the Direct
and Indirect Participants’ records.  Beneficial Owners will not receive written confirmation from
DTC of their purchase.  Beneficial Owners are, however, expected to receive written confirmations
providing details of the transaction, as well as periodic statements of their holdings, from the Direct
or Indirect Participant through which the Beneficial Owner entered into the transaction.  Transfers
of ownership interests in the Bonds are to be accomplished by entries made on the books of Direct
and Indirect Participants acting on behalf of Beneficial Owners.   Beneficial Owners will not receive
certificates representing their ownership interests in Bonds, except in the event that use of the book-
entry system for the Bonds is discontinued.
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To facilitate subsequent transfers, all Bonds deposited by Direct Participants with
DTC are registered in the name of DTC’s partnership nominee, Cede & Co., or such other name as
may be requested by an authorized representative of DTC.  The deposit of Bonds with DTC and their
registration in the name of Cede & Co. or such other DTC nominee do not effect any change in
beneficial ownership.  DTC has no knowledge of the actual Beneficial Owners of the Bonds; DTC’s
records reflect only the identity of the Direct Participants to whose accounts such Bonds are credited,
which may or may not be the Beneficial Owners.  The Direct and Indirect Participants will remain
responsible for keeping account of their holdings on behalf of their customers.

Conveyance of notices and other communications by DTC to Direct Participants, by
Direct Participants to Indirect Participants, and by Direct Participants and Indirect Participants to
Beneficial Owners will be governed by arrangements among them, subject to any statutory or
regulatory requirements as may be in effect from time to time.  Beneficial Owners of Bonds may
wish to take certain steps to augment the transmission to them of notices of significant events with
respect to the Bonds, such as redemptions, tenders, defaults, and proposed amendments to the Bond
documents.  For example, Beneficial Owners of Bonds may wish to ascertain that the nominee
holding the Bonds for their benefit has agreed to obtain and transmit notices to Beneficial Owners.
In the alternative, Beneficial Owners may wish to provide their names and addresses to the registrar
and request that copies of notices be provided directly to them.

Redemption notices shall be sent to DTC.  If less than all of the Bonds within an issue
are being redeemed, DTC’s practice is to determine by lot the amount of the interest of each Direct
Participant in such issue to be redeemed.

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with
respect to Bonds unless authorized by a Direct Participant in accordance with DTC’s Procedures.
Under its usual procedures, DTC mails an Omnibus Proxy to the District as soon as possible after
the record date.  The Omnibus Proxy assigns Cede & Co.’s consenting or voting rights to those
Direct Participants to whose accounts Bonds are credited on the record date (identified in a listing
attached to the Omnibus Proxy).

Principal, interest and redemption proceeds on the Bonds will be made to Cede &
Co., or such other nominee as may be requested by an authorized representative of DTC.   DTC’s
practice is to credit Direct Participants’ accounts upon DTC’s receipt of funds and corresponding
detail information from the District or the Registrar, on the payable date in accordance with their
respective holdings shown on DTC’s records.  Payments by Participants to Beneficial Owners will
be governed by standing instructions and customary practices, as is the case with securities held for
the accounts of customers in bearer form or registered in “street name,” and will be the responsibility
of such Participant and not of DTC, nor its nominee, the Registrar, or the District, subject to any
statutory or regulatory requirements as may be in effect from time to time.  Payment of principal,
interest or redemption proceeds to Cede & Co. (or such other nominee as may be requested by an
authorized representative of DTC) is the responsibility of the District or the Registrar, disbursement
of such payments to Direct Participants will be the responsibility of DTC, and disbursement of such
payments to the Beneficial Owners will be the responsibility of Direct and Indirect Participants.
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DTC may discontinue providing its services as depository with respect to the Bonds
at any time by giving reasonable notice to the District or the Registrar.  Under such circumstances,
in the event that a successor depository is not obtained, Bond certificates are required to be printed
and delivered.

The District may decide to discontinue use of the system of book-entry transfers
through DTC (or a successor securities depository).  In that event, Bond certificates will be printed
and delivered.

The information in this section concerning DTC and DTC’s book-entry system has
been obtained from sources that the District believes to be reliable, but the District takes no
responsibility for the accuracy thereof.

SO LONG AS CEDE & CO., AS NOMINEE OF DTC, IS THE REGISTERED
OWNER OF THE BONDS, REFERENCES IN THIS OFFICIAL STATEMENT TO THE
REGISTERED OWNERS OF THE BONDS WILL MEAN CEDE & CO. AND WILL NOT MEAN
THE BENEFICIAL OWNERS.

The District and the Registrar may treat DTC (or its nominee) as the sole and
exclusive owner of the Bonds registered in its name for the purpose of payment of the principal of
or interest or premium, if any, on the Bonds, giving any notice permitted or required to be given to
registered owners under the Bond Resolution, including any notice of redemption, registering the
transfer of Bonds, obtaining any consent or other action to be taken by registered owners and for all
other purposes whatsoever, and will not be affected by any notice to the contrary.  The District and
the Registrar will not have any responsibility or obligation to any DTC Participant, any person
claiming a beneficial ownership interest in the Bonds under or through DTC or any DTC Direct
Participant, Indirect Participant or other person not shown on the records of the Registrar as being
a registered owner with respect to:  the accuracy of any records maintained by DTC, any DTC Direct
Participant or Indirect Participant regarding ownership interests in the Bonds; the payment by DTC,
any DTC Direct Participant or Indirect Participant of any amount in respect of the principal of or
interest or premium, if any, on the Bonds; the delivery to any DTC Direct Participant, Indirect
Participant or any Beneficial Owner of any notice which is permitted or required to be given to
registered owners under the Bond Resolution, including any notice of redemption; the selection by
DTC, any DTC Direct Participant or any Indirect Participant of any person to receive payment in the
event of a partial redemption of the Bonds; or any consent given or other action taken by DTC as a
registered owner.

As long as the DTC book-entry system is used for the Bonds, the Registrar will give
any notice of redemption or any other notices required to be given to registered owners of Bonds
only to DTC or its nominee.  Any failure of DTC to advise any DTC Direct Participant, of any DTC
Direct Participant to notify any Indirect Participant, of any DTC Direct Participant or Indirect
Participant to notify any Beneficial Owner, of any such notice and its content or effect will not affect
the validity of the redemption of the Bonds called for redemption or of any other action premised
on such notice.  
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TRAILMARK METROPOLITAN DISTRICT 
CONTINUING DISCLOSURE CERTIFICATE 

 
This Continuing Disclosure Certificate (the “Disclosure Certificate”) is executed 

and delivered by the TrailMark Metropolitan District, Jefferson County, Colorado (the 
“District”) in connection with the issuance of its Limited Tax General Obligation Refunding 
Bonds, Series 2003, in the aggregate principal amount of $8,334,977.40 (the “Bonds”).  The 
Bonds are being issued pursuant to a resolution (the “Bond Resolution”) adopted by the Board of 
Directors of the District on June 17, 2003.  The District covenants and agrees as follows: 

SECTION 1. Purpose of the Disclosure Certificate.  This Disclosure Certificate 
is being executed and delivered by the District for the benefit of the holders and beneficial 
owners of the Bonds and in order to assist the Participating Underwriter in complying with Rule 
15c2-12(b)(5), as amended, of the Securities and Exchange Commission. 

SECTION 2. Definitions.  In addition to the definitions set forth in the Bond 
Resolution or parenthetically defined herein, which apply to any capitalized terms used in this 
Disclosure Certificate unless otherwise defined in this Section, the following capitalized terms 
shall have the following meanings: 

“Annual Report” shall mean any Annual Report provided by the District pursuant 
to, and as described in, Sections 3 and 4 of this Disclosure Certificate. 

“Dissemination Agent” shall mean, initially, the District, or any successor 
Dissemination Agent designated in writing by the District and which has filed with the District a 
written acceptance of such designation. 

“Listed Events” shall mean any of the events listed in Section 5 of this Disclosure 
Certificate. 

“National Repository” shall mean any Nationally Recognized Municipal 
Securities Information Repository for purposes of the Rule.  Currently, the following are 
National Repositories on the website of the Securities and Exchange Commission, which is 
found at the following web address:  http://www.sec.gov/info/municipal/nrmsir.htm: 

Bloomberg Municipal Repository 
100 Business Park Drive 
Skillman, NJ  08558 
Phone:  (609) 279-3225 
Fax:  (609) 279-5962  
E-mail: Munis@Bloomberg.com 
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Standard & Poor’s J.J. Kenny Repository 
55 Water Street, 45th Floor 
New York, NY  10041 
Phone:  (212) 438-4595 
Fax:  (212) 438-3975 
E-mail: nrmsir_repository@sandp.com 

DPC Data, Inc. 
One Executive Drive 
Fort Lee, NJ 07024 
Phone: (201) 346-0701 
Fax: (201) 947-0107 
E-mail: nrmsir@dpcdata.com 

FT Interactive Data 
Attn: NRMSIR 
100 Williams Street 
New York, NY  10038 
Phone:  (212) 771-6999 
Fax:  (212) 771-7390 (Secondary Market Information) 
         (212) 771-7391 (Primary Market Information) 
E-mail: NRMSIR@FTID.com 

“Participating Underwriter” shall mean the original underwriter of the Bonds 
required to comply with the Rule in connection with an offering of the Bonds. 

“Repository” shall mean each National Repository and each State Repository. 

“Rule” shall mean Rule 15c2-12 adopted by the Securities and Exchange 
Commission under the Securities Exchange Act of 1934, as the same may be amended from time 
to time. 

“State Repository” shall mean any public or private repository or entity 
designated by the State of Colorado as a state information depository for the purpose of the Rule.  
As of the date of this Disclosure Certificate, there is no State Repository. 

SECTION 3. Provision of Annual Reports. 

(a) The District shall, or shall cause the Dissemination Agent to, not later than 
nine (9) months following the end of each fiscal year of the District, commencing nine (9) 
months following the end of the District’s fiscal year ending December 31, 2003, provide to each 
Repository an Annual Report which is consistent with the requirements of Section 4 of this 
Disclosure Certificate.  Not later than five (5) business days prior to said date, the District shall 
provide the Annual Report to the Dissemination Agent (if other than the District).  The Annual 
Report may be submitted as a single document or as separate documents comprising a package, 
and may cross-reference other information as provided in Section 4 of this Disclosure 
Certificate; provided that the audited financial statements of the District may be submitted 
separately from the balance of the Annual Report. 
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(b) If the District is unable to provide to the Repositories an Annual Report by 
the date required in subsection (a), the District shall send a notice to the Municipal Securities 
Rulemaking Board (“MSRB”) and to the State Repository, if any, in substantially the form 
attached as Exhibit A hereto. 

(c) The Dissemination Agent shall: 

(i) determine each year prior to the date for providing the Annual 
Report the name and address of each National Repository and each State 
Repository, if any; and 

(ii) if the Dissemination Agent is other than the District, file a report 
with the District certifying the Annual Report has been provided pursuant 
to this Disclosure Certificate, stating the date it was provided and listing 
all the Repositories to which it was provided. 

SECTION 4. Content of Annual Reports.  The District’s Annual Report shall 
contain or incorporate by reference the following: 

(a) A copy of its annual financial statements prepared in accordance with 
generally accepted accounting principles audited by a firm of certified public accountants.  If 
audited annual financial statements are not available by the time specified in Section 3(a) above, 
unaudited financial statements will be provided as part of the Annual Report and audited 
financial statements will be provided when and if available. 

(b) An update of the information of the type contained in the tables found in 
the Official Statement and listed on Exhibit B hereto. 

Any or all of the items listed above may be incorporated by reference from other 
documents, including official statements of debt issues of the District or related public entities, 
which have been submitted to each of the Repositories or the Securities and Exchange 
Commission.  If the document incorporated by reference is a final official statement, it must be 
available from the MSRB.  The District shall clearly identify each such document incorporated 
by reference. 

SECTION 5. Reporting of Significant Events.  The District shall provide or 
cause to be provided, in a timely manner, to the MSRB and the State Repository, if any, notice of 
any of the following events with respect to the Bonds, if such event is material: 

(a) Principal and interest payment delinquencies; 

(b) Non-payment related defaults; 

(c) Unscheduled draws on debt service reserves reflecting financial 
difficulties; 

(d) Unscheduled draws on credit enhancements reflecting financial 
difficulties; 
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(e) Substitution of credit or liquidity providers, or their failure to perform; 

(f)  Adverse tax opinions or events affecting the tax-exempt status of the 
Bonds; 

(g) Modifications to rights of Bondholders; 

(h) Bond calls; 

(i) Defeasances; 

(j) Release, substitution or sale of property securing repayment of the Bonds; 
or 

(k) Rating changes. 

SECTION 6. Termination of Reporting Obligation.  The District’s obligations 
under this Disclosure Certificate shall terminate upon the earliest of:  (i) the date of legal 
defeasance, prior redemption or payment in full of all of the Bonds; (ii) the date that the District 
shall no longer constitute an “obligated person” within the meaning of the Rule; or (iii) the date 
on which those portions of the Rule which require this written undertaking are held to be invalid 
by a court of competent jurisdiction in a non-appealable action, have been repealed retroactively 
or otherwise do not apply to the Bonds. 

SECTION 7. Dissemination Agent.  The District may, from time to time, 
appoint or engage a Dissemination Agent to assist the District in carrying out its obligations 
under this Disclosure Certificate, and may discharge any such Dissemination Agent, with or 
without appointing a successor Dissemination Agent. 

SECTION 8. Amendment; Waiver.  Notwithstanding any other provision of this 
Disclosure Certificate, the District may amend this Disclosure Certificate, and any provision of 
this Disclosure Certificate may be waived, without the consent of the holders of the Bonds, if 
such amendment or waiver does not, in and of itself, cause the undertakings herein (or action of 
any Participating Underwriter in reliance on the undertakings herein) to violate the Rule, but 
taking into account any subsequent change in or official interpretation of the Rule. 

SECTION 9. Additional Information.  Nothing in this Disclosure Certificate 
shall be deemed to prevent the District from disseminating any other information, using the 
means of dissemination set forth in this Disclosure Certificate or any other means of 
communication, or including any other information in any Annual Report or notice of occurrence 
of a Listed Event, in addition to that which is required by this Disclosure Certificate.  If the 
District chooses to include any information in any Annual Report or notice of occurrence of a 
Listed Event in addition to that which is specifically required by this Disclosure Certificate, the  
District shall have no obligation under this Disclosure Certificate to update such information or 
include it in any future Annual Report or notice of occurrence of a Listed Event. 

SECTION 10. Default.  In the event of a failure of the District to comply with any 
provision of this Disclosure Certificate, any holder or beneficial owner of the Bonds may take 
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such actions as may be necessary and appropriate, including seeking mandate or specific 
performance by court order, to cause the District to comply with its obligations under this 
Disclosure Certificate.  A default under this Disclosure Certificate shall not be deemed an event 
of default under the Bond Resolution, and the sole remedy under this Disclosure Certificate in 
the event of any failure of the District to comply with this Disclosure Certificate shall be an 
action to compel performance. 

SECTION 11. Beneficiaries.  This Disclosure Certificate shall inure solely to the 
benefit of the District, the Dissemination Agent, the Participating Underwriter, the holders and 
beneficial owners from time to time of the Bonds, and shall create no rights in any other person 
or entity. 

DATED:   July 10, 2003. 

TRAILMARK METROPOLITAN DISTRICT 
JEFFERSON COUNTY, COLORADO  
 
 
By:_______________________________________  
 Chairman of the Board of Directors 
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EXHIBIT A 

NOTICE TO REPOSITORIES OF FAILURE TO FILE ANNUAL REPORT 

Name of Issuer:  TrailMark Metropolitan District, Jefferson County, Colorado 

Name of Bond Issue:   “TrailMark Metropolitan District, Jefferson County, Colorado, Limited 
Tax General Obligation Refunding Bonds, Series 2003”, in the aggregate principal amount of 
$8,334,977.40. 

CUSIP NO.:______________ 

Date of Issuance:  July 10, 2003 

NOTICE IS HEREBY GIVEN that the Issuer has not provided an Annual Report with respect to 
the above-named Bonds as required by Section 818 of the Resolution adopted on June 17, 2003, 
and the Continuing Disclosure Certificate executed on July 10, 2003 by the Issuer.  The Issuer 
anticipates that the Annual Report will be filed by ______________________. 

Dated:  ______________ ___, _____ 

TRAILMARK METROPOLITAN DISTRICT, 
JEFFERSON COUNTY, COLORADO 
 
 
By:   
Its:   
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EXHIBIT B 

OFFICIAL STATEMENT TABLES TO BE UPDATED 

History of Assessed Valuation for the District ..............................................................................24 
History of Mill Levies for the District ...........................................................................................24 
Property Tax Collections for the District .......................................................................................25 
Estimated Overlapping General Obligation Debt ..........................................................................27 
Selected Debt Ratios of the District as of the Date of this Official Statement (Unaudited) ..........30 
Statement of Revenue, Expenditures and Changes in Fund Balance - General Fund ...................48 
Statement of Revenue, Expenditures and Changes in Fund Balance - Debt Service Fund ...........49 
Statement of Revenue, Expenditures and Changes in Fund Balance - Capital Projects Fund ......50 
Budget Summary and Comparison - General Fund .......................................................................51 
Budget Summary and Comparison - Debt Service Fund ...............................................................52 
Budget Summary and Comparison - Capital Projects Fund ..........................................................53 
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July 10, 2003 

TrailMark Metropolitan District 
141 Union Boulevard, Suite 150 
Lakewood, CO  80228 

$8,344,977.40 
TrailMark Metropolitan District 

Limited Tax General Obligation Refunding Bonds  
Series 2003 

  
Ladies and Gentlemen: 

We have acted as bond counsel to the TrailMark Metropolitan District, Jefferson 
County, Colorado (the “District”) in connection with its issuance of Limited Tax General 
Obligation Refunding Bonds, Series 2003 in the aggregate original principal amount of 
$8,334,977.40 (the “Bonds”)  pursuant to an authorizing resolution of the Board of Directors of 
the District adopted on June 17, 2003.  In such capacity, we have examined the District’s 
certified proceedings and such other documents and such law of the State of Colorado and of the 
United States of America as we have deemed necessary to render this opinion letter. 

Regarding questions of fact material to our opinion, we have relied upon the 
certified proceedings and other certifications of public officials and others furnished to us 
without undertaking to verify the same by independent investigation.   

Based upon such examination, it is our opinion as bond counsel that: 

1. The Bonds constitute valid and binding limited tax general obligations of 
the District. 

2. All of the taxable property in the District is subject to the levy of an ad 
valorem tax to pay the Bonds; provided that such tax is subject to the limitations, conditions and 
terms contained in the Bond Resolution. 

3. Interest on the Bonds is excluded from gross income under federal income 
tax laws pursuant to Section 103 of the Internal Revenue Code of 1986, as amended to the date 
of delivery of the Bonds (the “Tax Code”), interest on the Bonds is excluded from alternative 
minimum taxable income as defined in Section 55(b)(2) of the Tax Code except that such 
interest is required to be included in calculating the adjusted current earnings adjustment 
applicable to corporations for purposes of computing the alternative minimum taxable income of 
corporations, and interest on the Bonds is excluded from Colorado taxable income or Colorado 
alternative minimum taxable income under Colorado income tax laws in effect as of the date of 
delivery of the Bonds.  The opinions expressed in this paragraph assume continuous compliance 



 
Board of Directors 

TrailMark Metropolitan District 
July 10, 2003 

Page 2 
 
 

   
 
 

with the covenants and representations contained in the District’s certified proceedings and in 
certain other documents or certain other certifications furnished to us. 

The opinions expressed herein are subject to the following: 

We understand XL Capital Assurance Inc. has issued a municipal bond insurance 
policy relating to the Bonds.  We express no opinion as to the validity or enforceability of such 
policy or the security afforded thereby. 

The obligations of the District are subject to the reasonable exercise in the future 
by the State of Colorado and its governmental bodies of the police power inherent in the 
sovereignty of the State of Colorado and to the exercise by the United States of America of the 
powers delegated to it by the Federal Constitution, including, without limitation, exercise of such 
powers pursuant to the provisions of the Federal Bankruptcy Code. 

In this opinion letter issued in our capacity as bond counsel, we are opining only 
upon those matters set forth herein, and we are not passing upon the accuracy, adequacy or 
completeness of the Official Statement dated June 25, 2003, relating to the Bonds or any other 
statements made in connection with any sale of the Bonds or upon any federal or state tax 
consequences arising from the receipt or accrual of interest on or the ownership of the Bonds, 
except those specifically addressed herein. 

This opinion letter is issued as of the date hereof and we assume no obligation to 
update or supplement this opinion letter to reflect any facts or circumstances that may hereafter 
come to our attention or any changes in law that may hereafter occur.  

Respectfully submitted, 
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        1221 Avenue of the Americas 

New York, New York 10020-1001 
Telephone:  (212) 478-3400 

MUNICIPAL BOND 
INSURANCE POLICY 

 
ISSUER:  [             ]  
 
BONDS:   [             ] 

Policy No:  [            ] 
 
Effective Date: [               ] 
 

 
XL Capital Assurance Inc. (XLCA), a New York stock insurance company, in consideration of the payment of the 

premium and subject to the terms of this Policy (which includes each endorsement attached hereto), hereby agrees 
unconditionally and irrevocably to pay to the trustee (the "Trustee") or the paying agent (the "Paying Agent") (as set forth in 
the documentation providing for the issuance of and securing the Bonds) for the benefit of the Owners of the Bonds or, at the 
election of XLCA, to each Owner, that portion of the principal and interest on the Bonds that shall become Due for Payment 
but shall be unpaid by reason of Nonpayment. 

XLCA will pay such amounts to or for the benefit of the Owners on the later of the day on which such principal and 
interest becomes Due for Payment or one (1) Business Day following the Business Day on which XLCA shall have received 
Notice of Nonpayment (provided that Notice will be deemed received on a given Business Day if it is received prior to 10:00 
a.m. New York time on such Business Day; otherwise it will be deemed received on the next Business Day), but only upon 
receipt by XLCA, in a form reasonably satisfactory to it, of (a) evidence of the Owner's right to receive payment of the 
principal or interest then Due for Payment and (b) evidence, including any appropriate instruments of assignment, that all of 
the Owner's rights with respect to payment of such principal or interest that is Due for Payment shall thereupon vest in 
XLCA. Upon such disbursement, XLCA shall become the owner of the Bond, any appurtenant coupon to the Bond or the 
right to receipt of payment of principal and interest on the Bond and shall be fully subrogated to the rights of the Owner, 
including the Owner's right to receive payments under the Bond, to the extent of any payment by XLCA hereunder.  Payment 
by XLCA to the Trustee or Paying Agent for the benefit of the Owners shall, to the extent thereof, discharge the obligation of 
XLCA under this Policy. 

In the event the Trustee or Paying Agent has notice that any payment of principal or interest on a Bond which has 
become Due for Payment and which is made to an Owner by or on behalf of the Issuer of the Bonds has been recovered from 
the Owner pursuant to a final judgment by a court of competent jurisdiction that such payment constitutes an avoidable 
preference to such Owner within the meaning of any applicable bankruptcy law, such Owner will be entitled to payment from 
XLCA to the extent of such recovery if sufficient funds are not otherwise available.  

The following terms shall have the meanings specified for all purposes of this Policy, except to the extent such terms 
are expressly modified by an endorsement to this Policy.  "Business Day" means any day other than (a) a Saturday or Sunday 
or (b) a day on which banking institutions in the State of New York or the Insurer's Fiscal Agent are authorized or required 
by law or executive order to remain closed.   "Due for Payment", when referring to the principal of Bonds, is when the stated 
maturity date or a mandatory redemption date for the application of a required sinking fund installment has been reached and 
does not refer to any earlier date on which payment is due by reason of call for redemption (other than by application of 
required sinking fund installments), acceleration or other advancement of maturity, unless XLCA shall elect, in its sole 
discretion, to pay such principal due upon such acceleration; and, when referring to interest on the Bonds, is when the stated 
date for payment of interest has been reached.  "Nonpayment" means the failure of the Issuer to have provided sufficient 
funds to the Trustee or Paying Agent for payment in full of all principal and interest on the Bonds which are Due for 
Payment. "Notice" means telephonic or telecopied notice, subsequently confirmed in a signed writing, or written notice by 
registered or certified mail, from an Owner, the Trustee or the Paying Agent to XLCA which notice shall specify (a) the 
person or entity making the claim, (b) the Policy Number, (c) the claimed amount and (d) the date such claimed amount 
became Due for Payment.  "Owner" means, in respect of a Bond, the person or entity who, at the time of Nonpayment, is 
entitled under the terms of such Bond to payment thereof, except that "Owner" shall not include the Issuer or any person or 
entity whose direct or indirect obligation constitutes the underlying security for the Bonds. 

XLCAP-005 



Form of Municipal Policy [Specimen] 
XLCA may, by giving written notice to the Trustee and the Paying Agent, appoint a fiscal agent (the "Insurer's 

Fiscal Agent") for purposes of this Policy. From and after the date of receipt by the Trustee and the Paying Agent of such 
notice, which shall specify the name and notice address of the Insurer's Fiscal Agent, (a) copies of all notices required to be 
delivered to XLCA pursuant to this Policy shall be simultaneously delivered to the Insurer's Fiscal Agent and to XCLA and 
shall not be deemed received until received by both and (b) all payments required to be made by XLCA under this Policy 
may be made directly by XLCA or by the Insurer's Fiscal Agent on behalf of XLCA.  The Insurer's Fiscal Agent is the agent 
of XLCA only and the Insurer's Fiscal Agent shall in no event be liable to any Owner for any act of the Insurer's Fiscal Agent 
or any failure of XLCA to deposit or cause to be deposited sufficient funds to make payments due hereunder. 

Except to the extent expressly modified by an endorsement hereto, (a) this Policy is non-cancelable by XLCA, and 
(b) the Premium on this Policy is not refundable for any reason.  This Policy does not insure against loss of any prepayment 
or other acceleration payment which at any time may become due in respect of any Bond, other than at the sole option of 
XLCA, nor against any risk other than Nonpayment.  This Policy sets forth the full undertaking of XLCA and shall not be 
modified, altered or affected by any other agreement or instrument, including any modification or amendment thereto. 

THIS POLICY IS NOT COVERED BY THE PROPERTY/CASUALTY INSURANCE SECURITY FUND 
SPECIFIED IN ARTICLE 76 OF THE NEW YORK INSURANCE LAW. 

In witness whereof, XLCA has caused this Policy to be executed on its behalf by its duly authorized officers. 

 

____________ 
Name: 
Title: 

 

 ____________ 
 Name: 
 Title: 
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UNDERWRITING 

A. G. Edwards & Sons, Inc., Denver, Colorado, (the “Underwriter”) has agreed to 
purchase the Bonds from the District under a Bond Purchase Agreement at a purchase price equal 
to $8,5 17,226.46 (which is equal to the par amount of the Bonds, plus net original issue premium 
of $290,145.90, less Underwriter’s discount of $107,896.84). The Underwriter is committed to take 
and pay for all of the Bonds if any are taken. 

INDEPENDENT AUDITORS 

The financial statements of the District as of December 3 1, 2002, and for the year 
then ended included herein as Appendix A, have been audited by McMahan and Associates, L.L.C., 
certified public accountants, Avon, Colorado, as stated in their report appearing herein. 

OFFICIAL STATEMENT CERTIFICATION 

The preparation of this Official Statement and its distribution have been authorized 
by the District. This Official Statement is hereby duly approved by the District as of the date on the 
cover page hereof. 

TRAILMARK METROPOLITAN DISTRICT 

Stephen C. Ormiston, President 

67 





STATE OF COLORADO 1 
1 

1 
TRAILMARK METROPOLITAN ) 
DISTRICT ) 

COUNTY OF JEFFERSON ) ss. UNDERWRITER’S CERTIFICATE 

The undersigned representative of A.G. Edwards & Sons, Inc., hereby certifies in 

connection with the TrailMark Metropolitan District, Limited Tax General Obligation Refunding 

Bonds, Series 2003 in the aggregate original principal amount of $8,334,977.40 (the “Bonds”) issued 

pursuant to the resolution (the “Bond Resolution”) adopted on June 17, 2003 by the Board of 

Directors of TrailMark Metropolitan District (the “District”): 

1. The initial offering prices of the Bonds to the public (excluding bond houses, 

brokers or similar persons acting in the capacity of underwriters or wholesalers) at which prices a 

substantial amount of each maturity of the Bonds were sold are as shown on the cover of the final 

Official Statement dated June 25,2003, with respect to the Bonds (the “Official Statement”). The 

foregoing sentence is based on our expectations as of the sale date of the Bonds and not on actual 

facts after the sale date. In our opinion, this price was reasonable. 

2. The yield on the Bonds, as computed in accordance with Section 148 of the 

Internal Revenue Code of 1986, as amended, is 3.440925%. 

3. The net effective interest rate of the Bonds is less than the net effective 

interest rate of the Refunded Bonds (as defined in the Bond Resolution.) 

4. The information set forth in Sections 21(d), 21(e), 3 1 and 32 of I.R.S. Form 

8038-G executed by the District on the date hereof is true and correct. 

5. On our advice, insurance for the Bonds was obtained fi-om XL Capital 

Assurance Inc. (“XL”) for a premium of $134,026.7 1. The present value of the insurance premium 

paid to XL to insure the Bonds is less than the present value of the interest reasonably expected to be 

saved on the Bonds as a result of such insurance. In making this calculation, the yield on the Bonds, 

calculated taking into account such premium, was used as the discount rate in determining such 

present value. 



Executed this July 10,2003. 

A.G. EDWARDS & SONS, INC. 
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STATE OF COLORADO ) 
1 

) 
TRAILMARK METROPOLITAN 1 
DISTRICT 1 

COUNTY OF JEFFERSON ) ss. OMNIBUS CERTIFICATE 

IT IS HEREBY CERTIFIED by the undersigned, the duly chosen, qualified and 

acting Chairman of the Board and President of the TrailMark Metropolitan District, Jefferson 

County, Colorado (the “District”) and the Secretary of the District, that: 

1 .  They are, respectively, the Chairman of the Board and President of the 

District (the “Chairman”) and the Secretary of the District (the “Secretary”). 

2. The District has been regularly and duly organized under the provisions of the 

general laws of the State of Colorado, pursuant to an Order and Decree Creating District (the 

“Order”) of the District Court in and for Jefferson County, Colorado, declaring the District duly 

organized as Chatfield Green Metropolitan District, having been entered on January 24, 1994. A 

copy of said Order was filed in the office of the Clerk and Recorder of Jefferson County on February 

1,  1994. A copy of said Order and a map of the District was filed with the County Assessor of 

Jefferson County on February 10, 1994. A Notice of Organization of the District was filed in 

duplicate with the Clerk and Recorder of the County of Jefferson, Colorado, on February 10,1994, 

and a copy of said Notice was filed with Division of Local Government of the State of Colorado on 

February 10, 1994. The District name was changed to TrailMark Metropolitan District pursuant to 

an Order of the District Court in and for Jefferson County, Colorado entered on March 1,1999. The 

organization of the District has been fully effected. 

3 .  The official corporate name of the District is the “TrailMark Metropolitan 

District.” 

4. The District as originally incorporated has never been consolidated with or 

annexed to any other special district. 



5.  From at least April 1,2003, up to and including the date hereof, the following 

have been and now are the duly chosen, qualified and acting members or officers of the Board of 

Directors (the “Board”) of the District: 

President: 
Secretary: 
Treasurer: 
Director: 
Director: 
Director: 

Stephen C. Ormiston 
Deborah D. McCoy 
Scott Custer 
Robert G. Chavez 
Tim E. Roberts 
Timothy N. Strunk 

6 .  No litigation of any nature is now pending or, to the best of our knowledge, 

threatened (either in municipal, state or federal courts): (a) seeking to restrain or enjoin the issuance, 

sale, execution or delivery of the TrailMark Metropolitan District, Limited Tax General Obligation 

Refunding Bonds, Series 2003 in the aggregate original principal amount of $8,334,977.40 (the 

“Bonds”) or the imposition or collection of any taxes, rates, fees or charges to pay the principal of or 

interest on the Bonds; (b) in any manner questioning the authority and proceedings for the issuance 

of the Bonds or the District’s obligations or affecting in any way the right or authority of the District 

to cany out the terms and provisions of the resolution authorizing the Bonds, passed and adopted by 

the Board on June 17,2003 (the “Bond Resolution”), the Registrar and Paying Agent Agreement, 

dated as of July 1,2003 (the “Registrar Agreement”) between the District and U.S. Bank National 

Association, Denver, Colorado (the “Registrar”), the Advance and Reimbursement Agreement , as 

amended on July 1,2003, concerning the Bonds (the “Reimbursement Agreement”) between the 

District, J.F. Shea Co., Inc., and U.S. Bank National Association, Denver, Colorado (the “Trustee”), 

the Bond Purchase Agreement dated June 25,2003 (the “Purchase Contract”) between A.G. Edwards 

& Sons, Inc. (the “Underwriter”) and the District, or the Continuing Disclosure Certificate dated the 

date hereof (the “Disclosure Certificate”) executed by the District, and the covenants and 

agreements therein or the transactions contemplated by the Official Statement dated June 25,2003 

(the “final Official Statement”) the (collectively, the “Documents”); (c) affecting the right or 

authority of the District to issue the Bonds or to use the proceeds of the Bonds to accomplish the 

Refunding Project as defined in the Bond Resolution; and (d) in any way contesting or affecting the 

validity or enforceability of the Documents. 
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7.  Neither the corporate existence of the District or its present boundaries, nor 

the rights of the Board and officers to hold their respective positions, is being contested or 

challenged; and the Documents remain in full force and effect and no proceedings or authority for the 

issuance, sale, execution or delivery of the Bonds have or has been repealed, rescinded, revoked, 

modified, changed or altered in any manner. 

8. As of the date hereof, the representations and warranties contained in the 

Purchase Contract are true and correct and the District has performed all of its agreements contained 

in the Purchase Contract that are required to be performed at or simultaneously with the delivery of 

the Bonds. 

9. The District has authorized the preparation of a Preliminary Official Statement 

dated June 17,2003 and the final Official Statement dated June 25,2003 (collectively, the “Official 

Statement”) relating to the Bonds, and the District has further authorized the distribution of said 

Official Statement to prospective Bond purchasers by the Underwriter. 

10. As of its date and all times subsequent through and including the date of this 

Certificate, to the best of our knowledge, the Official Statement did not and does not contain any 

untrue statement of a material fact or omit to state a material fact necessary to make the statements 

made therein, in light of the circumstances under which they were made, not misleading; provided, 

however that while information in the Official Statement obtained from sources other than the 

District is not guaranteed as to accuracy, completeness or fairness, we have no reason to believe and 

do not believe that such information is materially inaccurate or misleading. 

11. Since the date of the Official Statement, to the best of our knowledge, no 

event has occurred affecting the District which should be disclosed in the Official Statement for the 

purpose for which it is to be used or which it is necessary to disclose therein in order to make the 

statements and information therein not misleading or incomplete in any material respect. 

12. Since the date of the Official Statement, to the best of our knowledge, no 

material transactions have been entered into by the District other than in the ordinary course of its 

affairs, and no material adverse changes have occurred in the general affairs of the District or in its 

financial condition as shown in the Official Statement, other than as disclosed in or contemplated by 

the Official Statement. 
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13. Except as provided in the Official Statement or the Bond Resolution, the 

District has made no agreement with any owner of property in the District or with any other party 

limiting the service of the District, or the charges for services, nor has the District included or 

annexed any property subject to any such limitation by reason of the terms of a petition for inclusion, 

or otherwise. 

14. The District has authorized by all necessary action, the execution, delivery, 

receipt and due performance of the Registrar Agreement, the Reimbursement Agreement, the Bonds, 

the Bond Resolution, the Purchase Contract, the Disclosure Certificate and any and all other 

agreements and documents as may be required to be executed, delivered and received by the District 

to carry out, give effect to and consummate the transactions contemplated by the Bond Resolution, 

the Registrar Agreement, the Reimbursement Agreement, the Purchase Contract and the Official 

Statement . 

15. The execution, delivery, receipt and due performance of the Registrar 

Agreement, the Reimbursement Agreement, the Disclosure Certificate, the Bonds, the Bond 

Resolution and any other agreements contemplated by the Purchase Contract and by the Official 

Statement and under the circumstances contemplated therein and thereunder, and the compliance by 

the District with the provisions thereof, will not conflict with or constitute on the part of the District 

a breach of or a default under any existing law, court or administrative regulation, decree or order or 

any agreement, indenture, lease or other instrument to which the District is subject or by which the 

District is or may be bound. 

16. All meetings of the Board relating to the Bonds have been held on notice duly 

posted as provided in Section 32-1-903, Colorado Revised Statutes (“CRS”), and duly given to each 

member of the Board. All meetings of the Board relating to the Bonds have been open to the public 

at all times pursuant to Title 24, Article 6, Part 4, CRS. 

17. No meeting of the Board relating to the Bonds was held at a location 

exceeding twenty miles from the District’s boundaries, as provided by Section 32-1-903(1), CRS. 

No director of the district owns undeveloped land which constitutes at least 18. 

twenty percent of the territory included in the District. 
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19. To the best of our knowledge, none of the persons named in paragraph 5 

above, nor any other officer of the District, has any direct or indirect interest in the profits to be 

derived from the Project or from the sale of the Bonds except in the exercise of their official duties; 

except to the extent that any such conflict of interest has been disclosed to the Board and to the 

Secretary of State, pursuant to Section 32-1-902(3), CRS or except to the extent such person has 

abstained from taking official action thereon. 

20. The Board of the District has caused a copy of (i) a notice of the issuance of 

debt (in the form designated by the Division of Local Government) to be filed with the Clerk and 

Recorder of Jefferson County, and the City Council of the City of Littleton pursuant to Sections 32- 

1-202(2)(b), 32-1-1 101.5 and 32-1-1604, CRS and (ii) a notice of the outstanding debt to be filed 

with the City Council of the City of Littleton. A true and correct copy of such notice is attached 

hereto as Exhibit A. 

21. The District is subject to a statutory debt limitation established pursuant to 

Section 32-1-1 101(6), C.R.S. However, pursuant to Section 32-1-1 101(6)(b), theselimitations shall 

not prohibit the District from issuing general obligation debt which are refundings or restructurings 

of outstanding obligations. The Bonds are being issued for such purpose. 

22. The facsimile signatures of the Chairman and Secretary which appear on the 

Bonds are the proper facsimile signatures of the Chairman and Secretary, respectively, and said 

facsimile signatures appearing on the Bonds has been affixed thereto with his or her knowledge and 

consent, and are hereby adopted. Attached hereto as Exhibit B are true and correct copies of the 

certificates filed with the Secretary of State of Colorado with respect to the signatures of the 

Chairman and the Secretary. The Chairman and Secretary were, and are now, the duly elected or 

appointed, sworn, qualified and acting officers of the District authorized to execute the Bonds. 

23. The facsimile seal of the District which appears on the Bonds is a true, perfect 

and complete facsimile of the official corporate seal of the District, and such facsimile seal is hereby 

adopted. 

24. On the date hereof, on behalf of the District, the undersigned Chairman 

delivered to the Underwriter $8,334,977.40 aggregate principal amount of the “TrailMark 

Metropolitan District, Jefferson County, Colorado, Limited Tax General Obligation Refunding 
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Bonds, Series 2003”, and received from said Underwriter, in full payment for the Bonds, in 

accordance with the Purchase Contract, the full purchase price, computed as follows, being the full 

purchase price therefor: 

Par Amount of Bonds 
Plus: Net Original Issue Premium 
Less: Underwriter’s Discount 
Less: Bond Insurance Policy 
TOTAL: 

$8,334,977.40 
290,145.90 

(107,896.84) 
(1 34,026.7 1) 

$8,383,199.75 

25. None of the Bonds have been issued prior to the date hereof; there is no reason 

within our knowledge why the District may not deliver the Bonds. 

26. 

27. 

Attached hereto as Exhibit C is a specimen of the Bonds. 

This certificate is for the benefit of each owner of any of the Bonds from time 

to time. 

[THE REMAINDER OF THE PAGE IS INTENTIONALLY BLANK] 
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WITNESS our hands and 

County, Colorado, this July 10,2003. 

the seal of the TrailMark Metropolitan District, Jefferson 

A 
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EXHIBIT A 
(Notices of Indebtedness pursuant to 

Sections 32-1-1604 and 32-1-1101.5(1), C.R.S.) 

A- 1 



OFiXES IN: COLORADO SFIUNGS 
RENO 0 LASVEGAS *PHOENIX 

Karen E. Howland 
Direct Dial Number: (303) 299-8039 
E-mail: khowland@sah.com 

July 10,2003 

VIA FEDERAL EXPRESS 

Faye Griffin 
Jefferson County Clerk and Recorder 
100 Jefferson County Parkway, Suite 2530 
Golden, CO 8041 9-2530 

Re: TrailMark Metropolitan District, Colorado, Limited Tax General Obligarion 
Refunding Bonds, Series 2003 

Dear Ms. Griffin: 

In accordance with Section 32-1-1604, Colorado Revised Statutes, enclosed is a copy of 
DLG Form 32, “Notice of Special District Authorization or Issuance of General Obligation 
Indebtedness” for the referenced bond issue. Please record the document and return the 
recorded instrument to me at the above address. A $6.00 check for your recording fee is 
enclosed. Thank you. 

Sincerely, ~ 

-karen E. Howland 
Paralegal 

k e h  
Enclosures 

cc: Kimberley Crawford, Esq. w/o Enclosures 



3 

STATE OF COLORADO 
DEPARTMENT OF LOCAL AFFAIRS 

Denver, Colorado 80203 
1313 Sherman Street, Suite521 

Phone: (303) 866-2771 

Department of Local Affairs 
Division of Local Government FORM DLG-32 

Notice of Special District Authorization or 
Issuance of General Obligation Indebtedness cOvemoc 

FAX: (303) 866-4819 
TDD: (303) 866-5300 

B o b  Brooks 
Executive Director (CRS 32-1-1604) 

~~ 

Name of District: 

Principal Amount: 
__ ~~ ~ 

Average Interest Rate: 

Name of Bond Issue: 

Credit Enhancement: 

Rating and Rating Agency: 

Dated as of: 

Final Maturity Date: 

Name and Address of 
Underwriter: 

Name and Address of 
Bond Counsel: 

Name, Address 2% Phone of 
District Contact Person: 

$8,334,977.40 

2.883% 

Llrmted Tax General obligation Refunbg Bonds 
Series 2003 

XL Capital Assurance Inc. 

S&P = AAA; Mxdy’s = Aaa 

June 10, 2003 

December 1, 2018 

A.G. Edwards & Sons, Inc. 
1675 Broadway, Suite 2700 
Denver, CO 80202 

Sherman & Howard L.L.C. 

Denver, CO 80202 
633 - 17th Street, S u i t e  3000 

~ ~~ 

Deborah &Coy 
141 Union Boulevard, U t e  150 
L & d ,  CO 80228 
(303) 987-0835 

Record with the County Clerk and Recorder within 30 days of Authorization or Issuance of Debt. 

RECEPTION NO. F 1 8 0 3 3 5 2 
Send Copy to: Division of Local Government 7/11/2003 16:46:08 PG: 001-001 

Department of Local Affairs F’FIGE FEE: 6 .  00 DOC. FEE: 0.00 
1313 Sherman Street. Room 521 RECORDED IN JEFFERSON COUNTY, COLORGDQ 
Denver, CO 80203 

Updated W2002 





Sherman & Howard L.L.C. 
FAX: 303 2980940 
OFFICES IN: COLORADO SPIUNGS 
RENO*LASVEGAS*FHOENE 

XlT0RNEY.S & COUNSELORS AT LAW 
633 SEVENTEENTH S T W L  SUITE 3000 
DENVER COLORADO 80202 
TELEPHONE: 303 197-2900 

Karen E. Howland 
Direct Dial Number: (303) 299-8039 
E-mail: khowland@sah.com 

July 10,2003 

VIA HAND DELIVERY 

Mr. Don Menion 
Colorado Division of Local Government 
13 13 Sherman Street, Room 52 1 
Denver, CO 80203 

Re: TrailMark Metropolitan District, Colorado, Limited Tax General Obligation 
Refunding Bonds, Series 2003 

Dear Mr. Merrion: 

In accordance with Section 32- 1 - 1604, Colorado Revised Statutes, enclosed are two 
copies of DLG Form 32, “Notice of Special District Authorization or Issuance of General 
Obligation Indebtedness” for the referenced bond issue. The form has been filed with the 
Jefferson County Clerk and Recorder. 

Please sign and date stamp a copy to acknowledge receipt of the form and return it to me 
in the enclosed envelope. Thank you. 

Karen E. Howland 
Paralegal 

fkeh 
Enclosures 

cc: Kimberley Crawford, Esq. w/o Enclosures 



Department of Local Affairs 
Division of Local Government FORM DLG-32 

Notice of Special District Authorization or 
Issuance of General Obligation Indebtedness 

Owens 

Bob Brooks 
(CRS 32-1-1604) Executive Director 

Name of District: 

Principal Amount: 

Average Interest Rate: 

Name of Bond Issue: 

Credit Enhancement: 

Rating and Rating Agency: 

Dated as of: 

1 Final Maturity Date: 

Name and Address of 
Underwriter: 

Name and Address of 
Bond Counsel: 

Name, Address & Phone of 
District Contact Person: 

TraiDbrk Metropolitan D i s t r i c t  

$8,334,977.40 

2.883% 

L m t e d  Tax General obligation Reffundmg Bonds 
Series 2003 

XL capital Assurance Inc. 

S&P = AAA; mcdy's = Aaa 

June 10, 2003 

December 1, 2018 

A.G. Edwards & Sons, Inc. 
1675 Broadway, Suite 2700 
Denver, CO 80202 

Sherman & Howard L.L.C. 
633 - 17th Street, Suite 3000 
Denver, CO 80202 

Deborah McCoy 
1 4 1  Union Boulevard, Sute 150 
Lakemod, CO 80228 
(303) 987-0835 

Record with the County Clerk and Recorder within 30 days of Authorization or issuance of Debt. 

Send Copy to: Division of Local Government 
Department of Local Affairs 
1313 Sherman Street, Room 521 
Denver, CO 80203 

Updated WOO2 



KITORNNS & COUNSELORS AT LAW 
633 SEVENTEENTH STREET SUITE 3000 
DENVEL COLORADOBo202 
TEJ-EPHONE. 303 297-2900 
FAX. 303 2984940 
OFFICES IN: COLOUDO SPRINGS 
RENo.LAsvEGAs-PHoENIx 

Sherman & Howard L.L.C. 

Karen E. Howland 
Direct Dial Number: (303) 299-8039 
E-mail: khowland@sah.com 

July 10,2003 

VIA FEDERAL EXPRESS 

City Council 
City of Littleton 
2255 West Berry Avenue 
Littleton, CO 80165 

Re: TrailMark Metropolitan District, Colorado, Limited Tax General Obligation 
Rehnding Bonds, Series 2003 

Ladies and Gentlemen: 

In accordance with Sections 32-1-202(2)(b), 32-1-1 101.5 and 32-1-1604, Colorado 
Revised Statutes, enclosed are two copies of DLG Form 32, “Notice of Special District 
Authorization or Issuance of General Obligation Indebtedness” for the referenced bond issue. 
The form has been filed with the Jefferson County Clerk and Recorder. 

Please sign and date stamp a copy to acknowledge receipt of the form and return it to me 
in the enclosed envelope. Thank you. 

Sincerely, 

Karen E. Howland 
Paralegal 

k e h  
Enclosures 

cc: Kimberley Crawford, Esq. w/o Enclosures 



STATE OF COLORADO 

Average Interest Rate: 

DEPARTMENT OF  LOCAL AFFAIRS 

Denver, Colorado 80203 
131 3 Sherman Street, Suite 521 

Phone: (303) 866-2771 

Department of Local Affairs 
Division of Local Government FORM DLG-32 

Notice of Special District Authorization or 
Issuance of General Obligation Indebtedness 

FAX: (303) 866-481 9 
TDD: (303) 866-5300 

Bi l l  Owens 
cOwmr 

Bob Brooks 
Executive Director (CRS 32-1 -1 604) 

2.883% 

Name of District: 

Credit Enhancement: 

Trailbhrk Pktroplitan District 

XL Capital Assurance Inc. 

Principal Amount: 1 $8,334,977.40 

Dated as of: June 10, 2003 

Name of Bond Issue: 

Name, Address & Phone of 
District Contact Person: 

Lmuted Tax General Obligation Refunding Bonds 
Series 2003 

Deborah &Coy 
141 Union Boulevard, flute 150 
Lakewood, CO 80228 
(303) 987-0835 

OffKe of the City Man- 

Rating and Rating Agency: 1 s&p = m; W Y ’ S  = Aaa 

I 

Final Maturity Date: 1 December I, 2018 

Name and Address of 
Underwriter: 

A.G. Edwards & Sons, Inc. 
1675 Broadway, Suite 2700 
Denver, CO 80202 

I 

Name and Address of 
Bond Counsel: 

Sherman & Hcrward L.L.C. 
633 - 17th Street, Suite 3000 
Denver, CO 80202 

Record with the 

Send Copy to: 

I 1,- --- 

4 
County Clerk and Recorder within 30 days of Authorization or Issuance of Debt. 

Updated W2002 

Division of Local Government 
Department of Local Affairs 
1313 Sherman Street, Room 521 
Denver, CO 80203 



EXHIBIT B 
(Facsimile Signature Certificates) 

B- 1 



STATE OF COLORADO 

COUNTY OF JEFFERSON 

TRAILMARK 
METROPOLITAN DISTRICT 

FACSIMILE 
SIGNATURE 

CERTIFICATE 

Before me, Stephen C. Ormiston, personally appeared, who, being by me first duly sworn 

on oath, deposes and says that he is the duly and lawfully elected or appointed, qualified, sworn 

and acting Chairman of the Board and President of TrailMark Metropolitan District, Colorado, 

and that the signature appearing below is his own manually executed signature in the form and 

manner used to execute all official documents in his official capacity, hereinabove designated. 

SIGNATURE TITLE 

hairman of the Board 
and President 

Subscribed and sworn to before me in the County o7eRe-d State of Colorado this 

\?‘day of June, 2003. 

JEFFREY F. JENNINGS 
NOTARY PUBLIC 

bAnnhtion Expires Jan. 25,2004 
My Commission Expires: 





STATE OF COLORADO 1 
1 

COUNTY OF JEFFERSON 1 
) SS. FACSIMIJ,E S IGNATURE C ERTTFIC ATE 

TRAILiMARK METRO POLITAN 1 
DISTRICT 1 

Before me, Deborah D. McCoy, personally appeared, who, being by me first duly 

sworn on oath, deposes and says, that she is the duly and lawfully elected or appointed, qualified, 

sworn and acting officer of TrailMark Metropolitan District, Colorado, and that the signature 

appearing below is her own manually executed signature in the form and manner used to execute all 

oficial documents in her official capacity, hereinabove designated. 

SIGNATURE TITLE 

Secretary 

Subscribed and sworn to before me in the County of Jefferson and State of Colorado 

t h i s g k a y  of Apt-.\ ,1999. 

My Commission Expires 0 8 1 3 - ~  

. . . . . . .  
. -. . . . .  ._ ..- .... . . . .  -.. ...-, . - _ . . .  _.-.. . . . .  



DEPARTMENT OF STATE 
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EXHIBIT C 
(Specimen of Bond) 

c- 1 



Unless this Bond is presented by an authorized representative of The Depository Trust Company, 
a New York corporation (“DTC”), to the District or its agent for registration of transfer, 
exchange, or payment, and any Bond issued is registered in the name of Cede & Co. or in such 
other name as is requested by an authorized representative of DTC (and any payment is made to 
Cede & Co. or to such other entity as is requested by an authorized representative of DTC), ANY 
TRANSFER, PLEDGE, OR OTHER USE HEREOF FOR VALUE OR OTHERWISE BY OR 
TO ANY PERSON IS WRONGFUL inasmuch as the registered owner hereof, Cede & Co., has 
an interest herein. 

UNITED STATES OF AMERICA 

STATE OF COLORADO COUNTY OF JEFFERSON 

TRAILMARK 
METROPOLITAN DISTRICT, COLORADO 

LIMITED TAX GENERAL OBLIGATION REFUNDING BOND ‘ 
SERIES 2003 

NO. CI- $ 

Interest Rate 
p e r  h u m )  Maturitv Date Dated As Of CUSIP 

YO December 1, June 10,2003 

REGISTERED OWNER: CEDE & CO. 

PRINCIPAL AMOUNT: DOLLARS 

On the faith, credit and behalf of TrailMark Metropolitan District, in the County of 
Jefferson and State of Colorado (the “District”), a public body politic and corporate organized 
and existing under and by virtue of the laws of the State of Colorado, for value received, the 
Board of Directors of the District (the “Board”) acknowledges the District indebted and hereby 
promises to pay to the Registered Owner specified above, or registered assigns, the Principal 
Amount specified above on the Maturity Date specified above (unless this Bond shall have been 
called for prior redemption, in which case on such redemption date) and to pay interest at the 
Interest Rate per annum specified above until the payment of the Principal Amount hereof has 
been made or provided for, payable on June 1 and December 1 in each year, commencing 
December 1, 2003. This Bond will bear interest from the most recent interest payment date to 
which interest has been paid, or, if no interest has been paid, from the date of this Bond. The 
principal of this Bond is payable upon the presentation and surrender hereof at the Principal 
Office of U.S. Bank National Association, as Registrar, or at such other office as it may direct in 
writing to the registered owner hereof, or at the Principal Office of its successor (the 
“Registrar”). Interest on this Bond will be paid on each interest payment date (or, if such interest 
payment date is not a business day, on the next succeeding business day), by check mailed to the 



person in whose name this Bond is registered (the “Owner”) on the registration records of the 
District maintained by the Registrar at the address appearing thereon at the close of business on 
the fifteenth day of the calendar month next preceding such interest payment date (the “Record 
Date”). Any such interest not so timely paid shall cease to be payable to the person who is the 
Owner hereof at the close of business on the Record Date and shall be payable to the person who 
is the Owner hereof at the close of business on a Special Record Date (as defined in the 
hereinafter referred to Resolution) for the payment of any defaulted interest. Such Special 
Record Date shall be fixed by the Registrar whenever moneys become available for payment of 
the defaulted interest, and notice of the Special Record Date shall be given to the Owner of this 
Bond not less than ten days prior thereto. Alternative means of payment of interest may be used 
if mutually agreed to in writing between the Owner of this Bond and the Registrar. If this Bond 
is not paid upon presentation and surrender at or after its maturity or prior redemption, interest 
shall continue at the above stated rate per m u m  until the principal hereof is paid in full. Interest 
on this Bond shall be calculated based on a 360-day year, consisting of twelve 30-day months. 
All such payments shall be made in lawful money of the United States of America. 

This Bond is one of an authorized issue of bonds denominated as the “TrailMark 
Metropolitan District, Colorado Limited Tax General Obligation Refunding Bonds, Series 2003” 
(the “Bonds”). The Bonds are issued by the Board on its behalf and upon the credit thereof for 
the purpose of providing mo e and cancellation of the 
District’s Limited Tax Ge Limited Tax General 
Obligation Bonds, Series to Article 1, Title 32, 
Colorado Revised Statutes (the “A ant to the Act and to a 
resolution duly adopted b on”). A copy of the 
Resolution is on file at the offic d pursuant to portions 
of Title 11, Article 57, Part 2, to Section 1 1-57-2 10 
of the Supplemental Act, this recital shall be conclusive evidence of the validity and the 
regularity of the issuance of the Bonds after their delivery for value. It is hereby certified, 
warranted and recited that all the requirements of law have been fully complied with by the 
proper officers of the District in the issuance of this Bond. 

As further provided in the Resolution, any amount of principal, premium, if any, and 
interest on the Bonds not paid to the Owners by July 1, 2033 shall be discharged and from and 
after such date the Owners shall have no right to receive such amounts and the District shall have 
no obligation to pay such amounts. 

The Bonds maturing on and before December 1,2013 not subject to prior redemption at 
the option of the District. The maturing on and after December 1, 2014, shall be subject to 
redemption prior to their respective maturities, at the option of the District, in whole or in part, in 
integral multiples of $5,000, in any order, from such maturities and interest rates as are selected 
by the District and by lot from Bonds of the same maturity and interest rate (giving proportionate 
weight to Bonds in denominations larger than $5,000), on December 1, 2013, or on any date 
thereafter at a redemption price equal to the principal amount so redeemed plus accrued interest 
to the redemption date. 

Unless waived by the Registrar, the District shall give written instructions concerning 
optional prior redemption to the Registrar at least 60 days prior to such redemption date. Notice 
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of redemption shall be given by the Registrar by mailing a copy of the notice by first-class, 
postage-prepaid mail, not more than sixty days nor less than thirty days prior to the date of 
redemption, to the Owner of each Bond to be redeemed at his or her address as it last appears on 
the registration records kept by the Registrar, and otherwise in the manner and upon the 
conditions provided in the Resolution. 

Upon any partial prior redemption of the Bonds, Cede& Co., in its discretion, may 
request the Registrar to authenticate a new Bond or shall make an appropriate notation on this 
Bond indicating the date and amount of prepayment, except in the case of final maturity, in 
which case this Bond must be presented to the Registrar prior to payment. 

It is hereby certified, recited and warranted that all the requirements of law have been 
complied with by the proper officers of the District in the issuance of this Bond; that the total 
indebtedness of the District, including that of this Bond, does not exceed any limit of 
indebtedness prescribed by the Constitution or laws of the State of Colorado; and that provision 
has been made for the levy and collection of an ad valorem tax on all of the taxable property 
within the District, limited by the District as set forth in the Bond Resolution, to pay the interest 
on and the principal of this Bond when the same become d 

Reference to the Resolution and amendments thereof and 
the security for the Bonds, the 
enforcement of the pledge, the 

ds with respect thereto, the terms and conditions 
ement of rights, duties, immunities and obligations of 

to the Act is made for a descri 
h d s  or revenues pledged, the 
rights and remedies of the 
upon which the Bonds are i 
the District and the Registrar. 

To the extent and in the respects permitted by the Resolution, the provisions of the 
Resolution or any resolution amendatory thereof or supplemental thereto may be modified or 
amended by action on behalf of the District taken in the manner and subject to the conditions and 
exceptions prescribed in the Resolution. The obligations of the District under the Resolution 
may be discharged at or before the maturity or redemption of the Bonds upon the making of 
provision for the payment thereof on the terms and conditions set forth in the Resolution. If 
provision is made for the payment of principal of, premium, if any, and interest on this Bond in 
accordance with the Resolution, this Bond shall no longer be deemed outstanding under the 
Resolution, shall cease to be entitled to the benefits of the Resolution and shall thereafter be 
payable solely from the funds provided for such payment. 

The District and the Registrar may deem and treat the person in whose name this Bond is 
registered as the absolute owner hereof, for the purpose of making payment (except to the extent 
otherwise provided hereinabove and in the Resolution with respect to Record Dates and Special 
Record Dates for the payment of interest) and for all other purposes, and neither the District nor 
the Registrar shall be affected by any notice to the contrary. 

The Bonds shall not be transferable or exchangeable except as set forth in the Resolution. 

For purposes of Section 265(b)(3)(B) of the Internal Revenue Code of 1986, as amended, 
the District has designated this Bond as a qualified tax-exempt obligation. 

3 



It is hereby certified, recited and declared that all acts, conditions and things required to 
have happened, to exist and to have been performed precedent to and in adoption of the 
Resolution and issuance of this Bond have happened, do exist and have been performed in due 
time, form and manner as required by law. 

The 111 faith and credit of the District are hereby irrevocably pledged for the punctual 
payment of the principal of and interest on this Bond, subject to limitations hereinabove referred 
to. 

The Act provides that neither the members of the Board nor any person executing the 
Bonds shall be liable personally on the Bonds by reason of the issuance thereof. 

This Bond shall not be valid or become obligatory for any purpose or be entitled to any 
security or benefit under the Resolution unless the certificate of authentication hereon has been 
duly executed by the Registrar. 

IN WITNESS WHEREOF, TrailMark Metropolitan District, Colorado has caused this 
Bond to be executed in its name, to be signed with the facsimile signature of the Chairman, and 
to be attested with the facsimile signature of the Secretary of the District and has caused the 
facsimile of the seal of the District to be affixed hereon, all as of the date written above. 

TRAILMARK METROPOLITAN DISTRICT, 
COLORADO 

B 

and President of the District 

Attest: 

flc/';, / 

Secretary ofthe 4i)(trict 
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CERTIFICATE OF AUTHENTICATION 

Date of authentication: 

This Bond is one of the Bonds described in the within-mentioned Resolution. 

U.S. Bank National Association, 

u J  - 
Authorized Representative 
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STATEMENT OF INSURANCE 

XL Capital Assurance Inc. (“XLCA”), New York, livered its municipal bond 
due of principal of and 

lorado, or its successor, as 
paying agent (the “Paying istrict, Jefferson County, 

3, issued in an aggregate 
principal amount not to exce ailable for inspection at 
the principal office of the Paying Agent and a copy thereof may be obtained from XLCA or the 
Paying Agent. 
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ASSIGNMENT 

For value received the undersigned hereby sells, assigns and transfers unto 
the within Bond and hereby irrevocably constitutes and appoints 
attorney to transfer the same on the records kept for registration of 

the within Bond, with full power of substitution in the premises. 

Dated: 

E Si 

Address of transferee: 

Social Security or other tax identification number of transferee: 

NOTE: The signature to this Assignment must correspond with the name as written on the face 
of the within Bond in every particular, without alteration or enlargement or any change 
whatsoever. The signature must be guaranteed by an eligible guarantor institution as defined in 
17 CFR ' 240.17 Ad-l5(a)(2). 

7 



PREPAYMENT PANEL 

The following installments of principal (or portions thereof) of this Bond have been 
prepaid in accordance with the terms of the Resolution. 

Date of 
Prevayment 

Principal 

Signature of 
Authorized 

Representative 
Prevaid of DTC 
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Unless this Bond is presented by an authorized representative of The Depository Trust Company, 
a New York corporation (“DTC’), to the District or its agent for registration of transfer, 
exchange, or payment, and any Bond issued is registered in the name of Cede & Co. or in such 
other name as is requested by an authorized representative of DTC (and any payment is made to 
Cede & Co. or to such other entity as is requested by an authorized representative of DTC), ANY 
TRANSFER, PLEDGE, OR OTHER USE HEREOF FOR VALUE OR OTHERWISE BY OR 
TO ANY PERSON IS WRONGFUL inasmuch as the registered owner hereof, Cede & Co., has 
an interest herein. 

UNITED STATES OF AMERICA 

STATE OF COLORADO COUNTY OF JEFFERSON 

TRAILMARK 
METROPOLITAN DISTRICT, COLORADO 

LIMITED TAX GENERAL OBLIGATION REFUNDING BOND 
SERIES 2003 

NO. CA- $ 

Interest Rate 
(Per h u m )  Maturity Date Dated As Of c u s r p  

YO December 1,20- Date of Delivery 

REGISTERED OWNER: CEDE & CO. 

DOLLARS 

On the faith, credit and behalf of TrailMark Metropolitan District, in the County of 
Jefferson and State of Colorado (the “District”), a public body politic and corporate organized 
and existing under and by virtue of the laws of the State of Colorado, for value received, the 
Board of Directors of the District (the “Board”) acknowledges the District indebted and hereby 

. promises to pay to the Registered Owner specified above, or registered assigns, the Appreciated 
Principal Amount specified above on the Maturity Date specified above, which Appreciated 
Principal Amount represents the original principal amount hereof plus interest compounded on 
June 1 and December 1 of each year at the Interest Rate per annum specified above, fiom the 
Dated Date above to the Maturity Date. The Appreciated Principal Amount on the Bonds shall 
be payable at the Principal Office, upon presentation and surrender of such Bonds. 

This Bond is one of an authorized issue of bonds denominated as the “TrailMark 
Metropolitan District, Colorado Limited Tax General Obligation Refunding Bonds, Series 2003” 
(the “Bonds”). The Bonds are issued by the Board on its behalf and upon the credit thereof for 
the purpose of providing moneys to defray the cost of the purchase and cancellation of the 
District’s Limited Tax General Obligation Bonds, Series 1999A and its Limited Tax General 



Obligation Bonds, Series 1999B (the “Refunding Project”) pursuant to Article 1, Title 32, 
Colorado Revised Statutes (the “Act”). The Bonds are issued pursuant to the Act and to a 
resolution duly adopted by the Board on June 17, 2003 (the “Resolution”). A copy of the 
Resolution is on file at the office of the District. The Bonds are also issued pursuant to portions 
of Title 11, Article 57, Part 2, C.R.S. (the “Supplemental Act”). Pursuant to Section 11-57-210 
of the Supplemental Act, this recital shall be conclusive evidence of the validity and the 
regularity of the issuance of the Bonds after their delivery for value. It is hereby certified, 
warranted and recited that all the requirements of law have been fully complied with by the 
proper officers of the District in the issuance of this Bond. 

As further provided in the Resolution, any amount of principal, premium, if any, and 
interest on the Bonds not paid to the Owners by July 1, 2033 shall be discharged and from and 
after such date the Owners shall have no right to receive such amounts and the District shall have 
no obligation to pay such amounts. 

The Capital Appreciation Bonds are not subject to redemption prior to maturity. 

It is hereby certified, recited and warrante irements of law have been 
complied with by the pr of this Bond; that the total 
indebtedness of the Dis not exceed any limit of 
indebtedness prescribed b olorado; and that provision 
has been made for the le valorem tax on all of the taxable property 
within the District, limited by the District as set forth in the Bond Resolution, to pay the interest 
on and the principal of this Bond when the same become due. 

Reference to the Resolution and any and all modifications and amendments thereof and 
to the Act is made for a description of the nature and extent of the security for the Bonds, the 
f h d s  or revenues pledged, the nature and extent and manner of enforcement of the pledge, the 
rights and remedies of the Owners of the Bonds with respect thereto, the terms and conditions 
upon which the Bonds are issued, and a statement of rights, duties, immunities and obligations of 
the District and the Registrar. 

To the extent and in the respects permitted by the Resolution, the provisions of the 
Resolution or any resolution amendatory thereof or supplemental thereto may be modified or 
amended by action on behalf of the District taken in the manner and subject to the conditions and 
exceptions prescribed in the Resolution. The obligations of the District under the Resolution 
may be discharged at or before the maturity or redemption of the Bonds upon the making of 
provision for the payment thereof on the terms and conditions set forth in the Resolution. If 
provision is made for the payment of principal of, premium, if any, and interest on this Bond in 
accordance with the Resolution, this Bond shall no longer be deemed outstanding under the 
Resolution, shall cease to be entitled to the benefits of the Resolution and shall thereafter be 
payable solely from the funds provided for such payment. 

The District and the Registrar may deem and treat the person in whose name this Bond is 
registered as the absolute owner hereof, for the purpose of making payment (except to the extent 
otherwise provided hereinabove and in the Resolution with respect to Record Dates and Special 
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Record Dates for the payment of interest) and for all other purposes, and neither the District nor 
the Registrar shall be affected by any notice to the contrary. 

The Bonds shall not be transferable or exchangeable except as set forth in the Resolution. 

For purposes of Section 265(b)(3)(B) of the Internal Revenue Code of 1986, as amended, 
the District has designated this Bond as a qualified tax-exempt obligation. 

It is hereby certified, recited and declared that all acts, conditions and things required to 
have happened, to exist and to have been performed precedent to and in adoption of the 
Resolution and issuance of this Bond have happened, do exist and have been performed in due 
time, form and manner as required by law. 

The full faith and credit of the District are hereby irrevocably pledged for the punctual 
payment of the principal of and interest on this Bond, subject to limitations hereinabove referred 
to. 

The Act provides that neither the members of the Board nor any person executing the 
Bonds shall be liable personally on the Bonds by reason of the issuance thereof. 

This Bond shall not be valid or become obligatory for any purpose or be entitled to any 
security or benefit under the Resolution unless the certificate of authentication hereon has been 
duly executed by the Registrar. 

IN WITNESS WHEREOF, TrailMark Metropolitan District, Colorado has caused this 
Bond to be executed in its name, to be signed with the facsimile signature of the Chairman, and 
to be attested with the facsimile signature of the Secretary of the District and has caused the 
facsimile of the seal of the District to be affixed hereon, all as of the date written above. 

TRAILMARK METROPOLITAN DISTRICT, 
COLORADO 

Attest: 

and President of the District 

4 7 C L  I 
Secretary ofthe W i c t  
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CERTIFICATE OF AUTHENTICATION 

Date of authentication: 

This Bond is one of the Bonds described in the within-mentioned Resolution. 

U.S. Bank National Association, 
as Registrar 

Authorized Representative 
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STATEMENT OF INSURANCE 

XL Capital Assurance Inc. (“XLCA”), New York, New York, has delivered its municipal bond 
insurance policy (the “Policy”) with respe e of principal of and 
interest on this Bond to U. S .  B or its successor, as 
paying agent (the “Paying Agen ct, Jefferson County, 
Colorado Limited Tax General , issued in an aggregate 
principal amount not to exceed $ le for inspection at 
the principal office of the Paying Agent and a copy thereof may be obtained from XLCA or the 
Paying Agent. 
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ASSIGNMENT 

For value received the undersigned hereby sells, assigns and transfers unto 
the within Bond and hereby irrevocably constitutes and appoints 
attorney to transfer the same on the records kept for registration of 

the within Bond, with full power of substitution in the premises. 

Dated: 

Address of transferee: 

Social Security or other tax identification number of transferee: 

NOTE: The signature to this Assignment must correspond with the name as written on the face 
of the within Bond in every particular, without alteration or enlargement or any change 
whatsoever. The signature must be guaranteed by an eligible guarantor institution as defined in 
17 CFR ' 240.17 Ad-l5(a)(2). 
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PREPAYMENT PANEL 

The following installments of principal (or portions thereof) of this Bond have been 
prepaid in accordance with the terms of the Resolution. 

Date of 
Prepayment 

Principal 
Prepaid 

Signature of 
Authorized 

Representative 
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FEDERAL TAX EXEMPTION CERTIFICATE 

The undersigned hereby certifies for and on behalf of the TrailMark Metropolitan 

District (the “District”) as to the following facts, estimates and circumstances: 

1. In General. 

1.1 The District is issuing and delivering, simultaneously with the delivery 

of this Certificate, its TrailMark Metropolitan District Limited Tax General Obligation Refunding 

Bonds, Series 2003 (the “Bonds”). 

1.2 The undersigned Treasurer of the Board of Directors of the District 

is one of the officers of the District delegated the responsibility for issuing the Bonds. 

1.3 I am familiar with the proceedings of the Board of Directors of the 

District (the “Board”) taken preliminary to and in issuance of the Bonds, including the resolution 

adopted by the Board authorizing the issuance of the Bonds (the “Resolution”). 

1.4 This certificate is for the purpose of establishing the reasonable 

expectations of the District as to future events relating to the Bonds pursuant to the Internal Revenue 

Code of 1986, as amended to the date hereof, and to the Regulations promulgated thereunder as 

specifically required by Regulation 9 1.148-2(b) and for the purpose of evidencing compliance with 

and setting forth procedures which are designed to comply with certain provisions of the Code and 

the Regulations. 

1.5 To the best ofmy knowledge, information and belief, the expectations 

contained in this Certificate are reasonable. 

1.6 Capitalized terms used herein and in the Exhibits hereto shall have the 

meanings ascribed to such terms in the Resolution or as set forth in Exhibit “A” hereto. 

2. Purpose of the Bonds. The Bonds are being issued for the purpose of 

providing moneys which will be sufficient to refund, on a current refunding basis, the District’s 

Limited Tax General Obligation Bonds, Series 1999A and Series 1999B (the “Refunded Bonds”). 

The District is refunding the Refunded Bonds exclusively to effectuate Present Value debt service 

savings through lower interest costs and the Refunded Bonds are being redeemed on the first date 

on which the Issuer has the right to call the Refunded Bonds regardless of price. The refunding of 

the Refunded Bonds shall be referred to herein as the “Refunding Project” or the “Project.” 



3. Cost of Proiect; No Overissuance. 

3.1 The estimated total cost ofthe Project including the costs and expenses 

listed in Subsection 4.2 hereof is not less than $8,625,123.30. 

3.2 The estimated total cost of the Project set forth in Section 3.1 of this 

Certificate will be not less than the amount received from the sale of the Bonds set forth in 

Subsection 4.1 of this Certificate, plus the investment income earned thereon. 

4. Application of Sale Proceeds and Accrued Interest. 

4.1 The net amount received by the District from the sale ofthe Bonds (the 

“Sale Proceeds”) will be $8,625,123.30, which amount consists of the $7,725,000 aggregate 

principal amount of the Current Interest Bonds (as defined in the Resolution) and the original 

aggregate principal of the Capital Appreciation Bonds (for federal tax purposes only) of 

$1,180,000.00, minus original issue discount on the Capital Appreciation Bonds in the amount of 

$273,252.60, and minus net original issue discount on the Current Interest Bonds in the amount of 

$6,624.10. 

4.2 The Sale Proceeds ($8,625,123.30) and all investment income earned 

thereon, is expected to be needed and hlly expended as set forth in Subsections 4.2(i) through (iv) 

below. 

(i) An amount ofthe Sale Proceeds equal to $102,356.08 will be used to 

provide for the payment of expenses incurred in connection with the issuance of the 

Bonds. 

(ii) An amount of the Sale Proceeds equal to $107,896.84 will be used on 

the date hereof for the payment of the underwriter’s discount with respect to the 

Bonds. 

(iii) An amount of the Sale Proceeds equal to $8,280,843.67 will be used 

to pay the purchase price of the Refunded Bonds as set forth in the Bond Purchase 

Agreement and cause the cancellation of the Rehnded Bonds. 

(iv) An amount of the Sale Proceeds equal to $134,026.71 will be paid to 

XL Capital Assurance Inc.(the “Bond Insurer”) on the date hereof as a premium to 
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obtain the insurance policy (the “Insurance Policy”) guaranteeing the payment of 

principal and interest on the Bonds. 

5. No other Amounts. 

5.1 No Other Amounts. There are no original, investment or Transferred 

Proceeds of the Refunded Bonds that remain unspent as of the issue date or any other amounts 

(including any accumulated debt service funds allocable to the Refunded Bonds) that would, absent 

the issuance of the Bonds, have been used to pay debt service on the Refunded Bonds. 

6. Transferred Proceeds. On each date that Proceeds ofthe Bonds discharge any 

of the outstanding principal amount of the Refunded Bonds (a “transfer date”), proceeds of the 

Refunded Bonds which are unexpended on such date become Gross Proceeds of the Bonds 

(“Transferred Proceeds”) and cease to be proceeds of the Refunded Bonds, with certain limitations 

as more fully described in Exhibit D hereto. As of each transfer date there are expected to be no 

unexpended proceeds of the Refunded Bonds. 

7. No Replacement. No portion of the amounts received from the sale of the 

Bonds will be used as a substitute for other funds which were otherwise to be used as a source of 

financing for any of the purposes specified in Section 2 hereof and which have been or will be used 

to acquire, directly or indirectly, Investment Property producing a Yield in excess of the Yield of the 

Bonds. The weighted average maturity of the Bonds (8.8975 years) does not exceed the remaining 

weighted average maturity of the Refunded Bonds (9.0690 years). 

8. Rebate Fund. All amounts to be deposited into the Rebate Fund (as herein 

created) and all amounts on deposit therein shall be paid to the Department of Treasury at the times 

and in the amounts required by this Certificate. 

9. Debt Service Fund. The expected source of payment of principal of, and 

interest on, the Bonds will be a limited general tax on all property, both real and personal, subject 

to taxation within the boundaries of the District, and all other moneys deposited from time to time, 

to pay principal of, and interest on, the Bonds as it becomes due as provided in the Resolution. Such 

payments are deposited into the Bond Fund (as defined in the Resolution) to be used to pay principal 

of, and interest on, the Bonds. Amounts deposited 

annually except for a reasonable carryover amount, 

in the Bond Fund will be depleted at least 

if any, not to exceed the greater of (i) the 
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earnings on the funds for the immediately preceding Bond Year, or (ii) one-twelfth (1/12) of the 

principal and interest payments on the Bonds for the immediately preceding Bond Year. 

10. No Other Funds. Other than the funds described herein, no fund or account 

of any such fund which secures or otherwise relates to the Bonds has been established, nor are any 

funds or accounts expected to be established, pursuant to any instrument. 

11. Sinnle Issue. The District does not expect to issue other obligations which 

will be: (a) sold at substantially the same time as the Bonds (b, less than 15 days apart); (b) sold 

pursuant to the same plan of financing with the Bonds; and (c) reasonably expected to be paid for 

from substantially the same source of hnds as will be used to pay the Bonds. 

12. Temporary Periods and Yield Limitations. 

12.1 All amounts allocable to the costs of issuing the Bonds and all 

investment income thereon will be used for the payment of costs of issuance on or before three years 

from the date hereof. Such amounts may be invested without regard to Yield restriction. Investment 

earnings on such amounts that are retained therein may be invested without regard to Yield 

restriction for a period not to exceed one year from the date of receipt of the amount earned. Such 

amounts are, however, subject to the Rebate Requirement. 

12.2 The amounts which will be used to pay the accrued interest may be 

invested without regard to Yield restriction (subject to the Rebate Requirement) until expended. 

Investment earnings retained therein may be invested without regard to Yield restriction (subject to 

the Rebate Requirement) for a period not to exceed one year from the date of receipt of the amount 

earned. 

12.3 Amounts deposited in the Bond Fund may be invested without regard 

to Yield restrictions for a period not to exceed thirteen months from the date of deposit of such 

amounts to such funds. 

12.4 Investment earnings on amounts deposited into the Bond Fund may 

be invested without regard to Yield restriction for a period ending 13 months from the date of initial 

receipt and thereafter at a Yield not in excess of the Yield on the Bonds. 
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13. Qualified Guarantee. 

13.1 The premium for the Insurance Policy paid to the Bond Insurer, in the 

amount of $134,026.71 , may be taken into account as a payment for a “qualified guarantee” (as such 

term is defined in Regulation fj 1.148-4(f)), based on the representations of A. G. Edwards & Sons, 

Inc. (the “Underwriter”) and the Bond Insurer that, among other things, the Present Value of the 

premium paid to the Bond Insurer to obtain the Insurance Policy is less than the Present Value of the 

interest reasonably expected to be saved as a result of having the Insurance Policy, using the Yield 

of the Bonds as the discount factor for this purpose, that the fees paid and to be paid to obtain the 

Insurance Policy were determined in arm’s-length negotiations and such fees represent a reasonable 

arm’s-length charge for the transfer of credit risk. 

14. Refunding Project. 

The Yield of the Bonds, as calculated by the Underwriter is 3.440925%. In 

computing this Yield, the purchase price used for the Bonds was $8,490,843.67, i.e., the offering 

price of the Bonds to the public, as verified by the Underwriter (and adjusted for the Bond Insurance 

Premium). The payments of principal and interest made on the Bonds used in the computation of 

the Yield on the Bonds were treated as being made when due at maturity or pursuant to a mandatory 

redemption requirement, as provided in the Resolution. It is expected that these payments will be 

made at these times. The payments of principal and interest used in the computations of the Yield 

on the Bonds were the face amounts of principal and interest due, which are the payments the 

District expects to make. 

15. Allocation of Proceeds to Projects: Reimbursements. No portion of the 

proceeds of the Bonds will be used to reimburse the District for expenses incurred prior to date 

hereof on the Project. 

16. Rebate and Accounting. The District will comply with Exhibit B - Rebate, 

and Exhibit C - Accounting and Valuation Rules, throughout the term of the Bonds. 

17. Generation of Advance Refundings. 

None of the proceeds of the Refunded Bonds were or will be used to pay debt 

service on any other obligation of the District. Pursuant to Section 147(d)(3)(A)(i)(I) of the Code, 

the Bonds constitute the first advance refunding of the Refunded Bonds. 
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18. No Artifice or Device. The District has not engaged and will not engage in 

a transaction or series of transactions enabling it to exploit the difference between tax-exempt and 

taxable interest rates to gain a material financial advantage and which increases the burden on the 

market for tax-exempt obligations, including selling obligations that would not otherwise be 

necessary or issuing obligations sooner or allowing them to remain outstanding longer than would 

otherwise be necessary. 

19. Prohibited Uses of Proceeds: Federal Guarantees. 

19.1 None of the proceeds of the Bonds or the Refunded Bonds have been 

or will be used (directly or indirectly) to acquire any Nongovernmental Output Property or to make 

or finance loans to persons other than Governmental Units, other than (i) loans which enable the 

borrower to finance any governmental tax or assessment of general application for specific essential 

governmental functions or (ii) loans which consist of investments in Nonpurpose Investments. 

19.2 Not more than an amount which is less than 5% of the proceeds of the 

Bonds or the Refunded Bonds have been or will be used to finance Output Facilities other than 

facilities for furnishing water, any portion of the output of which is dedicated to or otherwise made 

available for use by persons other than Governmental Units on a basis other than that provided to 

the general public. 

19.3 Not more than 10% of the proceeds of the Bonds or the Refunded 

Bonds have been or will be used (directly or indirectly) in a trade or business (or to finance facilities 

which are used in a trade or business) carried on by any person other than a Governmental Unit. Not 

more than 5% of the proceeds of the Bonds or the Refunded Bonds have been or will be used 

(directly or indirectly) in trade or business (or to finance facilities which are used in a trade or 

business) carried on by any person other than a governmental unit which private business use is not 

related to any governmental use or is disproportionate to governmental use, all as described in 

Section 141 (b)(3) of the Code (“Unrelated or Disproportional Use”). For the purpose of this section, 

use as a member of the general public shall not be taken into account. 

19.4 Section 19.3 shall applyonlyifthepayment of 10%ormore (5%more 

in the case of Unrelated or Disproportional Use) of the principal of or interest on the Bonds is (under 

the terms of the Bonds or any underlying arrangement) directly or indirectly secured by any interest 
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in property used or to be used for a private business use or in payments in respect of such property 

or derived from payments whether or not to the District in respect of property or borrowed money 

used or to be used for a private business use. 

19.5 On the date of issue of the Refunded Bonds, the District reasonably 

expected that 85% of the spendable proceeds of the Refunded Bonds would be used to cany out the 

governmental purposes of such issue within the 3 year period beginning on the date the Refunded 

Bonds were issued; and not more than 50% of the proceeds of the Refunded Bonds were invested 

in Nonpurpose Investments having a substantially guaranteed Yield for 4 or more years. 

19.6 The payment of the principal of and interest on the Bonds is not and 

will not be guaranteed directly or indirectly by the federal government within the meaning of 0 
149(b) of the Code. 

19.7 None of the amount received from the sale of the Bonds will be used 

to refund or refinance any Tax-Exempt Obligations including, for the purposes of this paragraph 

only, Tax-Exempt Obligations which are specified private activity bonds as defined in Section 

57(a)(5)(C) of the Code. 

19.8 The District does not expect to sell or otherwise dispose ofthe projects 

financed by the Bonds before final retirement of the Bonds. 

19.9 In the Resolution, the District has designated the Bonds as a qualified 

tax-exempt obligation for purposes of 265(b)(3)(B) of the Code. The District does not expect to 

issue more than $1 0,000,000 of tax-exempt obligations during calendar year 2003. 

19.10 This Certificate is, in part, to serve as a guideline in implementing the 

requirements of Sections 141 to 150 of the Code. If regulations, rulings, announcements and notices 

validly promulgated under the Code contain requirements which differ from those outlined here 

which must be satisfied for the Bonds to be Tax-Exempt Obligations or in order to avoid the 

imposition of penalties under Section 148 of the Code, pursuant to the covenants contained in the 

Resolution, the District is obligated to take such steps as are necessary to comply with such 

requirements. If under those pronouncements, compliance with any of the requirements of this 

Certificate is not necessary to maintain the exclusion of interest on the Bonds from gross income and 

alternative minimum taxable income (except to the extent of certain adjustments applicable to 
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corporations) or to avoid the imposition of penalties on the District under Section 148 of the Code, 

the District shall not be obligated to comply with that requirement. The District has been advised 

to seek the advice of competent counsel with a nationally recognized expertise in matters affecting 

exclusion of interest on municipal bonds from gross income in fulfilling its obligations under the 

Code to take all steps as are necessary to maintain the status of the Bonds as Tax-Exempt 

Obligations. 

Dated: July 10,2003. 

TRAILMARK METROPOLITAN DISTRICT 
JEFFERSON COUNTY, -1 COLORADO 

By: 
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Exhibit A 

Definitions 

A .  1 “Bond Year” means the one-year period (or, in the case ofthe first Bond Year, 
the shorter period from the date of issue of the Bonds) ending on the day in the calendar year that 
is selected by the District. If no day is selected by the District before the earlier of the final maturity 
of the Bonds or the date that is five years after the date of issue, each Bond Year ends at the close 
of business on the day preceding the anniversary date of the issue date and on the final maturity date. 

A .2 “Code” means the Internal Revenue Code of 1986, as amended to the date 
hereof. 

A .3 “Commingled Fund” means any fund or account containing both Gross 
Proceeds of an issue and amounts in excess of $25,000 that are not Gross Proceeds of that issue if 
the amounts in the fund or account are invested and accounted for collectively, without regard to the 
source of funds deposited in the fund or account. 

A .4 “Computation Date” means each date on which the Rebate Amount for an 
issue is computed. 

A .5 “Computation Date Credit” means with respect to an issue a credit of $1,000 
against the rebatable arbitrage on (i) the last day of each Bond Year during which there are amounts 
allocated to Gross Proceeds of an issue subject to the Rebate Requirement; and (ii) the final maturity 
date for an issue. 

A .6 “Computation Date Period” means the period between Computation Dates. 
The first Computation Period begins on the date hereof and ends on the first Computation Date. 
Each succeeding Computation Period begins on the date immediately following the Computation 
Date and ends on the next Computation Date. 

A .7 “Governmental Unit” means a state or political subdivision thereof. Such 
term does not include the United States or any agency or instrumentality thereof. 

A .8 “Gross Proceeds” means the Proceeds of the Bonds and any Replacement 
Proceeds for the Bonds. 

A .9 “Investment Proceeds” means any amounts actually or constructively received 
from investing Proceeds of the Bonds. 

A . 10 “Investment Property” means any security or obligation within the meaning 
of Section 148(b)(2) of the Code, any annuity contract, any interest in any residential rental property 
for family units which is not located within the jurisdiction of the issuer, any “specified private 
activity bond” within the meaning of Section 57(a)(5)(c) of the Code, and any other “Investment- 
Type Property.” 
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A . l  1 “Investment-Type Property” means any property that is held principally as a 
passive vehicle for the production of income. A prepayment for property or services is Investment- 
Type Property if a principal purpose for prepaying is to receive an investment return from the time 
the prepayment is made until the time payment would otherwise be made. A prepayment is not 
Investment-Type Property if (i) the prepayment is made for a substantial business purpose other than 
investment return and the issuer has no commercially reasonable alternative to the prepayment; and 
(ii) prepayments on substantially the same terms are made by a substantial percentage ofpersons who 
are similarly situated to the issuer but who are not beneficiaries of tax-exempt financing. 

A .12 “Multipurpose Issue” means an issue that is used for two or more separate 
governmental purposes. 

A .13 “Net Sale Proceeds” means Sale Proceeds, less the portion of those Sale 
Proceeds invested in a reasonably required reserve or replacement fund. 

A .  14 “Nongovernmental Output Property” means any property (or interest therein) 
which prior to the date such property was acquired by the issuer was used (or held for use) by a 
person other than a governmental unit, in connection within an output facility (other than a facility 
for the hrnishing of water). 

A .15 “Nonpurpose Investment” means any Investment Property that is not a 
Purpose Investment. 

A .16 “Output Facility” means electric and gas generation, transmission, 
distribution, and related facilities, and water collection, storage and distribution facilities. 

A .17 “Payment” means: 

a. 
Investment (or treated as paid to a Commingled Fund); 

amounts actually or constructively paid to acquire a Nonpurpose 

b. in the case of a Nonpurpose Investment that is first allocated to an 
issue on a date after it is actually acquired (e.g;., an investment that becomes 
allocable to Transferred Proceeds or to Replacement Proceeds) or that 
becomes subject to the Rebate Requirement on a date after it is actually 
acquired (u, an investment allocated to a reasonably required reserve or 
replacement fund for a construction issue at the end of the two year spending 
period), the Value of that investment on that date; 

c. in the case of a Nonpurpose Investment that was allocated to an issue 
at the end of the preceding Computation Period, the Value of that 
Nonpurpose Investment at the beginning of the Computation Period; and 

d. the Computation Date Credit. 
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A .18 “Present Value” in general means with respect to an investment on any date 
an amount equal to the present value of all unconditionally payable Receipts to be received from and 
Payments to be paid for the investment after that date, using the Yield on the investment as the 
discount rate. Present value of an investment is computed under the economic accrual method, using 
the same compounding interval and financial conventions used to compute the Yield of the Bonds. 

A .  19 “Pre-issuance Accrued Interest”means amounts representing interest that has 
accrued on an obligation for a period of not greater than one year before its issue date but only if 
those amounts are paid within one year after the date hereof. 

A .20 “Proceeds” of the Bonds means any Sale Proceeds, Investment Proceeds and 
Transferred Proceeds of an issue. 

A .21 “Purpose Investment” means an investment that is acquired to carry out the 
governmental purpose of an issue. 

A .22 “Qualified Administrative Costs” means reasonable, direct administrative 
costs, other than carrying costs, such as separately stated brokerage and selling commissions that 
are comparable to those charged nongovernmental entities in transactions not involving tax-exempt 
bond proceeds, but not legal and accounting fees, recordkeeping, custody or similar costs. For a 
guaranteed investment contract, a broker’s commission paid on behalf of either an issuer or the 
provider is not a Qualified Administrative Cost to the extent that the commission exceeds .05 percent 
of the amount reasonably expected to be invested per year. 

A .23 “Rebate Amount” means with respect to the Bonds, the amount computed as 
described in Exhibit B hereto. 

A .24 “Rebate Requirement” shall have the meaning ascribed thereto in Exhibit B 
hereto. 

A .25 “Rebate Fund” means the separate fund established by the District as 
described in Section 8 of the Federal Tax Exemption Certificate hereof. 

A .26 “Receipt” means: 

a. amounts actually or constructively received from a Nonpurpose 
Investment (including amounts treated as received from a Commingled 
Fund); 

b. in the case of a Nonpurpose Investment that ceases to be allocated to 
an issue before its disposition or redemption date (s, an investment that 
becomes allocable to Transferred Proceeds of another issue or that ceases to 
be allocable to the issue pursuant to the Universal Cap) or that ceases to be 
subject to the Rebate Requirement on a date earlier than its disposition or 
redemption date (a, an investment allocated to a fund initially subject to the 
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Rebate Requirement but that subsequently qualifies as a bona fide debt 
service fund), the Value of that Nonpurpose Investment on that date; and 

c. in the case of a Nonpurpose Investment that is held at the end of a 
Computation Period, the Value of that Nonpurpose Investment at the end of 
that Computation Period. 

A .27 “Regulations” means the Treasury Regulations promulgated under Sections 
103 and 141 through 150 of the Code, and to the extent applicable, any subsequent amendments to 
such regulations or any successor regulations. 

A .28 “Replacement Proceeds” means amounts that have a sufficiently direct nexus 
to an issue to conclude that the amounts would have been used for that govemmental purpose if the 
Proceeds of the issue were not used or to be used for that governmental purpose. For this purpose, 
governmental purposes include the expected use of amounts for the payment of debt service on a 
particular date. The mere availability or preliminary earmarking of amounts for a governmental 
purpose, however, does not in itself establish a sufficient nexus to cause those amounts to be 
Replacement Proceeds. Replacement Proceeds include, but are not limited to, amounts held in a 
sinking fund or a pledged fund. For these purposes, an amount is pledged to pay principal of or 
interest on an issue if there is reasonable assurance that the amount will be available for such 
purposes in the event that the issuer encounters financial difficulties. 

A .29 “Reserve or Replacement Fund” includes any reasonably required reserve or 
replacement fund (as described in Section 148(d) of the Code), any fund reasonably expected to be 
used to pay the principal of or interest on the Bonds (including any sinking fund (as defined in 
Regulation 0 1.148-1(b)) for the Bonds and any bona fide debt service fund (as defined in 
Regulation 1.148-1(~)(2)), any fund pledged directly or indirectly to the payment of the Bonds in 
such a manner that the owners of the Bonds have a reasonable assurance that the fund will be 
available to directly or indirectly pay debt service on the Bonds if the District encounters financial 
difficulties, and any other amounts treated as being in a reserve or replacement fund by the 
Regulations. 

A .30 “Sale Proceeds” means any amounts actually or constructively received by the 
District from the sale of the Bonds, including amounts used to pay underwriter’s discount or 
compensation and interest other than Pre-issuance Accrued Interest. 

A .3 1 “Tax-Exempt Obligation” means any obligation the interest on which is 
excluded from gross income under Section 103(a) of the Code and which is not a specified private 
activity bond as defined in Section 57(a)(5)(C) of the Code. Such term includes an interest in a 
regulated investment company to the extent that at least 95 percent of the income to the holder of 
the interest is interest that is excludable from gross income under Section 103(a) of the Code. 

A .32 “Universal Cap” means the Value of all then outstanding bonds of the issue. 
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A .33 “Value (of a Bond)” means with respect to a bond issued with not more than 
two percent original issue discount or original issue premium, the outstanding principal amount, plus 
accrued unpaid interest; for any other bond, its Present Value. 

A .34 “Value (of an Investment)” means any of the following: 

a. with respect to an investment with not more than two percent original 
issue discount or original issue premium, the outstanding stated principal 
amount, plus accrued unpaid interest; 

b. with respect to a fixed rate investment, its Present Value; 

c. 
market value; or 

except as provided in (d), with respect to any investment, its fair 

d. with respect to any yield restricted investment, its present value. 

A .35 “Yield of the Bonds” means the discount rate that, when used in computing 
the Present Value as of the issue date of all unconditionally payable payments of principal, interest, 
and fees for qualified guarantees reasonably expected to be paid on the issue produces an amount 
equal to the Present Value, using the same discount rate, of the aggregate issue price on the Bonds 
of the issue as of the issue date. Mandatory and expected contingent redemptions are taken into 
account, based on reasonable expectations as of the issue date and the requirements of the 
Regulations, including Regulation 3 1.148-4(g). 

A .36 “Yield of an Investment” means the discount rate that, when used in 
computing the Present Value of all unconditionally payable Receipts from the investment, produces 
an amount equal to the Present Value of all unconditionally payable payments for the investment. 
Unless otherwise decided by the District, the Yield on any investments and the Yield of the Bonds 
shall be calculated using a 360-day year and a semi-annual compounding interval. 
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Exhibit B 

B. 1 Generally. In order to implement the provisions of Section 148(0 of the Code, 
the District will establish a separate fund called the Rebate Fund into which will be deposited any 
amount required to be rebated to the federal government pursuant to Section 148(f) of the Code. 
Section 148(f) of the Code requires that certain earnings on Nonpurpose Investments allocable to 
the Gross Proceeds of the Bonds be paid to the federal government to prevent the Bonds from being 
arbitrage bonds. The arbitrage that must be rebated is based on the difference between the amount 
actually earned on Nonpurpose Investments and the amount that would have been earned if those 
investments had a Yield equal to the Yield of the Bonds. As of any date, the Rebate Amount for the 
Bonds is the excess of the future value, as of that date, of all Receipts on Nonpurpose Investments 
over the future value, as of that date, of all Payments on Nonpurpose Investments (taking into 
account that the Computation Date Credit is a Payment on Nonpurpose Investments). The future 
value of a Payment or Receipt at the end of any period is determined using the economic accrual 
method and equals the value of that Nonpurpose Payment or Receipt when it is paid or received (or 
treated as paid or received), plus interest assumed to be earned and compounded over the period at 
a rate equal to the Yield of the Bonds, using the same compounding interval and financial 
conventions used to compute the Yield of the Bonds. In order to meet the Rebate Requirements of 
the Code unless during each Bond Year all Gross Proceeds are invested at a Yield that is less than 
the Yield of the Bonds or are invested in Tax-Exempt Obligations, the District will comply with and 
take the action required by this Exhibit B. 

B.2 Computation Dates. The District may treat any date as a Computation Date. 
After the first required rebate payment is made, the District must consistently treat either the end of 
each Bond Year or the end of each fifth Bond Year as Computation Dates and may not change these 
Computation Dates after the first rebate payment is made. 

B.3 Final Computation Date. The date that the Bonds are discharged is the Final 
Computation Date. For an issue retired within three years of the issue date, however, the Final 
Computation Date need not occur before the end of 8 months after the issue date or during the period 
in which the District reasonably expects that any of the spending exceptions to the Rebate 
Requirement will apply to the issue. 

B.4 Amount of Required Rebate Lnstallment Payments. For Computation Dates 
other than the Final Computation Date, the District must rebate an amount that when added to the 
future value, as of that Computation Date, of previous rebate payments made for the Bonds, equals 
at least 90 percent of the rebate amount as of that date. In all events, the first rebate payment must 
be made for a Computation Date that is not later than five years after the issue date and subsequent 
payments must be made for a Computation Date that is not later than five years after the previous 
Computation Date for which a payment was made. For the Final Computation Date, a final rebate 
payment must be paid in an amount that, when added to the future value ofprevious rebate payments 
made for the Bonds, equals 100 percent of the rebate amount as of that date. 
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B.5 Bona Fide Debt Service Fund Exception. As the Bonds are not private 
activity bonds and have an average maturity of greater than five years and a fixed rate of interest, 
amounts earned on moneys in the Bond Fund shall not be taken into account for purposes of 
complying with the Rebate Requirement. 

B.6 Time and Manner of Rebate Pavment. Each rebate payment must be paid no 
later than 60 days after the Computation Date to which the payment relates. Any rebate payment 
paid within this 60-day period may be treated as paid on the Computation Date to which it relates. 
Each payment made pursuant to the requirements of the Exhibit shall be filed with the Internal 
Revenue Service Center, Ogden, Utah 84201, and shall be accompanied by Form 8038-T. 

B.7 Penalty in Lieu of Loss of Tax Exemption. The failure to pay the correct 
Rebate Amount when required will cause the Bonds to be arbitrage bonds, unless the Commissioner 
determines that the failure was not caused by willful neglect and the issuer promptly pays a penalty 
to the United States. If no bond of the issue is a private activity bond (other than a qualified 
501(c)(3) bond), the penalty equals 50 percent of the Rebate Amount not paid when required to be 
paid, plus interest on that amount. Otherwise, the penalty equals 100 percent of the Rebate Amount 
not paid when required to be paid, plus interest on that amount. Interest accrues at the underpayment 
rate under Section 6621 of the Code, beginning on the date the correct Rebate Amount is due and 
ending on the date 10 days before it is paid. The penalty is automatically waived if the Rebate 
Amount that the issuer failed to pay plus interest is paid within 180 days after discovery of the 
failure, unless, the Commissioner determines that the failure was due to willful neglect, or the issue 
is under examination by the Commissioner at any time during the period beginning on the date the 
failure first occurred and ending on the date 90 days after the receipt of the Rebate Amount. 
Generally, extensions ofthis 180-day period and waivers of the penalty in other cases will be granted 
by the Commissioner only in unusual circumstances. 

B.8 Recovery of Overpayment of Rebate. An issuer may recover an overpayment 
for an issue of tax-exempt bonds by establishing to the satisfaction of the Commissioner that the 
overpayment occurred. An overpayment is the excess of the amount paid to the United States for 
an issue under Section 148 of the Code over the sum of the Rebate Amount for the issue as of the 
most recent Computation Date and all amounts that are otherwise required to be paid under 
Section 148 of the Code as of the date the recovery is requested. Notwithstanding the preceding 
sentence, an overpayment may be recovered only to the extent that a recovery on the date that it is 
first requested would not result in an additional Rebate Amount if that date were treated as a 
Computation Date. Furthermore, except for overpayments in certain limited circumstances, an 
overpayment of less than $5,000 may not be recovered before the Final Computation Date. 

B.9 Recordkeeping Requirement. The District must retain records of the 
determination of its Rebate Requirement until six years after the retirement of the last obligation of 
the issue. 
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Exhibit C 

Allocation and Accountiw Rules 

C.l General Rule. The District may use any reasonable, consistently applied 
accounting method to account for Gross Proceeds, investments and expenditures of the issue. An 
accounting method is “consistently applied” if it is applied uniformly within a Fiscal Period (as 
defined below) and between Fiscal Periods to account for Gross Proceeds of an issue and any 
amounts that are in a Commingled Fund. 

C.2 Allocations of Gross Proceeds to an Issue. Amounts are allocable to only one 
issue at a time as Gross Proceeds. Amounts cease to be allocated to the issue as Proceeds only when 
those amounts (i) are allocated to an expenditure for a governmental purpose; (ii) are allocated to 
Transferred Proceeds of another issue of obligations; or (iii) cease to be allocated to that issue at 
retirement of the issue or under the Universal Cap. 

C.3 Allocation of Gross Proceeds to Investments. Upon the purchase or sale of 
a Nonpurpose Investment, Gross Proceeds of the issue are not allocated to a payment for that 
Nonpurpose Investment in an amount greater than, or to a receipt from that Nonpurpose Investment 
in an amount less than, the fair market value of the Nonpurpose Investment as of the purchase or sale 
date. The fair market value of a Nonpurpose Investment is adjusted to take into account Qualified 
Administrative Costs allocable to the investment. Thus, Qualified Administrative Costs increase the 
payments for, or decrease the receipts from, a Nonpurpose Investment. 

C.4 Allocation of Gross Proceeds to Expenditures. Reasonable accounting 
methods for allocating funds from different sources to expenditures for the same governmental 
purpose include a “specific tracing” method, a “gross-proceeds-spent-first” method, a “first-in-first- 
out” method or a ratable allocation method, so long as the method used is consistently applied. An 
allocation of Gross Proceeds of an issue to an expenditure must involve a current outlay of cash for 
a governmental purpose of the issue. A current outlay of cash means an outlay reasonably expected 
to occur not later than five banking days after the date as of which the allocation of Gross Proceeds 
to the expenditure is made. 

C.5 Comminnled Funds. All Payments and Receipts (including deemed Payments 
and Receipts) on investments held by a Commingled Fund must be allocated (but not necessarily 
distributed) among each different source of fimds invested in the Commingled Fund in accordance 
with a consistently applied, reasonable ratable allocation method. Reasonable ratable allocation 
methods include, without limitation, methods that allocate Payments and Receipts in proportion to 
either (i) the average daily balances of the amounts in the Commingled Fund from each different 
source of funds during any consistent time period within its fiscal year, but at least quarterly (the 
“Fiscal Period”); or (ii) the average of the beginning and ending balances of the amounts in the 
Commingled Fund from each different source of funds for a Fiscal Period that does not exceed one 
month. 
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Funds invested in the Commingled Fund may be allocated directly to expenditures 
for governmental purposes pursuant to a reasonable consistently applied accounting method. If a 
ratable allocation method is used to allocate expenditures from the Commingled Fund, the same 
ratable allocation method must be used to allocate Payments and Receipts on investments in the 
Commingled Fund. 

Generally a Commingled Fund must treat all its investments as if sold at fair market 
value either on the last day of the fiscal year or on the last day of each Fiscal Period. The net gains 
or losses from these deemed sales of investments must be allocated to each different source of funds 
invested in the Commingled Fund during the period since the last allocation. This mark-to-market 
requirement does not apply if (i) the remaining weighted average maturity of all investments held 
by a Commingled Fund during a particular fiscal year does not exceed 18 months, and the 
investments held by the Commingled Fund during that fiscal year consist exclusively of obligations; 
or (ii) the Commingled Fund operated exclusively as a reserve fund, sinking fund or replacement 
fund for two or more issues of the same issuer. Subject to the Universal Cap limitation, and the 
principle that amounts are allocable to only one issue at a time as Gross Proceeds, investments held 
by a Commingled Fund that serves as a common reserve fund, replacement fund or sinking fund 
must be allocated ratably among the issues served by the Commingled Fund in proportion to either 
(i) the relative values of the bonds of those issues; (ii) the relative amounts of the remaining 
maximum annual debt service requirements on the outstanding principal amounts of those issues; 
or (iii) the relative original stated principal amounts of the outstanding issues. 

C.6 Universal Cap. Amounts that would otherwise be Gross Proceeds allocable 
to an issue are allocated (and remain allocated) to the issue only to the extent that the Value of the 
Nonpurpose Investments allocable to those Gross Proceeds does not exceed the Value of all 
outstanding bonds of the issue. Nonpurpose Investments allocated to Gross Proceeds in a bona fide 
debt service fund for an issue are not taken into account in determining the Value of the Nonpurpose 
Investments, and those Nonpurpose Investments remain allocated to the issue. To the extent that the 
Value of the Nonpurpose Investments allocable to the Gross Proceeds of the issue exceed the value 
of all outstanding bonds of that issue, an issuer should seek the advice of Bond Counsel for the 
procedures necessary to comply with the Universal Cap. 

C.7 Expenditure for Working Capital Pumoses. Subject to certain exceptions, the 
Proceeds of an issue may only be allocated to “working capital expenditures” as of any date to the 
extent that those expenditures exceed “available amounts” as of that date (& “proceeds-spent- 
last ”) . 

For purposes of this section, “working capital expenditures” include all expenditures 
other than “capital expenditures.” “Capital expenditures” are costs of a type properly chargeable (or 
chargeable upon proper election) to a capital account under general federal income tax principles. 
Such costs include, for example, costs incurred to acquire, construct, or improve land, buildings and 
equipment having a reasonably expected useful life in excess of one year. Thus, working capital 
expenditures include, among other things, expenditures for current operating expenses and debt 
service. 
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For purposes of this Exhibit C, “available amount” means any amount that is 
available to an issuer for working capital expenditure purposes of the type financed by the issue. 
Available amount excludes Proceeds of the issuance but includes cash, investments and other 
amounts held in accounts or otherwise by an issuer for working capital expenditures of the type 
being financed by the issue without legislative or judicial action and without a legislative, judicial, 
or contractual requirement that those amounts be reimbursed. Notwithstanding the preceding 
sentence, a “reasonable working capital reserve” is treated as unavailable. A working capital reserve 
is reasonable if it does not exceed five percent of the actual working capital expenditures of an issuer 
in the fiscal year before the year in which the determination of available amounts is made. For 
purpose of the preceding sentence only, in determining the working capital expenditures of an issuer 
for a prior fiscal year, any expenditures (whether capital or working capital expenditures) that are 
paid out of current revenues may be treated as working capital expenditures. 

The proceeds-spent-last requirement does not apply to expenditures to pay (i) any 
qualified administrative costs; (ii) fees for qualified guarantees of the issue or payments for a 
qualified hedge for the issue; (iii) interest on the issue for aperiod commencing on the issue date and 
ending on the date that is the later of three years from the issue date or one year after the date on 
which the financed project is placed in service; (iv) the United States for Yield reduction payments 
(including rebate payments) or penalties for the failure to meet the spend down requirements 
associated with certain spending exceptions to the Rebate Requirement; (v) costs, other than those 
described in (i) through (iv) above, that do not exceed five percent of the Sale Proceeds of an issue 
and that are directly related to capital expenditures financed by the issue (=, initial operating 
expenses for a new capital project); (vi) principal or interest on an issue paid fiom unexpected excess 
sale or investment proceeds; (vii) principal or interest on an issue paid fiom investment earnings on 
a Reserve or Replacement Fund that are deposited in a bona fide debt service fund; and (viii) 
principal, interest, or redemption premium on a prior issue and, for a crossover refunding issue, 
interest on that issue. Notwithstanding the preceding paragraph, the exceptions described above do 
not apply if the allocation merely substitutes Gross Proceeds for other amounts that would have been 
used to make those expenditures in a manner that gives rise to Replacement Proceeds. 

C.8 Prohibited Investments and Dispositions. Upon the purchase or sale of a 
Nonpurpose Investment, Gross Proceeds of an issue are not allocated to a Payment for that 
Nonpurpose Investment in an amount greater than, or to a Receipt from that Nonpurpose Investment 
in an amount less than, the fair market value of the Nonpurpose Investment as of the purchase or sale 
date. The fair market value of a Nonpurpose Investment is adjusted to take into account Qualified 
Administrative Costs allocable to the investment. Thus, Qualified Administrative Costs increase the 
Payments for, or decrease the Receipt from, a Nonpurpose Investment. 

C.9 Valuation of Investments - Fair Market Value. The fair market value of an 
investment is the price at which a willing buyer would purchase the investment from a willing seller 
in a bona fide arm’s-length transaction. Fair market value generally is determined on the date on 
which a contract to purchase or sell the Nonpurpose Investment becomes binding (&, the trade date 
rather than the settlement date). An investment that is not of a type traded on an established 
securities market, within the meaning of Section 1273 of the Code, is rebuttably presumed to be 
acquired or disposed of for a price that is not equal to its fair market value. The fair market value 
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of a United States Treasury obligation that is purchased directly from the United States Treasury is 
its purchase price. 

C. 10 Certificates of Deposit. A certificate of deposit that has a fixed interest rate, 
a fixed payment schedule, and a substantial penalty for early withdrawal shall be treated as purchased 
at its fair market value if the Yield on the certificate of deposit is not less than (1) the Yield on 
reasonably comparable direct obligations of the United States; and (ii) the highest Yield that is 
published or posted by the provider to be currently available from the provider on reasonably 
comparable certificates of deposit offered to the public. 

C.11 Guaranteed Investment Contracts. The purchase price of a guaranteed 
investment contract is treated as its fair market value on the purchase date if (i) the issuer makes a 
bona fide solicitation for a specified guaranteed investment contract and receives at least three bona 
fide bids from providers that have no material financial interest in the issue (=, underwriters or 
brokers); (ii) the issuer purchases the highest-yielding guaranteed investment contract for which a 
qualifylng bid is made (determined net ofbroker’s fees); (iii) the Yield on the guaranteed investment 
contract (determined net of broker’s fees) is not less than the Yield then available from the provider 
on reasonably comparable guaranteed investment contracts, if any, offered to other persons from a 
source of funds other than Gross Proceeds of tax-exempt bonds; (iv) the determination of the terms 
of the guaranteed investment contract takes into account as a significant factor the issuer’s 
reasonably expected drawdown schedule for the amounts to be invested, exclusive of amounts 
deposited in debt service funds and reasonably Required Reserve or Replacement Funds; (v) the 
terms of the guaranteed investment contract, including collateral security requirements, are 
reasonable; and (vi) the obligor on the guaranteed investment contract certifies the administrative 
costs that it is paying (or expects to pay) to third parties in connection with the guaranteed 
investment contract. 

C.12 Recordkeeping Requirement. To evidence the fair market value of a 
guaranteed investment contract, the District must retain the following records with the bond 
documents until three years after the last outstanding Bond is redeemed: 

(i) a copy of the investment contract; 

(ii) the receipt or other record of the amount actually paid by the issuer 
for the guaranteed investment contract, including a record of any administrative costs 
paid by the District; 

(iii) for each bid that is submitted, the name of the person and entity 
submitting the bid, the time and date of the bid, and the bid results; and 

(iv) the bid solicitation form and, if the terms of the purchase agreement 
or guaranteed investment contract deviated from the bid solicitation form or a 
submitted bid is modified, a brief statement explaining the deviation and stating the 
purpose for the deviation. 
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Exhibit D 

Transferred Proceeds 

(a) Operating Rules for Separating a Prior Issue into Its Refunded and 
Unrefunded Portions. An issue of obligations any portion of which is to be refunded (the “Prior 
Issue”), may be separated into two pieces - the refunded piece of the Prior Issue (the “Refunded 
Issue”) and the unrefunded piece of the Prior Issue (the ‘Wnrefunded Issue”). To the extent that 
the Prior Issue is so separated, the Refunded Issue and Unrefunded Issue are treated as separate 
issues. The Refunded Issue is based on a fraction (i) the numerator of which is the principal amount 
of the Prior Issue to be paid with proceeds of the Refunding Issue and (ii) the denominator of which 
is the outstanding principal amount of the Prior Issue, each determined as of the Delivery Date of 
the Refunding Issue. To the extent that a Prior Issue is partially refunded, the unspent proceeds of 
that Prior Issue are allocated ratably, as of the issue date of the Refunding Issue, between the 
Refunded Issue and the Unrefunded Issue and the investments allocable to those unspent proceeds 
are allocated in the manner required for the allocation of investments to Transferred Proceeds 
discussed in paragraph (c) below. 

(b) In General. On each date that Proceeds of a Refunding Issue discharge any 
of the outstanding principal amount of a Prior Issue (a “Transfer Date”), proceeds of the Prior Issue 
which are unexpended on such date may become transferred proceeds of the Refunding Issue 
(“Transferred Proceeds”) and cease to be proceeds of the Prior Issue. On the Transfer Date, 
subject to paragraph (c) below, the amount of unspent proceeds of the Prior Issue that become 
Transferred Proceeds of the Refunding Issue is an amount equal to the total unspent proceeds of the 
Prior Issue on the date of that discharge multiplied by a fraction - (i) the numerator of which is the 
principal amount of the Prior Issue being discharged with proceeds of the Refunding Issue on the 
date of that discharge; and (ii) the denominator of which is the total outstanding principal amount 
of the Prior Issue on the date immediately before the date of that discharge. 

(c) Allocation. Investments of proceeds of the Prior Issue are allocated to the 
Transferred Proceeds by consistent application of either the ratable allocation method or the 
representative allocation method. Under the ratable allocation method, a ratable portion of each 
investment of proceeds of the Prior Issue is allocated to Transferred Proceeds. Under the 
representative allocation method, representative portions of the portfolio of investments of proceeds 
of the Prior Issue are allocated to the Transferred Proceeds. Whether a portion is representative is 
based on all the facts and circumstances, including, without limitation, whether the current Yields, 
maturities and current unrealized gains and losses on the particular allocated investments are 
reasonably comparable to those of the unallocated investments in the aggregate. In addition, if a 
portion of Nonpurpose Investments is otherwise representative, it is within the issuer’s discretion 
to allocate the portion from whichever source of funds it deems appropriate. 

(d) Reallocation. To the extent that the Value of the Nonpurpose Investments 
of the Proceeds of the Refunding Issue exceeds the Value of all outstanding bonds that are a part of 
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the Refunding Issue on a Transfer Date, such excess is reallocated back to the issue from which it 
transferred on that same date to the extent of the unused Universal Cap on that Prior Issue. 

(e) Application. On the Transfer Date, the issuer shall value all Investment 
Property in which unspent proceeds of the Prior Issue are then invested, shall compute the amounts 
and sources of Transferred Proceeds, and shall comply with all applicable arbitrage Yield restrictions 
and rebate requirements thereafter applicable to such amounts. To the extent that Nonpurpose 
Investments cease to be allocated to the Refunding Issue, other Nonpurpose Investments are so 
allocated, to the extent of the unused Universal Cap. 
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Form 8038-6 Information Return for Tax-Exempt Governmental Obligations 
b Under Internal Revenue Code section 149(e) 

b See separate Instructions. 
Caution: If the issue price is under $100.000, use Form 8038-GC. 

(Rev. November 2000) 
Department of the Treasury 
Internal Revenue Service 

OMB No. 1545-0720 

11 0 Education . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
12 Health and hospital . . . . . . . . . . . . . . . . . . . . . . . . .  
13 0 Transportation . . . . . . . . . . . . . . . . . . . . . . . . . . .  
14 Public safety. . . . . . . . . . . . . . . . . . . . . . . . . . . .  
15 0 Environment (including sewage bonds) . . . . . . . . . . . . . . . . . . .  

17 0 Utilities , . . . . . . . . . . . . . . . . . . . . . . . . .  
18 Other. Describe b RerUnd:'g 

16 U H o u s i n g ,  . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

I (e) Yield I (c) Stated redemption I (d) Weighted 
price at maturity average maturity I (a) Final maturity date I Issue price 

1 Issuer's name 

3 
TrailMark Metropolitan District 
Number and street (or P.O. box if mail is not delivered to street address) 
141 Union Boulevard, Suite 150 

12/1/2018 I $ $8,625,123.30 I $  $8,905,000.00 I 8.8975 years 1 3.440925 % 
Uses of Proceeds of Bond Issue (including underwriters' discount) 

2 Issuer's employer identification number 

Roomlsuite 4 Report number 
84 : 1290728 

3 2003-1 

22 
23 
24 
25 
26 
27 
28 
29 

5 

7 Name of issue 

City, town, or post office, state, and ZIP code 
Lakewood, Colorado 80228 

General Obligation Refunding Bonds, Series 2003 
TrailMark Metropolitan District (Jefferson County, Colorado) Limited Tax 

Proceeds used for accrued interest 
Issue price of entire issue (enter amount from line 21, column (b)) , . 
Proceeds used for bond issuance costs (including underwriters' discount) 
Proceeds used for credit enhancement . . . . . . . . . . .  
Proceeds allocated to reasonably required reserve or replacement fund , 

Proceeds used to currently refund prior issues 
Proceeds used to advance refund prior issues 
Total (add lines 24 throuqh 28) . . . . . . . . . . . . . .  

. . . . . . . . . . . .  

. . . . . . . .  

. . . . . . . .  

6 Date of issue 
7/10/03 
8 C U S P  number 

892865 APl 

$0.00 . . . . . . . . .  

Scott Custer, Treasurer 

E 

303-791-8180 

I 

35 
36a Enter the amount of gross proceeds invested or to be invested in a guaranteed investment contract (see instructions) 

b Enter the final maturity date of the guaranteed investment contract b 
37 Pooled financings: a Proceeds of this issue that are to be used to make loans to other governmental units 

Enter the amount of the state volume cap allocated to the issue under section 141(b)(5) . . .  

$21'0,252.92 
$134,026.71 

m o o  

35 
36a 

A 
.37a 

$8,280,843.67 

$8,625,123.30 

$8,625,123.30 
$0.00 

. . . . . . . . .  2 9 1  
30 Nonrefunding proceeds of the- issue (subtract line 29 from line 23 and enter amount here) . . .  30 .. Description of Refunded Bonds (Complete this part only for refunding bonds.) 



Sherman & Howard L L . ~ .  

Kimberley K. Crawford 
Direct Dial Number: (303) 299-8044 
E-mail: kcrawfor@ah.com 

MTOIlNM S COUNSELORS AT LAW 
633 s - m  s u m  3ooo 
DpIvusCOLORADOB)z(n 

Mx: 303 2984940 
TELEPHONE 303 Zgl-2900 

July 10,2003 

VIA EXPRESS MAIL 
RETURN RECEIPT REOUESTED 

Internal Revenue Service Center 
Ogden, UT 84201 

TRAILiMARK METROPOLITAN DISTRICT 
JEFFERSON COUNTY, COLORADO 

LIMITED TAX GENERAL OBLIGATION REFUNDING BONDS 
SERIES 2003 -- $8,334,977.40 

Ladies and Gentlemen: 

Enclosed for filing is an executed Internal Revenue Service Form 8038-G relating to the 
above-captioned bond issue. If you have any questions, please do not hesitate to call. 

Sincerely, 

KKCAceh 
Enclosure 



rn Print your name an 
so that we can return 

rn Attach this card to th 
or on the front if s 

-".u C M M Z n l . 5 . .  - 3  "/ ; 
- 

3. Service Type 
0 Certified Mail 
0 Registered 
0 Insured Mail 

a Express Mall 
Return Recelpt for Merchandlse 

0 C 0 D. 

4. Restricted Delivery? (Extra Fee) 0 Yes 

EL 890720433 US 2. Article Number (Copy from sewice label) 

102595-00-M-0952 1, July 1999 Domestic Return Receipt 
~ 

PS Form 38 

- ~ 

EXPRESS 
H M A , L  

UNITEDSTATES POSTAL SERVICE@ 

I 

POST OFFICE 
TO ADDRESSEE 

iillllll llllll EL Ill lllll 890720433 lllll lllll11111 lllll Ill11 US lllll 111 Ill 1ll1lll1 I1 1111 

DENUEP CrJ 80202 *. 

SEE REVERSE SIDE FOR 
SERVICE GUARANTEE AND LIMITS 

ON INSURANCE COVERAGE 
OWAlVER OF SIGNATURE (Domestic Only): Additional merchandioe insurance is void if waiver 
of signstun, iS requested. i wish delivery to be made without obtamlng signature of addresee or 
addressee's agent (it dellvery employee Judges that article can be len In secure iccatlon) and i authorize 
that delively employee's signature constttutes valid proof of deiwely. - - 
(0 DELIVERY Weekend Holiday C"6tCinfa Slgnahm, 

I 

L 8 





TRAILMARK METROPOLITAN DISTRICT 
CONTINUING DISCLOSURE CERTIFICATE 

This Continuing Disclosure Certificate (the “Disclosure Certificate”) is executed 
and delivered by the TrailMark Metropolitan District, Jefferson County, Colorado (the 
“District”) in connection with the issuance of its Limited Tax General Obligation Refunding 
Bonds, Series 2003, in the aggregate principal amount of $8,334,977.40 (the “Bonds”). The 
Bonds are being issued pursuant to a resolution (the “Bond Resolution”) adopted by the Board of 
Directors of the District on June 17,2003. The District covenants and agrees as follows: 

SECTION 1. Purpose of the Disclosure Certificate. This Disclosure Certificate 
is being executed and delivered by the District for the benefit of the holders and beneficial 
owners of the Bonds and in order to assist the Participating Underwriter in complying with Rule 
15c2-12(b)(5), as amended, of the Securities and Exchange Commission. 

SECTION2. Definitions. In addition to the definitions set forth in the Bond 
Resolution or parenthetically defined herein, which apply to any capitalized terms used in this 
Disclosure Certificate unless otherwise defined in this Section, the following capitalized terms 
shall have the following meanings: 

“Annual Report” shall mean any Annual Report provided by the District pursuant 
to, and as described in, Sections 3 and 4 of this Disclosure Certificate. 

“Dissemination Agent” shall mean, initially, the District, or any successor 
Dissemination Agent designated in writing by the District and which has filed with the District a 
written acceptance of such designation. 

“Listed Events” shall mean any of the events listed in Section 5 of this Disclosure 
Certificate. 

“National Repository” shall mean any Nationally Recognized Municipal 
Securities Information Repository for purposes of the Rule. Currently, the following are 
National Repositories on the website of the Securities and Exchange Commission, which is 
found at the following web address: http://www.sec.nov/info/municipal/msir.htm: 

Bloomberg Municipal Repository 
100 Business Park Drive 
Skillman, NJ 08558 
Phone: (609) 279-3225 
Fax: (609) 279-5962 
E-mail: Munis@Bloomberg. corn 



Standard & Poor’s J.J. Kenny Repository 
55 Water Street, 45th Floor 
New York, NY 1004 1 
Phone: (212) 438-4595 
Fax: (212) 438-3975 
E-mail: nrmsir-repository@andp. corn 

DPC Data, Inc. 
One Executive Drive 
Fort Lee, NJ 07024 
Phone: (201) 346-0701 
Fax: (201) 947-0107 
E-mail: nrmsiradpcdata. corn 

FT Interactive Data 
Attn: NRMSIR 
100 Williams Street 
New York, NY 10038 
Phone: (2 12) 77 1-6999 
Fax: (212) 771-7390 (Secondary Market Information) 

E-mail: NMSIR@FTID. corn 
(212) 771-7391 (Primary Market Information) 

“Participating Underwriter” shall mean the original underwriter of the Bonds 
required to comply with the Rule in connection with an offering of the Bonds. 

“Repository” shall mean each National Repository and each State Repository. 

“Rule” shall mean Rule 15~2-12 adopted by the Securities and Exchange 
Commission under the Securities Exchange Act of 1934, as the same may be amended fiom time 
to time. 

“State Repository” shall mean any public or private repository or entity 
designated by the State of Colorado as a state information depository for the purpose of the Rule. 
As of the date of this Disclosure Certificate, there is no State Repository. 

SECTION 3. Provision of Annual Reports. 

(a) The District shall, or shall cause the Dissemination Agent to, not later than 
nine (9) months following the end of each fiscal year of the District, commencing nine (9) 
months following the end of the District’s fiscal year ending December 3 1,2003, provide to each 
Repository an Annual Report which is consistent with the requirements of Section 4 of this 
Disclosure Certificate. Not later than five (5) business days prior to said date, the District shall 
provide the Annual Report to the Dissemination Agent (if other than the District). The Annual 
Report may be submitted as a single document or as separate documents comprising a package, 
and may cross-reference other information as provided in Section 4 of this Disclosure 
Certificate; provided that the audited financial statements of the District may be submitted 
separately from the balance of the Annual Report. 
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(b) If the District is unable to provide to the Repositories an Annual Report by 
the date required in subsection (a), the District shall send a notice to the Municipal Securities 
Rulemaking Board (“MSRB”) and to the State Repository, if any, in substantially the form 
attached as Exhibit A hereto. 

(c) The Dissemination Agent shall: 

(i) determine each year prior to the date for providing the Annual 
Report the name and address of each National Repository and each State 
Repository, if any; and 

(ii) if the Dissemination Agent is other than the District, file a report 
with the District certifying the Annual Report has been provided pursuant 
to this Disclosure Certificate, stating the date it was provided and listing 
all the Repositories to which it was provided. 

SECTION4. Content of Annual Reports. The District’s Annual Report shall 
contain or incorporate by reference the following: 

(a) A copy of its annual financial statements prepared in accordance with 
generally accepted accounting principles audited by a firm of certified public accountants. If 
audited annual financial statements are not available by the time specified in Section 3(a) above, 
unaudited financial statements will be provided as part of the Annual Report and audited 
financial statements will be provided when and if available. 

(b) An update of the information of the type contained in the tables found in 
the Official Statement and listed on Exhibit B hereto. 

Any or all of the items listed above may be incorporated by reference from other 
documents, including official statements of debt issues of the District or related public entities, 
which have been submitted to each of the Repositories or the Securities and Exchange 
Commission. If the document incorporated by reference is a final official statement, it must be 
available fiom the MSRB. The District shall clearly identify each such document incorporated 
by reference. 

SECTION5. Reporting of Significant Events. The District shall provide or 
cause to be provided, in a timely manner, to the MSRB and the State Repository, if any, notice of 
any of the following events with respect to the Bonds, if such event is material: 

(a) Principal and interest payment delinquencies; 

(b) Non-payment related defaults; 

(c) Unscheduled draws on debt service reserves reflecting financial 
difficulties; 

(d) Unscheduled draws on credit enhancements reflecting financial 
difficulties; 



(e) Substitution of credit or liquidity providers, or their failure to perform; 

(0 Adverse tax opinions or events affecting the tax-exempt status of the 
Bonds; 

(8) Modifications to rights of Bondholders; 

(h) Bond calls; 

(i) Defeasances; 

(j) Release, substitution or sale of property securing repayment of the Bonds; 
or 

(k) Rating changes. 

SECTION 6 .  Termination of Reporting Obligation. The District’s obligations 
under this Disclosure Certificate shall terminate upon the earliest of: (i) the date of legal 
defeasance, prior redemption or payment in full of all of the Bonds; (ii) the date that the District 
shall no longer constitute an “obligated person” within the meaning of the Rule; or (iii) the date 
on which those portions of the Rule which require this written undertaking are held to be invalid 
by a court of competent jurisdiction in a non-appealable action, have been repealed retroactively 
or otherwise do not apply to the Bonds. 

SECTION7. Dissemination Agent. The District may, from time to time, 
appoint or engage a Dissemination Agent to assist the District in carrying out its obligations 
under this Disclosure Certificate, and may discharge any such Dissemination Agent, with or 
without appointing a successor Dissemination Agent. 

SECTION 8. Amendment; Waiver. Notwithstanding any other provision of this 
Disclosure Certificate, the District may amend this Disclosure Certificate, and any provision of 
this Disclosure Certificate may be waived, without the consent of the holders of the Bonds, if 
such amendment or waiver does not, in and of itself, cause the undertakings herein (or action of 
any Participating Underwriter in reliance on the undertakings herein) to violate the Rule, but 
taking into account any subsequent change in or official interpretation of the Rule. 

SECTION 9. Additional Information. Nothing in this Disclosure Certificate 
shall be deemed to prevent the District from disseminating any other information, using the 
means of dissemination set forth in this Disclosure Certificate or any other means of 
communication, or including any other information in any Annual Report or notice of occurrence 
of a Listed Event, in addition to that which is required by this Disclosure Certificate. If the 
District chooses to include any information in any Annual Report or notice of occurrence of a 
Listed Event in addition to that which is specifically required by this Disclosure Certificate, the 
District shall have no obligation under this Disclosure Certificate to update such information or 
include it in any fbture Annual Report or notice of occurrence of a Listed Event. 

SECTION 10. Default. In the event of a failure of the District to comply with any 
provision of this Disclosure Certificate, any holder or beneficial owner of the Bonds may take 
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such actions as may be necessary and appropriate, including seeking mandate or specific 
performance by court order, to cause the District to comply with its obligations under this 
Disclosure Certificate. A default under this Disclosure Certificate shall not be deemed an event 
of default under the Bond Resolution, and the sole remedy under this Disclosure Certificate in 
the event of any failure of the District to comply with this Disclosure Certificate shall be an 
action to compel performance. 

SECTION 1 1. Beneficiaries. This Disclosure Certificate shall inure solely to the 
benefit of the District, the Dissemination Agent, the Participating Underwriter, the holders and 
beneficial owners from time to time of the Bonds, and shall create no rights in any other person 
or entity. 

DATED: July 10,2003, 

TRAILMARK METROPOLITAN DISTRICT 
JEFFERSON COUNTY, COLORADO 

By: 
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EXHIBIT A 

NOTICE TO REPOSITORIES OF FAILURE TO FILE ANNUAL REPORT 

Name of Issuer: TrailMark Metropolitan District, Jefferson County, Colorado 

Name of Bond Issue: “TrailMark Metropolitan District, Jefferson County, Colorado, Limited 
Tax General Obligation Refunding Bonds, Series 2003”, in the aggregate principal amount of 
$8,334,977.40. 

CUSP NO.: 

Date of Issuance: July 10,2003 

NOTICE IS HEREBY GIVEN that the Issuer has not provided an Annual Report with respect to 
the above-named Bonds as required by Section 818 of the Resolution adopted on June 17,2003, 
and the Continuing Disclosure Certificate executed on July 10, 2003 by the Issuer. The Issuer 
anticipates that the Annual Report will be filed by 

TRAILMARK METROPOLITAN DISTRICT, 
JEFFERSON COUNTY, COLORADO 

By: 
Its: 

A- 1 



EXHIBIT B 

OFFICIAL STATEMENT TABLES TO BE UPDATED 

History of Assessed Valuation for the District .............................................................................. 24 
History of Mill Levies for the District ........................................................................................... 24 

Estimated Overlapping General Obligation Debt .......................................................................... 27 
Selected Debt Ratios of the District as of the Date of this Official Statement (Unaudited) .......... 30 
Statement of Revenue, Expenditures and Changes in Fund Balance - General Fund ................... 48 
Statement of Revenue, Expenditures and Changes in Fund Balance - Debt Service Fund ........... 49 
Statement of Revenue, Expenditures and Changes in Fund Balance - Capital Projects Fund ...... 50 
Budget Summary and Comparison - General Fund ....................................................................... 51 
Budget Summary and Comparison - Debt Service Fund ............................................................... 52 
Budget Summary and Comparison - Capital Projects Fund .......................................................... 53 

Property Tax Collections for the District ....................................................................................... 25 
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DTSTKTCT COURT, COUNTY OF JEFFERSON, STATE OF COLORADO 

Civil Action No. 93CV1305 

ORDER 

IN THE MATTER OF CHATFIELD GREEN METROPOLITAN DISTRICT 

.. .-..-..-.__ .-_-..-.,,..___ __.- . ---.-._. - 
--I....__- 

-c- ---. - -.... --__- - .".., " "" "_-. .- . -----I--._ 

T€TTS MATTER having come before the Court and the Court having reviewed the 
Petition for Name Change of Chatfield Green Metropolitan District, dated -?!33 1 "F 9 
1939, which Petition is on file in this proceeding, and having considered the objections, if any, of 
all interested parties, 

9 

TIIIS COUKT FINDS that said Petition is sufficient and regular in form and 
contcnt, that the desired change of name is proper and not detrimental to thc interest of any other 
pcrson or cntity and will not rcsult in the defrauding of any person or entity; now therefor, 

11' IS ORLIERED: 

I. That the iiixix of Chatfield Green Metropolitan District is hereby changcd 
to TrailMark Mctropolitan District, and the District is hereby authorized to have 'and use the 
name of TrailMark Mctropolitan District as its legal name. 

2. That such changc of nmie shall be made and spread upon the records of 
t h i s  Couit. 

3. That within twenty (20) days of the date of this Order, public noticc of 
such cliangc of xime shall be given by publication at least three times in the Littletoii 
Indcpcndcnt, a ncwspapcr published in the City of Littleton, County of Jefferson, Statc of 
Colorado, whcrein thc District is located. 

4. That noticc of such change of name shall be provided within twenty (20) 
days of the datc of this Ordcr to thc Jcfferson County Clerk and Recordcr's Office, the Colorado 
Division o FLocal Govcmmcnt, and to all other appropriate parties. 

BY THE COURT: 



r H A  NU, 3U3 SYL 43U3 r, w i t i  

IN THE DISTRICT COURT, JEFFERSON COUNTY 

\. 
.. .- .. Civil Action No. 93 CV 1305 ' *- -  

-- 

ORDER AND DECREE CREATING DISTRICT 

TN RE THE ORGANIZATION OF CHATFIELD GREEN METROPOLITAN DISTRICT, 
JEFFERSON COUNTY, COLORADO 

THIS MATTER coming f o r  consideration by the C o u r t ,  and it 
appearing that the election, held on the 2nd day of November, 1 9 9 3 ,  
a t  which there w a s  submitted the matter of t h e  organization of 
ChaMie ld  Green Metropolitan District, Jefferson County, Colorado, 
and the election of  Directors for such District, was duly held at 
the time and place and the Judges of Election specified i n  the 
Order of Court entered on the 27th day of Y u l y ,  1993. The Judges 
Certificate of Election Resul t s  is attached hereto as Exhibit A; 

. AND IT .FURTHER appea.ring that th-e,',required. Notice of Election . . 
was :duly, pubstshed' i n  compliance kith( the -a~oreme~tiianed..Order $h- : .-'. 

. _  . . '  t h e  pro.pased D l i s t j i c t ,  .once a:week. far three consecutive weeks,  by:. . 

three publications, in complianc'e w i t h  ' law; t h a t  A11 -'of. said 
ballots were cast at s a i d  election by eligible electors o f  the ' 

District who were registered to vo te  pursuan t  to the llUniform 
Election C o d e  oE 2992," Articles 1 to 13 of Title 1, C . R . S . ,  and 
who either had been a resident of the proposed District for n o t  
less than twenty-five days, who or whose spouse own taxable real 
or personal  property s i tua ted  w i t h i n  t h e  boundaries of t h e  proposed 
D i s t r i c t ,  whether s a i d  person resides within the proposed District 
or no t .  The  following ballots w e r e  c a s t  on the question of 
organization of the proposed District: 

- .. . ':-,. 
. -The Littleton Independent,'a.newspaper of general circulatfdn i n  . .  . 

I .  

VOTES CAST 

FOR the Organization of 
District 

-- AGAINST the Organization of 
D i s t r i c t  n 

That the following qualified persons were duly elected as 
directors of t h e  District for t h e  indicated terms: 

NAME - 
Clinton M. Rlum 
-- Rhonda - H. Vickers 
- N. Louise  Ryheee 
-..- Steven A .  Nichols 
Thomas M. V>..ckers 

TERM 

U n t i l  the next Regular E l e c t i o n  
Until the next R e g u l a r  Election 
Until the second Regular Election 
U n t i l  the second Regular  Election 
Until the  second Regular Election 



That ballots were cast on the following questions: 

QUESTION A: (IMPOSING A MILL LEVY FOR THE OPERATION AND 
MAINTENANCE OF THE DISTRICT) 

SHALL CHATFIELD GREEN METROPOLITAN DISTRICT TAXES BE INCREASED 
$79,583 ANNUALLY BY THE IMPOSITION OF AN AD VALOREM PROPERTY TAX OF 
UP TO 60 MILLS TO DEFRAY THE GENERAL OPERATION AND MAINTENANCE 
EXPENSES OF THE DISTRICT TOGETHER WITH ANY DEBT SERVICE ON AMY DEBT 
OUTSTANDING, COMMENCING WITH THE 1993 L'EVY YEAR AND CONTINUING 
THEREAFTER; AND SHALL THE DISTRICT BE ENTITLED TO COLLECT AND SPEND 
THE FULL AMOUNT OF REVENUES FROM SUCH TAX REGARDLESS OF WHETHER THE 
ANNUAL REVENUES FROM SUCH TAX IN ANY YEA€? AFTER THE FIRST FULL YEAR 
IN WHICH IT IS IN EFFECT EXCEED THE ESTIMATED DOLLAR AMOUNT STATED 
ABOVE AND WITHOUT ANY OTHER LIMITATION OR CONDITlQN, AND WITHOUT 
LIMITING THE COLLECTION OR SPENDING OF ANY OTHER REXENUES OR FUNDS 
BY THE DISTRICT UNDER ARTICLE X ,  SECTION 20 OF THE COLORADO 
CONSTITUTION OR ANY OTHER LAW? 

!2( 11 FOR THE INCREASE IN TAXES 

: I ... 0 -, (1.. . .. . . ;-' 

. .  

I .. 
;., . . , .  .- . - . .  

J[.AGA~NST,,THE IN.C~EASE IN ..TAXES. . 1 , . . 

QUESTION B: * .(INC~JFWNG -INDEBTEDNESS '...TO . PRO.YIDE _. SANITATION . .. 
IMPROVEMENTS) . 

. .  
: - * - a , . -  ~ I- 

, .  . .  . . 

SHALL CHATFIELD GREEN METROPOLITAN DISTRICT DEBT BE INCREASED 
$1,935,000, WITH A REPAYMENT COST OF $5,743,725, AND SHALL 
CHATFIELD GREEN METROPOLITAN DISTRICT TAXES BE INCREASED 
$2,236,323, ANNUALLY, BY THE ISSUANCE AND PAYMENT OF GENERAL 
OBLIGATION BONUS OR OTHER EVIDENCES OF INDEBTEDNESS IN A PRINCIPAL 
AMOUNT NOT T O  EXCEED $1,935,000, AT A NET EFFECTIVE INTEREST RATE 
NOT TO EXCEED 15% PER ANNUM A N D  WITH A MATURITY DATE NOT TO EXCEED 
20  YEARS FROM THE DATE OF ISSUANCE, FOR THE PURPOSE OF ACQUIRING, 
CONSTRUCTING, INSTALLING, AND COMPLETING A LOCAL SANITARY SEWAGE 
COLLECTION AND TRANSMISSION SYSTEM WHICH MAY TNCLUDE LIFT STATIONS, 
FORCE MAINS, COLLECTION MAINS AND LATERALS, TRANSMISSION L I N E S ,  AND 
STORM SEWER, FLOOD, AND SURFACE DRAINAGE FACILITIES, 
DETENTION/RETENTION PONDS, AND ASSOCIATED IRRIGATION FACILITIES, 

FACILITIES AND EQUIPMENT, LAND AND PROPERTY RIGHTS, TOGETHER WITH 
EXTENSIONS OF AND IMPROVEMENTS TO SUCH SYSTEM, WITHIN AND WITHOUT 
THE BOUNDARIES OF THE DISTRICT, SUCH BONDS OR OTHER EVIDENCES OF 
INDEBTEDNESS TO BE ISSUED, DATED, AND SOLD AT SUCH TIME OR TIMES 
AND IN SUCH MANNER AND TO CONTAIN SUCH TERMS, NOT INCONSISTENT 
HEREWITH, AS THE BOARD OF DIRECTORS OF' THE DISTRICT SHALL 
DETERMINE, WHICH AUTHORIZATION SHALL INCLUDE AUTHORIZATION TO 
RI%?UND SUCH BONDS AND OTHER EVIDENCES OF INDEBTEDNESS PURSUANT TO 
STATE L A W  AND WITHOUT ADDITIONAL VOTER APPROVAL; AND IN CONNECTION 
THEREWIT11 (I) SHALL DISTRICT AD VALOREM PROPERTY TAXES BE TNCREASED 
IN ANY YEAR IN AN AMOUNT SUFFIClENT TO PAY THE PRINCIPAL OF AND 

AND &LL OTHER NECESSARY, INCIDENTAL, APPURTENANT, AND CONVENIENT 
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PREMIUM, IF ANY, AND INTEREST ON SUCH BONDS OR OTHER EVIDENCES OF 
INDEBTEDNESS OR ON ANY INSTRUMENTS ISSUED TO REFUND SUCH BONDS OR 
OTHER EVXDENCES OF INDEBTEDNESS, WHEN DUE, SUCH TAX INCREASE TO BE 
LIMITED SUCH THAT THE DISTRICT'S TOTAL LEVY FOR THE PAYMENT OF 
OPERATIONS AND MAINTENANCE EXPENSES TOGETHER WITH DEBT SERVICE ON 

SHALL THE PROCEEDS OF SUCH BONDS AND REFUNDING BONDS AND THE 
REVENUES FROM SUCH TAXES AND ANY EARNINGS FROM THE INVESTMENT OF 
SUCH PROCEEDS AND REVENUES BE COLLECTED AND SPENT WITHOUT 
LXMITATION OR CONDITION, AND WITHOUT LIMITING THE COLLECTION OR 
SPENDING OF ANY OTHER REVENUES OR FUNDS BY THE DISTRICT, UNDER 
ARTICLE X, SECTION 2 0  OF THE COLORADO CONSTITUTION OR ANY OTHER 
L A W ?  

ALL OUTSTANDING DEBT SHALL NOT EXCEED 60 MILLS IN ANY YEAR AND (Ir) 

FOR THE TNCURRENCE OF INDEBTEDNESS AND THE INCREASE IN 
TAXES IN CONNECTION THEREWITH 2 

~ -~ ~ .~ _ _  

AGAINST THE INCURRENCE OF INDEBTEDNESS AND THE INCREASE 
r N  TAXES IN CONNECTION THEREWITH - 

QUESTION C :  (INCURRING INDEBTEDNESS TO PROVIDE WATER 
.. .. . . .. . .. . .. - - . 1 .. .. 1 - * * * * *  IMPROVEMENTS) , -- - .  * .. , .  

. SHALL CHATFIELD GREEN METROPOLITAN DISTRICT DEBT BE! LNCfiEASED . 
$1,485,000,' WITH A REPAYMENT COST O F '  $ 4 , 4 0 7 , 9 7 5 ,  'AND S W ~ J L  
CHATFIELD GREEN METROPOLITAN DISTRICT TAXES BE INCREASED 
$1,716,247, ANNUALLY, BY THE ISSUANCE AND PAYMENT OF GENERAL 
OBLIGATION BONDS OR OTHER EVIDENCES OF INDEBTEDNESS IN A PRINCIPAL 

NOT TO EXCEED 15% PER ANNUM AND WITH A MATURITY DATE NOT TO EXCEED 
20 YEARS FROM THE DATE OF ISSUANCE, FOR THE PURPOSE OF ACQUIRING, 
CONSTRUCTING, INSTALLING, AND COMPLETING A COMPLETE POTABLE AND 
NONPOTABLE LOCAL WATER SUPPLY, STORAGE, TRANSMISSION, AND 
DISTRIBUTION SYSTEM WHICH MAY INCLUDE TRANSMISSION LINES, 
DISTRIBUTION MAINS AND LATERALS , IRRIGATION FACILITIES, STORAGE 
FACILITIES, AND ALL OTHER NECESSARY, INCIDENTAL, APPURTENANT, AND 
CONVENIENT FACILITIES AND EQUIPMENT, LAND AND PROPEXTY RIGHTS, 
TOGETHER WITH EXTENSIONS OF AND IMPROVEMENTS TO SUCH SYSTEM, WITHIN 
AND WITHOUT THE BOUNDARIES OF THE DISTRICT, SUCH BONDS OR OTHER 
EVIDENCES OF INDEBTEDNESS TO BE ISSUED, DATED, AND SOLD AT SUCH 
TIME OR TIMES AND IN SUCH MANNER AND TO CONTAIN SUCH TERMS, NOT 
INCONSISTENT HEREWITH, AS THE BOARD OF DIRECTORS OF THE DISTRICT 
SHALL DETERMINE, WHICH AUTHORIZATION SHALL INCLUDE AUTHORIZATION TO 
REFUND SUCH BONDS AND OTHER EVIDENCES OF INDEBTEDNESS PURSUANT TO 
STATE LAW AND WITHOUT ADDITIONAL VOTER APPROVAL; AND IN CONNECTION 
THEREWITH (I) SHALL DISTRICT AD VALOREM PROPERTY TAXES BE INCREASED 
IN ANY YEAR IN AN AMOUNT SUFFICIENT TO PAY THE PRINCIPAL OF AND 
PREMIUM, IF ANY, AND INTEREST ON SUCH BONDS OR OTHER EVIDENCES OF 
INDEBTEDNESS OR ON ANY INSTRUMENTS ISSUED TO REFUND SUCH BONDS OR 
OTHER EVIDENCES O F  INDEBTEDNESS, WHEN DUE, SUCH TAX INCREASE TO BE 
LIMITED SUCH THAT THE DISTRICT'S TOTAL LEVY FOR THE PAYMENT OF 

AMOUNT NOT TO EXCEED $ 1 , 4 8 5 , 0 0 0 ,  AT A NET EFFECTIVE INTEREST RATE 

0 
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OPEFWTIONS AND MAINTENANCE EXPEN-SES TOGETHER WITH DEBT SERVICE ON 
ALL OUTSTANDING DEBT SHALL NOT EXCEED 60 MILLS I N  ANY YEAR AND (11) 
SIIALL THE PROCEEDS OF SUCH BONDS AND REFUNDING BONDS AND THE 
REVENUES FROM SUCH TAXES AND ANY EARNINGS FROM THE INVESTMENT OF 
SUCH PROCEEDS AND REVENUES BE COLLECTED AND S P E N T  WITHOUT 
LIMITATION OR CONDITION, AND WITHOUT L I M I T I N G  THE COLLECTION OR 
SPENDING O F  ANY OTHER REVENUES OR FUNDS BY THE DISTRICT, UNDER 
ARTICLE X ,  SECTION 20  OF THE COLORADO CONSTITUTION OR ANY OTHER 
LAW? 

FOR THE INCURRENCE OF INDEBTEDNESS AND THE INCREASE IN 
TAXES XN CONNECTION THEREWITH 
AGAINST THE INCURRENCE OF INDEBTEDNESS AND THE INCREASE 
IN TAXES IN CONNECTION THEREWITH 

L- ~ 

2 

0 

QUESTION U :  (INCURRING INDEBTEDNESS TO PROVXDE STREET 
IMPROVEMENTS) 

SHALL CKATFIELD GREEN METROPOLITAN DISTRICT DEBT BE INCREASED 
$1,000,000, WITH A REPAYMENT COST OP $2,938,650, AND SHALL - -. . CWiTFXELp 8 *GREEN .METROPOLITAN DISTRICT -TAXES BE . INCREASED' -- ' - ,  

.. OBLIGATION BONDS OR-OTHER EVIDENCES OF 1NDEBTEDNESS.IN 4 P R I N C I P A L  . . ' ,  . 
' $1,144,165, ANNUALLY, BY THE 'ISSUANCE AND PAYMENT OF 'GENERAL , 

AMOUNT NOT TO EXCEED ~ i , o o o , o o o ,  AT A NEFEFFECTXVE INTEREST RATE 
NOT TO EXCEED 15% PER ANNUM AND WITH A MATURITY DATE NOT TO EXCEED 
20 YEARS FROM THE DATE OF ISSUANCE, FOR THE PURPOSE OF ACQUIRING, 
CONSTRUCTING, TNSTALLING,  AND COMPLETING A SYSTEM OF STREET 
IMPROVEMENTS AND DRAINAGE FACILITIES WHICH MAY INCLUDE ARTERIAL, 
COLLECTOR, AND LOCAL ROADS, CURBS, GUTTERS, CULVERTS, DRAINAGE 
FACILITIES,  SIDEWALKS, BIKE PATHS, AND PEDESTRIAN WAYS, MEDIAN 
ISLANDS, PAVING, LIGHTING, GRADING, LANDSCAPING AND I R R I G A T I O N ,  AND 
ALL OTHER NECESSARY, INCIDENTAL, APPURTENANT, AND CONVENIENT 
FACILITIES AND EQUIPMENT, LAND AND PROPERTY RIGHTS, TOGETHER WITH 
EXTENSIONS OF AND IMPROVEMENTS TO SUCH SYSTEM, WITHIN AND WITHOUT 
THE BOUNDARIES OF THE DXSTRICT, SUCH BONDS OR OTHER EVIDENCES OF 
INDEBTEDNESS TO BE ISSUED, DATED, AND SOLD AT SUCH TIME OR TIMES 
A N D  IN SUCH MANNER AND TO CONTAIN SUCH TERMS, NOT INCONSISTENT 
HEREWfTH, AS THE BOARD OF DIRECTORS OF THE D I S T R I C T  SHALL 
DETERMINE, WHICH AUTHORIZATION SHALL INCLUDE AUTHORIZATION TO 
REFUND SUCH BONDS AND OTHER EVIDENCES OF INDEBTEDNESS PURSUANT TO 
STP-I" LAW AND WXTHOUT ADDITIONAL VOTER APPROVAL; AND IN CONNECTION 
THEREWITH (I) SHALL D I S T R I C T  AD VALOREM PROPERTY TAXES BE INCREASED 
IN ANY YEAR IN AN AMOUNT SUFFICIENT TO PAY THE PRINCIPAL OF AND 
PREMIUM, IF ANY, AND INTEREST ON SUCH BONDS OR OTHER EVIDENCES OF 
INDEBTEDNESS OR ON ANY INSTRUMENTS ISSUED TO REFUND SUCH BONDS OR 
OTHER EVIDENCES OF INDEBTEDNESS, WHEN DUE, SUCH TAX INCREASE TO BE 
L I M I T E D  SUCH THAT THE DISTRICT'S TOTAL LEVY FOR THE PAYMENT OF 
O p E W i T I O N S  AND MAINTENANCE EXPENSES TOGETHER WITH DEBT SERVE ON ALL 
OUTSTANDING DEBT SHALL NOT EXCEED 60 MILLS IN ANY YEAR AND (11) 
SHALL THE PROCEEDS OF SUCH BONDS AND REFUNDING BONDS AND THE 

- 4  - 
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FOR THE INCURRENCE OF INDEBTEDNESS AND THE INCREASE IN 
TAXES IN CONNECTION THEREWITH 

AGAINST THE INCURRENCE OF INDEBTEDNESS AN0 THE INCREASE 
IN TAXES IN CONNECTION THEREWITH 

Y. Ub/ Ib 

2 

0 

.. ' 

REVENUES FROM SUCH TAXES AND ANY EARNINGS FROM THE INVES'R4ENT OF 
SUCH PROCEEDS AND REVENUES BE COLLECTED AND SPENT WITHOUT 
LIMITATTON OR CONDITION, AND WITHOUT LIMITING THE COLLECTION OR 
SPENDING OF ANY OTHER REVENUES OR FUNDS BY THE DISTRICT, UNDER 
ARTICLE X, SECTION 20 OF THE COLORADO CONSTITUTION OR ANY OTHER . 

LAW? 

QUESTION E: (INCURRING INDEaTEDNESS TO PROVIDE SAFETY 
PROTECTION IMPROVENENTS) 

SHALL CHATFIELD GREEN METROPOLITAN DISTRICT DEBT BE INCREASED 
$80,000, WITH A REPAYMENT COST O F  $267,150, AND SHALL CHATFIELD 
GREEN METROPOLITAN DISTRICT TAXES BE INCREASED $104 ,015 ,  ANNUALLY, 
BY THE ISSUANCE AND PAYMENT OF GENEFOL OBLIGATION BONDS OR OTHER 
SVIDENCES OF INDEBTEDNESS IN A PRINCIPAL AMOUNT NOT TO EXCEED 
$80, OQO,. AT. A .NET EFFECTIVE INTEREST'RaTE. :NOT TO. EXCEED 15%- PER-:. 
ANNUM AND W1TH.A MATURITY DATE NOT TO EXCEED 20 YEARS FROM THE DATE . 
OF ',ISSUANCE, .FOR . THE PURPOSE OF ACQUIRING, .CONSTRUCTING, . 
INSTALLING, AND COMPLETING-A SYSTEM OF TRAFFIC AND SAFETY CONTROLS 
AND D E V I C E S  ON STREETS AND HIGHWAYS. WHICH MAY XNCLUDE 
SIGNALIZATION, SIGNING, AND STRIPING, AND ALL OTHER NECESSARY, 
INCIDENTAL, APPURTENANT, AND CONVENIENT FACILITIES AND EQUIPMENT, 
LAND AND PROPERTY RIGHTS, TOGETHER WITH EXTENSIONS OF AND 
IMPROVEMENTS TO SUCH SYSTEM, WITHIN AND WITHOUT THE BOUNDARTES O F  
THE DISl 'RICT,  SUCH BONDS OR OTHER EVIDENCES OF INDEBTEDNESS TO BE 
ISSUED, DATED, AND SOLD AT SUCK TIME OR TIMES AND IN SUCH MANNER 
AND TO CONTAIN SUCH TERMS, NOT INCONSISTENT HEREWITH, AS THE BOARD 
OF DIRECTORS O F  THE DISTRICT SHALL DETERMINE, WHICH AUTHORIZATT-ON 

EVIDENCES OF INDEBTEDNESS PURSUANT TO STATE L A W  AND WITHOUT 
ADDITIONAL VOTER APPROVAL; AND IN CONNECTION THEREWITH (I) SHALL 
DISTRICT AD VALOREM PROPERTY TAXES BE INCREASED IN ANY YEAR IN AN 
AMOUNT SUFFICIENT TO PAY THE PRINCIPAL OF AND PREMIUM, IF ANY, AND 
INTEREST ON SUCH BONDS OR OTHER EVIDENCES OF INDEBTEDNESS OR ON ANY 
INSTRUMENTS ISSUED TO REFUND SUCH BONDS OR OTHER EVIDENCES OF 
INDEBTEDNESS, WHEN DUE,  SUCH TAX INCREASE TO BE L I M I T E D  SUCH THAT 
THE DISTRICT'S TOTAL LEVY FOR THE PAYNENT OF OPERATIONS AND 
MATN'TENANCE EXPENSES TOGETHER WITH DEBT SERVICE ON ALL, OUTSTANDING 
DEBT SHALL NOT EXCEED 60 MILLS IN ANY YEAR AND (11) SHALL THE 
PROCEEDS OF SUCH BONDS AND REFUF'DING BONDS AND THE REVENUES FROM 
SUCII TAXES AND ANY EARNINGS FROM THE INVESTMENT OF SUCH PROCEEDS 
AND REVENUES BE COLLECTED AND SPENT WITHOUT LIMITATION OR 
coNnITION, AND WITHOUT LIMITING THE COLLECTION OR SPENDING OF ANY 
WI'HEK REVENUES OR FUNDS BY THE D I S T R I C T ,  UNDER ARTICLE X ,  SECTION 
20 THE COLORADO CONSTITUTION OR ANY OTHER LAW? 

SHALL INCLUDE AUTHORIZATION TO REFUND SUCH BONDS AND OTHER 
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FOR THE INCURRJWCE OF LNDEBTEDNESS AND THE INCREASE IN 
TAXES IN CONNECTION THEREWITH 

AGAINST THE INCURRENCE OF INDEBTEDNESS AND THE INCREASE 

2 

SHALL CHATFIELD GREEN METROPOLITAN DISTRICT REVENUES AND SPENDING 
BE INCREASED BY THE AMOUNT O F  UP TO $540,000 COLLECTED IN ANY 
FISCAL YEAR, COMMENCING IN 1993 AND CONTINUING THEREAFTER, FROM ANY 
DEVELOPMENT FEES IMPOSED BY THE DISTRICT, SUCH INCREASE I N  REVENUES 
AND SPENDING XN EACH SUCH FISCAL YEAR TO BE IN EXCESS OF ANY 
REVENUE OR SPENDING LIMIT OTHERWISE APPLICABLE, WITHOUT ANY 
LIMITATION OR CONDITION, AND WITHOUT LIMITING THE COLLECTION OR 
SPENDING OF ANY OTHER REVENUES OR FUNDS, BY THE DISTRICT UNDER 
ARTICLE X,  SECTION 20 OF THE COLORADO CONSTITUTION OR ANY OTHER 
L A W ?  

. .  . .  E O ~  THE COLLECTLON.-AND. SPENDING O,F- DEVXLOPMEW.~.FEE .. , .. , -._.: . ,. . - a:. 

.._ . ' .  2.' . . ._ 

.. . 
. .. .REVENUG 'WITNOU% LIMITATION . 

* AGATNS'X' T H B  COLLECTION.. -AND S P E N D I N G  OF- DEVELOPMENT FEE 
. 

-- REVENUE ."---- WITHOUT LIMITATION . 0 

.. . . . L .. . .  
. ' _  * 

. .  . . .  

SHALL CHATFIELD GREEN METROPOLITAN DISTRICT REVENUES A N D  SPENDING 
BE INCREASED BY THE AMOUNT OF UP TO $180 ,000  COLLECTED I N  ANY 
FISCAL YEAR,  COMMENDING FROM THE DATE OF ISSUANCE OF THE FORTY- 
FIRST (41ST) CERTIFICATE OF OCCUPANCY FOR A SINGLE FAMILY RESIDENCE 
WITHIN THE BOUNDARIES OF THE DISTRICT AND CONTINUING THEREAFTER, 
FROM ANY CAPITAL IMPROVEMENTS PEES IMPOSED BY THE DISTRICT, SUCH 
INCREASE IN REVENUES AND SPENDING IN EACH SUCH FISCAL YEAR TO BE IN 
EXCESS O F  ANY REVENUE OR SPENDING LIMIT OTHERWISE APPLICABLE 
WITIIOUT ANY LIMITATION OR CONDITION, AND WITHOUT LIMITING THE 
COLLECTION OR SPENDING OF ANY OTHER REVENUES OR FUNDS BY THE 
DISTRICT UNDER ARTICLE X, SECTION 20 OF THE COLORADO CONSTITUTION 
OR ANY OTHER LAW? 

FOR THE COLLECTION AND SPENDING OF CAPITAL IMPROVEMENT 
FEES WITHOUT LIMITATION 
AGAINST THE COLLECTION AND SPENDING OF CAPITAL 
--.I- IMPROVEMENT - FEES WITHOUT LIMITATION - 7 

1 

2 

0 

-G- 
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And i t still further appearing that a l l  of the provisions of 
law, and more particularly a l l  of the requirements of Title 32, 
Article 1, Part 3, Colorado Revised Statutes, have been complied 
w i t h ,  m e t  and performed, in the organization of the D i s t r i c t .  

And the Court being fully advised' i n  the premises, hereby 
ORRERS AND DECREES that: 

The District ha5 been duly and regularly organized and shall 
be known as "Chatf ield Green Metropolitan D i s t r i c t B r  in Jefferson 
County, Colorado, 

The District is located in Jefferson County, Colorado, more 
particularly described as follows: 

-7 - 



LEGAL DESCNPTION 
A uact  of lmd siruacerl'in Section 10, Township 6 Soulh, Ranze 69 West of &he 6rh P.M., County of 
Jefferson, Stale of Colorado, moce particularly described as follows: 

SURVEYOR'S CERTIFICATE 
1, Creighton K- Moore, a Professional Land Surveyor in the Srate of Colorado, do hereby c d Q  that the 
survey represented herein was made under my supetvision and rhc monumenu shown thereon accually 
exis[ 

- 
Land Surveyor 

- 
No 
1 

- 1094s 
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Said District s h a l l  be a governmental subdivision of the  State 
of Colorado, and a body corporate with all the powers of a public 
or quasi-municipal corporation. The faci l i t ies ,  services and 
financial arrangements of the District shall conform as far  as 
practicable to the approved Service Plan  and Resolution of Approval 
of the city Council o f  the city of L i t t l e t o n ,  Colorado. The 
approved Service Plan and Resolution o f  Approval required by T i t l e  
3 2 ,  Article 1, Part 2 ,  Colorado Revised Statutes, previously filed 
in the within action shall be and the same are hereby incorporated 
by reference in t h i s  Order. 

The Board of Directors shall take such steps and proceedings 
as the needs o f  the District require; and that within t h i r t y  (30) 
days after the date hereof, the District s h a l l  transmit to the 
County Clerk and Recorder of County, Colorado, to the Division of 
Local Government, and to the County Assessor of County, certified 
copies of this Order and Decree, with the Resolution of Approval 
appended hereto as Exhibit B. t 

. . . . . .  .. . .  _ -  
. . .  ..... . .. . . . . . . . . . . . . . .  . .  . . . . . . . . . . .  . . . -  . ‘  . . - .  

. .  . .  
. . . .  

. .  
. . .  

, /  
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. .  
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We, Ch.? chlersignad. gcrti& t h a t  
the abova racults are' truc and 
correct. I '  

J '  

We, the undeteigned, cert i fy  that ' 

the above results are t r u e  and 
correct, 

, ' . .  

. -  . . -  

. . . . . .  
* . '  . .  

, ., . _  

we, the undersigned, cert i fy  that 
the abova result8 a t e  true and 
correct. f l  
Nsm 

Naa 

Naae V V  

. O f f i c l d  Canvass Board Hember 

. . .  . .-  . . .  
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N 
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CITY OF LITTLETON, C0U)RADO 

RESOCUTIONNO. 27 

Series of 1993 

A RESOLUTION OF THE CITY COUNCIL OF THE ClTY 
OF LJTTU3UN, COLx)RADO, APPROVING T H E  
SERVICE PLAN FOR THE C33.A- GREEN 
~ ~ ~ R O P O ~ A N  mmacr. 
WHEREAS, the owners of ChatSeld Green, a proposed residential and 

commercial development Iocated within the corporate limits of the City of LittIeton, desire 
to create a specid district tomprovide and fioance certain services and facilities to seme 
Chafficfd Green; .and ... . . .  . . . .  

, .  

. . .  . . .  
4 -  , '. . .  . . . . . . . . . . .  

. .  
, .  

. I _ . I  

.- . .  . , . . . .  * .  ? . I. 
. . , . - . .  ' , . a .  

< .  . .  * .  . m-; 'xfl& & ' m i t e r .  10 if Ed&&h d&:@& -ij';&dgs '&ai. . . . .  .* . , 

. .  
, propo&d. Metropovtao . . . .  -District' s e - ~ c e  plans requiie ,@yicOuncil approval'after . . . .  . . . .  public' .. . . .  ' - .  ... - , . .  - 

. .  . _  . .  .. I .  

. hearing;and ' 

WHEREAS, the Cily Council has conducted the required public hearing and 
firids that the proposed Metropolitan District Service Plan, with certain modifications, meets 
the criteria of Title 8, Chapter 10 of the City Code. 

NOW, 'IHEREFORE, BE IT RESOLVED BY THE CITY COLllKfL OF 
TIa3 CI'IY OF LXT?ZETON, COLORPLDO, THAT: 

A The service plan for the proposed Chatfidd Green Metropolitan District is hereby 
approved With thc condition that the fallowing changes be made to the plan: 

1. Thc proposed District shall not impose a levy greater than sixty (60.00) mills 
at any time, 

2. l'hc proposed District s b d  not use bond proceeds for the payment of 
operations and maintenance q e a e s .  

3. "be proposed District shall not be able to impose fees, rates, tolls, penalties, 
or chargcs for payment of debt seMce on bonds until such tinre as 
Certificates of Occupancy have been issued by the City for morc than 40 
single-family residcnces within the boundaries of the District. However, the 
proposed District slid1 at all times have the authority to impose a 
dcvclopment fee for road, water, or sewer improvements in an zunouat not to 
exceed a combined total of $3.000 in 1993 dollars for the repayment-of debt 
SCMCC.  
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Resolution No. 2' 
Series of 
Page 2 

4. 

. 5. 

. . . .  . . . .  

6. 

7. 

8. 

9. 

1933 

Tbe proposed District may provide Jhe oversking to a a t e  additional 
capacity for sanitary sewer service to other property Iwated within the City 
of littletoo at the City's request and expense. The City of Littleton may own 
the capacity and may access the line so 10% as alI other ~ c t i o n s  with 
intcrcsts in thc lincs agree to such ownership or access. Notwithstanding thc 
above, in no event shall the District be required to oversize any lines if such 
requirement wodd r d t  in 8 ~ 1  unteasonable delay or impairment to the 
ability of the property within the boundaries of the District to devciop or to 
obtain sewer service. 

The proposed District shall have the authority to kclude property within its 
bouadatier .ad: provide, .se.pice. 'ts. .af& .I~wteg.:,+~hh ad without the . I .. 1. - 

DistAct's',boundaries provided however, the clistricrshd ;lot proGde siwer. . -.. 
sexvice tp :&y property located ouqide the'.D&ict's h o u n d ~ e s  without ;the . ' . 
prior writtea agreement of the city. 

.. 

.: . 

_ .  . .  . .  , .  

The proposed District shall not, without the City's prior written consent, 
include properties within its boundaries which, together with all properties 
currently in its boundaries, shall require sewer service in excess of 854 shgIe 
family equivalent taps. 

The proposed Service Plan states that if the District is umblc to meet any 
principd and interest repayment of bonds from the revenue received in any 
one year, including the taxes from the 60 mill levy cap, then such amounts due 
shall a c m e  and remain. the obIigation of the District However, the bonds 
shall include a repayment provision'such that all amounts for principd and 
interest which have not been paid within a period not to exceed thirty (30) 
years of the date of issuance, inchding those amounts which have accrued, 
shall be &charged and forgivea 

The proposed District shall construct thc lift station and forcc sewer rtZain as 
follows: a) if the District i s  to operate and maintain the lift station and force 
mah, improvements shalI be constructed in accordance with the engineering 
and design standards of the City; or b) if the District is dedicating the lift 
station and force main to another district for operation and maintenance, the 
improvements shd1 be constructed in accordance with the engiaeeriug and 
design standards oE the accepting district 

The proposed District shalI be authorized to issue bonds in the total p~m5pa.I 
amount not to cxceed $45 d i o u  dollars. 
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Resolution No, 27 
Series of 1993 
Page 3 

10. Any water improvements within tbe proposcd Distxict will be .owned, 
operated, and maintained by the Denver Water &wd pursuant to the City's 
Total Service Contract With the Denver Water Board unless otherwise agreed 
to in Wr;ting by the City of LMC~OR 

11. At the time of inclusion of the Property within the D k t d  into another 
district with Sanitation powers, thc District shall limit its provision of 
sanitation services to avoid, to the extent n e c e s q ,  the overlapping provision 
of services. Upon inclusion within thc boundaries of another district with 
sanitation powcrs, the property owners and services users within the. District 

a . . shalt be.re!spmible for payment of all taxes, fees.and . . .  charges . . .  imposed * *  by , the . .. . . .  
* _  a 

. .... . . . .  . . . . .  . . .  ..... ...... ... * - - . .  . . . .  ............. . . . .  . . . . . . .  . . .  . . . . . . .  . . .  . . . . . . .  ... * - . .  .-.,-:** - - .- 
. . .  

. . .  , . . , .  - *  . .  . .  . *  . _  . .  , I  , 

. .  

. - .  . * ,  ., ' . - I . - .  I .  &lr;&i.:.. . .  .: * .  
. .  I .  . .  

B. ' The City'Council finds none of l.he.&nditions required for-dkapprovd'of the- Serkce- - *. 

Plan, as listed in Section 8-10-3 @) of the City Code. 

INTRODUCED As A RESOLUTION at a regularly scheduled meeting of 

day of June , 1993, at 73) p.m. zhc City Council o€ the City of Littleton on 

at thc Littleton Center, 2255 West Berry Avenue, Littleton, Colorado. 

LL- President of City Cow 

I ,  Susan Young, Deputy C i t y  C l e r k  o f  t h e  
City  o f  Li t t l e ton ,  Colorado, do hereby 
c e r t i f i y  t h a t  t h i s  document i s  a t r u e  and 
complete copy o f  Resolut ion W27, approving the 
Service Plan f o r  t h e  Cha t f i e ld  Green Metro- 
pol i tan O i s t r i c t .  

/ 

" 
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LEGAL DESCNPTION 
A lracr of land sirnuatdin Section LO, Township 6 Sourh, Range 69 W a r  of the 6 h  P.M., County of 
Jef fe ts~n ,  Slate of Colorado, more particularly described as follows: 

Beginning at a point on h e  south line of the SE% of said Section 10, from whence che SE comer of said 
Section 10 lies N 89'36'32' E a distance of 600-00 feet; rheace N 20O29.29' E a distance of 1239.50 
fee1 to he SW comer of rhc NES, NE'k, NE'E, SErk, S&%; thence N OOWL'I7' E along the west line 
of said NES,  NELk, NE%, SE%, SE1k a distance of 165.66 feet to the N W  comer thereok rhcncc 
N 63O47.24' W a dismcc of 368.61 feet to the SE comer of the NWY,  SW1h, SE%, NEIIC, SE%; 

. thence N 26"33'S9"- W.a distance of  369.49 feu to the SE comer of the N%. N€%, SW %, NE1,4, SE%; 

. .  :th.ente..g. 89.045@49-" W alone; the .. . - . south ._ Ii& of'sai4'SW%',-NtV%, * . . I .  NE:%,-.SE%'a'dZsiance 'of.33.02-1- Ce@. ;....*: 9 

. ,. .' '@cnce: N 63:"3.3'09" W X'distance '... ,,, -. of 368.73 feer to the SE corner or, h e  SW%*, NW%, 'NE%,  SE%;  ;.. . 
. I  

. -  * .. LO~!heSW.com& t,lie-recc* thenccN i i ; o ~ a l ~ 2 ~ ' v y , a d i s ~ c ~ b f  6XO.j8 f&c to.the $& &er'd€.the?ih, . * .  * * ._. * . *  . . . .  . SE"h, w1,4,' w%, &!Z: &ence'r;I'71a441'03' k"adis&ceof-521.72 feer."to=rhe SW'mrrkr.af the, - , 

'E%,'NWV. W'IG',WJ?2, S.E'A;', thence N i3'j9'14'-W a dist ike of683.44 fek to the.~l'co';n'er: . :' 
of the SW'LI SWS,  SW%. NE%; thence N 18'20'42- W a disrance of 1048.48 feet to the W corner . . 
6CiheE'&.NE?I;SEI/, NW'k.;: thegce$89."53'17-?-W dongthe north lineolthe.S%, NW'k adkmce ' . 

. 
- . _ _ . . o f  2 3 w 7 8  fee[. to:;he Erw comer otdte. S%,  W.%; thc& SOO?08'iG:-W dohi'the-wes! iineof thk- .- . .  .' '-. 

-' . . . . * .  ,.~1/5, ~ ~ ~ ~ a d i s t a n ~ e o f , t 3 1 ! ; S ~  f~e~; io theSWcot; ierof theSlh ,NW~-  . .  :. J. _.._ .ihencc.S - . . . 00~01'40." w go+':; .. . 
t)w w e ~ t  line-of the SW% a: distance of 2 a . 3 3  €e& to the :SW corner-of said' Section i0;' &en+ 

89"36'16' E along the south Iine-ofIhe'SW!A a distance 0€2643.79 ieec LO the SE corner of h e  SW% 
of  said Section 10; dience N 89"36'32" E dang he south line of h e  S E Y  of said Section 10 a distance 
of  2013.69 feet to die point of beginning, together with an easement for ingress and egress over the 
south 120 feet of' the a t  600 feet o l  the SET/; , SE?G of said Szcrion 10, cootaining 345.868 acres, mofe 
or less. 

" * "  - . .  

~ 

SURVEYOR'S CERTIFICATE 
t, Crcighton R, Moorc, a Prolessional Land Surveyor in the S u e  of Colorado. do hereby certify that t h e  
survey rcprcsentcd herein was made undw my supervision and h e  monuments shown thercon actually 
exist m l y  represents said survey, 

BY:- - 
w -  , s Cceiphch R. Moore, Profmioctal 
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STATE OF COLORADO ) 
) 
) ss. COUNTY CLERK'S CERTIFICATE 
) AS TO CONDUCT OF ELECTION 

COUNTY OF JEFFERSON ) 

I, Joan Fitz-Gerald, the County Clerk of Jefferson County, Colorado (the "County"), 

hereby certify that: 

1. On Tuesday, November 3 ,  1998, I conducted a coordinated election (the 

"Election") in the County in full compliance with all applicable provisions of the Uniform Election 

Code of 1992 (the "Election Code"). 

2. Chatfield Green Metropolitan District in the County of Jefferson, in the State 

of Colorado (the "District") on or prior to September 22, 1998, delivered to me the ballot questions 

(the "Ballot Questions") which are set forth in the notice of election in the form attached hereto as 

Exhibit A which is required by Article X, Section 20(3)(b) of the Colorado Constitution. 

3 .  On or before October 2, 1998, I mailed or caused to be mailed to each address 

of one or more active registered electors of the District. The mailed notice included the information 

required by Section 1-5-206, C.R.S., including the household address, precinct number, polling 

location and Election being noticed. 

4. As of the date hereof, no recount of the results has been initiated nor do I 

believe there is any basis for a recount. 

IN WITNESS WHEREOF, I have set my hand this December a, 1998. 

JEFFERSON COUNTY, COLORADO 

d u n t y  Cler dhecorder 
, 



List of Exhibits: 

Exhibit A - Form of TABOR (Amendment 1)  Notice 
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GENERAL INFORMATION 
THIS VOTER INFORMATION PAMPHLET CONTAINS BALl 3 1 
ISSUES APPEARING ON YOUR 1998 COORDINATED ELECTi. ’ I 

BALLOT. 

THE INFORMATION CONTAINED IN THIS NOTICE WAS PREPARED 
BY PERSONS REQUIRED BY LAW TO PROVIDE SUMMARIES OF 
BALLOT ISSUES AND FISCAL INFORMATION. 

THE TITLE AND TEXT OF EACH IS PRINTED IN FULL, AND MAY BE 
ACCOMPANIED BY TWO SUMMARIES OF UP TO 500 WORDS EACH, 
FOR AND AGAINST THE MEASURE. FOR SOME MEASURES, 
CURRENT AND RECENT FISCAL YEAR SPENDING FIGURES 
ARE INCLUDED. FOR OTHERS, TAX INCREASE ESTIMATES OR 
BONDED DEBT REPAYMENT COSTS WITHIN A PARTICULAR 
DISTRICT HAVE BEEN SUBMITTED. 

THE POLITICAL SUBDIVISIONS PROVIDING THIS VOTER’S 
INFORMATION NOTICE DO NOT WARRANT THE ACCURACY OR 
TRUTH OF ANY STATEMENT MADE IN THE SUMMARIES, NOR ARE 
THEY RESPONSIBLE FOR ERRORS IN SPELLING, GRAMMAR, OR 
PUNCTUATION OF SUBMllTED STATEMENTS. - 

RECEIPT OF THIS VOTER’S INFORMATION PAMPHLET DOES NOT 
NECESSARILY MEAN THAT EVERY RESIDENT OF YOUR HOUSEHOLD 
IS ELIGIBLE TO VOTE. THIS NOTICE IS MAILED TO EACH ADDRESS 
WITH ONE OR MORE ACTIVE, REGISTERED ELECTORS. YOU MAY 
NOT BE ELIGIBLE TO VOTE ON ALL ISSUES PRESENTED. 

THE MAILING AND CONTENT OF THIS NOTICE ARE MANDATED BY 
ARTICLE X, SECTION 20 (THE TABOR AMENDMENT) OF THE 
COLORADO CONSTITUTION. 

IF YOU HAVE QUESTIONS CONCERNING VOTING PROCEDURES, 
POLLING LOCATIONS, OR YOUR ELIGIBILITY TO VOTE, REFER 
INITIALLY TO THE INFORMATION PROVIDED IN THIS NOTICE. 
FURTHER DETAILS MAY BE OBTAINED BY CONTACTING 
JEFFERSON COUNTY ELECTIONS DEPARTMENT AT (303) 271-8111. 

THE COORDINATED ELECTION OFFICIAL IS: 

QEFFERSON COUNTY CLERK AND RECORDER 
(OFFICE HOURS 7:30 AM - 5:30 AM) 

100 Jefferson County Parkway Suite 2560 
Golden, CO 80419 

Phone (303) 271-8111 

ELECTION DATE: 
TUESDAY, 

NOVEMBER 3,1998 
7100 AM - 7:OO PM 

BALLOT ISSUES FOR THE FOLLOWING GOVERNMENTAL ENTITIES 

WILL APPEAR ON THE GENERAL ELECTION BALLOT AT THE REGULAR 

COUNTY POLLING PLACES. YOU HAVE BEEN SEPARATELY NOTIFIED 

OF THE NAME AND ADDRESS OF YOUR POLLING PLACE. 
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TO ALL REGISTERED VOTERS 

NOTICE OF ELECTION TO INCREASE TAXES 
AND NOTICE OF ELECTION TO INCREASE DEBT 

Metropolitan Football Stadium District 
Jefferson County, Colorado 

Election Date:Tuesday. November 3,1998 
Election Hours:7OO a.m. to 7:W p.m. 

Local Election Otflce Address and Telephone 'Number: 
5675 DTC Boulevard, Suite 180 

Englewood. Colorado 80111-3215 
Telephone: (303) 773-1942 

REFERENDUM 4A: 

SHALL THE METROPOLITAN FOOTBALL STADIUM DISTRICT DEBT BE INCREASED 
$260,000,000 00 WITH A REPAYMENT COSTS OF $395,000,000 00 AND SHALL DIS- 
TRICT TAXES BE INCREASED $39,000,000 00 ANNUALLY AND BY WHATEVER ADDI- 
TIONAL AMOUNTS ARE RAISED ANNUALLY THEREAFTER FROM THE L M  AND 
COLLECTION BY THE DISTRICT OF UP TO A TEN PERCENT ADMISSIONS TAX AND 
FROM THE L M  AND COLLECTION OF UP TO A ONE-TENTH OF ONE PERCENT 
SALES AND USE TAX WITH ALL OF THE PROCEEDS OF SUCH DEBT AND TAXES TO 
BE USED AND SPENT, TOGETHER WITH FUNDS FROM OTHER SOURCES INCLUD- 
ING THE PRIVATE SECTOR, FOR THE COSTS RELATING TO THE CONSTRUCTION 
OF A NEW FOOTBALL STADIUM TO BE LOCATED WITHIN THE DISTRICT SUBJECT 
TO THE FOLLOWING LIMITATIONS 

'THE SALES AND USE TAX SHALL COMMENCE AFTER THE TERMINATION OF THE 
SALES AND USE TAX LEVIED AND COLLECTED BY THE DENVER METROPOLITAN 
MAJOR LEAGUE BASEBALL STADIUM DISTRICT AND SHALL NOT EXTEND BEYOND 
JANUARY 1,2012, OR THE PAYMENT IN FULL OF SUCH DEBT,WHICHEVER OCCURS 
EARLIER, 

'THE DEBT SHALL EVIDENCED BY NOTES, BONDS. OR CONTRACTS INCLUDING 
NOTES. BONDS. OR CONTRACTS TO REFUND OTHER NOTES, BONDS. OR CON- 
TRACTS EVEN IF THE REFUNDING IS ATA HIGHER RATE OF INTEREST, 

'THE DEBT SHALL BE PAYABLE FROM THE PROCEEDS OF SUCH TAX. INVESTMENT 
INCOME. AND SUCH OTHER DISTRICT REVENUESAS THE BOARD OF DIRECTORS 
MAY PLEDGE FOR SUCH PAYMENT, 

T H E  DEBT SHALL HAVE SUCH TERMS AND CONDITIONS AS THE BOARD OF DIREC 
TORS OF THE DISTRICT MAY DETERMINE, INCLUDING PROVISIONS FOR REDEMP- 
TION PRIOR TO MATURITY WITH OR WITHOUT PAYMENT OF THE PREMIUM, 

T H E  ADMISSIONS TAX SHALL NOT EXTEND BEYOND JANUARY 1.2012, OR THE 
PAYMENT IN FULL OF SUCH DEBT, WHICHEVER OCCURS EARLIER, 

AND SHALL THE PROCEEDS OF SUCH DEBT AND TAXES AND ANY INVESTMENT 

ED AND SPENT WITHOUT LIMITATION OR CONDITION, AS A VOTER-APPROVED 
REVENUE CHANGE UNDER SECTION 20 OF ARTICLE X OF THE COLORADO CON- 
STITUTION OR ANY OTHER LAW? 

1 1  
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INCOME THEREFROM AND ANY OTHER REVENUES OF m E  DISTRICT BE COLLECT- 

Total Distnct Fiscal Year Spending 

1998 (estimated) 
1997 (actual) 
1996 (actual) 
1995 (actual) 
1994 (actual) 

$221.528.81 
$ 18.757.21 

$ 0.00 
t 0.00 
$0.00 

Overall dollar change from 1994 to 1998 t221.528.8.4A 

ProDosed Tax Increw 

D i s h t  Esttmate of the Maximum Doilar Amount 
of the Proposed Tax Increase For Fiscal Year 2001 
(the First Full Year of the Proposed Tax Increase) 

Distrtct Estimate of 2001 Fiscal Year Spending 

$39,000.000 
0 

Wtthout Proposed Tax Increase $0 00 

Information on Distnct's Proposed Debt 

REFERENDUM 4 A  

Not to exceed $260.000.000 
Not to exceed $ 45,000,000 
Not to exceed $395,000,000 

Principal Amount of Proposed Bonds: 
Maximum Annual Distnct Repayment Cost. 
Total Distnct Repayment Cost: 

Information on District's Current Debt' 

Primpal Amount Outstanding Debt 
Maximum Annual Repayment Cost: 
Remaining Total Repayment Cost: 

$0.00 
$0.00 
$0.00 

ARY OF WRllTEN COMMENTS FOR REFFRENDUM 4A; 

Voters who enjoy living in a wprld-class community should vote YES on 4 4  the stadium initiative. The 
new stadium is a win-win opportunity to build a publicly owned facility for the metropoiitan area and 
ensure the long-term future of maintaining a pro football franchise in Colorado. 

The presence of the franchise is deeply woven into the economic, charitable. educational. and social 
fabric of our communities. The organization and those associated with it are leaders in charitable giving 
and community service. Every year the franchise places millions of dollars into local non-profit organi- 
zations. Players. coaches. staff, alumni, and their spouses commit thousands of hours to schools, 
charities. and other community service activities. The publicity and interest that members of the fran- 
chise family bring to the numerous causes they champion are priceless. They have given back to our 
communities for thirty-eight years. Passage of the stadium initiative will ensure their involvement in 
Colorado for another generation. 

*Excluded from the debt are enterprise and annual appropriation obligations 

If approved, the proposal guarantees that home games played by the franchise will not be subject to 
television btackwts because the team is required to purchase all unsold tickets. Additionally, 2,000 
half-priced tickets will be made available for each game to the general public. 

The new facility will be owned-by us. the taxpayers. and the franchise will pay us rent. The team is 
required to pay two-thirds (23) of the total stadium costs over the life of the 30 year lease, including 
$90 million for construction and all operation and maintenance costs - estimated to be $350 million. 
With rent payments. financing costs. and compensation to Denver for lost seat tax revenues, the fran- 
chise is committed to $760 million in expenditures for the project. The public's share of the construction 
costs is capped and will be generated by a $260 million dollar bond issue. By law. taxpayers cannot 
pay more than the bond issue plus financing costs ($135 million) and a $75 million contingency fund, 
assuming sales tax revenues are available. 

The proposal is not a tax increase. but merely an extension of the Coon Field 1HO"of 1% sales tax. 
The Coors Field tax was aUthOrized by the voters to run until January 1,2012. t necessary. The Coors 
Field bonds will be paid off at least ten years early, so the proposal for the new stadium would also ter- 
minate the tax no later than January 1 ,  2012. 

Should voters approve the stadium initiative. a new multi-purpose facility will be constructed on the 
sports complex property where McNichols Arena and Mile High Stadium presently stand. Besides pro- 
fessional football, the stadium will host professional soccer, college football. high school sports, con- 
certs and a variety of other events. The new facility will be comfortable. safe and an enjoyable place to 
visit for the entire family. 

We all win by building a new worldclass facility in our community which provides benefits both directly 
* ' ipdirectly from having a pro football franchise and ensures that the franchise remain a community 

10 the metmpolitan area. Vote YES on 4A. 
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SUMMARY OF WR YrrEN COMME NTS AGAINST REFFRENDUM 4 A  

This tax is unfair because the franchise owner is threatening to move or sell the football team if th 
community does not accept his terms. The truth is the franchise has a binding lease with the City 
Denver and will be playing in Denver thrgugh the year 2018 regardless of the vote or who owns the 
team. There is a legal precedent for enforcement, a fact confirmed by Denver's City Attorney. Teams 
that have moved in the past did so because their leases had expired or were to expire shody. 

This tax is unfair because private financing was never seriously considered. The franchise should fund 
their own stadium without seeking public assistance. Let private enterprise and those who benefit 
directly from the franchise pay for the new stadium. There are more equitable ways to fund this propos- 
al through a seat tax, which would be more of a voluntary funding mechanism and corporate sponsor- 
ships. 

This tax is unfair when compared to what other cities are paying. This proposal has taxpayers pay iq  
75% of the costs. Taxpayers paid 50% in Detroit and less than 30% in North Carolina and Washington. 
In San Francisco the public will pay no more than 20%. Other cities are getting much better deals. 

This tax is unfair by virtue of its size alone. If approved, this proposal will mean the franchise owner 
gets a half billion dollars of your money. It translates to a $4,000,000 tax subsidy per game, every 
game, for the anticipated life of the tax. The total tax is about the same as the cost of 21,700 police 
cars or an annual salary of 12,000 teachers. 

This tax is unfalr because the taxing district is unfair. People firtv miles away fmm the stadium will pay 
the tax while people Rfleen miles away will not. Astatewide taxing district would be much more fair. In 
addition, the vast majority of the people will never be able to use the stadium (only 2000 tickets avail- 
able to general public). 

This tax is unfair because no serious study was made of renovating Mile High Stadium. The 
Engineering Report prepared for the City concluded that Mile High has a useful life of 30 years. Mile 
High could be renovated for far fewer dollars that necessary to build a new stadium. San Diego and 
Green Bay are renovating their facilities for about 20% of the cost of this proposal. The franchlse 
owner wants a new stadium simply because it will increase his revenues. 

This tax is unfair because, under the proposed lease, the franchise owner gets complete control of the 
stadium for 30 years. The lease is skewed in favor of the franchise for a small contribution, while the 
taxpayers have most of the cost and very little return. Where is the fairness in a deal like that? 

This is a rotten deal for the taxpayers. Vote NO on this unfair and unnecessary tax and insist on a bet- 
ter deal. 
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NOTICE OF ELECTION TO INCREASE DEBT 

County of Jefferson 
State of Colorado 

Election Date: Tuesday, November 3, 1998 
Election Ho~nr:7:OO a.m. to 7:OO p.m. 

Local Election Office Address and Telephone Number: 
Jefferson County Government Center 

I00 Jefferson County Parkway 
, I '  Golden, Colorado 804194550 

Telephone: (303) 271-8168 

JEFFERSON COUNTY OPEN SPACE ISSUE 1A: 

SHALL JEFFERSON COUNTY DEBT BE INCREASED $160,000,000 WITH A REPAY- 
MENT COST OF $293,000,000, WITHOUT ANY INCREASE IN THE CURRENT RATE OF 
ANY TAXES, TO FINANCE THE EVALUATION, ACQUISITION, AND ASSOCIATED 
ACQUISITION COSTS OF INTERESTS IN REAL PROPERTY FOR THE USE AND BENE- 
FIT OF THE PUBLIC FOR OPEN SPACE PURPOSES. SUCH DEBT TO BE EVIDENCED 
BY NOTES. BONDS. LOAN AGREEMENTS, INSTALLMENT SALE CONTRACTS OR 
OTHER EVIDENCES OF INDEBTEDNESS AS THE BOARD OF COUNTY COMMISSION- 
ERS MAY DETERMINE. SUCH DEBT TO BE PAYABLE FROM THE COUNTYS EXISTING 
OPEN SPACE SALES TAX, INVESTMENT INCOME AND RESERVES AS THE BOARr 
OF COUNTY COMMISSIONERS MAY DETERMINE AND TO BE ISSUED OR INCUR1 

DETERMINE. INCLUDING PROVISIONS FOR REDEMPTION PRIOR TO MATURlTY 
WITH OR WITHOUT PAYMENT OF A PREMIUM, AND SHALL THE COUNTY OPEN 
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ON TERMS AND CONDITIONS AS THE BOARD OF COUNTY COMMISSIONERS 

SPACE SALES TAX REVENUES AND THE EARNINGS FROM THE INVESTMENT OF 
SUCHTAXREVENUESANDBONDPROCEEDSBECOLLECTEDANDSPENTWITH- 
OUT LIMITATION OR CONDITION, AS A VOTER-APPROVED REVENUE CHANGE 
UNDER ARTICLE X. SECTION 20 OF THE COLORADO CONSTITUTION, OR ANY 
OTHER LAW. ALL IN ACCORDANCE WITH BOYD OF COUNTY' COMMISSIONERS 
RESOLUTION CC9&468? 

YES- NO- 

Jotal C o w  F iscal Year SDen ding 

Ejscal Year 

Overall percentage change from 1994 to 1998: 
Overall dolbr change from 1994 to 1998: 

$244 050 012 
$227:410:137 
$ 232.315.128 
$ 226.658.114 
$ 197,925,619 

23% 
$46,124,393 

Information on County's Proposed Debt 

Principal Amount of Proposed Bonds Not to exceed $160,000.000 
$15,300,000 

$293,000,000 
Maximum Annual County Repayment Cost: Not to exceed 
Total County Repayment Cost Not to exceed 

Information on County's Current Debt 

Pnncipal Balance of Outstanding Debt: 
Maximum Annual Repayment Cost: 
Remaining Total Repayment Cost: 

$22,460,000 
$1,790,534 
$44,048,065 

SUMMARY OF COMMENTS FOR JEFFERSON COUNTY OPEN SPACF ISSUF IA: 

.We urge a yes vote on Jefferson County Open Space Issue 1A. The existing Jefferson County Open 
Space program is a result of a citizen inspired initiative, whtch passed in 1972. But Jefferson County 
has grown rapidly and land prices have escalated. Now we need to pass another citizen inspired initia- 
tive. A yes vote on Jefferson County Open Space Issue 1A will ensure that we can preserve and pro- 
tect open space lands for ourselves and for our children. 

And remember, we can preserve and protect open space lands without increasing taxes and without 
creating new taxes. No new taxes. No increase in taxes. 

With the existing revenue stream from the Open Space fl cent sales tax, it would take approximately 
25 years to acquire key properties identified in the Master Plans of the cities and the county. With cur- 
rent long-term commitments. less than $1 million is available for acquisition of open space lands in 
1999. Many of these key properties won't wait and they'll be unavailable or unaffordable by the time 
revenues permit serious negotiations with landowners. 

$160 million in revenue bonds would allow accelerated acquisition of proposed open space land and: 
Enable already approved projects totaling 5.400 acres to be purchased immediately. 
Allow the Jefferson County Open Spaceprogram to immediately pursue negotiations on an additional 
18.000+ acres of essential lands identified on the Master Plans. 

Enable the County to act swiftly as unique and urgent opportunities not yet identified present them- 
selves. 

Keep up the current level of maintenance and the current level of trail and development on all acquisi- 
tions while maintain the existing joint venture policy with the cities and recreation districts. 

Ensure that funding is in place for acquisitions as the bonds are being repaid. 

Please vote YES on Jefferson County Open Space Issue 1A 

SUMMARY OF COMMENTS AGAINST JEFFERSON COUNTY OPEN SPACE ISSUE 1A: 

No comments were filed by the constitutional deadline 

' 
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City of Arvada 
NOTICE OF ELECTION TO INCREASE DEBT 

I Election Date: Tuesday. November 3, I998 
Election Hours: ROO a.m. to ROO p.m. 0 

Local Election Office Address and Telephone Number: 
8101 Ralston Road 

Box 8101 
Arvada, Colorado 80001 

Telephone: (303) 421-2550 

2A CITY OF ARVADA ISSUE NO. 1: 

SHALL CITY OF ARVADA DEBT BE INCREASED $14 MILLION WITH A REPAYMENT 
COST OF $27 5 MILLION (WITHOUT ANY INCREASE OF ANY EXISTING TAXES OR 
IMPOSING ANY NEW TAXES) FOR THE PURPOSE OF CONSTRUCTING THE FOLLOW- 
ING ROADWAY IMPROVEMENTS AS PART OF THE 1998 TRAFFIC CONGESTION 
REDUCTION PLAN FOR ARVADA 

KIPLING STREET BETWEEN WEST 72ND AVENUE AND WEST 80TH AVENUE ~ INTER- 
SECTION. WIDENING. AND OTHER RELATED IMPROVEMENTS INCLUDING SIDE- 
WALKS AND LANDSCAPING, 

WEST 64TH AVENUE BETWEEN INDIANA STREET AND HIGHWAY 93, TO PROVIDE 
ACCESS TO PROPERTY AND FACILITIES INCLUDING, BUT NOT LIMITED TO, THE 
PLANNED JEFFERSON COUNTY R-1 HIGH SCHOOL STADIUM AND THE PLANNED 
SPORTS COMPLEX AT LONG LAKES RANCH, 

WEST 52ND AVENUE BETWEEN ALLISON STREET AND GARRISON STREET TO PRO- 
VIDE SAFE PEDESTRIAN ACCESS TO RUSSELL ELEMENTARY SCHOOL, MAKE 
DRAINAGE IMPROVEMENTS, AND ADD SIDEWALKS AND LANDSCAPING, 

NOT WITHSTANDING ANY PROVISION OF THE CHARTER, AND SHALL SUCH DEBT 
BE PAYABLE FROM ALL OR ANY PORTION OF THE CITY'S SALES AND USE TAX REV- 
ENUES,THEPROCEEDSOFMEBONDSlNVESTMENTlNCOMEONSUCHREV- 
ENUE OR BOND PROCEEDS, AND SUCH OTHER REVENUES AS THE CITY COUNCIL 
MAY PLEDGE FOR SUCH PAYMENT, AND SHALL SUCH DEBT HAVE SUCH TERMS 
AND CONDITIONS AS THE CITY COUNCIL MAY DETERMINE, AND BE SUBJECT TO 
REDEMPTION PRIOR TO MATURITY WITH OR WITHOUT PAYMENT OF THE PREMIUM 
AS CITY COUNCIL MAY DETERMINE? 

Jotal Cihr Fiscal Year SDending 

Fiscal Year 

. .  

1998 (estimated) 
1997 (actual) 
1996 (actual) 
1995 (actual) 

' 1994 (actual) 
Jh31 'u 

Overall percentage change fmm 1994 to 1998 
Overall dollar change from 1994 to 1998 

958,961,000 
54,964,000 
54.480.000 
49.180.000 
45.1 83.000 

30.5% 
$13,778,000 

Information on City's Proposed Debt 

2A CITY OF ARVADA ISSUE NO 1 

Principal Amount of Proposed Bonds:Not to exceed 
Maximum Annual City Repayment Cost: Not to exceed 
Total City Repayment Cost: Not to exceed 

Information on City's Current Debt' 

Principal Amount Outstanding Debt: 
Maximum Annual Repayment Cost: 
Remaining Total Repayment Cost: 

514,000,000 
$ 4,480,000 
$27,500,000 

'Excluded fmm debt are enterprise, ANada Urban Renewal Authority and annual appropriation obligations. 
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SUMMARY OF WRlTTFN COMMFNTS FOR lSSuF 2A; 1. 9. 

congestion and neighborhood impacts have been consistently cited as top concerns of Arvada 1p ts. A citizens' committee spent almost two years identifying the transportation improvements 
I at mxlld provide the greatest benefit. Their work is reflected in this bond issue and in other trans- 
p a l a h  projects on thin year's ballot. inddhg the extension of W. 72nd. If the City is able to move 
folward with these projects, all residents will see a significant improvement in their ability to travel 
through the city. Public safety and enwgency response times will improve. especially in the central 
part of the city, and the quality of life of thousands will be measurably enhanced because cut-through 
traffic will be reduced or eliminated in a dozen or more neighborhoods. 

All of thase improvements can be achieved using a combination of existing City money, a grant Of 

Federal dollars, and private financing. There will be' no incxease in taxes and no new taxes. 

Two of the proposed road improvements in this bond issue will benefit school children directly. W. 64th 
Avenue improvements will upgrade a dangerous. twisting road to provide safe access for kids and their 
families attending sporting events at the new Jefferson County R-1 high school stadium. W. 52nd 
Avenue will be improved with sidewalks, curb and gutter so that young children walking to Russell 
Elementary will for the first time be separated fmm the traffic on this busy arterial. 

The dangerous intersection of W. 64th and Indiana will be completely reconstructed. 

All ma@r mad improvements will be acmmpanied by new hikingbiking trails and enhanced with attrac- 
tive, noisemuffling landscaping. 

This bond issue is pall of the 1998 Traffic Congestion Reduction Plan for Arvada. Years ago, the City 
was pressured by residents to better manage growth by developing a comprehensive plan. The plan 
stressed orderly growth and identified the roads, utilities and other infrastructure that would be needed 
to accommodate the grOwm. In compliance with this plan, the City has for decades acquired land and 
established rights-of-way along predetermined corridors. This bond issue will construct key portions of 
that infastructure with existing funding and M) increase in taxes. 

Some of the road projects proposed in thin bond issue may be prevented by another ballot item, which 
would negate all the planning that has taken place and all the money that has been spent so far. It 
would be wrong and unfair to turn much of the City's hard-earned rights-of-way into private parks for 
just a few adjacent homeowners. TraKi w!d just get worn, and the city would ultimately have to 
acquire new right-of-way somewhere else. at a much higher price to taxpayers. 

ARY OF WRlTTEN COMMENTS "AGAINST' ' ISSUE 2A: 

The election question may have been improperly referred to the ballot by the city council. The charter 
says that "acts of the Council" for the purpose of 'authorizing the borrowing of money' must be done 
by ordinance. This election issue was passed as a resolution, therefore, it does not meet the require- 
ments of the city charter. (ANada City Charter: Chapter 5.7) 

The City Council included the phrase '...and notwithstanding any provision of the charte? in the ballot 
language. If this measure passes, the d i n g  would allow the council to suspend the entire city char- 
ter, induding "Council Procedure", "Budget Control and Financing", "Municipal Borrowing". and any 
other provision they find inconvenient. This cwld be done with the votes of just four council members. 

State law requires charter changes to be referred by ordinance, to allow discussion, public comments. 
and debate. This ballot issue was referred by resolution. If passed. it would have the effect of repeal- 
ing the charter by mere undebated resdution. 

Voting for this issue, would be giving the cily council a blank check, unrestrained by the limiting provi- 
sion of our city's 'constitution". Arvada voters should reject this bond issue. 

The City proposed $14 million in roadway construction. however, the repayment with interest is almost 
twice as much, $27.5 million. Since this bond isue is to be paid from existing city revenues without 
increasing taxes, it would be more fiscally responsible to construct these projects on a pay-as-you-go 
basis and save ,the taxpayers nearty $14 million in interest payments. It is in the ecnnomic best inter- 
ests of the Arvada taxpayer to vote no on this ballot question. 

The city government is asking the taxpayers to buy a pig-in-a-poke! The City lists no specific values 
for costs for the three road projects, The total bond amount is claimed to be $14 million, but there are 
no details, studies, plans, or project definitions that would substantiate how much each project would 

. _  

would be constructed. which tax source would fund the debt sewice, or how long those 
be eamrked to this bond to repay it. Without substantially more information and assur- 

fmm the government, Arvada voters should vote no on this bond issue. 

This ballot item fails the requirements of TABOR to define the costs, tax source, duration, and other 
ramifications of the subsequent diversion of revenues to pay off the bonds. 
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(Proposed) 
City of Fairmount 

Jefferson County, Colorado 

Election Date: November 3, 1998 
Polling Place Hours: 7:OO a.m. - 7:OO p.m. 

Polling Location: Fairmount Fire Station No. 1,4755 Isabell, Golden, Colorado. 
Local Election MTtce: 17630 W. 58th Drive, Golden, Colorado 

Telephone: (303) 279-8104 

Designated Election Official: T. Ray Davis 

QUESTION A: 

SHALL CITY OF FAIRMOUNT TAXES BE INCREASED ANNUALLY BY $550,000 BY 
ADOPTING A TWO PERCENT (2%) SALES TAX ON THE SALE OF TANGIBLE PERSON- 
AL PROPERTY AT RETAIL AND THE FURNISHING OF SERVICES, PURSUANTTO THE 
PROVISIONS AND LlMITATtONS OF C.R.S. 5 29-2-105, AND FURTHER PURSUANT TO 
AN ENABLING ORDINANCE TO BEADOPTED BY THE ELECTED GOVERNING BODY 
OF THE CITY OF FAIRMOUNT. AND SHALL THE CITY OF FAIRMOUNT'S FISCAL YEAR 
SPENDING LIMITS ESTABLISHED PURSUANT TO ARTICLE X. SECTION 20 OF THE 
COLORADO CONSTITUTION BE INCREASED BY THE AMOUNT OF $550,000 ANNUAL- 
LY, REPRESENTING THE ANNUAL AMOUNT OF SALES TAX SO COLLECTED? 

YES- NO- 

A SUMMARY OF WRITTEN COMMENTS IN FAVOR OF QUESTION A. FILED WITH 
U.IE PROPOSED CITY OF FAIRMOUNT'S DESIGNATED ELECTION OFFICIAL BY 
SEPTEMBER .18. 1998. IS AS FOLLOWS: 

1. Nobody likes to pay taxes, but in order for the city of Fairmount to be viable, like any other city it 
needs to have revenue. The new city of Fatrmount is proposing to continue providing public services 
at a level similar to those its residents and commercial entities have become accustomed to. To do 
this a financial analysis was conducted and a proposed budget generated based on reasonable and 
conservative estimates of expenditures and offselting revenues. This budget was compared to those of 
several communities with similar makeup as wall as being reviewed by the Colorado Division of Local 
Governments. In all cases the proposed budget was considered to be reasonable. 

The 2% sales tax is one component of Fairmount's required revenue stream and is expected to gener- 
ate about 31% Of total revenues. Since the vast majority of consumer goods are purchased In the sur- 
rounding cities (ANada, Wheat Ridge and Golden assess sales tax at 3.2, 2.5 and 3% respectively) 
the implementation of this new tax will have little effect on a Fairmount resident's daily household 
budget. 

2. The revenue from the proposed 2% sales tax is necessary to meet the expected general financial 
obligations of the new City of Fairmount. The tax, subject to enabling ordinances to be adopted by the 
city government. will be assessed on all retail sales made by businesses located within the proposed 
city limits. The tax will be paid by both residents of Fairmount and non-residenb who are visiting 
Falnnount. As Fairmount residents currently pay local sales taxes in other jurisdictions, non-residents 
will-pay the 2% Fairmount tax on all purchases made in Fairmount. 
The expected revenue of up to $550.000 from the proposed 2% sales tax will be used. in part, to fund 
expenditures for law enforcement, planning and zoning, and general government. 

Those involved in the incorporation effort believe the proposed sales tax is a fair and reasonable 
means of generating revenue from both residents and non-residents who are the beneficiaries of the 
city's services. The proposed 2% rate is lower than that in any of the three surrounding c!ties. 

A SUMMARY OF WRITTEN COMMENTS AGA INST QUESTION A. FILED WTTH THE 
PROPOSED CITY OF FAIRMOUN T'S DESIGNA TED ELECTION OFFICIAL BY SEP- 
TEMBER 18.1998. IS AS FOLLOW s 
No comments were filed by the Constitutional deadline. 

QUESTION B: 

SHALL CITY OF FAIRMOUNT TAXES BE INCREASED ANNUALLY BY $550,000 BY 
ADOPTING A TWO PERCENT (2%) USE TAX ON THE USE, CONSUMPTION AND 

STORAGE OF CONSTRUCTION AND BUILDING MATERIALS PURCHASED AT RETAIL 
AND FOR THE USE. CONSUMPTION AND STORAGE OF ANY MOTOR AND OTHER 
VEHICLES PURCHASED AT RETAIL FOR WHICH REGISTRATION IS REQUIRED, PUR- 
SUANT TO THE PROVISIONS AND LIMITATIONS OF C R S 5 29-2-109, AND FURTHER 
PURSUANT TO AN ENABLING ORDINANCE TO BE ADOPTED BY THE ELECTED GOV- 
ERNING BODY OF THE CITY OF FAIRMOUNT, AND SHALL THE CITY OF FAIR- 
MOUNTS FISCAL YEAR SPENDING LIMITS ESTABLISHED PURSUANT TO ARTICLE X. 
SECTION 20 OF THE COLORADO CONSTITUTION BE INCREASED BY THE AMOUNT 
OF $550,000 ANNUALLY, REPRESENTING THE ANNUAL AMOUNT OF USE TAX SO 
COLLECTED? 

YES- NO- 

A SUMMARY OF WRlITEN COMMENTS IN FAVOR OF QUESTION B. FILED WITH 
THE PROPOSED CITY OF FAIRMOUNT'S DESIGNATED FLECTION OFFICIAL BY 
SEPTEMBER 18,1998. IS AS FOLLOWS: 

1. The use tax represents another estimated 31% of Fairmount's required revenues. Like the Sales 
tax the use tax will have little impact on a Fainnount resident's household budget. The use tax is 
levied on items such as factory equipment and construction materials and is not applicable to usual 
consumer purchases. The surrounding cities all asses a use tax in excess of 2% so. for large pur- 
chases, the tax advantage previously enjoyed through residing in unincorporated Jefferson County will 
still exist, albeit to a lesser extent. 

2. The revenue from the proposed 2% use tax on motor vehicles and construction materials and 
equipment is necessary to meet the expected general obligations of the new City of Fairmount. The 
tax, subject to enabling ordinances to be adopted by the new city government, will be assessed on all 
newly purchased motor vehicles registered in Fairmount and on all construction materials and equip- 
ment within the city. 

The expected revenue of up to $550,000 from the proposed 2% use tax will be used, in part. to fund 
expenditures for road and bridge maintenance and for general government. 

Those involved in the incorporation effort believe the 2% use tax is a fair and reasonable means Of 

generating revenue from both residents and businesses who are beneficiaries of the City's SeNiCeS 

A SUMMARY OF WRIlTEN COMMENTS AGAINST QUESTION B. FILED WITH THE 
PROPOSED CITY OF FAIRMOUNT'S DESIGNATED ELECTION OFFICIAL BY 
-$ 

No comments were filed by the Constitutional deadline 

OUESTION C: 

SHALL THE CITY OF FAIRMOUNTS TAXES BE INCREASED ANNUALLY BY $650,000 
BY ADOPTING AN AD VALOREM TAX OF 5 223 MILLS ON ALL TAXABLE REAL PROP- 
ERTY, THE REVENUE OF WHICH IS TO BE USED FOR GENERAL GOVERNMENTAL 
PURPOSES, AND SHALL THE CITY BE AUTHORIZED TO COLLECT AND SPEND THE 
FULL PROCEEDS OF SUCH TAX WiTHOUT LIMITATION AND WITHOUT LIMITING THE 
EXPENDITURE OF ANY OTHER REVENUES OR FUNDS UNDER ARTICLE X, SECTION 
20 OF THE COLORADO CONSTITUTION? 

YES- NO- 

A SUMMARY OF WRllTEN COM MFNTS IN FAVOR OF QUESTION C. FILED WITH 
THE PROPOSED CITY OF FAIRMOUNT'S DESIGNATED ELECTION OFFICIAL By 
SEPTEMBER 18.1998. IS AS FOLLOWS; 

1. The levying of 5.223 mills on real property (property tax) will result in a net increase to property 
owners of only 2 mills over their current tax siluation. This is estimated to equal $22 per $100,000 Of 

market value of property. The difference between the published amount of 5.223 mills and the 2 mills 
stated here IS the fact that county residents (you and I) are already assessed 3.223 mills for Law 
Enforcement by Jefferson County which will be transferred into the 5.223 mill total to be collected by 

aunt in the advent that the city IS incorporated. The money collected under this assessment will 
(I.@ rn be paid out by the City of Fairmount for law enforcement and other sewices supporting the 

community. This is a small price to pay for obtaining local control of our roadways and the future of our 
community. 
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The expected revenue of up to $650,000 from the proposed 5.223 mill increase will be used, in part, to 
fund expenditures for general government and for law enforcement. 

Those involved in the incorporation effort believe the additional tax to be levied is a reasonable price to 
pay to have the added cwtrol over our community available as a separately incorporated city. 

A SUMMARY OF WRllTEN COMMENTS AGA INST QUES TION C. FILED WITH THF 
PROPOSED CITY OF FAIRMOUN rs DESIGNATFD El ECTlON OFF ICIAL BY SEP- 
m B F R  18.1998. IS AS FOLLOWS: 

No comments were filed by the Constitutional deadline. 

1. Actual or estimated total fiscal year spending for the current year and each of the pasf 4 years: 
There has been no district fiscal year spending in the current year, nor in the past 4 years. 

2. First full fiscal year estimates of the maximum dollar amount of each increase: 

a. Sales Tax: $550.000 
b. Use Tax: $550.000 
c. Ad Valorem Tax: $650.000 

3. Fiscal year spending without the combined increase: 5 375,800 [estimated] 

City of Westminster 
Jefferson County, Colorado 

NOTICE OF ELECTION ON REFERRED MEASURES 

Election Date: Tuesday, November 3,1998 
Election Hours: 7:OO a.m. to 7:OO p.m. 

Local Election Office Address and Telephone Number: 
Office of the City Clerk 

4800 West 92nd Avenue 
Westminster, Colorado 80030 

303430-2400 

ISSUE A 

SHALL CITY OF WESTMINSTER TAXES BE INCREASED $1,600,000 (ONE MILLION 
SIX HUNDRED THOUSAND DOLLARS) ANNUALLY BY INCREASING M E  C I W S  
3.0 PERCENT ADMISSIONS TAX TO 5.0 PERCENT AND EXTENDING M E  TAX TO 
CHARGES MADE FOR ADMISSION TO ENTERTAINMENT, SPORTS, MUSIC, THE- 
ATRE. TRADE SHOWS AND OTHER EVENTS PRODUCED FOR COMMERCIAL 
EXHIBITION, BUT EXCLUDING EVENTS SPONSORED AND ORGANIZED BY NOT- 
FOR-PROFIT SCHOOLS, CHARITABLE ORGANIZATIONS, GOVERNMENT ENTI- 
TIES, AND OTHER EXEMPT ORGANIZATIONS, AND SHALLA REVENUE CHANGE 
BE APPROVED TO ALLOW THE CITY TO COLLECT, RETAIN, AND EXPEND THE 
FULL AMOUNT OF CURRENT AND FUTURE REVENUES DERIVED FROM THE 
CITY'S ADMISSIONS TAX, NOTWITHSTANDING ANY STATE REVENUE OR EXPEN- 
DITURE LIMITATION? 

FOR - AGAINST - 

ISSUE B 

SHALL CITY OF WESTMINSTER BE AUTHORIZED TO COLLECT, RETAIN, AND 
EXPEND THE FULL AMOUNT OF REVENUES RECEIVED BY THE CITY IN THE 
FORM OF RENT, PROFIT-SHARING, AND OTHER FORMS OF PAYMENT 
RECEIVED BY THE CITY AS PART OF THE CITY'S PARTICIPATION IN AJOINT OR 
COOPERATIVE DEVELOPMENT PROJECT, NOTWITHSTANDING ANY STATE 
SPENDING OR REVENUE LIMITATION, AND TO USE SUCH REVENUES TO FUND 
THE COST OF PROVIDING MUNICIPAL SERVICES SUCH AS POLICE PROTEC- 
TION. FIRE AND EMERGENCY MEDICAL SERVICES, STREET CONSTRUCT10 

DEBT SERVICE PAYMENTS? 
AND MAINTENANCE, PARKS AND RECREATION, CAPITAL IMPROVEMENTS, 

AGAINST - - FOR 
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1998 (estimated) 
1997 (actual) 
1996 (actual) 
1995 fsctuall 

$76256,821 
568,086,447 
$63,307,341 
$56.255.450 

\- --, _._ 
1994 (actual) $55,486,605 

Overall dollar change $20,770,216 
Overall percentage change 37% 

Estimate of Maximum Dollar Amount of Admissions Tax Increase: 
Estimate of IXy Spending without the increase: 

$1,600,000 
$85,407,639 

m A R Y  OF WRllTEN COMME NTS FOR ISSUE A: 

The City of Westminster has held an enviable position as a regional retail shopping hub for many 
years. anchoted by the Westminster Mall and supported by many neighboring retail centers. While the 
City is dedikaled to retaining its position in the retail marketplace. thereby preserving the City's sales 
tax base, which is the basis for funding our City se-, we have long seen the necessity to diversify 
our revenw sources. A simple reasoning exists behind focusing on Admissions Tax as the area in 
which to seek an increase and lessen the dependence on Sales tax as the City's source for funding 
basic municipal service. Admission taxes apply to movie theatres, entertainment, sports, music events ~ 

anywhere a W e t  is purchased for admission. These events attract thousands of individuals to our 
community horn a wide geographic range. Many of these people are non Westminster residents. 
Further mom. the tax is imposed on a "user pay" appocnh. In other words, the actiiities and events 
mat people decide to frequent are optional, not essential. Nonetheless, their presence requires an 
increased nead for municipal service, notable police and fire protection. Increasing the Admissions Tax 
just two percentage points will generate an extra $1 miition per year, and would be tied to funding addi- 
tional public safety personnel. equipment and facilities. I would like to strongly encourage Westminster 
residents to vole in favor of this important measure, which transfers some of the burden for extra public 
safety serJiees to the shoulders of the businesses who are generating that need. Vote FOR Issue A. 

SUMMARY OF WRllTEN COMMENTS AGAINST ISSUE A 

No comments were filed by the constitutional deadline. 

SUMMARY OF WFWFN C O M W T S  FOR lSSUF 8; 

Most well informed voters are aware that the TABOR amendment subjects City revenues to a compli- 
cated formula that sometimes identifies portions of eamed revenue as "excess". Colorado law allows 
voters to exempt City revenues from TABOR restrictions and Westminster voters have done so on 
every revenue category that has been presented to them in the past. TABOR restrictions effectively 
handcuff the CQ by inhibiting our flexibility. Fortunalely. Westminster voters have Seen through the 
unreasonable restrictions of TABOR and continually return the authority to make local decisions to their 
locally elected oficials. A vote FOR issue B is a vote in that direction. Innovative entrepreneurial City 
governments u t i l i  a variety of means to fund their operations. among them publidprivate partnerships 
that leverage financial resources for the public's be- Under such arrangements, private concerns 
pay the City lease payments or other payments. An example of this is the new Conference Center at 
the Westin Hotel. In which the City is a financial p a w .  The Westin will lease that facility from the City 
and such lease revenues to the City are needed to help pay for the debt service on the Conference 
Center. City operating budgets are the sum of many revenue sourcas. Lease-type payments add up to 
significant dG&ars that are needed'to be reinvested in the City to help pay for needed capital improve- 
ments. Vote FOR Issue B. 

RY OF WR IlTEN COMMENTS AGAtNST ISSUE 8; 

No commenls were filed by the constitutional deadline. 

City of Wheat Ridge 
Jefferson County. Colorado 

Election Date: Noranber 3, 1998 
Election Hours: 700 am- to 700 P.m. 

Local Election Office Address. and Telephone Number: 
Wanda Sang, City Clerk 

7500 W. zp  Avenue 
Wheat Ridge. CO 80215 

(303) 235-2823 
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What happens as a resun of the motels using a significant amount of Polrs bme is that the rest of the 
community has less coverage There have been numerous bmes dunng which an enhre shifl of Police 

in response to cnmes at the motels, leaving no officers to cover the rest of the 

.. -_ -_-.-..-- 

BALLOT ISSUE 2A 

SHALL CITY OF WHEAT RIDGE TAXES BE INCREASED I 
$500,000.00 ANNUALLY BY AN INCREASE IN THE 
LODGER’S (“HOTEL AND MOTEL”) TAX IMPOSED BY SEC- 
TION 22-1 OF THE WHEAT RIDGE CODE OF LAWS FROM 

’ 

FIVE (5) PERCENT TO TEN (10) percent (WITH THE EXCEP- 
TION OF MORTUARY ACCOMMODATIONS, FOR WHICH 
THE TAX RATE SHALL REMAIN FIVE (5) PERCENT), THE 
ADDITIONAL REVENUES FROM SUCH RATE INCREASE TO 

SUCH REVENUES FOR POLICE AND CODE ENFORCEMENT 

REDEVELOPMENT AND PUBLIC IMPROVEMENTS WITHIN 
THE CITY, SUCH REVENUES TO BE PLACED IN A SPECIAL 
FUND FOR SUCH PURPOSES, AND SHALL THE CITY BE 
AUTHORIZED TO COLLECT, RECEIVE, RETAIN AND 

TATION ALL INTEREST INCOME DERIVED THEREFROM, IN 
CALENDAR YEAR 1998 AND IN EACH SUBSEQUENT YEAR, 

APPROVED REVENUE CHANGES WITHIN THE MEANING 

TUTION, AND SUCH APPROVAL TO BE IN ADDITION TO 

BE ALLOCATED IN THE AMOUNT OF THREE-FIFTHS OF 

ACTIVITIES, AND TWO-FIFTHS OF SUCH REVENUES FOR 

EXPEND SUCH LODGER’S TAX, INCLUDING WITHOUT LIMI- 

SUCH AUTHORIZATION TO CONSTITUTE VOTER- 

OF ARTICLE X, SECTION 20, OF THE COLORADO CONSTI- 

AND SEPARATE FROM ALL OTHER CHANGES TO SPEND- 
ING, REVENUE RAISING OR OTHER LIMITATIONS CON- 
TAINED WITHIN ARTICLE X, SECTION 20, OF THE COL- 
ORADO CONSTITUTION PREVIOUSLY AUTHORIZED BY 
THE ELECTORS OF THE CITY, EFFECTIVE JANUARY 1, 
19997 

. .  . ear SDendirUJ 

1998 (estimated) 
1997 (actual) 
1996 (actual) 
1995 (actual) 
1994 (actual) 

Overall Percentage Change 
Overall Dollar Change 

$18,390,258 
$17.477.232 
$16,778,381 
$15,941,000 
515,331,342 

5.22% 
$91 3.026 

Estimated Maximum Dollar Amount of Tax Increase For First Full Year 
Under Referred Measure. $500.000 

Estimated Maximum Fiscal Year Spending for First Full 
Fiscal Year Without Tax Increase: $18.743.159 

IM FOLLOWING IS A SUMMARY OF WRIlTEN COMMENTS IN FAVOR OF THE 
RFFFRRED MEASURE FILED WITH THE DFSIGNATED FI FCTlON OFFICIAL; 
As most residents are aware Wheat Ridge is home to several low cost motels These motels are 
located mainly near the intersection of Kipling and 1-70 What most residents are probably not aware 

amount of cnme that affects the entire community 

In 1997 the Police Department responded to approumate(y 1.200 calls to the vanous motels These 
Police calls included murders, suicides drug use, drug sale and drug manufactunng, sexual assaults. 
domestic violence. sexual assault on children and a vanety of lesser cnmes The local motels have 
been the source of some of the most violent cnme in the commuruty and crimes which by their nat 
consume a lot of the time of the Police Department 

of is that the motels in the community have, over the last few years. been the source of a significant 
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Y The immediate solution is to hire additional Police and enforcement personnel so that the calls can be 
handled and so officers are still available for the rest of the community. Other longer term issues will 
involve the possible adoption of stronger ordinances and physical improvements to dean up and fix up 
the motel area and possibly other areas of the community. 

Is it fair to ask Wheat Ridge citizens to pay more to add Police protection needed as a result of the 
motels in the City? No. The City is proposing that the cost to add more police officers and to finance 
any longer term improvements be paid by increasing the tax on rwms rented at motels from its current 
rate of 5% to 10%. In this way, the persons that are the cause of the added service will then pay for 
the added services. Only persons who stay at the motels would have to pay the added tax. 

The ballot question provides that any new funds that are generated be placed into a special and sepa- 
rate account so that the City Council can monitor how the funds are used and that they are used in the 
proportion of 60% for enforcement and 40% for other improvements. Of the estimated $500,000 to be 
raised in the next year, $300,000 would go towards enforcement and $200,000 towards other commu- 
nity improvements mentioned above. 

Approving the ballot question wiM provide the necessary funds to combat a serious problem in the com- 
munity that if left unchecked will mntinue to worsen. The added funds will allow the City to address 
the crime problem at the local motels and to provide the entire community with better police coverage 
as a result. 

JHF FOLLOW1 NG IS A SUMMARY OF WRllTEN C O W N T S  IN OPPOSITION TQ 
THE REFERRED MEASURF F ILED WITH THE DESIGNATED ELECTION OFFICIAb; 

The proposed Lodger’s Tax is a Matant special interest levy designed to earmark funds for a specific 
purpose. Certain areas of the aty demand additional police services. Under this proposal these new 
revenues would be “locked in. and could not be used elsewhere, even though future needs of the city 
would be more urgent. This inkxibility would tie the hands of the city Council, which is charged with 
addressing the needs of all of its citizens. and, furthermore. to allocate the city‘s resources accordingly. 
This proposal represents bad public policy. It is poor budgeting procedure. It is not good government. 

Police operations, like those of other municipal services, should be subjeci to periodic review and eval- 
uation. This is particularly done at budget time when all requests for funds are received and evaluated. 
This is the best way to ensure eRciency and the best use of the city’s limited resources. 

Mandating that funds collected hwn a certain tax be used for the benefit of a certain area frustrates the 
review process. What’s next? Special levies or surcharges on those who use the Recreation Center 
because it needs more police wrveillance? 

Voters should say no to this i l lameived idea. Special treatment should no1 be given to any area of 
the city simply because of earmarked revenue. Vote ‘NO”- No new taxes that can’t benefit all citizens1 

Jefferson County School District No. R-1 
JEFFERSON COUNTY, COLORADO 

Election Office: 
1829 Denver West Drive 

Golden, Colorado 80401-0001 
Telephone: (303) 982-6801 

NOTICE OF ELECTION TO INCREASE TAXES 

“SHALL JEFFERSON COUNTY SCHOOL DISTRICT NO R-1’s TAXES BE INCREASED 
$34,836,000 ANNUALLY BY AN ADDITIONAL LEVY OF AD VALOREM PROPERTY 
TAXES FOR THE 1998-1999 BUDGETYEAR AND EACH OF THE FOUR BUDGET 
YEARS THEREAFTER, UP TO AND INCLUDING THE 2002-2003 BUDGET YEAR, TO BE 
DEPOSITED IN THE GENERAL FUND OF THE DISTRICT FOR EDUCATIONAL PUR- 
POSES, INCLUDING, BUT NOT LIMITED TO, REDUCTION IN CLASS SIZES, MIDDLE 
SCHOOL INTRAMURAL ATHLETICS. TEXTBOOKS. READING INTERVENTION, AND, 
STAFF TRAINING, WlTH SUCH TAXES TO BE GENERATED BY SUCH INCREASES AS 
MAY BE NECESSARY IN THE DISTRICTS MILL LEVY CERTIFIED AGAINST THE 
ASSESSED VALUATtON OF ALL TAXABLE PROPERTY IN THE DISTRICT IN AN 
AMOUNT SUFFICIENT TO GENERATE THE AMOUNT OF TAXES STATED ABOVE. TO 
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BE IN EXCESS OF PROPERTY TAX REVENUES THAT WOULD BE PROVIDED BY TYE 
GENERAL FUND MILL LEVY PERMITTED UNDER STATE LAW WITHOUT SUCH 
INCREASE, AND TO CONSTITUTE VOTER APPROVED REVENUE AND SPENDIN 
CHANGES UNDER. TO BE COLLECTED AND SPENT EACH YEAR WITHOUT LlMl 
TlON BY THE REVENUE AND SPENDING LIMITS OF, AND WITHOUT AFFECTING 
DISTRICT'S ABILITY TO COLLECT AND SPEND OTHER REVENUES OR FUNDS 
UNDER, ARTICLE X. SECTION 20 OF THE COLORADO CONSTITUTION OR ANY 
OTHER LAW?" 

Fiscal Year SDendina InforrnatiQn 

Fiscal Year SDendina (FYSI" 
1994-95 (Actual) 
1995-96 (Actual) 
1996-97 (Actual) 
1997-98 (Actual) 
1998-99 (Current Year Estimated) 

Wll,O42.523 
426.730289 
446,658,880 
468.545.1 65 
496,678,657 

Overall P I S  percentage change through 5 years (1994-95 - 1998-99) 20 83% 

Overall FYS dollar change through 5 years (1994-95 - 1998-99) 585,636,134 

'Does not include payments on bonded debt of $38,009,605 in Fiscal Year 1994-95, $39.684.510 in 
Fiscal Year 1995-96. $39,886.883 in Fiscal Year 1996-97. $39,260 172 In Fiscal Year 1997-98, and 
$66,079,024 in Fiscal Year 1998-99 

Fiscal year spending without the tax increase in the ballot proposal IS estmated to be up to 
$496.678 657 in the 1998-99 Fiscal Year The proposed maximum dollar tax increase in the ballot pro- 
posal is up to $34,836 000 in any Fiscal Year 

SUMMARIES OF WRllTEN COMMENTS FILED WITH THE ELECTION OFFICER 

THE FOLLOW ING SUMMARIFS WERE PREPARED FROM COMMENTS FILED BY 
PERSONS FOR THE PROPOSAL: 

All children must learn basic skills to succeed in life and work. A total of $13 million of mill-levy funds 
over five years will go to support reading, the most important basic skill. 

Textbooks must be up to date. The mill levy will provide more than $22 million over four years for text. 
books to help students meet high academic standards. The textbook fee will be eliminated. 

Jefferson County has the largest class sizes in the state. The mill levy will add nearly 500 teachers so 
children get more individual attention in smaller classes 

The mill levy will provide enough classroom space for smaller classes 

Jeffco children need after-school activities to stay involved in school and out of trouble. Middle schools 
will offer sports and activities with mill-levy funds. 

Test scores show learning in Jeffco is improving. Scores for the ACT college entrance test and Iowa 
Test of Basic Skills are on the rise, but students can do even better if they have adequate funds to sup- 
port their learning. 

Students in Jefferson County should have school funding like that of other metro-area school districts. 
Yet our children are shortchanged. Jeffco schools have $638 less per pupil than the average of Cherry 
Creek, Littleton. and Douglas County schools, which have had successful mill-levy elections. 

Education Week. a national newsletter ranks Colorado 48" of 50 states in adequacy of resources for 
kindergarten through 12th grade education. Colorado received a grade of 'F' in 1998. The only way 
lacal school districts in Colorado can get enough dollars is through mill-levy elections like the one 
Jeffco is proposing. 

The mill levy will provide local funds under local control so Jeffco students won't have to depend as 
heavily on uncertain state funding. 

Local schools will get 100 percent of the mill-levy funds. Not one cent will go for salary increases for 
current employees. and no additional administrators will be hired. 

The mill levy will cost the average homeowner only $10 per month for five years. The mill levy wil '_ 

automatically end unless voters renew it in 2003. 

Accountability is built in. A citizen oversight committee will ensure funds are spent as promised 
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The value of your home grows when schools are strong. The mill levy will add value to your home by 

i, ving student learning and making your neighborhood a more attractive pbce to live. 

[@FOLLOWING SUMM ARIES WFREPREPAREDFCOMMENTSI ED BY 
PERSONS AGAINST THE PROPOSAL: 

Excellence does not cost more. Dennison. DEvelyn, and a few neighborhood schools have superb 
student performance despite being among the cheapest schools in the District to operate. Jeffco does- 
n't use these schools as models, instead trying to re-invent the wheel by using teachers from mediocre 
and poor schools to create a new curriculum. The mill levy would support those efforts with no 
improvement in student learning. 

37% of Jeffco fourth graders tested below grade level in reading and 63% below grade level in writing 
on the 1997 State Assessment. Although 94% of the Dennison 
Elementary students were at grade level in reading and 70% were at grade level in writing, Dennison's 
reading program is not approved for use in neighborhood schools. The District rafuses to consider 
Dennison for duplication or to recommend adoption of its curriculum at neighborhood schools. 

The District banned Saxon math, a proven and effective math program, despite parent and staff sup- 
p a l  and high performance of students on all national achievement tests. 

There is no money in the mill to build the extra classrooms necessary to accommodate reduced Class 
size. Class size must be reduced to 15 students per class to result in increased learning. something 
Jefhx does not plan to do and cannot afford to do. 

The past few years has seen Jeffco move from Outcomes and Proficiencies to Standards to the cur- 
rent Strategic Plan trying to improve student performance. Administrative costs have doubled for the 
Instructional Services Department, taking money from the classrooms and returning no benefit to the 
students. The mill would increase this trend. 

It win increase school property taxes 22.5%. 

The request to remove restrictions of Article X. Section 20 of Colorado's Constitution shows intent to 
deprive taxpayers of protection from unapproved taxation. Do you trust the District to protect you? A 
primary reason to vote "id! 

Don't trust R-I. Will this $174 million tax over five years end? It'll be forever! 
R-I illegally charged parents textbook fees. R-1 misleads voters on amounts of pertpupil funding in 
Colorado; it is not the second lowest state on school funding; it's 31st of 50 (U.S. Dept of Education)! 

Expenses are un-controlled. Bureaucrats grew 30% from 328 in 1994 to 427 administrators this 
September. R-I pays most certificated staff salaries progressing 3 to 4 times the inflation rate! Do you 
get such pay raises? With $15 million new funding in 1997198, R-l spent over $16 million on 
salariesbenefits, plus $12 to $13 million on early retirement bonuses. The District has a bad caSe of 
spendicitis. 

Blue Mountain Water District 
JEFFERSON COUNTY, COLORADO 

Election Date: November 3. 1998 
Election Hours: 7:OO A.M. to 700 P.M. 

Local Election Office Address and Telephone Number: 
Law Offices of Frederick Huff 

730 17th Street, Suite 850 
Denver, Colorado 80202 

(303) 534-8318 

. _ .  - 

REFERRED MEASURE 5 A  

SHALL BLUE MOUNTAIN WATER DISTRICT TAXES BE INCREASED ($16,100, FIRST 
FULL FISCAL YEAR DOLLAR INCREASE) ANNUALLY FOR THE PURPOSE OF FINANC- 
ING OPERATIONS, MAINTENANCE AND CAPITAL PROJECTS, AND REPLACING CAPI- 
TALASSETS, THROUGH THE LEVY OF 4 000 MILLS OF AD VALOREM PROPERTY 
TAXES COMMENCING JANUARY 1. 19991 
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Total District Fiscal Year Spending: 

1998 (estimated) 
1997 (actual) 
1996 (actual) 
1995 (actual) 
1994 (actual) 

$163,395 
$165,720 
$169,529 
$162.519 
$206,941 

Overall Percentage Change From 1994 to 1998 -21 % 

($43.546) Overall Dollar Change From 1994 to 1998 

Distnct Estimates of Maxtmum Dollar Amount of Tax Increase and of Distnct Fiscal Year Spanding 
Without The Increase For First Full Fiscal Year of Pmposed Tax Increase 

Estimated Maxlmum Dollar Amount of Tax Increase For 1999 $16,100 

Estimated 1999 Fiscal Year Spending Without Proposed Tax Imase: 

SUMMARY 0 F WRllTEN CO MMENTS FOR THF PROPOSAL 

The District proposes to set up a reserve fund for the replacement of capital assets by increasing me 
mill levy for operations by 4.000 mills. The dollar amwnt of the increase for 1999 is estimated to be 
$16.100, or an estimated average of $170 per household. 

The final payment on the Districts bonds was made in 1998. The Distnct's 1998 debt service of 
16.418 mills. or $62.970. will be terminated for an average decrease in District taxes of $630 per 
household in 1999. 

The result is an estimated average net decrease in Oistnct taxes of $460 per household in 1999 

This property tax is tax deductible to the homeowner and the funds collected by this tax will help delay 
or possibly eliminate the need for future bond issues and will delay the need for water rate increases. 

SUMMARY OF WRllTEN COMMENTS AGAINST THE PROPOSAL: 

$125.000 

No comments were filed by the Constitutlonal deadline 

Chatfield Green Metropolitan District 
JEFFERSON COUNTY, COLORADO 

Election Date: Tuesday, November 3, 1998 
Election Hours. 7:OO A.M. to 7:OO P.M. 

Local Election Office Address and Telephone Number: 
141 Union Boulevard Suite 150 

Lakewood, Colorado 80228 
(303) 987-0835 

I .  

BALLOT ISSUE 5A: The Tabor Question 

SHALL CHATFIELD GREEN METROPOLITAN DISTRICT TAXES BE INCREASED 
$500,000 ANNUALLY, OR BY SUCH LESSER ANNUALAMOUNT AS MAY BE NECES- 
SARY TO PAY THE DISTRICT'S OPERATIONS. MAINTENANCE, AND OTHER EXPENS- 
ES, SUCH TAXES TO CONSIST OF AN AD VALOREM MILL LEW IMPOSED WITHOUT 
LIMITATION OF RATE OR WITH SUCH LIMITATIONS AS MAY BE DETERMINED BY THE 
BOARD. AND IN AMOUNTS SUFFICIENT TO PRODUCE THE ANNUAL INCREASE SET 
FORTH ABOVE OR SUCH LESSER AMOUNT AS MAY BE NECESSARY, TO BE USED 
FOR THE PURPOSE OF PAYING THE DISTRICTS OPERATIONS, MAINTENANCE. AND 
OTHER EXPENSES. AN0 SHALL THE PROCEEDS OF SUCH TAXES AND INVEST- 
MENT INCOME THEREON CONSTITUTE VOTER-APPROVED REVENUE CHANGES 
AND BE COLLECTED AND SPENT BY THE DISTRICT EACH YEAR WITHOUT REGARD 
TO ANY SPENDING. REVENUE-RAISING, OR OTHER LIMITATION CONTAINED WITHIN 
ARTICLE X. SECTION 20 OF THE COLORADO CONSTITUTION, OR SECTION 29-1- 
301. COLORADO REVISED STATUTES? 
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BALLOT ISSUE 5 5  Sanitary Sewr Improvements 70 - SHALL CHATFIELD GREEN METROPOLITAN DISTRICT DEBT BE INCREASED 
$3.200.oM) WITH A REPAYMENT COST OF $10.220.750 AND SHALL DISTRICT TAXES 
BE INCREASED $514.250 ANNUALLY FOR THE PURPOSE OF FINANCING AND REFI- 
NANCING SANITARY SEWER IMPROVEMENTS FOR THE DISTRICT INCLUDING, BUT 
NOT LIMITED TO, THE ACQUISITION, CONSTRUCTION, INSTALLATION, AND COM- 
PLETION OF A LOCAL SANITARY SEWAGE COLLECTION AND TRANSMISSION SYS- 
TEM WHICH MAY INCLUDE LIFT STATIONS, FORCE MAINS, COLLECTION MAINS AND 
LATERALS, TRANSMISSION LINES, AND STORM SEWER. FLOOD, AND SURFACE 
DRAINAGE FACILITIES, DETENTIONRETENTION PONDS, AND ASSOCIATED IRRIGA- 
TION FACILITIES. AND ALL OTHER NECESSARY. INCIDENTAL, APPURTENANT, AND 
CONVENIENT FACILITIES AND EQUIPMENT, LAND AND PROPERTY RIGHTS, 
TOGETHER WITH EXTENSIONS OF AND IMPROVEMENTS TO SUCH SYSTEM. WITH- 
IN AND WITHOUT THE BOUNDARIES OF THE DISTRICT. AND SHALL THE MILL LEVY 
BE INCREASED IN ANY YEAR WITHOUT LIMITATION AS TO RATE BUT ONLY IN AN 
AMOUNT SUFFICIENT TO PAY THE PRINCIPAL OF AND PREMIUM, IF ANY, AND 
INTEREST ON SUCH DEBT OR ANY REFUNDING DEBT WHEN DUE, SUCH DEBT TO 
BE EVIDENCED BY GENERAL OBLIGATION BONDS, NOTES, CONTRACTS. LOAN 
AGREEMENTS OR OTHER FORMS OF INDEBTEDNESS BEARING INTEREST AT A 
MAXIMUM NET EFFECTIVE INTEREST RATE NOT TO EXCEED 15 00%. SUCH DEBT 
TO BE SOLD IN ONE SERIES OR MORE, ON TERMS AND CONDITIONS AS THE 
BOARD OF DIRECTORS OF THE DISTRICT MAY DETERMINE, INCLUDING PROVI- 
SIONS FOR REDEMPTION OR PREPAYMENT PRIOR TO MATURITY WITH OR WITH- 
OUT PAYMENT OF THE PREMIUM, AND SHALLTHE EARNINGS FROM THE INVEST- 
MENT OF THE PROCEEDS OF SUCH DEBT AND TAX REVENUES BE COLLECTED 
AND SPENT WITHOUT LIMITATION OR CONDITION, AS A VOTER-APPROVED REV- 
ENUE CHANGE UNDER ARTICLE X. SECTION 20 OF THE COLORADO CONSTITU- 
TION OR ANY OTHER LAW7 

BALLOT ISSUE K: -Water Improvements 

SHALL CHAlFlELD GREEN METROPOLITAN DISTRICT DEBT BE INCREASED 
Sl.W0.000 WITH A REPAYMENT COST OF $3,193.750 AND SHALL DISTRICT TAXES 
BE INCREASED $162,250 ANNUALLY FOR THE PURPOSE OF FINANCING WATER 
IMPROVEMENTS FOR THE DISTRICT INCLUDING BUT NOT LIMITED TO, THE ACQUI- 
SITION, CONSTRUCTION, INSTALLATION, AND COMPLETION OF A COMPLETE 
POTABLE AND NONPOTABLE LOCAL WATER SUPPLY, STORAGE, TRANSMISSION, 
AND DISTRIBUTION SYSTEM WHICH MAY INCLUDE TRANSMISSION LINES, DISTRIB- 
UTION MAINS AND LATERALS. IRRIGATION FACILITIES, STORAGE FACILITIES, AND 
ALL OTHER NECESSARY, INCIDENTAL, APPURTENANT, AND CONVENIENT FACILI- 
TIES AND EQUIPMENT, LAND AND PROPERTY RIGHTS, TOGETHER WITH EXTEN- 
SIONS OF AND IMPROVEMENTS TO SUCH SYSTEM, WITHIN OR WITHOUT THE 
BOUNDARIES OF THE DISTRICT, AND SHALL THE MILL L E W  BE INCREASED IN ANY 
YEAR WITHOUT LIMITATION AS TO RATE BUT ONLY IN AN AMOUNT SUFFICIENT TO 
PAY THE PRINCIPAL OF AND PREMIUM, IF ANY, AND INTEREST ON SUCH DEBT OR 
ANY REFUNDING DEBT WHEN DUE, SUCH DEBTTO BE EVIDENCED BY GENERAL 

OF INDEBTEDNESS BEARING INTEREST AT A'MAXIMUM NET EFFECTIVE INTEREST 
RATE NOT TO EXCEED 15 OO%, SUCH DEBT TO BE SOLD IN ONE SERIES OR-MORE, 
ON TERMS AND CONDITIONS AS THE BOARD OF DIRECTORS OF THE DISTRICT 
MAY DETERMINE, INCLUDING PROVISIONS FOR REDEMPTION OR PREPAYMENT 
PRIOR TO MATURITY WITH OR WITHOUT PAYMENT OF THE PREMIUM, AND SHALL 
THE EARNINGS FROM THE INVESTMENT OF THE PROCEEDS OF SUCH DEBT AND 
TAX REVENUES BE COLLECTED AND SPENT WITHOUT LIMITATION OR CONDITION, 
AS A VOTER-APPROVED REVENUE CHANGE UNDER ARTICLE X, SECTION 20 OF 
THE COLORADO CONSTITUTION OR ANY OTHER LAW7 

OBLIGATION BONDS, NOTES, CONTRACTS, LOAN AGREEMENTS OR OTHER FORMS 

BALLOT ISSUE 50 - Stnet Improvements 

SHALL CHATFIELD GREEN METROPOLITAN DISTRICT DEBT BE INCREASED 
$2,800,000 WITH A REPAYMENT COST OF $8,953.750 AND SHALL DISTRICT TAXES 
BE INCREASED $450,500 ANNUALLY FOR THE WRPOSE OF FINANCING STREET 
IMPROVEMENTS FOR THE DISTRICT INCLUDING, BUT NOT LIMITED TO, THE ACQUI- 
SITION, CONSTRUCTION, INSTALLATION, AND COMPLETION OF A SYSTEM OF 
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STREET IMPROVEMENTS AND DRAINAGE FACILITIES WHICH MAY INCLUDE ARTERI- 
AL. COLLECTOR, AND LOCAL ROADS, CURBS. GUTTERS. CULVERTS, DRAINAGE 
FACILITIES. SIDEWALKS. BIKE PATHS. AND PEDESTRIAN WAYS, MEDIAN ISLAN 
PAVING. LIGHTING. GRADING. LANDSCAPING AND IRRIGATION, AND ALL OTHE 
NECESSARY, INCIDENTAL. APPURTENANT. AND CONVENIENT FACILITIES AND ~ ~- 
EQUIPMENT, LAND AND PROPERTY RIGHTS, TOGETHER WITH EXTENSIONS OF 
AND IMPROVEMENTS TO SUCH SYSTEM, WITHIN AND WITHOUT THE BOUNDARIES 
OF THE DISTRICT, AND SHALL THE MILL LEW BE INCREASED IN ANY YEAR WITH- 
OUT LIMITATION AS TO RATE BUT ONLY IN AN AMOUNT SUFFICIENT TO PAY THE 
PRINCIPAL OF AND PREMIUM. IF ANY, AND INTEREST ON SUCH DEBT OR ANY 
REFUNDING DEBT WHEN DUE. SUCH DEBT TO BE EVIDENCED BY GENERAL OBLIG- 
ATION BONDS, NOTES, CONTRACTS, LOAN AGREEMENTS OR OTHER FORMS OF 
INDEBTEDNESS BEARING INTEREST AT A MAXIMUM NET EFFECTIVE INTEREST 
RATE NOT TO EXCEED 15 00%. SUCH DEBT TO BE SOLD IN ONE SERIES OR MORE, 
ON TERMS AND CONDITIONS AS THE BOARD OF DIRECTORS OF THE DISTRICT 
MAY DETERMINE, INCLUDING PROVISIONS FOR REDEMPTION OR PREPAYMENT 
PRIOR TO MATURITY WITH OR WITHOUT PAYMENT OF THE PREMIUM, AND SHALL 
THE EARNINGS FROM THE INVESTMENT OF THE PROCEEDS OF SUCH DEBT AND 
TAX REVENUES BE COLLECTED AND SPENT WITHOUT LIMITATION OR CONDITION. 
AS A VOTER-APPROVED REVENUE CHANGE UNDER ARTICLE X. SECTION 20 OF 
THE COLORADO CONSTITUTION OR ANY OTHER LAW 

BALLOT ISSUE 5E - Safety Protection Improvements 

SHALL CHATFIELD GREEN METROPOLITAN DISTRICT DEBT BE INCREASED 
$200,000 WITH A REPAYMENT COST OF $647.750 AND SHALL DISTRICT TAXES BE 
INCREASED $35,00OANNUALLY FOR THE PURPOSE OF FINANCING SAFETY PRO- 
TECTION IMPROVEMENTS FOR THE DISTRICT INCLUDING, BUT NOT LIMITED TO, 
THE ACQUISITION. CONSTRUCTION, INSTALLATION, AND COMPLETION OF A SYS- 
TEM OF TRAFFIC AND SAFETY CONTROLS AND DEVICES ON STREETS AND HIGH- 
WAYS WHICH MAY INCLUDE SIGNALIZATION, SIGNING, AND STRIPING AND ALL 
OTHER NECESSARY, INCIDENTAL, APPURTENANT, AND CONVENIENT FACILITIES 
AND EQUIPMENT. LAND AND PROPERTY RIGHTS, TOGETHER WITH EXTENSIONS 
OF AND IMPROVEMENTS TO SUCH SYSTEM, WITHIN AND WITHOUT THE BOUND- 
ARIES OF THE DISTRICT, AND SHALL THE MILL LEW BE INCREASED IN ANY YEAR 
WITHOUT LIMITATION AS TO RATE BUT ONLY IN AN AMOUNT SUFFICIENT TO PAY 
THE PRINCIPAL OF AND PREMIUM, IF ANY, AND INTEREST ON SUCH DEBT OR ANY 
REFUNDING DEBT WHEN DUE, SUCH DEBTTO BE EVIDENCED BY GENERAL OBLIG- 
ATION BONDS. NOTES, CONTRACTS. LOAN AGREEMENTS OR OTHER FORMS OF 
INDEBTEDNESS BEARING INTEREST AT A MAXIMUM NET EFFECTIVE INTEREST 
RATE NOT TO EXCEED 15 00%. SUCH DEBT TO BE SOLD IN ONE SERIES OR MORE, 
ON TERMS AND CONDITIONS AS THE BOARD OF DIRECTORS OF THE DISTRICT 
MAY DETERMINE. INCLUDING PROVISIONS FOR REDEMPTION OR PREPAYMENT 
PRIOR TO MATURITY WITH OR WITHOUT PAYMENT OF THE PREMIUM, AND SHALL 
THE EARNINGS FROM THE INVESTMENT OF THE PROCEEDS OF SUCH DEBT AND 
TAX REVENUES BE COLLECTED AND SPENT WITHOUT LIMITATION OR CONDITION, 
AS A VOTER-APPROVED REVENUE CHANGE UNDER ARTICLE X. SECTION 20 OF 
THE COLORADO CONSTITUTION OR ANY OTHER LAW 

BALLOT ISSUE 5F - Park and Recreation Improvements 

SHALL CHATFIELD GREEN METROPOLITAN DISTRICT DEBT BE INCREASED 
$3,000,000 WITH A REPAYMENT COST OF $9 576.000 AND SHALL DISTRICT TAXES 
BE INCREASED $481,250 ANNUALLY FOR THE PURPOSE OF FINANCING PARK AND 
RECREATION IMPROVEMENTS FOR THE DISTRICT INCLUDING, BUT NOT LIMITED 
TO, THE ACQUISITION. CONSTRUCTION, INSTALLATION AN0 COMPLETION OF 
PARKS AND RECREATIONAL FACILITIES, IMPROVEMENTS, AND PROGRAMS, 
INCLUDING PARKS, BIKE PATHS AND PEDESTRIAN WAYS, OPEN SPACE, LAND- 
SCAPING. CULTURAL ACTIVITIES. COMMUNITY RECREATION CENTERS, WATER 
BODIES, IRRIGATION FACILITIES, AND OTHER ACTIVE AND PASSIVE RECREATION 
FACILITIES AND PROGRAMS, AND ALL OTHER NECESSARY INCIDENTAL APPIIR- _. . - .  . .__ 
TENANT. AND CONVENIENT FACILITIES AND EQUIPMENT. LAND AND PROPERTY 
RIGHTS, TOGETHER WITH EXTENSIONS OF AND IMPROVEMENTS TO SUCH FACILI- 
TIES, WITHIN AND WITHOUT THE BOUNDARIES OF THE DISTRICT, AND SHALL THE 

ANY, AND INTEREST ON SUCH DEBT OR ANY REFUNDING DEBT WHEN DUE. SUC i$ MILL L E W  BE INCREASED IN ANY YEAR WlTHOUT LIMITATION AS TO RATE BUT 

DEBT TO BE EVIDENCED BY GENERAL OBLIGATION BONDS. NOTES, CONTRACTS, 
LOAN AGREEMENTS OR OTHER FORMS OF INDEBTEDNESS BEARING INTEREST AT 

ONLY IN AN AMOUNT SUFFICIENT TO PAY THE PRINCIPAL OF AND PRE~IUM. IF 

A MAXIMUM NET EFFECTIVE INTEREST RATE NOT TO EXCEED 15 OO%, SUCH DEBT 
TO BE SOLD IN ONE SERIES OR MORE, ON TERMS AND CONDITIONS AS THE 
BOARD OF DIRECTORS OF THE DISTRICT MAY DETERMINE, INCLUDING PROVI- 
SIONS FOR REDEMPTION OR PREPAYMENT PRIOR TO MATURITY WITH OR WITH- 
OUT PAYMENT OF THE PREMIUM, AND SHALLTHE EARNINGS FROM THE INVEST- 
MENT OF THE PROCEEDS OF SUCH DEBT AND TAX REVENUES BE COLLECTED 
AND SPENT WITHOUT LIMITATION OR CONDITION, AS A VOTER-APPROVED REV- 
ENUE CHANGE UNDER ARTICLE X, SECTION 20 OF THE COLORADO CONSTITU- 
TION OR ANY OTHER LAW 
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BALLOT ISSUE 50 - Term Limits Q u d o n  

SHALL THE PRESENT AND FUTURE DIRECTORS OF CHATFIELD GREEN METRO- 
POLITAN DISTRICT BE AUTHORIZED TO SERVE MORE THAN TWO CONSECUTIVE 
TERMS OF OFFICE NOTWITHSTANDING THE LIMITATION ON TERMS OF OFFICE 
PROVIDED FOR BY ARTICLE XVIII. SECTION 11 OF THE COLORADO CQNSTITU- 
TION? 

Total District Fiscal Year Spending: 
1998 (estimated) 
1997 (actual) 
1996 (actual) 
1995 (actual) 
1994 (actual) 

Overall Percentage Change From 1994 to 1998 
Overall Dollar Change From 1994 to 1998 

Information On Proposed Distnct Bonded Debt 

$42,000 
$447,744 
$137,763 
$96,188 
$2,735 

1.43565% 
$ 39,265 

BALLOT ISSUE 56-Sanitary Sewer Improvements 

Principal Amount of Proposed Bonds: $3,200,000 
Maximum Annual District Repayment Cost of Proposed Bonds: . $514,250 

$1 0,220,750 Total District Repayment Cost of Proposed Bonds. 

BALLOT ISSUE =-Water Improvements 

Principal Amount of Proposed Bonds: $1,000,000 
$182.250 

$3,193,750 
Maximum Annual District Repayment Cost of Proposed Bonds: 
Total District Repayment Cost of Proposed Bonds: 

BALLOT ISSUE SD-Street Improvements 

.__ $2.800~000 
Pnncipal Amount of Proposed Bonds 
Maximum Annual Distnct Repayment Cost of Proposed Bonds 
Total District Repayment Cost of Proposed Bonds 

$450;5PcL r/ . 
$8.953,750--- 

BALLOT ISSUE 5E-Safety Protection Improvements 

~~ 

Pnnapal Amount of Proposed Bonds $200,000 
$35,000 

$847.750 
Maxlmum Annual Distnct Repayment Cost of Proposed Bonds 
Total District Repayment Cost of Proposed Bonds 

BALLOT ISSUE 5F.Park and Recreation hnprovements 

Princioal Amount of Prooosed Bonds. $3.000.000 
m Annual Distnct Repayment Cost of Proposed Bonds 

Repayment Cost of Proposed Bonds 
$481,250 

$9,576,000 

District Estimates of Maximum Dollar Amount of Tax Increase and of Distnct Fiscal Year Spending Wlthout 
The Increase For First Full Fiscal Year of Proposed Tax Increase 

22 23 



- 

BALLOT ISSUE 5A-TABOR Question 

Estimated Maximum Dollar Amount of Tax Increase For 1999 

Eshmated 1999 Fiscal Year Spending Without Proposed Tax Increase 
(assumes no other tax increases are approved) $50,000 

- 

BALLOT ISSUE 56-Sanitary Sewer lmprovements 

Estimated Maximum Dollar Amount of Tax Increase For 1999 

Estimated 1999 Fiscal Year Spendtng Without Proposed Tax Increase 

$514.250 

(assumes no other tax increases are approved) $50,000 

BALLOT ISSUE 5C-Water Improvements 

Estimated Maximum Dollar Amount of Tax Increase For 1999: $162,250 

Estimated 1999 Fiscal Year Spending Without Proposed Tax Increase 
(assumes no other tax increases are approved) $50.000 

BALLOT ISSUE 50-Street Improvements 

Estimated Maximum Dollar Amount of Tax Increase For 1999. 

Estimated 1999 Fiscal Year Spending Without Proposed Tax Increase 
(assumes no other tax increases are approved) 

$450.500 

$50,000 

BALLOT ISSUE 5E-Safety Protection Improvements 

Estimated Maximum Dollar Amount of Tax Inyease For 1999 

Estimated 1999 Fiscal Year Spending Without Proposed Tax Increase 
(assumes no other tax increases are approved) 

* $35.000 

$50,000 

BALLOT ISSUE 5F-Park and Recreation Improvements 

Estimated Maximum Dollar Amount of Tax Increase For 1999: $481.250 

Estimated 1999 Fiscal Year Spending Without Proposed Tax Increase 
(assumes no other tax increases are approved): 

Information On Current District Bonded Debt: 

$50.000 

Principal Balance of Total Current Distnct Bonded Debt 

Maximum Annual Dtstrict Repayment Cost of Current Debt 

Total District Repayment Cost of Current Debt 

SUMMARY OF WRllT EN COMMENTS FOR BALL0 T ISSUE 5A-TABaUFSTlO& 

$ -0- 

$ -0- 

$4-  

No comments were filed by the constitutional deadline 

SUMMA RY OF WRllTEN COMMFNTS AGAINST BALl ~OT ISSUE 5A-TABOR QUES TION; 

No comments were filed by the constitutional deadline 

SUMMARY OF WRllTEN COMMENTS FOR BALLOT ISSUE 5 B-SANITARY SEWE 
IMPROVEMENTS: 

No comments were filed by the constitutional deadline. 
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SUMMAR Y OF WRllTEN COMMENTS AGAINST BAl LOT ISSU E 5B-SANITARY 

'@men& were filed by the constitutional deadline 

EWER IMPROVEMENtS: 

No comments were filed by the constitutional deadline 

NTg -WATER IMPROVEMF SUMMARY OF WRITTEN COMMENTS AGANST BALLOT ISSUE 5C 

No wmments were filed by the consbtutional deadline 

SUMMARY OF WRITTEN COMMENTS FOR BALLOT ISSUE S P S T m  IM PROV- 

No comments were filed by the constitutional deadline 

1 I P TR MPR VEMEN : 

No wmments were filed by the constitutional deadline 

SUMMAR Y OF WRllTE N COMMFN TS FOR BALLOT ISSUE 5E -SAFETY 
PROTECTION IMPROVEMENTS 

No comments were filed by the constitutional deadline 

SUMMAR Y OF WRllTEN COMMFNTS AG AlNST BALLOT ISSUE SE-SAFETY 
PROTECTION IMPROV- 

No wmments were filed by the mnshtutional deadline 

SUMMARY OF WRllTFN COM MENTS FOR BALLOT ISSUE 5 F-PARK AND 
BECREATION IMPROVEMEKC% 

No comments were filed by the constitutional deadline 
SUMMARY OF WRITTEN COMMENTS AWNS T BALL0 T ISSUE SF-PARK AND 
RECREATION IMPROVEMENTS; 

No ccmnwnls were filed by the msbtutional deadline 

S-MN TS FOR BALLOT ISSUE 5G-TERM LIMITS QUESTION: 

SUMMAR Y OF WRllTEN COMMENTS AGAMST B ALLOT ISSUE SG-TERM LIMITS QUESTION: 

No comments were filed by the conshtuhonal deadline 

No comments were filed by the constitutional deadline 

NOTICE OF ELECTION TO INCREASE TAXEWNCREASE DEBT ON A REFERED MEASURE 

Deer Creek Metropolitan District 
JEFFERSON COUNTY COLORADO 

Election Date Tuesday, November 3.1998 

Election Hours The election shall be mnducted by mail ballot Ballots will be 
distributed by U S Mail sent not earlier than October 9 1998 
and not later than October 19, 1998. to all verified eligible elec 
tors of the Distnct If you are an eligible elector of the Distnct 
and do nor receive a bdlot. you may request a ballot from the 
designated election offiaal at the local election office address 
and telephone number 

oting location -The offices of Grimshaw 8 Harnng. P.C.. 1700 Lincoln Street, Suite 3800. 
ado 80203 and shall be open MMda/ through Friday between the hours of 900 a.m. 
from October 9. 1998. through November 2. 1998. and between the hours of 9:OO a.m. 

and 7:OO p.m. on November 3, 1998, for voting. Ballots must be received by 7:OO p.m. on November 3, 
1998. 
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Local Election Office Address and Telephone Number: 
Deer Creek Metropolitan District 
do Designated Election Official 
1700 Lincoln Street, Suite 3800 

(303) 839-3800 

- 

QUESTION NO. 5 A  

'SHALL DEER CREEK METROPOLITAN DISTRICT TAXES BE INCREASED $100.000 IN 
1998 FOR COLLECTION IN 1999. AND BY THE SAME AMOUNTAS ADJUSTED FOR 
INFLATION PLUS ANNUAL LOCAL GROTH IN EACH SUBSEQUENT FISCAL YEAR 
THEREAFTER THROUGH AND INCLUDING 2028, TO PAY IN PART THE DISTRICT'S 
GENERAL COST OF OPERATIONS AND MAINTENANCE; SUCH TAXES TO CONSIST 
OF AN AD VALOREM MILL L E W  WHICH SHALL BE IMPOSED WITHOUT LIMITATION 
OF RATE AND IN AMOUNTS SUFFICIENT TO PRODUCE THE ANNUAL INCREASE SET 
FORTH ABOVE OR SUCH LESSERAMOUNT AS MAY BE NECESSARY; AND SHALL 
THE DISTRICT BE ALLOWED TO COLLECT AND EXPEND FROM SAID MILL L E W  
MORE THAN THE AMOUNT WHICH WOULD OTHERWISE BE PERMITTED UNDER THE 
5 112% LIMIT OF SECTION 29-1-301. COLORADO REVISED STATUTES, ALL SUCH 
ADDITIONAL REVENUES TO BE USED FOR SUCH LAWFUL PURPOSES AS ARE 
DEEMED APPROPRIATE BY THE BOARD?' 

. 

- YES - NO 

The estimated maximum dollar amount of the proposed tax increase for 1999, the first full fiscal year of 
the proposed tax increase is $100,000. The estimated fiscal year spending of the District without the 
proposed tax increase is $ -0-. 

QUESTION NO. 58: 

"SHALL DEER CREEK METROPOLITAN DISTRICT DEBT BE INCREASED $3.200.000. 
WITH A REPAYMENT COST OF NOT MORE THAN (69 600 000 AND SHALL DEER 
CREEK METROPOLITAN DISTRICT TAXES BE INCREASED ~9.~oo.0oo ANNUALLY, OR 
BY SUCH LESSER ANNUAL AMOUNTAS MAY BE NECESSARY TO PAY THE DIS- 
TRICT'S DEBT SUCH DEBT TO CONSIST OF GENERAL OBLIGATION BONDS OR 
OTHER OBLIGATIONS ISSUED FOR THE PURPOSE OF PAYING THE COSTS OF CON- 
STRUCTING, RELOCATING, INSTALLING, COMPLETING, AND OTHERWISE PROVID- 
ING STREET IMPROVEMENTS, INCLUDING CURBS. GUTTERS, CULVERTS, AND 
OTHER DRAINAGE FACILITIES. SIDEWALKS. BRIDGES. OVERPASSES, BIKE PATHS 
AND PEDESTRIAN WAYS, INTERCHANGES, MEDIAN ISLANDS, PAVING, LIGHTING, 
GRADING, LANDSCAPING. IRRIGATION, PUBLIC PARKING LOTS AND STRUCTURES, 
TOGETHER WITH ALL NECESSARY, INCIDBNTAL. AND APPURTENANT FACILITIES, 
LAND, AND EASEMENTS, AND EXTENSIONS OF AND IMPROVEMENTS TO SAID 
FACILITIES, SUCH DEBT TO BEAR INTEREST AT A NET EFFECTIVE INTEREST RATE 
NOT IN EXCESS OF 14% PERANNUM. SUCH INTEREST TO BE PAYABLE AT SUCH 
TIME OR TIMES AND WHICH MAY COMPOUND ANNUALLY OR SEMIANNUALLY AS 
MAY BE DETERMINED BY THE DISTRICT, SUCH DEBT TO BE ISSUED AT ONE TIME 
OR FROM TIME TO TIME AND TO MATURE OR BE PAYABLE IN NOT MORE THAN 20 
YEARS AFTER ISSUANCE, TO BE PAID FROM ANY LEGALLY AVAILABLE MONEYS OF 
THE DISTRICT. INCLUDING THE PROCEEDS OF AD VALOREM PROPERTY 
TAXES SUCH TAXES TO CONSIST OF AN AD VALOREM MILL L E W  IMPOSED WITH- 
OUT LIMITATION OF RATE OR WITH SUCH LIMITATIONS AS MAY BE DETERMINED BY 
THE BOARD, AND IN AMOUNTS SUFFICIENT TO PRODUCE THE ANNUAL INCREASE 
SET FORTH ABOVE OR SUCH LESSER AMOUNT AS MAY BE NECESSARY, TO BE 
USED SOLELY FOR THE PURPOSE OF PAYING THE PRINCIPAL OF, PREMIUM IF ANY, 
AND INTEREST ON THE DISTRICT'S DEBT. AND SHALL THE PROCEEDS OF ANY 
SUCHDEBTANDTHEPROCEEDSOFSUCHTAXES.ANY0THERREVENUEUSED 
TO PAY SUCH DEBT. AND INVESTMENT INCOME THEREON CONSTITUTE VOTER- - _ _  
APPROVED REVENUE CHANGES AND BE COLLECTEDAND SPENT BY THE DIS- 
TRICT WITHOUT REGARD TO ANY SPENDING, REVENUE-RAISING, OR OTHER LlMI- 
TATION CONTAINED WITHIN ARTICLE X, SECTION 20 OF THE COLORADO CONSTI- 
TUTION" 

YES- NO- 

The estimated maximum dollar amount of proposed tax increase for 1999, the first full fiscal year of the 
proposed tax increase is $9,600.000 The esbmated fiscal year spending of the Distnct wthout the pro- 
posed tax increase IS $ -0- , .  

t, 

QUESTION NO. 5C: 

' 
'SHALL DEER CREEK METROPOLITAN DISTRICT DEBT BE INCREASED $200,000. 
WITH A REPAYMENT COST OF NOT MORE THAN $600,000, AND SHALL DEER CREEK 
METROPOLITAN DISTRICT TAXES BE INCREASED $600,000 ANNUALLY. OR BY SUCH 
LESSERANNUALAMOUNTAS MAY BE NECESSARY TO PAY THE DISTRICTS DEBT 
SUCH DEBTTO CONSIST OF GENERAL OBLIGATION BONDS OR OTHER OBLIGA- 
TIONS ISSUED FOR THE PURPOSE OF PAYING THE COSTS OF CONSTRUCTING, 
RELOCATING. INSTALLING. COMPLETINGAND OTHERWISE PROVIDING A SYSTEM 
OF TRAFFIC AND SAFETY CONTROLS AND DEVICES ON STREETS AND HIGHWAYS. 
INCLUDING TRAFFIC SIGNALS. TOGETHER WITH ALL NECESSARY. INCIDENTAL. 
AND APPURTENANT FACILITIES, LAND. AND EASEMENTS. AND EXTENSIONS OF 
AND IMPROVEMENTS TO SAID FACILITIES, SUCH DEBT TO BEAR INTEREST AT A 
NET EFFECTIVE INTEREST RATE NOT IN EXCESS OF 14% PER ANNUM. SUCH 
INTEREST TO BE PAYABLE AT SUCH TIME OR TIMES AND WHICH MAY COMPOUND 
ANNUALLY OR SEMIANNUALLY AS MAY BE DETERMINED BY THE DISTRICT, SUCH 
DEBT TO BE ISSUED AT ONE TIME OR FROM TIME TO TIME AND TO MATURE OR BE 
PAYABLE IN NOT MORE THAN 20 YEARS AFTER ISSUANCE, TO BE PAID FROM ANY 
LEGALLY AVAILABLE MONEYS OF THE DISTRICT, INCLUDING THE PROCEEDS OF 
AD VALOREM PROPERlY TAXES, SUCH TAXES TO CONSIST OF AN AD VALOREM 
MILL LEW IMPOSED WITHOUT LIMITATION OF RATE OR WITH SUCH LIMITATIONS 
AS MAY BE DETERMINED BY THE BOARD, AND IN AMOUNTS SUFFICIENT TO PRO- 
DUCE THE ANNUAL INCREASE SET FORTH ABOVE OR SUCH LESSER AMOUNT AS 
MAY BE NECESSARY, TO BE USED SOLELY FOR THE PURPOSE OF PAYING THE 
PRINCIPAL OF, PREMIUM IF ANY, AND INTEREST ON THE DISTRICTS DEBT. AND 
SHALLTHEPROCEEDSOFANYSUCHDEBTANDTHEPROCEEDSOFSUCHTAXES. 
ANY OTHER REVENUE USED TO PAY SUCH DEBT, AND INVESTMENT INCOME 
THEREONCONSTITUTEVOTER-APPROVEDREVENUECHANGESANDBECOL- 
LECTED AND SPENT BY THE DISTRICT WITHOUT REGARD TO AN SPENDING, REV- 
ENUE-RAISING OR OTHER LIMITATION CONTAINED WITHIN ARTICLE X SECTION 20 
OF THE COLORADO CONSTITUTION?" 

YES- NO- 

The estimated maximum dollar amount of proposed tax increase for 1999. the first full fiscal year of the 
proposed tax increase is $600.000. The estimated fiscal year sp&nding of the District without the pro- 
posed tax increase is $ -0-. 

QUESTION NO. SD: 

'SHALL DEER CREEK METROPOLITAN DISTRICT DEBT BE INCREASED S4075.000. 
WITH A REPAYMENT COST OF NOT MORE THAN 512.225.000: AND SHALL DEER 
CREEK METROPOLITAN DISTRICT TAXES BE INCREASED $12.225.000 ANNUALLY. 
OR BY SUCH LESSER ANNUAL AMOUNT AS MAY BE NECESSARY TO PAY ThE DIS. 
TRlCTS DEBT SUCH DEBT TO CONSIST OF GENERAL OBLIGATION BONDS OR 
OTHER OBLIGATIONS ISSUED FOR THE PURPOSE OF REFUNDING. PAYIhG OR 
DEFEASING. IN WHOLE OR IN PART, BONDS NOTES. OR OTHER FINANCIAL OBLIG- 
ATIONS OF THE DISTRICT, SUCH DEBT TO BEAR INTEREST AT A NET EFFECTIVE 
INTEREST RATE NOT IN EXCESS OF 14% PER ANNUM. WHlCh iNTEREST RATE MAY 
BE HIGHER THAN THE INTEREST RATE BORNE BY THE OBLIGATIONS BEING 
REFUNDED, SUCH INTEREST TO BE PAYABLE AT SUCH TIME OR TIMES APrD WHICH 
MAY COMPOUND ANNUALLY OR SEMIANNUALLY AS MAY BE DETERMINED BY THE 
DISTRICT. SUCH DEBT TO BE ISSUED AT ONE TIME OR FROM TIME TO TIME AND 
TO MATURE OR BE PAYABLEiN NOT MORE THAN 40 YEARS AFTER ISSUANCE, TO 
BE PAID FROM ANY LEGALLY AVAllABLE MONEYS OF THE DISTRICT, INCLUDING 
THE PROCEEDS OF AD VALOREM PROPERTY TAXES; SUCH TAXES TO CONSIST OF 
AN AD VALOREM MILL L E W  IMPOSED WITHOUT LiMlTATlON OF RATE OR WITH 
SUCH LIMITATIONS AS MAY BE DETERMINED BY THE BOARD AND IN AMOUNTS 
SUFFICIENT TO PRODUCE THE ANNUAL INCREASE SET FORTH ABOVE OR SUCH 
LESSER AMOUNT AS MAY BE NECESSARY, TO BE USED SOLELY FOR THE PUR- 
POSE OF PAYING THE PRINCIPAL OF, PREMIUM IF ANY. AND INTEREST ON THE DIS- 
TRICT'S DEBT, AND SHALL THE PROCEEDS OF ANY SUCH DEBT AND THE PRO- 
CEEDS OF SUCH TAXES, ANY OTHER REVENUE USED TO PAY SUCH DEBT, AND 
INVESTMENT INCOME THEREON CONSTITUTE VOTER-APPROVED REVENUE 
CHANGESAND BE COLLECTED AND SPENT BY THE DISTRICT WITHOUT REGARD 
TO ANY SPENDING REVENUE-RAISING OR OTHER LIMITATION CONTAINED WITHIN 
ARTICLE X,SECTION 50 OF THE COLORADO CONSTITUTION?" 

amount of proposed tax increase for 1999, the first full fiscal year of the 
tax increase is $12.225.000. The estimated fiscal year spending of the Distnct without the 
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The estimated total of Distnct fiscal year spending for fiscal year 1998, the actual fiscal year spending 
for each of the past !our years, and the overall percentage and dollar change are as follows 

$-ca, 6)  1998 (estimated) $70.0 
1997 
1996 $0 
1995 SO- 
1994 $-0- 

The overall percentage change and dollar change from fiscal year 1994 to fiscal year 1998 are NA% 
and $0, respectively 

lnforrnation On P roDosed District Bonded Debt and Cur rent Debt: 

Pnncipal Amount of Proposed Bonds 

Maximum Annual District Repayment Cost of Proposed Bonds 

Total Distnct Repayment Cost of Proposed Bonds 

Pnnclpal Balance of Total Current District Bonded Debt 

Maximum Annual Distnct Repayment Cost of Current Debt 

Remaining Total District Repayment Cost of Current Debt 

SUMMARY OF WRllTFN COMlkENTS FOR THE PROPOS AL: 

$7,575,000 

$22.425.000 

$22,425 000 

$0 

$0 

$0 

No comments were filed by the constitutional deadline 

SUMMARY OF WRITTEN COMMENTS AGAINST THE PROPOSAL: 

No comments were filed by the constitutional deadline 

El Rancho Metropolitan District 
JEFFERSON COUNTY, COLORADO 

Election Date: Tuesday, November 3, 1998 

Election Hours: The election shall be conducted by mail ballot. Ballots will be distributed by U.S. Mail 
sent not earlier than October 9. 1998. and not later than October 19. 1998, to all venfied eligible electors 
of the District. If you are an eligible elector of the District and do not receive a ballot, you may request a 
ballot from the designated election ofkral at the kxal election ofice address and telephone number. 

The walk-in voting location - 1700 Lincoln Street, Suite 3800, Denver, Colorado - shall be open 
Monday through Friday between the hours of 9:00 a.m. and 5:OO p.m. from October9, 1998. through 
November 2. 1998, and between the hours of 9:OO a.m. and 7:OO p.m. on November 3, 1998. for vot- 
ing. Ballots must be received by 7.00 p.m. on November 3, 1998. 

Local Election Office Address and Telephone Number: 
El Rancho Metropolitan Distrlct 
c/o Designated Election Official 
1700 Lincoln Street, Suite 3800 

Denver, Colorado 80203 
-- 

(303) 839-3800 

QUESTION 5A: 

“SHALL THE EL RANCHO METROPOLITAN DISTRICT, WITHOUT INCREASING ITS MILL 
LEW ABOVE CURRENT LEVELS UNLESS OTHERWISE AUTHORIZED BY LAW, BE 
PERMITTED TO COLLECT AND EXPEND AS A VOTER-APPROVED REVENUE CHANGE 
UNDER ARTICLE X. SECTION 20 OF THE COLORADO CONSTITUTION WHATEVER 
ADDITIONAL AMOUNTS ARE RAISED ANNUALLY IN 1998 AND EVERY YEAR THERE- 
AFTER THROUGH AND INCLUDING 2028 FROM ITS MILL LEW, AND FROM SPECIFIC 
OWNERSHIP TAXES, INTEREST INCOME, FEES, GRANTS AND ANY OTHER INCOME 
OF THE DISTRICT, SUCH AUTHORITY TO COLLECT AND EXPEND SUCH AMOUNTS 
TO CONSTITUTE AN EXCEPTION TO THE LIMITS WHICH WOULD OTHERWISE AF- 
WITHOUT LIMITING OR AFFECTING THE COLLECTION OR EXPENDITURE OF 0 
REVENUES, ALL SUCH ADDITIONAL REVENUES TO BE USED FOR SUCH LAWF 
PURPOSES AS ARE DEEMED APPROPRIATE BY THE BOARD? 

c 
YES- NO- 
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There is no maximum dollar amount attributable to the proposed tax policy change. In the absence of 
the proposed tax policy change, the fiscal year spending for 1998 will be approximately $11.112. 

‘SHALL THE EL RANCHO METROPOLITAN DISTRICT, WITHOUT INCREASING ITS 
MILL L E W  ABOVE CURRENT LEVELS UNLESS OTHERWISE AUTHORIZED BY LAW, 
(INCLUDING ANY AND ALL VOTER APPROVED MILL LEVIES) BE AUTHORIZED IN 
1998AND EVERY YEAR THEREAFTER THROUGH AND INCLUDING 2028 TO COLLECT 
AND EXPEND FROM ITS MILL LEW MORE THAN THE AMOUNT WHICH WOULD OTH- 
ERWISE BE PERMITTED UNDER THE 5 1/2% LIMIT OF SECTION 29-1-301, COL- 
ORADO REVISED STATUTES, ALL SUCH ADDITIONAL REVENUES TO BE USED FOR 
SUCH LAWFUL PURPOSES AS ARE DEEMED APPROPRIATE BY THE BOARD?’ 

YES- NO- 

There is no maximum dollar amount attributable to the proposed tax policy change. In the absence of 
the proposed tax policy change, the fiscal year spending for 1998 will be approximately $11,112. 

The estimated Iota1 of District fiscal year spending for fiscal year 1998. the actual fiscal year spending 
for each of the past four years, and the overall percentage and dollar change are as follows: 

1998 (Estimated) $122.739 
1 997 $183,727 
1996 $140,147 
1995 $ 62,180 
1994 $104,140 

The overall percentage change and dollar change from fiscal year 1994 to fiscal year 1998 are 18% 
and $18,599, respectively. 
SUMMARY OF WRITEN COMMENTS FOR THE PROPOSAL: 

No comments were filed by the constitutional deadline. 

SUMMARY OF WRITTEN COMMENTS AGAINST THE PROPOSAI . 
No comments were filed by the constitutional deadline. 

Evergreen Park and Recreation District 
Jefferson County, Colorado 

NOTICE IS HEREBY GIVEN that a special election of the Evergreen Park and Recreation District, 
Jefferson County. Colorado , shall be held on Tuesday, November 3. 1998, between the hours of 7:OO 
A.M. and 7:OO P.M. 

The local election office shall be located at: 
5300 South Olive Road 
Evergreen, Colorado 

Telephone number: (303) 674-6441. 

BALLOT ISSUE NO. 5A: 

SHALL EVERGREEN PARK AND RECREATION DISTRICT BE AUTHORIZED TO COL- 
LECT. RETAIN AND SPEND ALL PROPERTY TAXES COLLECTED FROM ITS CURRENT 
LEW OF 3 328 MILLS (WITHOUT ANY INCREASE IN THE CURRENT RATE OF TAXES) 
AND ALL OTHER DISTRICT REVENUE FROM SOURCES NOT EXCLUDED FROM FIS- 
CAL YEAR SPENDING, INCLUDING WITHOUT LIMITATION $84.795 IN EXCESS REV- 
ENUE RECEIVED DURING THE 1997 FISCAL YEAR AND BY WHATEVER ADDITIONAL 
AMOUNTS ARE RAISED IN THE 1998 FISCAL YEAR AND ANNUALLY THEREAFTER 
FROM ALL SUCH REVENUE SOURCES, WITHOUT LIMITATION OR CONDITION, TO BE 
SPENT ANNUALLY FOR GENERAL OPERATIONS AND SERVICES as a voter-approved 
revenue change, offset and AN exception to the limits which would otherwrse apply under 
Artide X. Section 20 of the Colorado Constltution OR ANY OTHER LAW, AND AS A PER- 
MANENT WAIVER OF THE 5 5% LIMITATION UNDER Section 29-1-301, C R S ? 

5.Q ARY OF WRITEN COMMENTS FOR THE PROPOSAL 

3allot Issue No 5A allows EPRD to ensure that its revenue stream IS adequate to meet nsing expens- 
?s Existing law (TABOR) restncts revenue intake even when expenses are nsing Demand for some 
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I_-"I_. - . . . . .. . . .- -.._.- 

EPRD programs and facilities is creating a rapid nse in expenses that can only be met by allowing a 
corresponding nse in revenue Ballot Issue No 5A enables EPRD to ensure that expenses and rev- 
enues are balanced, and fo add revenue-producing programs when the communtiy desires them. 
Ballot Issue No. 5A allows revenues to be increased as necessary to meet the EPRD goal of hav 
many self-supporting programs as possible. 

Ballot Issue No 5A allows EPRD to save money for important capital projects Hstoncally. these sav- 
ings have enabled EPRD to get matching grants and complete such projects as the Evergreen Lake 
House, parks in Kiltredge, Marshdale and Bergen Park, an expanded gym, a skateboard park, and 
several highquality athletic fields 

In 1997, grants from Jefferson County Open Space ($64,187) constituted most of the $84.795 .excess. 
mvenue 

Ballot Iss_ue No 5A will allow revenues in excess of TABOR limits to be allocated to important projects 
such as planning for an additional Recreation Center, buiMing and maintaining a trail system, and con- 
structmd a maintenance facility 

Refunding the excess would be unfair and costly to administer. Returns to the entire population of the 
District.would provide only about $4 per person. The small properly tax reductions or fee reductions 
requird a u l d  not be allocated fairly between contributors and users. and would also be quite small. 

Ballot Issue No. 5A preserves your right to vote on tax inweasas. It does not allow any increase in the 
EPRD mill levy. 

s s  
No comments were filed by the constitutional deadline. 

____ 

Meadow Ranch Public 
Improvement District 

Jefferson County. Colorado 

NOTICE OF ELECTION TO INCREASE TAXES 
AND TO INCREASE DEBT ON A REFERRED MEASURE 

NOTICE IS HEREBY GIVEN that a special election of the Jefferson County Meadow Ranch Public 
Improvement Distnct, Jefferson County, Colorado, shall be held on Tuesday, November 3. 1998, between 
the hours of 7 00 A M and 7 00 P M The election is being conducted as a mail ballot decbon 

The local election office shall be located at: 
390 Union Boulevard, Suite 400 

Denver, Colorado 
Telephone number. (303) 986-1551. 

BALLOT ISSUE NO. 5 A  

A-i ' - SHALL JEFFERSON COUNTY MEADOW RANCH PUBLIC IMPROVEMENT DISTRICT 
TAXES BE INCREASED $36 000 ANNUALLY OR SUCH OTHER AMOUNT AS MAY BE 
RECEIVED, FROM THE LEVY OF AN ADDITIONAL PROPERTY TAX AT A RATE OF NOT 
TO EXCEED 18 MILLS FOR THE PURPOSE OF PAYING OPERATIONS AND MAINTE- 
NANCE EXPENSES OF THE DISTRICT, AND SHALL THE DISTRICT BE AUTHORIZED 
TO COLLECT, KEEP AND EXPEND ALL REVENUES FROM SUCH ADDITIONAL TAX IN 
1999 AND EACH YEAR THEREAFTER AS AVOTER-APPROVED REVENUE CHANGE 
AND EXCEPTION TO THE SPENDING. REVENUE-RAISING, OR OTHER LIMITATIONS 
IN ARTICLE X. SECTION 20 OF THE COLORADO CONSTITUTION, SECTION 29-1-301, 
C R S ,AND OTHER LAWS OF THE STATE? 

BALLOT ISSUE NO. 58: 

SHALL JEFFERSON COUNTY MEADOW RANCH PUBLIC IMPROVEMENT DISTRIC' 
DEBT BE INCREASED $902.602 WITH A REPAYMENT COST OF $1,908,000 AND 

FINANCING STREET IMPROVEMENTS IN THE DISTRICT, AND SHALL THE MILL L E W  
BE INCREASED IN ANY YEAR WITHOUT LIMITATION AS TO RATE BUT ONLY IN AN 
AMOUNT SUFFICIENT TO PAY THE PRINCIPAL OF AND PREMIUM, IF ANY, AND 

SHALL DISTRICT TAXES BE INCREASED $96,000 ANNUALLY FOR THE PURPO ;4 

30 

INTEREST ON SUCH DEBT OR ANY REFUNDING DEBT WHEN DUE: SUCH DEBTTO 
BE EVIDENCED BY GENERAL OBLIGATION BONDS, LOAN AGREEMENTS OR OTHER 
FORMS OF INDEBTEDNESS BEARING INTEREST AT A MAXIMUM NET EFFECTIVE 
INTEREST RATE NOT TO EXCEED 8 5%: SUCH DEBT TO BE SOLD IN ONE SERIES 
OR MORE, ON TERMS AND CONDITIONS AS THE BOARD OF DIRECTORS OF THE 
DISTRICT MAY DETERMINE, INCLUDING PROVISIONS FOR REDEMPTION OR PRE- 
PAYMENT PRIOR TO MATURITY WITH OR WITHOUT PAYMENT OF THE PREMIUM; 
AND SHALL THE EARNINGS FROM THE INVESTMENT OF THE PROCEEDS OF SUCH 
DEBT AND TAX REVENUES BE COLLECTED AND SPENT WITHOUT LIMITATION OR 
CONDITION, AS A VOTER-APPROVED REVENUE CHANGE UNDER ARTICLEtX, SEC- 
TIONt2O OF THE COLORADO CONSTITUTION OR ANY OTHER LAW? 

@ 

BALLOT ISSUE NO. 5C: 

SHALL JEFFERSON COUNTY MEADOW RANCH PUBLIC IMPROVEMENT DISTRJCT 
DEBT BE INCREASED $121,451 WITH A REPAYMENT COST OF $257,000 AND SHALL 
DISTRICT TAXES BE INCREASED S12.W ANNUALLY FOR THE PURPOSE OF 
FINANCING DRAINAGE IMPROVEMENTS IN THE DISTRICT AND SHALL THE MILL 
LEVY BE INCREASED IN ANY YEAR WITHOUT LIMITATION AS TO RATE BUT ONLY IN 
AN AMOUNT SUFFICIENT TO PAY THE PRINCIPAL OF AND PREMIUM, IF ANY, AND 
lNTERESTONSUCHDEBTORANYREFUNDlNGDEBTWHENDUE.SUCHDEBTT0 
BE EVIDENCED BY GENERAL OBLIGATION BONDS, LOAN AGREEMENTS OR OTHER 
FORMS OF INDEBTEDNESS BEARING INTEREST AT A MAXIMUM NET EFFECTIVE 
INTEREST RATE NOT TO EXCEED 8 5%. SUCH DEBT TO BE SOLD IN ONE SERIES 
OR MORE, ON TERMS AND CONDITIONS AS THE BOARD OF DIRECTORS OF THE 
DISTRICT MAY DETERMINE, INCLUDING PROVISIONS FOR REDEMPTION OR PRE- 
PAYMENT PRIOR TO MATURITY WITH OR WITHOUT PAYMENT OF THE PREMIUM: 
AND SHALL THE EARNINGS FROM THE INVESTMENT OF THE PROCEEDS OF SUCH 
DEBT AND TAX REVENUES BE COLLECTED AND SPENT WITHOUT LIMITATION OR 
CONDITION, AS A VOTER-APPROVED REVENUE CHANGE UNDER ARTICLEtX. SEC- 
TIONt20 OF THE COLORADO CONSTITUTION OR ANY OTHER LAW7 

BALLOT ISSUE NO. 5D: 

SHALL JEFFERSON COUNTY MEADOW RANCH PUBLIC IMPROVEMENT DISTRICT 
DEBT BE INCREASED $565.852 WITH A REPAYMENT COST OF 81,196,000AND 
SHALL DISTRICT TAXES BE INCREASED $59,800 ANNUALLY FOR THE PURPOSE OF 
FINANCING SANlTeRY SEWER IMPROVEMENTS IN THE DISTRICT AND SHALL THE 
MILL LEVY BE INCREASED IN ANY YEAR WITHOUT LIMITATJON AS TO RATE BUT 
ONLY IN AN AMOUNT SUFFICIENT TO PAY THE PRINCIPAL OF AND PREMIUM, IF 
ANY, AND INTEREST ON SUCH DEBT OR ANY REFUNDING DEBT WHEN DUE; SUCH 
DEBT TO BE EVIDENCED BY GENERAL OBLIGATION BONDS, LOAN AGREEMENTS 
OR OTHER FORMS OF INDEBTEDNESS BEARING INTERESTATA MAXIMUM NET 
EFFECTiVE INTEREST RATE NOT TO EXCEED 8.5%; SUCH DEBT TO BE SOLD IN 
ONE SERIES OR MORE, ON TERMS AND CONDITIONS AS THE BOARD OF DIREC- 
TORS OF THE DISTRICT MAY DETERMINE, INCLUDING PROVISIONS FOR REDEMP- 
TION OR PREPAYMENT PRIOR TO MATURITY WITH OR WITHOUT PAYMENT OF THE 
PREMIUM; AND SHALL THE EARNINGS FROM THE INVESTMENT OF THE PROCEEDS 
OF SUCH DEBT AND TAX REVENUES BE COLLECTED AND SPENT WITHOUT LIMITA- 
TION OR CONDITION, AS A VOTER-APPROVED REVENUE CHANGE UNDER ARTI- 
CLEtX, SECTIONtZO OF THE COLORADO CONSTITUTION OR ANY OTHER LAW? 

BALLOT ISSUE NO. 5E: 

SHALL JEFFERSON COUNTY MEADOW RANCH PUBLIC IMPROVEMENT DISTRICT 
DEBT BE INCREASED $160.095 WITH A REPAYMENT COST OF $338.350 AND SHALL 
DISTRICT TAXES BE INCREASED $17,oOO ANNUALLY FOR THE PURPOSE OF 
FINANCING LANDSCAPING IMPROVEMENTS IN THE DISTRICT, AND SHALL THE MILL 
LEW BE INCREASED IN ANY YEAR WITHOUT LIMITATION AS TO RATE BUT ONLY IN 
AN AMOUNT SUFFICIENT TO PAY THE PRINCIPAL OF AND PREMIUM, IF ANY, AND 
INTEREST ON SUCH DEBT OR ANY REFUNOING DEBT WHEN DUE. SUCH DEBT TO 
BE EVIDENCED BY GENERAL OBLIGATION BONDS, LOAN AGREEMENTS OR OTHER 
FORMS OF INDEBTEDNESS BEARING INTEREST AT A MAXIMUM NET EFFECTIVE 
INTEREST RATE NOT TO EXCEED 8 5%. SUCH DEBT TO BE SOLD IN ONE SERIES 

'' OR MORE. ON TERMS AND CONDITIONS AS THE BOARD OF DIRECTORS OF THE 
DISTRICT MAY DETERMINE, INCLUDING PROVISIONS FOR REDEMPTION OR PRE- 
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PAYMENT PRIOR TO MATURITY WITH OR WITHOUT PAYMENT OF THE PREMIUM: 
AND SHALL THE EARNINGS FROM THE INVESTMENT OF THE PROCEEDS OF SUCH 
DEBT AND TAX REVENUES BE COLLECTED AND SPENT WITHOUT LIMITATION 0 
CONDITION, AS A VOTER-APPROVED REVENUE CHANGE UNDER ARTICLEtX. 
TIONtPO OF THE COLORADO CONSTITUTION OR ANY OTHER LAW? 0 

BALLOT ISSUE NO. 5 F  

WITHOUT INCREASING ANY TAX RATES OR IMPOSING ANY NEW TAX. SHALL JEF- 
FERSON COUNTY MEADOW RANCH PUBLIC IMPROVEMENT DISTRICT BE AUTHO- 
RIZED TO COLLECT, KEEP AND EXPEND ALL DISTRICT REVENUES RECEIVED IN 
1999 AND EACH YEAR THEREAFTER AS A VOTER-APPROVED REVENUE CHANGE 
AND EXCEPTION TO THE SPENDING, REVENUE-RAISING, OR OTHER LIMITATIONS 
IN ARTICLE X, SECTION 20 OF THE COLORADO CONSTITUTION, SECTION 29-1-301, 
C.R.S.. AND OTHER LAWS OF THE STATE? 

IQMFiscal Year SDerlplae; 

1998 (estimated) 
1997 (actual) 
1996 (actual) 
1995 (actual) 
1994 (actual) 

Overall percentage change: 
Overall dollar change: 

Amount of Taxlocrease Under Ballot Issue No. 5A: 

Estimated first full fiscal year maximum dollar amount of increase: 
Estimated first full fiscal year spending without the increase: 

Amount o f Tax brease Unde r Ballot Issue No. 5B: 

Estimated first full fiscal year maximum dollar amount of increase: 
Estimated first full fiscal year spending without the increase: 

Bmount of Tax Increase Unde r Ballot Issue NO. 5c: 

Estimated first full fiscal year maximum dollar amount of increase: 
Estimated first full fiscal year spending without the increase: 

Amount of Tax Increase Under Ba llot Issue No. 5D: 

Estimated first full fiscal year maximum dollar amount of increase. 
Estimated first full fiscal year spending without the increase: 

Amount of Tax Increase Unaer Ballot Issue NO. 5 e  

Estimated first full fiscal year maximum dollar amount of increase 
Estimated first full fiscal year spending without the increase: 

Principal Amount: 
Maximum Annual Repayment Cost: 
Total Repayment Cost: 

Prooosed Bonded Debt Under Ballot Issm NO. 5c: 

Principal Amount: 
Maximum Annual Repayment Cost: 
Total Repayment Cost: 

Prooosed Bonded W U n d e r  Ballot Issue No. 5D: 

Principal Amount: 
Maximum Annual Repayment Cost: 
Total Repayment Cost: 
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$0 
$0 
$0 
$0 
$0 

0% 
$0 

$ 36.000 
$0 

$ 96.000 
SO 

$12.900 
$0 

$59.800 
$0 

$17,000 
$0 

$902.602 
$96,000 

s1.908,ow 

$121.451 
$12,900 

$257,000 

sed Bonded Debt U nder Ballot Issue No. 

Pnncipal Amount 
Maximum Annual Repayment Cost 
Total Repayment Cost 

Current Debt; 

Pnncipal Amount Outstanding 
Maximum Annual Repayment Cost 
Remaining Total Repayment Cost 

NTS FOR THE PROPOSAL: SUMMARY OF W RIlTTEN COMMF 

No comments were filed by the constitutional deadline 

$160,095 
$17,000 

$ 338.350 

MENTS AGAINST THE PROPOSAL; WMMARY OF WRIlTFN COM 

No comments were filed by the constitutional deadline 

- 1  

$0 
$0 
$0 

Southwest Plaza Metropolitan District 
JEFFERSON COUNTY. COLORADO 

Election Date:Tuesday, November 3, 1998 

Election Hours: The election shall be conducted by mail ballot. Ballots will be distributed by US. Mail 
sent not earker than October 9, 1998. and not later than October 19. 1998. to all verified eligible elec- 
tors of the District. If you are an eligible elector of the Distnct and do not receive a ballot, you may 
request a ballot from the designated election official at the local election office address and telephone 
number. 

The walk-in voting location -The offices of Grimshaw 8 Harnng. P.C., 1700 Lincoln Street, Suite 3800. 
Denver, Colorado 80203 and shall be open Monday through Friday between the hours of 9:00 a.m. 
and 5:OO p.m. from October 9. 1998. through November 2, 1998. and between the hours of 9:00 a.m. 
and 7:OO p.m. on November 3. 1998, for voting. Ballots must be received by 7.00 p.m. on November 
3, 1998. 

Local Election Office Address Southwest Plaza Metropolitan District and Telephone Number: 
c/o Designated Election Official 
1700 Lincoln Street, Suite 3800 

Denver, Colorado 80203 
(303) 839-3800 

QUESTION NO. 5 A  

"SHALL SOUTHWEST PLAZA METROPOLITAN DISTRICT TAXES BE INCREASED 
$328.000 00 IN 1998 FOR COLLECTION IN 1999, AND BY THE SAME AMOUNT AS 
ADJUSTED FOR INFLATION PLUS ANNUAL LOCAL GROWTH IN EACH SUBSEQUENT 
FISCAL YEAR THEREAFTER, TO PAY IN PART THE DISTRICT'S GENERAL COST OF 
OPERATIONS AND MAINTENANCE, SUCH TAXES TO CONSIST OF AN AD VALOREM 
MILL LEVY WHICH SHALL BE IMPOSED WITHOUT LIMITATION OF RATE AND IN 3 

AMOUNTS SUFFICIENT TO PRODUCE THE ANNUAL INCREASE SET FORTH ABOVE 
OR SUCH LESSERAMOUNT AS MAY BE NECESSARY, AND SHALL THE REVENUE 
FROM SUCH TAXES AND INVESTMENT INCOME THEREON, CONSTITUTE VOTER- 
APPROVED REVENUE CHANGES AND BE COLLECTED AND SPENT BY THE DiS- 
TRICT WITHOUT REGARD TO ANY SPENDING, REVENUE-RAISING, OR OTHER LIMI- 
TATION CONTAINED WlTHiN ARTICLE X, SECTION 20 OF THE COLORADO CONSTI- 
TUTION, AND WITHOUT LIMITING IN ANY YEAR THE AMOUNT OF OTHER REVENUES 
THAT MAY BE COLLECTED AND SPENT BY THE DISTRICT, ALL SUCH ADDITIONAL 
REVENUES TO BE USED FOR SUCH PURPOSES AS ARE DEEMED APPROPRIATE BY 
THE DISTRICT?" 

' 

YES- NO- 

The estimated maximum dollar amount of the proposed tax increase for 1999, the first full fiscal year of 
tax increase is $328.000 The estimated fiscal year spending of the District without the 

d tax increase is $393,100 
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EST INCOME, AND ANY OTHER INCOME OF THE DISTRICT. SUCH AUTHORITY TO COL- 

I LECT AND EXPEND SUCH AMOUNTS TO CONSTITUTE AN EXCEPTION TO ALL LIMITS 
WHICH WOULD OTHERWISE APPLY, WITHOUT LIMITING OR AFFECTING THE COLLEC 
TlON OR EXPENDITURE OF OTHER REVENUES, AND SHALL THE DISTRICT BE AUTHO- ' ( 3 RIZED TO COLLECT AND EXPEND FROM ITS MILL LRPI. WITHOUT INCREASING THE 

t 
1 

QUESTION NO. 58: 

TlON AND IMPOSITION OF ITS MILL LEW AS AUTHORIZED BY LAW, (INCLUDING 

THEREAFTER THROUGH AND INCLUDING 2028 TO COLLECT AND EXPEND FROM 
ITS MILL L E W  MORE THAN THE AMOUNT WHICH WOULD OTHERWISE BE PERMIT- 
TED UNDER THE 5 1/2% LIMIT OF SECTION 29-1-301, COLORADO REVISED 
STATUTES, ALL SUCH ADDITIONAL REVENUES TO BE USED FOR SUCH LAWFUL 
PURPOSES AS ARE DEEMED APPROPRIATE BY THE BOARD?" 

. VOTER APPROVED MILL LEVY'S) BE AUTHORIZED IN 1998 AND EVERY YEAR 

YES- NO- 

The estimated maximum dollar amount of the proposed tax increase for 1999, the first full fiscal year 01 
the proposed tax increase is $0 The estimated fiscal year spending of the Distnct without the prc- 
posed tax increase IS $393,100 

The estimated total of District fiscal year spending for fxal year 1998. the actual fiscal year spending 
for each of the past four years, and the overall percentage and dollar change are as follows: 

1998 (Estimated) 
1997 
1996 
1995 
1994 

$393.1M) 
$610,079 
$579,788 
$577.072 
$592,863 

The overall percentage change and dollar change from fiscal year 1994 to fiscal year 1998 are 34% 
and $1 99,763, respectively. 

hformation On Prooosed District Bonded Debt and Cu went Debt: 

Principal Balance of Total Current District Bonded Debt: 
Maximum Annual District Repayment Cost of Current Debt:: 
Remaining Total Distnct Repayment Cost of Current Debt:: 

S1.435,WO 
$407,077 

$1,588,831 

SUMMARY OF WRllTEN COMMENTS FOR THE PROPOSAL: 

No comments were filed by the constitutional deadline. 

SUMMARY OF WRIREN COMMENTS AGAINST THE PROPOS AL: 

No comments were filed by the constitutional deadline. 

'SHALL SOUTHWEST PLAZA METROPOLITAN DISTRICT THROUGH THE CERTI& f 

Westglenn Metropolitan District 
Jefferson, County, Colorado 

Election Date: November 3, 1998 

Election Hours: 7:OO a.m. to 7:OO p.m. on November 3, 1998 

Local Election Office Address and Telephone Number: 
Ankele, Icenogle, Norton & Seter 
5690 DTC Boulevard, Suite 300 
Greenwood Village, CO 80111 

(303) 773-1666 

Ballot Issue 5A: 

" SHALL WESTGLENN METROPOLITAN DISTRICT BE PERMITTED TO COLLECT AND 
EXPEND. AS A VOTER-APPROVED REVENUE CHANGE AND PROPERTY TAX REVENUE 
CHANGE UNDER ARTICLE X. SECTION 20 OF THE COLORADO CONSTITUTION, WH'. 

AFTER FROM ITS MILL LEVY. WITHOUT ANY INCREASE IN THE RATE THEREOF UN hd ER ADDITIONAL AMOUNTS ARE RAISED ANNUALLY IN 1997 AND ANY YEAR THERE 

OTHERWISE AUTHORIZED BY LAW. AND FROM SPECIFIC OWNERSHIP TAXES, INTER- 
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RATE THEREOF, ANY SUCH AMOUNT AS IS MORE THAN THE AMOUNT WHICH WOULD 

RNISED STATUTES, SUCH ADDlTlONAL REVENUES TO BE USED FOR GENERAL OPER- 
ATIONAL PURPOSES'OF THE DISTRICT?" 

OTHERWISE BE PERMITTED UNDER THE 5n% LIMIT OF SECTION 29-1-301, COLORADO 

D t a l  District Fiscal Year Soe ndina; 

1998 (estimated) 
1997 (actual) 
1996 (actual) 
1995 (actual) 
1994 (actual) 

Overall Percentage Change: 
Overall Dollar Change: 

$985,100 
$734.930 
$ 772.515 
$751,872 

$1,620,147 

-39% 
$635.047 

Distnct Estmates of Maximum Ddlar Amount of Tax Increase and of W n c t  Fiscal Year Spending 
Without The Increase For First Full Fiscal Year of Proposed Tax Increase 

Esbmated Maximum Dollar Amount of Tax Increase for 1997 $7,152 

Estimated 1997 Fiscal Year Spending Without Proposed Tax Increase 
(assumes no other tax increases are approved): $727,778 

THE FOLLOWING IS A SUMMARY OF WRITTEN COMMENTS IN FAVOR OF THE 
BEFERRED MEASURE FILED WITH THE DESIGNATED E LECTlON 0 FFICIAL 
Under the TABOR Amendment, even revenues that are not derived fmm property taxes must be 
refunded if they exceed a certain limit established by reference to the previous yeats revenues. Often 
these revenues constitute a onetime. significant payment for services fmm the District. and they are 
needed for the long-term construction of District facilities. for provision of services for new or existing 
development or for future long term debt repayment. Having to refund these revenues defeats the pur- 
pose of the Distnct in developing sufficient capital reserves to fund these costs. It also works against 
the District saving its revenues during years when revenues are higher and using those saved rev- 
enues during years when the revenues are lower. 

THE FOLLOWING IS A SUMMARY OF WRITEN COMMENTS IN OPPOSITION TO 
THE REFERRED MEASURE FILED WITH THE DESIGNATED ELECTION OFFICIAL: 

No comments were filed by the Constitutional deadline 

(Proposed) West Point Metropolitan District 
Jefferson County, Colorado 

NOTICE IS HEREBY GIVEN that a special election of the proposed West Point Metropolitan District, 
Jefferson County, Colorado. shall be held on Tuesday, November 3,1998. between the hours of 7:M) 
A.M. and 7:OO P.M. The election is being conducted as a mail ballot election. 

The local election office shall be located .1: 
390 Union Boulevard. Suite 400 

Denver, Colorado 
Telephone number (303) 9861551. 

BALLOT ISSUE NO. 5C 

SHALL WEST POINT METROPOLITAN DISTRICTTAXES BE INCREASED UP TO 
$12,WO ANNUALLY IN THE FIRST FULL FISCAL YEAR FOR OPERATING PURPOSES, 
AND BY WHATEVER ADDITIONAL AMOUNTS ARE RAISED ANNUALLY THEREAFTER, 
COMMENCING JANUARY 1,1999, AND CONTINUING THEREAFTER FROM AN 
INCREASE IN THE DISTRICTS AD VALOREM PROPERTYTAX FOR OPERATING PUR- 
POSES FOR A TOTAL OF 30 MILLS, AND SHALL THE DISTRICT BE AUTHORIZED TO 
COLLECT, RETAIN AND SPEND ALL REVENUES AND OTHER FUNDS COLLECTED 
FROM THE 30 MILL LEVY AND ALL OTHER DISTRICT REVENUE FROM SOURCES 
NOT EXCLUDED FROM FISCAL YEAR SPENDING, EFFECTIVE JANUARY 1,1999 AND ' CONTINUING THEREAFTER; AND SHALL THE REVENUES BE SPENT FOR GENERAL 
OPERATION PURPOSES AS AVOTER-APPROVED REVENUE CHANGE AN0 AN 
EXCEPTlON TO THE LIMITS WHICH WOULD OTHERWISE APPLY, INCLUDING WITH- 
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OUT LIMITATION ARTICLE X. SECTION 20 OF THE COLORADO CONSTITUTION AND 
SECTION 29-1-301. C.R.S.; AND SHALL THE DISTRICTS PROPERTY TAX L E W  FOR 
OPERATING PURPOSES BE INCREASED IN ANY YEAR WITHOUT SUBSEQUENT 

METHODOLOGY OR PERCENTAGE USED IN CALCULATING ASSESSED VALUA n VOTER APPROVAL IN THE EVENT THERE IS A CHANGE IN THE STATUTORY 

OF REAL OR PERSONAL PROPERTY SO THAT DISTRICT PROPERTY TAX REVENUE 
IS NOT REDUCED? 

BALLOT ISSUE NO. 50 

SHALL WEST POINT METROPOLITAN DISTRICT DEBT BE INCREASED $7,500,000, 
WITH A REPAYMENT COST OF $15,000,000; AND SHALL DISTRICTTAXES BE 
INCREASED $750,000 FOR THE FIRST FULL FISCAL YEAR THAT THE INCREASE IS IN 
EFFECT, WITH INCREASES THEREAFTER ALLOWED TO PAY THE DEBT SERVICE AS 
IT BECOMES DUE, SUCH DEBT TO CONSIST OF GENERAL OBLIGATION BONDS, 
NOTES, CERTIFICATES OR OTHER EVIDENCES OF INDEBTEDNESS OR FINANCIAL 
OBLIGATIONS TO BE ISSUED FOR THE PURPOSE OF THE ACQUISITION, ACQUISI- 
TION THROUGH REIMBURSEMENT OF COSTS PREVIOUSLY INCURRED, CON- 
STRUCTION, INSTALLATION AND COMPLETION OF ROADWAYS, CURBS. GUTTERS, 
CULVERTS, AND OTHER DRAINAGE FACILITIES AND SIDEWALKS, BRIDGES, PAVING, 
LIGHTING, ORGANIZATIONAL COSTS, GRADING, LANDSCAPING, AND OTHER 
STREET IMPROVEMENTS AND SAFETY PROTECTION, TOGETHER WITH ALL NECES- 
SARY, INCIDENTAL AND APPURTENANT PROPERTIES, FACILITIES, EQUIPMENT AND 
COSTS, AND SHALL THE MILL LEVY BE INCREASED IN ANY YEAR WITHOUT LIMITA- 
TION AS TO RATE OR AMOUNT, BUT ONLY IN AN AMOUNT SUFFICIENT TO PAY THE 
PRINCIPAL OF AND PREMIUM, IF ANY, AND INTEREST ON SUCH DEBT OR ANY 
REFUNDING DEBT WHEN DUE. SUCH INDEBTEDNESS TO BE ISSUED AT A MAXI- 
MUM NET EFFECTIVE INTEREST RATE NOTTO EXCEED 11% PERANNUM; SUCH 
BONDS TO BE SOLD IN ONE SERIES OR MORE, ON TERMS AND CONDITIONS AS 
THE BOARD OF DIRECTORS OF THE DISTRICT MAY DETERMINE. INCLUDING PRO- 
VISIONS FOR REDEMPTION OF THE BONDS PRIOR TO MATURITY WITH OR WITH- 
OUT PAYMENT OF THE PREMIUM; AND SHALL THE PROCEEDS OF THE INDEBTED- 
NESS, PROPERTY TAX REVENUES RAISED TO REPAY THE INDEBTEDNESS. AND 
THE INVESTMENT INCOME BE COLLECTED AND SPENT WITHOUT LIMITATION OR 
CONDITION, AS A VOTER-APPROVED REVENUE CHANGE AND AN EXCEPTION TO 
THE LIMITS WHICH WOULD OTHERWISE APPLY, INCLUDING WITHOUT LIMITATION 
ARTICLE X. SECTION 20 OF THE COLORADO CONSTITUTION OR ANY OTHER LAW? 

~~ 

BALLOT ISSUE NO. 5E 

SHALL WEST POINT METROPOLITAN DISTRICT BE AUTHORIZED TO COLLECT, 

TY TAX RATE OF 30 MILLS, AND FROM ALL OTHER FUNDS AND SOURCES, COM- 
MENCING JANUARY 1,1999. AND CONTINUING THEREAFTER, ASAVOTER- 
APPROVED REVENUE CHANGE, OFFSET AND AN EXCEPTION TO THE LIMITS 
WHICH WOULD OTHERWISE APPLY UNDER ARTICLE X, SECTION 20 OF THE 
COLORADO CONSTITUTION, SECTION 29-1-301, C.R.S., OR ANY OTHER LAW AND 
SHALL THE BOARD OF DIRECTORS OF THE DISTRICT, IN SUBSEQUENT YEARS, BE 
AUTHORIZED TO COLLECT, RETAIN, BUDGET AND SPEND THE FULL REVENUES 
FROM THIS 30 MILL LEVY WITHOUT ANY OTHER CONDITION OR LIMITATION? 

RETAIN AND SPEND ALL REVENUES COLLECTED FROM THE D i s m i c r s  PROPER- 

Total Fiscal Year Spending. 

1998 (estimated) 
1997 (actual) 
1996 (actual) 
1995 (actual) 
1994 (actual) 

Overall percentage change: 
Overall dollar change. 

) I 

$0 
$0 
$0 
$0 
$0 

0% 
$0 

Estimated first full fiscal year maximum dollar amount of increase: 
Estimated first full fiscal year spending without the increase: 

Amount of Tax Increase Under Ballot Issue No, 5D; 

$12,000 
$0 

Estimated first full fiscal year maximum dollar amount of increase: 
Estimated first full fiscal year spending without the increase: 
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ProooseQBpnPgd Debt Under Ballot Issue No. SD: 

Pnncipal Amount 
Maximum Annual Repayment Cost 
Total Repayment Cost 

3 
Pnncipal Amount Outstanding 
Maximum Annual Repayment Cost 
Remaining Total Repayment Cost 

SUMMARY OF WRITTFN CO MMFNTS FOR THF PROPOS AL: 

No comments were filed by the constitutional deadline 

1 
No comhents were filed by the wnstitubonal deadline 

$7,500,000 
$750,000 

$15,000,000 

$0 
$0 
so 
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/ I  i 7':ATTEST: THE FOREGOING 

IF YOU HAVE QUESTIONS 

CONCERNING VOTING 

PROCEDURES, POLLING 

LOCATIONS, OR YOUR 

ELIGIBILITY TO VOTE, REFER 

INITIALLY TO THE 

INFORMATION PROVIDED IN 

THIS NOTICE. 

FURTHER DETAILS MAY BE 

OBTAINED BY CONTACTING 

YOUR LOCAL ELECTION 

3. 

I 

OFFICE. u 1  

BALLOT ISSUE NOTICES ARE 

COMPLETE AS SUBMITTED BY 

THE POLITICAL SUBDIVISIONS. 

JOAN FlTZ-GERALD 
CLERK AND RECORDER 

- 
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I STATE OF COLORADO 

COUNTY OF JEFFERSON 

CHATFIELD GREEN 
METROPOLITAN DISTRICT 

) 
) 

) 
1 

) ss. CERTIFICATE AS TO 
1 CONDUCT OF ELECTION 

&bwA\. Q. NJQY 
I, - , the designated election official for the Chatfield Green 

Metropolitan District in the County of Jefferson, in the State of Colorado (the "District"), hereby 

certify that: 

1. Pursuant to and in full compliance with the resolution adopted by the Board 

of Directors of the District on August 18, 1998, a true and correct copy of which is attached hereto 

as Exhibit A, and the Uniform Election Code of 1992 (the "Election Code"), an election in and for 

the District was held on Tuesday, November 3, 1998 (the "Election"). Pursuant to such resolution, 

I was appointed the designated election official for the District. 

2. The Election was conducted as a mail ballot election pursuant to the Election 

Code. A copy of the mail ballot plan filed with the Colorado Secretary of State is attached hereto 

as Exhibit B. 

3. On or before September 8, 1998, I certified the form of the ballot questions 

set forth in the resolution to the County Clerk in Jefferson County. 

4. Attached hereto as Exhibit C is a true and correct copy of the 

Intergovernmental Agreement with Jefferson County. 

5 .  On or before October 2, 1998, I mailed or caused to be mailed to each address 

of one or more active registered electors of the District who do not reside within Jefferson County 

the notice of election in the form attached hereto as Exhibit D which is required by Article X, 

Section 20(3)(b) of the Colorado Constitution. The mailed notice included the information required 

by Section 1-5-206, C.R.S., including the household address, precinct number, polling location and 

Election being noticed. 

6 .  Not less than ten days prior to the Election, on or before October 23, 1998, 

and until two days after the election, I posted or caused to be posted a notice of election in the form 

attached hereto as Exhibit E in a conspicuous place in my office and I published or caused to be 

published a notice of the election at least one time in the Littleton Independent, a legal newspaper 



of general circulation in the District, and mailed a copy of such notice of election to the County 

Clerk of Jefferson County, Colorado. A copy of the affidavit of publication is attached hereto as 

Exhi bit F. 

7. Between October 9, 1998, and October 19, 1998, mail ballot packets were 

mailed to each active registered elector of the District at the last mailing address appearing in the 

registration records maintained by the County Clerk of Jefferson County and each property owner 

on the list provided by the County Assessor of Jefferson County. Beginning October 9, 1998, ballots 

were also made available at my office for eligible electors who were not listed or listed as "inactive" 

on the county's voter registration records but who were otherwise authorized to vote pursuant to the 

Election Code. 

8. Absentee voting was permitted for the Election substantially in the manner 

provided by the Election Code and the rules and regulations governing election procedures 

promulgated by the Colorado Secretary of State. 

9. The results of the Election were duly canvassed according to law on 

November 4, 1998. Immediately after the survey of returns for the ballot questions was prepared, 

I notified the Board of Directors of the District of the Election result and made a certificate of the 

votes cast for and against the ballot questions in the form attached hereto as Exhibit G available for 

public inspection in my office for no less than ten days following the completion of the survey of 

returns by the board of canvassers. 

10. As of the date hereof, no recount of the results has been initiated nor do I 

believe there is any basis for a recount. 

1 1. 

mail ballot used for the Election. 

12. 

Attached hereto as Exhibit H is a true and correct copy of the sample of the 

I certified the result of the Election to the Jefferson County Clerk and 

Recorder and, by certified mail to the Division of Local Government, the Division of Securities, the 

Jefferson County Board of County Commissioners, and the City Clerk of the City of Littleton, a 

copy of which certifications are attached hereto as Exhibit I. As provided in Section 32-1-104(1), 

C.R.S., I registered the business address, telephone number, and the name of a contact person for the 

District with the Division of Local Government when certifying the result of the Election. 



, -  

IN WITNESS WHEREOF, I have set my hand this Decemberdd, 1998. 

List of Exhibits: 

Exhibit A - 

Exhibit B - 

Exhibit C - 

Exhibit D - 

Exhibit E - 

Exhibit F - 

Exhibit G - 

Exhibit H - 

Exhibit I - 

CHATFIELD GREEN METROPOLITAN 
DISTRICT 

- 
Designated Election &cia1 
- , - [ Designated Election @%cia1 

Election Resolution 

Copy of Mail Ballot Plan filed with the Colorado Secretary of State 

Intergovernmental Agreement 

Form of TABOR (Amendment 1) Notice 

Form of Posted Notice 

Affidavit of Publication 

Certificate of Votes Cast 

Sample Ballot 

Certifications 
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A RESOLUTION CALLING AN ELECTION IN THE CHATFIELD 
GREEN METROPOLITAN DISTRICT; AND PROVIDING 
OTHER DETAILS RELATING THERETO. 

WHEREAS, Chatfield Green Metropolitan District (the "District"), is a quasi- 

municipal corporation and political subdivision of the State of Colorado duly organized and existing 

under the Constitution and laws of the State of Colorado, particularly the Special District Act, 

Title 32, Article 1, Colorado Revised Statutes ("C.R.S."); and 

WHEREAS,'the members of the Board of Directors of the District (the "Board") have 

been duly elected or appointed and qualified; and 

WHEREAS, Article X, Section 20 of the Constitution ("Amendment 1 'I) requires 

voter approval for incurring debt, the creation of any tax, and for spending certain moneys above 

limits established by Amendment 1; and 

WHEREAS, at the election held on November 2, 1993 (the "1993 Election"), the 

District's electors approved four ballot questions (Questions B - E in the 1993 Election) which 

authorized the issuance of up to S4,500,000 in general obligation debt by the District; and 

WHEREAS, the District intends to amend its service plan (the "Amended Senice 

Plan") to provide for the issuance of additional debt and to provide park and recreation powers to 

the District; and 

WHEREAS, the District never issued debt pursuant to the authorization obtained in 

the 1993 Election; and 

WHEREAS, the Board has determined that, in light of the proposed Amended Senice 

Plan, it is in the best interests of the District and its residents to relinquish the authorization to incur 

debt (but no other authorization) received at the 1993 Election, if the voters approve the debt 

questions contained herein; and 

WHEREAS, Amendment 1 requires the District to submit ballot issues (as defined 

in Amendment 1) to the District's electors on limited election days before action can be talcen on 

such ballot questions; and 

WHEREAS, November 3,1998, is one of the election dates at which ballot issues and 

spending questions may be submitted to the District's eligible electors pursuant to Amendment 1; 

and 



WHEREAS, Article Xvm, Section 11 of the Colorado Constitution limits the 

number of terms of office a local elected official may serve unless the District's eligible electors 

modify or eliminate such limitation; and 

WHEREAS, the District desires to ask the electorate to eliminate the term limits 

established by Article Xvm, Section 11 of the Colorado Constitution; and 

WHEREAS, the interest of the District and the public interest and necessity demand 

and require (1) the design, construction and acquisition of sanitary sewer, water, street, safety 

protection and park and recreation improvements in the District (the "Project"), (2) seeking eligible 

elector approval to keep and spend all revenues which the District receives notwithstanding the 

limits of Amendment 1 or any other law, and (3) elimination of limits on directors' terms; and 

WHEREAS, the Board elects to utilize the provisions of the Uniform Election Code 

of 1992, Title 1, Articles 1 through 13, C.R.S., as amended (the "Election Code") in order to conduct 

a mail ballot election on November 3, 1998; and 

WHEREAS, it is necessary to submit to the electors of the District, at the election to 

be held on November 3, 1998 (the "1998 Election"), the proposition of creating general obligation 

indebtedness in an aggregate principal amount not to exceed $10,200,000 to finance the Project and 

of increasing taxes to pay such debt; and 

WHEREAS, the Board now deems it necessary and desirable that a resolution be 

adopted calling the election and setting forth certain procedures concerning the conduct of the 

election. 

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS OF 

CHATFIELD GREEN METROPOLITAN DISTRICT, JEFFERSON COUNTY, COLORADO: 

Section 1. All action heretofore taken (not inconsistent with the provisions of this 

ordinance) by the District and the officers thereof, directed towards the election, and the objects and 

purposes herein stated is hereby ratified, approved and confirmed. 

Section 2. 

meanings defmed in the Election Code. 

Unless otherwise defined herein, all terms used herein shall have the 
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Section 3. The Board hereby relinquishes the authorization provided by 

Questions B - E of the 1993 Election; contingent, however, upon the successful adoption by the 

voters of Questions A - E, set forth below, at the 1998 Election. 

Section 4. The Board has determined, and hereby determines that the interest of 

the District and the public interest and necessity demand the design, construction and acquisition of 

the Project in order to carry out the objects and purposes of the District, and require the creation of 

a general obligation indebtedness. The total estimated cost of the Project is $10,200,000. 

Section 5 .  The Board hereby determines to call a special election to be conducted 

on November 3, 1998 pursuant to the Election Code as a mail ballot election (the "election"). The , 

Board hereby determines that at the election to be held on November 3, 1998, there shall be 

submitted to the eligible electors of the District the questions set forth in Section 6 hereof. Because 

the election will be a mail ballot election, the Board hereby authorizes the Secretary to file a mail 

ballot election plan with the Secretary of State. The officers of the District are authorized to enter 

into an intergovernmental agreement with the County Clerk pursuant to Section 1-7-1 16, C.R.S. 

Any such intergovernmental agreement heretofore entered into in connection with the election is 

hereby ratified, approved and confirmed. 

Section 6. The total aggregate principal amount of the indebtedness to be incurred 

&om time to time for the portion of the Project to be acquired pursuant to this Resolution shall not 

exceed the sum of $10,200,000, and the maximum net effective interest rate to be paid on such 

indebtedness shall not exceed twelve percent (15.00%). None of the costs of the Project is to be 

defiayed from any state or federal grants. 

Section 7. The Board hereby authorizes and directs the designated election 

official to certify to the County Clerk, on or before September 8, 1998, the questions in substantially 

the form hereinafter set forth. Such questions shall be submitted to the eligible electors of the 

District at election in the substantially the following forms: 
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Ouestion A - Sanitarv Sewer ImDrovernents 

SHALL CHATFIELD GREEN METROPOLITA ID STRICT DEBT BE D XEASED $3, 1 

WITH A REPAYMENT COST OF $10,220,750 AND SHALL DISTRICT TAXES BE 
INCREASED $514,250 ANNUALLY FOR THE PURPOSE OF FINANCING AND 
REFINANCING SANITARY SEWER IMPROVEMENTS FOR THE DISTRICT INCLUDING, 
BUT NOT LIMITED TO, THE ACQUISITION, CONSTRUCTION, INSTALLATION, AND 
COMPLETION OF A LOCAL SANITARY SEWAGE COLLECTION AND TRANSMISSION 
SYSTEM WHICH MAY INCLUDE LIFT STATIONS, FORCE MAINS, COLLECTION MAINS 
AND LATERALS, TFKiVSiWSSION LINES, AND STORM SEWER, FLOOD, AND SURFACE 
DRA3"AGE FACILITIES, DETENTIONRETENTION PONDS, AND ASSOCIATED 
IRRIGATION FACILITIES, AND ALL OTHER NECESSARY, INCIDENTAL, APPURTENANT, 
AND CONVENIENT FACILITIES AND EQUIPMENT, LAKID AND PROPERTY RIGHTS, 
TOGETHER WITH EXTENSIONS OF AND IMPROVEMENTS TO SUCH SYSTEM, WITHIN 
AND WITHOUT THE BOUNDARIES OF THE DISTRICT; AND SHALL THE MILL LEVY BE 
INCREASED IN ANY YEAR WITHOUT LIMITATION AS TO RATE BUT ONLY N AN 
AMOUNT SUFFICIENT TO PAY THE PRINCIPAL OF AN9 PREMIUM, IF ANY, AND 
INTEREST ON SUCH DEBT OR AV REFUNDING DEBT WHEN DUE; SUCH DEBT TO BE 
EVIDENCED BY GENERAL OBLIGATION BONDS, NOTES, COhTRACTS, LOAN 
AGREEMENTS OR OTHER FORIMS OF INDEBTEDNESS BEARJHG INTEREST AT A 
MAXIMUM NET EFFECTIVE INTEREST RATE NOT TO EXCEED 15.00%; SUCH DEBT TO 
BE SOLD IN ONE SEFUES OR MORE, ON TERMS PLND CONDITIONS AS THE BOARD OF 
DIRECTORS OF THE DISTRICT MAY DETERMINE, INCLUDING PROVISiONS FOR 
REDEMPTION OR PREPAYMENT PRIOR TO MATURITY WITH OR WITHOUT PAYMENT 
OF THE PREMIUM; AND SHALL THE EARNINGS FROM THE INVESTMENT OF THE 
PROCEEDS OF SUCH DEBT AND TAX REVENUES BE COLLECTED AND SPENT 
WITHOUT LIMITATION OR CONDITION, AS A VOTER-APPROVED REVENUE CHAINGE 
UNDER ARTICLE X, SECTION 20 OF THE COLORADO CONSTITUTION OR ANY OTHER 
LAW? 

Ouestion B -Water Improvements 

SHALL CHATFIELD GREEN METROPOLITAV DISTRICT DEBT BE NCREASED S 1,000,000 
WITH A REPAYMENT COST OF S3,193,750 AND SHALL DISTRICT TAXES BE NCREASED 
$162,250 ANNUALLY FOR THE PURPOSE OF FINANCING WATER IMPROVEMENTS FOR 
THE DISTRICT INCLUDING BUT NOT LIMITED TO, THE ACQUISITION, 
CONSTRUCTION, IKSTALLATION, AND C0;MPLETION OF A COMPLETE POTABLE AND 
NONPOTABLE LOCAL WATER SUPPLY, STOMGE, TRANSMISSION, AND 
DISTRlBUTION SYSTEM WHICH MAY NCLUDE TRANSMSSIONLINES, DISTRIBUTION 
I " S  AND LATEFLUS, IRRIGATION FACILITIES, STORAGE FACILITIES, AND ALL 
OTHER NECESSARY, INCIDENTAL, APPURTENANT, AND COhVENIENT FACILITIES 
AND EQUTF'MZNT, LAND AND PROPERTY RIGHTS, TOGETHER WITH EXTEYSIONS OF 
AND IMPROVE-MENTS TO SUCH SYSTEiM, WITHIN OR WITHOUT THE BOUhDAIUES OF 
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THE DISTRICT; AND SHALL THE MILL LEVY BE INCREASED IN ANY YEAR WITHOUT 
LIMITATION AS TO RATE BUT ONLY IN AN AMOUNT SUFFICIENT TO PAY THE 
P m C I P A L  OF AND PREMIUM, IF ANY, AND INTEREST ON SUCH DEBT OR ANY 
REFUNDING DEBT WHEN DUE; SUCH DEBT TO BE EVIDENCED BY GENERAL 
OBLIGATION BONDS, NOTES, CONTRACTS, LOAN AGREEMENTS OR OTHER FORMS 
OF INDEBTEDNESS BEARING INTEREST AT A MAXIMUM NET EFFECTIVE INTEREST 
RATE NOT TO EXCEED 15.00%; SUCH DEBT TO BE SOLD IN ONE SERIES OR MORE, ON 
TERMS AND CONDITIONS AS THE BOARD OF DIRECTORS OF THE DISTRICT MAY 
DETERMINE, INCLUDING PROVISIONS FOR REDEMPTION OR PREPAYMENT PRIOR TO 
MATURITY WITH OR WITHOUT PAYMENT OF THE PREMTUM; AND SHALL THE 
E A R " G S  FROM THE INVESTMENT OF THE PROCEEDS OF SUCH DEBT AND TAX 
REVENUES BE COLLECTED AND SPENT WITHOUT LIMITATION OR CONDITION, AS 

COLORADO CONSTITUTION OR ANY OTHER LAW? 
A VOTER-APPROVED REVENUE CHANGE UNDER ARTICLE X, SECTION 20 OF THE 

Question C - Street Improvements 

SHALL CHATFIELD GREEN METROPOLITAN DISTRICT DEBT BE INCREASED S2,800,000 
WITH A REPAYMENT COST OF $8,953,750 AND SHALL DISTRICT TAXES BE ECREASED 
$450,500 ANNUALLY FOR THE PURPOSE OF FINANCING STREET IMPROVEMENTS FOR 
THE DISTRICT INCLUDING, BUT NOT LIMITED TO, THE ACQUISITION, 
CONSTRUCTION, INSTALLATION, AND COMPLETION OF A SYSTEM OF STREET 
IMPROVEMENTS AND DRAINAGE FACILITIES WHICH iMAY INCLUDE ARTERIAL, 
COLLECTOR, AND LOCAL ROADS, CURBS, GUTTERS, CULVERTS, DRAINAGE 
FACILITIES, SIDEWALKS, BIKE PATHS, AND PEDESTRKN WAYS, MEDIAIY ISLANDS, 
PAVING, LIGHTING, GRADING, LmDSCAPING AND IRRIGATION, p;ND ALL OTHER 
NECESSARY, INCIDENTAL, APPURTENANT, AND CONVENIENT FACILITIES AND 
EQUIPMENT, LAND AND PROPERTY RIGHTS, TOGETHER WITH EXTENSIOKS OF AND 
IMPROVEMENTS TO SUCH SYSTEM, WITHIN AND WITHOUT THE BOUNDARlES OF 
THE DISTRICT; AND SHALL THE MILL LEVY BE INCREASED IN ANY YEAR WITHOUT 
LIMITATION AS TO RATE BUT Oh'LY IN AN AMOUNT SUFFICIENT TO PAY THE 
PRINCIPAL OF AND PREMIUM, IF ANY, AND INTEREST ON SUCH DEBT OR ANY 
REFUNDING DEBT WHEN DUE; SUCH DEBT TO BE EVIDENCED BY GENERAL 
OBLIGATION BONDS, NOTES, CONTRACTS, LOAN AGREEMENTS OR OTHER FORMS 
OF INDEBTEDNESS BEARING INTEREST AT A MAxIMuicI NET EFFECTIVE INTEREST 
RATE NOT TO EXCEED 15.00%; SUCH DEBT TO BE SOLD IN ONE SERIES OR MORE, ON 
TERMS AND CONDITIONS AS THE BOARD OF DIRECTORS OF THE DISTRICT MAY 
DETERMINE, INCLUDING PROVISIONS FOR REDEMPTION OR PREPAYMEhT PRIOR TO 
MATURITY WITH OR WITHOUT PAYMENT OF THE PREMIUM; AVD SHALL THE 
E A R " G S  FROM THE INVESTMENT OF THE PROCEEDS OF SUCH DEBT AND TAX 
REVENUES BE COLLECTED AND SPENT WITHOUT LIMITATION OR COhiITION, AS 

COLORADO CONSTITUTION OR ANY OTHER LAW? 
A VOTER-APPROVED REVENUE CHANGE UNDER ARTICLE X, SECTIOK 20 OF THE 
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Ouestion D - Safetv Protection ImDrovements 

SHALL CHATFIELD GREEN METROPOLITAN DISTRICT DEBT BE INCREASED $200,000 
WITH A REPAYMENT COST OF $647,750 AND SHALL DISTRICT TAXES BE INCREASED 
$35,000 ANNUALLY FOR THE PURPOSE OF FINANCING SAFETY PROTECTION 
IMPROVEMENTS FOR THE DISTRICT INCLUDING, BUT NOT LIMITED TO, THE 
ACQUISITION, CONSTRUCTION, INSTALLATION, AND COMPLETION OF A SYSTEM OF 
TRAFFIC AND SAFETY CONTROLS AND DEVICES ON STREETS AND HIGHWAYS 
WHICH MAY INCLUDE SIGNALIZATION, SIGNING, AND STRIPING, AND ALL OTHER 
NECESSARY, INCIDENTAL, APPURTENANT, AND CONVENIENT FACILITIES AND 
EQUIPMENT, LAND AND PROPERTY RIGHTS, TOGETHER WITH EXTENSIONS OF AND 
IMPROVEMENTS TO SUCH SYSTEM, WITHIN AND WITHOUT THE BOUNDARIES OF 
THE DISTRICT ; AND SHALL THE MILL LEVY BE INCREASED IN ANY YEAR WITHOUT 
LIMITATION AS TO RATE BUT ONLY IN AN AMOUNT SUFFICIENT TO PAY THE 
PRINCIPAL OF AND PREMIUM, IF ANY, AND INTEREST ON SUCH DEBT OR ANY 
REFUNDING DEBT WHEN DUE; SUCH DEBT TO BE EVIDENCED BY GENERAL 
OBLIGATION BONDS, NOTES, CONTRACTS, LOAN AGREEMEKTS OR OTHER FORMS 
OF INDEBTEDNESS BEARING INTEREST AT A MAXIMUM NET EFFECTIVE INTEREST 
RATE NOT TO EXCEED 15.00%; SUCH DEBT TO BE SOLD IN ONE SERIES OR MORE, ON 
TERIvlS AND CONDITIONS AS THE BOARD OF DIRECTORS OF THE DISTRICT MAY 
DETERMINE, INCLUDING PROVISIONS FOR REDEMPTION OR PREPAYMENT PRIOR TO 
MATURITY WITH OR WITHOUT PAYMENT OF THE PREMIUM; AND SHALL THE 
EARNINGS FROM THE INVESTMENT OF THE PROCEEDS OF SUCH DEBT AND TAX 
REVENUES BE COLLECTED AND SPENT WITHOUT LIMITATION OR CONDITION, AS 

COLORADO CONSTITUTION OR ANY OTHER LAW? 
A VOTER-APPROVED REVENUE CHANGE UNDER ARTICLE X, SECTION 20 OF THE 

Ouestion E - Park and Recreation Imorovements 

SHALL CHATFIELD GREEN METROPOLITANDISTRICT DEBT BE INCREASED $3,000,000 
WITH A REPAYMENT COST OF $9,576,000 AND SHALL DISTRICT TAXES BE INCREASED 
$481,250 ANNUALLY FOR TH3 PURPOSE OF FINANCING PARK AND RECREATION 
IMPROVEMENTS FOR THE DISTRICT INCLUDING, BUT NOT LIMITED TO, THE 
ACQUISITION, CONSTRUCTION, INSTALLATION AND COMPLETION OF PARKS AND 
RECREATIONAL FACILITIES, IMPROVEMENTS, AND PROGRAMS, INCLUDING PARKS, 
BIKE PATHS AND PEDESTRIAN WAYS, OPEN SPACE, LANDSCAPING, CULTURAL 
ACTIVITIES, COMMUNITY RECREATION CENTERS, WATER BODIES, IRRTGATION 
FACILITIES, AND OTHER ACTIVE AND PASSIVE RECREATION FACILITIES AND 
PROGRAMS, AND ALL OTHER NECESSARY, INCIDENTAL, APPURTENANT, AND 
CONVENIENT FACILITIES AND EQUIPMENT, LAND AND PROPERTY RIGHTS, 
TOGETHER WITH EXTENSIONS OF AND IMPROVEMENTS TO SUCH FACILITIES, 
WITHIN AND WITHOUT THE BOUNDARIES OF THE DISTRICT; AND SHALL THE MILL 
LEVY BE INCREASED IN ANY YEAR WITHOUT LIMITATION AS TO RATE BUT ONLY 
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IN AN AMOUNT SUFFICIENT TO PAY THE PRINCIPAL OF AND PREMIUM, IF ANY, AND 
INTEREST ON SUCH DEBT OR ANY REFUNDING DEBT WHEN DUE; SUCH DEBT TO BE 
EVIDENCED BY GENERAL OBLIGATION BONDS, NOTES, CONTRACTS, LOAN 
AGREEMENTS OR OTHER FORMS OF INDEBTEDNESS BEARING INTEREST AT A 
MAXIMUM NET EFFECTrVE INTEREST RATE NOT TO EXCEED 15.00%; SUCH DEBT TO 
BE SOLD IN ONE SERIES OR MORE, ON TERMS AND CONDITIONS AS THE BOARD OF 
DIRECTORS OF THE DISTRICT MAY DETERMINE, INCLUDING PROVISIONS FOR 
REDEMPTION OR PREPAYMENT PRIOR TO MATURITY WITH OR WITHOUT PAYMENT 
OF THE PREMIUM; AND SHALL THE EARNINGS FROM THE INVESTMENT OF THE 
PROCEEDS OF SUCH DEBT AND TAX REVENUES BE COLLECTED AND SPENT 
WITHOUT LIMlTATION OR CONDITION, AS A VOTER-APPROVED REVENUE CHAIVGE 
UNDER ARTICLE X, SECTION 20 OF THE COLORADO CONSTITUTION OR ANY OTHER 
LAW? 

Ouestion F - TABOR Ouestion 

SHALL CHATFLELD GREEN METROPOLITANDISTRICT TAXES BE INCREASED $500,000 
ANNUALLY, OR BY SUCH LESSER AWAL AMOUNT AS MAY BE NECESSARY TO PAY 
THE DISTRICT'S OPERATIONS, MAINTENANCE, AND OTHER EXPENSES; SUCH TAXES 
TO CONSIST OF AN AD VALOREM MILL LEVY IMPOSED WITHOUT LIMITATION OF 
RATE OR WITH SUCH LMTATIONS AS iMAY BE DETERMINED BY THE BOARD, AND 
IN AMOUNTS SUFFICIENT TO PRODUCE THE ANNUAL INCREASE SET FORTH ABOVE 
OR SUCH LESSER AMOUNT AS MAY BE NECESSARY, TO BE USED FOR THE PURPOSE 
OF PAYING THE DISTRICT'S OPERATIONS, MAINTENANCE, AND OTHER EXPENSES; 
AND SHALL THE PROCEEDS OF SUCH TAXES AND INVESTMENT INCOME THEREON 
CONSTITUTE VOTER-APPROVED REVENUE CHANGES AND BE COLLECTED AND 
SPENT BY THE DISTRICT EACH YEAR WITHOUT REGARD TO ANY SPENDING, 
REVENUE-RAISING, OR OTHER LIMITATION CONTAINED WITHIN ARTICLE X, 
SECTION 20 OF THE COLORADO CONSTITUTION, OR SECTION 29-1-301, COLORADO 
REVISED STATUTES? 

Ouestion G - Term Limits Ouestion 

SHALL THE PRESENT AND FUTURE DIRECTORS OF CHATFIELD GREEN 
METROPOLITAN DISTRICT BE AUTHORIZED TO SERVE MORE TKAN TWO 
CONSECUTIVE TERMS OF OFFICE NOTWITHSTANDING THE LIMITATION ON TERMS 
OF OFFICE PROVIDED FOR BY ARTICLE XVIII, SECTION 11 OF THE COLORADO 
CONSTITUTION? 

& ! Q A  ? hC% 
Section 8. is hereby appointed as the designated election official 

of the District for purposes of performing acts required or permitted by law in connection with the 

election. 
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Section 9. Pursuant to Section 1-5-205, C.R.S., not less than ten days prior to the 

election, the designated election official of the District is hereby instructed to give notice of the 

election, by causing a printed notice of the election to be published at least one time in the Littkton 

Independent, a legal newspaper of general circulation in the District. Such notice shall also be 

posted at least ten days prior to the election and until two days after the election in a conspicuous 

place in the office of the-designated election official. 

Section 10. The designated election official shall cause the notice required by 

Section 20(3)(b) of Article X of the Colorado Constitution to be prepared and transmitted to the 

County Clerk at least 42 days prior to the election (no later than September 22, 1998) as required by 

Section 1-7-904, C.R.S. 

Section 1 1. If any section, paragraph, clause or provision of this resolution shall 

for any reason be held to be invalid or unenforceable, the invalidity or unenforceability of such 

section, paragraph, clause or provision shall in no manner affect any remaining provisions of this 

resolution. 

Section 12. All resolutions or parts of resolutions inconsistent herewith are hereby 

repealed to the extent only of such inconsistency. This repealer shall not be construed to revive any 

resolution or part of any resolution heretofore repealed. 

(SEAL) 

ATTESTED: 

ADOPTED AND APPRO 
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STATE OF COLORADO 1 
) 

COUNTY OF JEFFERSON 1 
) ss. 

CHATFIELD GREEN 1 
METROPOLITAN DISTRICT ) 

I, Debbie McCoy, the Secretary of Chatfield Green Metropolitan District (the 

lIDistrictr'), do hereby certify: 

1. The foregoing pages are a true and correct copy of a resolution (the 

"Resolution") passed and adopted by the Board of Directors (the "Board") of the District at a meeting 

of the Board held on August 18,1998. 

2. The resolution was duly moved and seconded and the resolution was adopted 

at the meeting of August 18,1998, by an affirmative vote of a majority of the members of the Board 

as follows: 

Those Voting Aye: Chikw S \? 
RDb& 
ktr&isn\k 
s 15 $; 
d r  mi sLr\ 

Those Voting Nay: / V O W  

Those Abstaining: hr one 

Those Absent: None 

3. The members of the Board were present at such meetings and voted on the 

passage of such Resolution as set forth above. 

4. 

the adoption of said Resolution. 

There are no bylaws, rules or regulations of the Board which might prohibit 
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5.  The Resolution was approved and authenticated by the signature of the 

President of the District, sealed with the District seal, attested by the Secretary and recorded in the 

minutes of the Board. 

6 .  Notice of the meeting of August 18, 1998 in the form attached hereto as 

Exhibit A was posted in at least three places within the limits of the District, and, in addition, such 

notice was posted in the office of the Jefferson County Clerk and Recorder not less than three -days 

prior to the meeting in accordance with law. 

WITNESS my hand and the seal of said District affixed this 186 day of h 2ks , 1 
1998. 

: . (SEAL) 

-10- 
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CHATFIELD GREEN METROPOLITAN DISTRICT 
141 Union Boulevard, Suite 150 

Lakewood, Colorado 80228- 1556 
Tel: (303) 987-0835 
Fax: (303) 987-2032 

NOTICE OF REGULAR MEETING AND AGENDA 

DATE : August 18, 1998 (TUESDAY) 

TIME : 8:OO A.M. 

PLACE : Shea Homes 
8822 S. Ridgeline Boulevard 
Highlands Ranch, Colorado 80126 

I. ADMINISTRATIVE MATTERS 

A. APPROVE AGENDA AND CONFIRM LOCATION OF MEETING. 

C. Review and approve Minutes of the August 4, 1998 
Reconvened Regular Meeting (copy enclosed). 

11. FINANCIAL MATTERS 

A .  Review and ratify payment of claims through the period 
ending August 5, 1998, totaling $5,826.86 (copy 
enclosed). 

B. Review and accept unaudited financial statements for 
period ending July 31, 1998 (copy enclosed). 

111. LEGAL MATTERS 

A. 1998 Bond Issue: 

1. Status of discussions with South Suburban Park and 
Recreation District (enclosure). 

2. Status of Financing Model. 

3 .  Status of Modified Service Plan. 



Chatfield Green Metropolitan District 
August 18, 1998 Agenda 
Page 2 

4. Status of discussions with Insurance Company. 

B. November, 1998 Election: 

1. Review Election Questions and consider adoption of 
Election Resolution (to be provided by Dee Wisor). 

IV. CAPITAL IMPROVEMENTS 

V. OPERATIONS AND MAINTENANCE 

A .  

VI. OTHER BUSINESS 

A. 

VII . ADJOURNMENT Next regular meeting to be held Tuesday, 
September 15, 1998 at 8 : O O  a.m. 



-_ .-- 
EXHIBIT B 

CHATFIELD GREEN METROPOLITAN DISTRICT 
141 Union Boulevard, Suite 150 

Lakewood, Colorado 80228-1556 
Tel: (303) 987-0835 
Fax: (303) 987-2032 

Written Plan for the Conduct of 
a Mail Ballot Election 

to be held November 3 ,  1 9 9 8  

Name of person submitting Plan: Deborah D. McCoy 
141 Union Blvd., Suite 150 
Lakewood , Colorado 8 02 2 8 - 1 8  3 7 
Telephone: ( 3 0 3 )  9 8 7 - 0 8 3 5  
FAX : ( 3 0 3 )  9 8 7 - 2 0 3 2  

Legal name of jurisdiction: CHATFIELD GREEN METROPOLITA.?.?. DISTRICT 

a. Type of jurisdiction involved in the election: 

Title 3 2  Special District 

b. Description of the type of election to be conducted: 

Special election for the submission of public questions. 

Article X, Section 20,  Colorado Constitution 
Title 32, Article 1, Special District Act, Colorado Revised Statutes 
Title 1 , Articles 1-13 , Colorado Revised Statutes 

d. Estimated number of eligible electors: 

approximately ten (10) qualified electors 

e. Name of the Designated Election Official ("DEO") who will be 
responsible for all aspects of the election: 

Deborah D. McCoy, 141 Union Boulevard, Suite 150,  Lzkewood, 
Colorado 80228 
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MAIL BALLOT PLAN-NOVEMBER 3,  1 9 9 8  
CHATFIELD GREEN METROPOLITAN DISTRICT 
PAGE 2 

f. Indication of whether County Clerk and Recorder will assist in 
the election for the entity other than by providing a list of 
registered electors and other information required by statute: 

In addition to the Jefferson County Clerk and Recorder (the 
vvClerkvl) providing a list in accordance with 1-7.5-107 ( 2 )  , 
C.R.S., the Clerk will be responsible for mailing election 
notices required by Amendment 1 (Article X, Section 20 (3) of 
the Colorado Constitution) pursuant to an Intergovernmental 
Agreement to be negotiated between the County and the 
District. 

g. Total number of Ivplaces of depositvv: One 

The place of deposit will be located as follows: 

District Office 
141 Union Boulevard, Suite 150 
Lakewood, Colorado 80228 

The District office will also be used as a walk-in votin5 
place. Since the office is located outside the District, z 
request to the Secretary of State to approve this location as 
a walk-in voting place, in accordance with rule 10.10.3, 
CURRENT RULES AND REGULATIONS GOVERNING ELECTION PROCEDURES, 
is attached to this Plan as Exhibit 1. 

h. Written timetable for the conduct of the election irL 
accordance with the statute: 

Attached as Exhibit 2. 

i. Indication of how postage will be handled for ballot packets 
returned as undeliverable (e .g. Ifreturn postage guaranteed") : 

In accordance with 1-7.5-107(3) (a) , C.R.S., ballot packets 
will be marked "RETURN SERVICE REQUESTED.lv The postage for 
the returns and the address corrections will be paid by th? 
District. Additionally, if a ballot packet is returned prior 
to the 15th day before the election with a correct address, 
the ballot packet will be resent and postage will be paid by 
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CHATFIELD GREEN METROPOLITAN DISTRICT 
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the District. 
as Exhibit 3 . )  

(A copy of sample mail ballot envelope attached 

j .  Indication of procedures to be followed to ensure compliance 
with statutes and rules; please include the names of people 
responsible for each stage: 

Ballot packets will be prepared for mailing by Marina Wilson, 
Kammy Tinney, Tonya Statler, and Christina Weidner. Ballot 
numbers issued will be recorded on the registration lists and 
verified. All steps of ballot issuance will be overseen by 
Deborah D. McCoy, Designated Election Official f o r  the 
District. 

Voted ballots received will be dated and timed by Marina 
Wilson, Kammy Tinney, Tonya Statler or Christina Weidner 
Krone. Marina Wilson and Kammy Tinney will be responsible for 
recording ballots received on the registration lists. Ballot 
envelopes will then be counted and the number recorded in the 
daily reconciliation journal and the ballot envelopes will be 
placed in the file safe. Replacement ballots and absentee 
ballots will be handled by Marina Wilson and Kammy Tinney. 

Marina Wilson and Kammy Tinney will serve as Receiving Judges. 
A judges school of instruction will be held on or before 
November 2, 1998 where they will be instructed on proper 
procedures and law by the Designated Election Official. The 
receiving judges will receive the ballots from the file safe. 
After verification of signatures and birth dates, envelopes 
will be opened, stub numbers verified and stub numbers 
removed. The ballots will be unfolded in preparation for 
counting . 

Beginning as early as Monday, November 2, 1998, the receiving 
judges will begin to count the ballots. 

The written timetable, attached as Exhibit 2, explains the 
basic processes for conduct of the election. Deborah D. 
McCoy, the DEO and Darlene Sisneros, E s q .  the District's legal 
counsel will be responsible for ensuring compliance with 
s ta tu tes  and rules. The election will be constantly rrmitored 
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for compliance by the DEO, the attorney for the District, and 
staff familiar with conduct of elections. 

k. Description of procedures to be used to ensure ballot security 
at all stages of the process: 

1. The ballots will be numbered and will be mailed from and 
returned to one office at the address listed above. When 
ballot packets are prepared, the person responsible for 
metering the mail and the DEO will independently verify 
the total number of completed mail ballot packets. The 
number of the ballot mailed to each elector shall be 
recorded on the registration list. While not in use or 
being processed, ballots will be placed in a locked, 
fireproof file safe. 

2 .  Each day mail is received, the mail will be checked for 
(1) unopened ballot packets returned as undeliverable axd 
( 2 )  completed ballots. The ballot and return en-ielope 
for this District will be easily identifiable froc 0 t h ~  
mail ballots by the placement of a colored symbol on the 
ballot and the return verification envelope. P-IY 
undeliverable ballot packet which is not remailed and 
each completed ballot will be date-stamped and plzzed in 
separate marked files. Any such ballot packets and 
ballots will be placed in the locked, fireproof file safe 
after the processing is complete. 

3. When ballots are being handled in the office, neither the 
office nor the ballots will be left unattended. When the 
ballots are finished being handled, they will be rerurried 
to the locked, fireproof file safe. 

4. The DEO shall perform a daily reconciliation of mail 
ballots to keep track of the number of ballots rezurr;cld 
and the "outstanding" ballots. This reconciliaticn w i l l  
be maintained in the office of the DEO, which oil1 be 
locked at the end of each business day to ensure tkat t3?E. 
daily reconciliation numbers are not altered. 
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1. Description of procedures to be used for signature 
verification: 

The receiving judge will examine the return verification 
envelope and verify that the name, address, and birth date of 
the elector is consistent with the information on the 

In registration lists received from the Clerk's office. 
particular, the receiving judge will confirm that the 
signature indicates substantially the same name as the person 
used when he or she registered to vote and that the birrhdzte 
on the outside of the envelope is completed and is the ssme as 
that on the registration list. 

In addition, the receiving judge will examine the affidavit of 
eligibility to vote on the return verification envelope and 
verify that it has been completed and signed or will verify 
that the elector is a property owner or the spouse of a 
property owner within the District by examining the propercy 
owners lists received from the Assessor's office. 

m. Description of procedures to be used to ensure privacy by 
folding the ballot or use of secrecy envelopes so receiving 
judges cannot tell how the elector voted: 

The District will use a combined secrecy envelope and return 
verification envelope with instructions to voters inclucied in 
the mail ballot package. The instructions will direct the 
voter to fold the ballot in a manner that will concezl the 
voter's mark on the ballot prior to placing it inro the 
secrecy envelope. The secrecy envelope and the r e t c : r n  
verification envelope will be similar to those enclosid z s  
Exhibit 4. 

n. Description of procedures to be used to reconcile L ; t , l l o t s  
issued, ballots received, defective ballots, and subszitute 
ballots: 

In addition to the procedures specified under Paragrzph 2 .  
above, the DEO will prepare a pollbook with the followizg 
columns of in f orma t ion : 
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1. 

2. 

3 .  

4 .  

5 .  

6 .  

Once 

Name and address of each eligible elector. 

Date the mail ballot packets are mailed to elector. 

Date the ballot is received by the DEO, including the 
initial verification of the return verification envelope. 

The ballot number which was mailed to the elector. 

The birthdate of the elector (from the Clerk's list). 

Comment columns with space to note if the ballot received 
was defective and the date a substitute ballot was 
issued. 

the DEO has completed the information on the pollbook, 
the pollbook will be given to the election judges f o r  the 
purposes of counting the stubs and assuring there are no more 
ballots to be counted than were issued. 

SUBMITTED THIS DAY OF SEPTEMBER, 1998. 

CHATFIELD GREEN METROPOLITAN DISTRICT 

deborah D. McCoy 6 
Designated Election Official 



EXHIBIT 1 

VOTING PLACE REQUEST LETTER (SEE RULES 10.10.3) 



CHATFIELD GREEN METROPOLITAN DISTRICT 
141 Union Boulevard, Suite 150 

Lakewood, Colorado 80228-1556 
Tel: (303) 987-0835 
Fax: (303) 987-2032 

REQUEST FOR WALK-M VOTING SITE APPROVAL 
FOR OUT-OF-DISTRICT VOTING SITES 

1. Name of District: CHATFIELD GREEN METROPOLITAN DISTRICT 

2. Type of Jurisdiction: Title 32 Special District 

3. Statute Authorizing Ability to Hold Election: 

Article X, Section 20, Colorado Constitution 
Title 32, Article 1, Special District Act, C.R.S. 
Title 1, Article 1-4, C.R.S. 

4. Name of designated election official: Deborah D. McCoy 

5 .  Location of walk-in voting site: 141 Union Boulevard, Suite 150 
Lakewood, Colorado 

6 .  Describe in detail procedures to ensure security at the walk-in voting site (please include description 
of how security will be handled daily, the location of the ballot box, the security of the site as well as the 
ballot box): When walk-in voting ballots are received in the office the person bringing in the ballot will 
place the ballot in the ballot box, the ballot box will have a seal. Neither the walk-in voting place nor the 
ballot box will be left unattended during the hours in which the walk-in voting place is open for voting. 
When handling of the ballot box is completed for the day, the ballot box will be place in a locked, fireproof, 
file safe and the office will be locked for the day. 

7. Please provide a contingency plan in the event the walk-in site becomes unavailable: In the event 
the walk-in voting site becomes unavailable, the alternate site will be at the offices of the district’s attorney. 

Please approve this request to establish a walk-in voting site outside the district. No suitable 
place is available within the district to use as a walk-in voting site and the office of the designated election 
official appears to be the most convenient site available. 

Date Sibnature of Designated Electgn Official 

Approved by the Office of the Secretary of State, , 1998. 

Victoria Buckley, Secretary of State 



-_ . .  
:.. . -.-I 

EXHIBIT 2 

WRITTEN TIMETABLE SPECIFICATIONS 

DATE TO BE COMPLETED ACTIVITY REQUIRED/RESPONSIBLE PERSON 

Ausust 25, 1998 Written plan submitted to governing 
body/Deborah D. McCoy 

Ausust 18, 1998 Election approved (called) by 
governing body/Board of Directors 

September 8,1998 Submission of written plan to 
Secretary of State (55 days 
prior) /Deborah D. McCoy 

September 24, 1998 

September 24. 1998 

October 2, 1998 

October 2, 1998 

October 5, 1998 

October 9, 1998 

October 9-19. 1998 

Last date for approval of mail 
ballot plan by Secretary of State 
(15 days after submission) 

Request for the lists given to 
County Clerk and Assessor/Deborah D .  
McCoy 

Lists of electors and property 
owners submitted to election 
official (30 days prior) /County 
Clerk and Assessor 

Notice of election pursuarit to 
Article X, Section 20/COORDINATZD 
ELECTION OFFICIAL/DEBORAH D . I<CCOY 

Close of registration (29 days 
prior) 

Ballots available at election 
official I s office ( 2 5  days 
prior) /Deborah D. McCoy 

Ballots mailed, ( 2 5 - 1 5  days 
prior) /Deborah D. McCoy 
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October 14, 1998 Supplemental list of electors and 
property owners submitted (20 days 
prior)/County Clerk and Assessor 

October 23, 1998 Publish and Post Notice of Election 
to electorate (at least 10 days 
before) /Deborah D . McCoy 

October 23, 1998 Verification of ballot numbers to 
pollbook may begin (at any time 
during the 10 days before) /Deborah 
D. McCoy 

November 3, 1998 

November 4-10, 1998 

Election day 

Canvass dates/certified statement of 
results issued/Board of Canvassers 



EXHIBIT 3 

SAMPLE MAIL BALLOT PACKET ENVELOPE 



SUPERIOR ME' 
141 UNION BOC 

'POLITAN DISTRICT NO. 2 
JARD SUITE 150 

LAKEWOOD CO 80228-1837 FIRST CLASS 
B A LLOT/S U P P LI ES 

OPEN CAREFULL Y 

RETURN SERVICE REQUESTED 

-. 
I 

-... . 



EXHIBIT 4 

SAMPLE SECRECY ENVELOPE 

AND 

SAMPLE RETURN VERIFICATION ENVELOPE 



RECEIVED BY DESIGNATED 
ELECTION OFFICIAL: 

INITIALS 
O'CLOCK 

.19- 
DELIVERED OY: 
N A M E  

I OF THE 'UNIFORM ELECTION CODE OF 1992." I (AFFIX LAOEL IiERE) 

AFFIRM: STATE OF COLORADO, COUNTY OF 
UNDER PENALTY OF PERJURY THAT I AM AN ELIGIBLE ELECTOR; THAT MY ADDRESS AS 

. ISTATE 

DATE OF SIGNING: 
SIGN HERE cm SIGNATURE: 

BIRTH DATE: 

..- 

REMEMBER TO COMPLETE THE 
AFFIRMATION ON THE REVERSE 
SIDE OF THIS ENVELOPE 

MONTH DAY YEAR 

ELECTION MATERIAL 
FIRST CLASS 

AFFIX ADEQUATE POSTAGE 1 

.-.. 

POST OFFICE 
WILL NOT 

DELIVER 
WITHOUT 
POSTAGE 

DEBORAH D. McCOY, DEO 
SUPERIOR METROPOLITAN DISTRICT NO. 2 
141 UNION BOULEVARD SUITE 150 
IAKFWOOD CO 8r)??R-lR.37 



EXHIBIT C 

INTERGOVERNMENTAL AGREEMENT 

THIS INTERGOVERNMENTAL AGREEMENT ("Agreement") is made and 
entered into this4 day of &A, 1998, by and between the CLERK & RECORDER FOR 
THE COUNTY OF JEFFERSON, STATE OF COLORADO ("County Clerk") and 
CHATFIELD GREEN METROPOLITAN DISTRICT ("Jurisdiction"), collectively 
referred to as the "Parties," for the administration of their respective duties concerning the 
mailing of notices relating to the Jurisdiction's election to be held on November 3, 1998 
("Election"). 

WITNESSETH 

WHEREAS, pursuant to Section 29-1-203, C.R.S., as amended, the County and the 
Jurisdiction may cooperate or contract with each other to provide any function or service 
lawfully authorized to each; and 

WHEREAS, Article X, Section 20(3)(b) of the Colorado Constitution ("TABOR") 
and Section 1-7-901, et seq, C.R.S. require the production of a mailed notice ("Notice") 
concerning Ballot Issues as defined in the Uniform Election Code of 1992, Title I, C.R.S., as 
amended (the "Code") that will be submitted to eligible voters of the Jurisdiction; and 

WHEREAS, the Notices of several jurisdictions are to be sent as a package where 
such jurisdictions overlap ("Notice Package"); and 

WHEREAS, the County Clerk and the Jurisdiction desire to set forth their respective 
responsibilities in the production and mailing of the Notice Package in connection with the 
Election. 

NOW, THEREFORE, for and in consideration of the promises herein contained, the 
sufficiency of which is hereby acknowledged, the Parties hereto agree as follows: 

ARTICLE I 
PURPOSE AND GENERAL MATTERS 

1.01 - Goal. The purpose of this Agreement is to set forth the tasks to be completed 
by the County Clerk and the Jurisdiction to produce and mail the Notice Package for the Election. 
Nothing contained in this Agreement is intended to expand the duties of the County Clerk beyond 
those duties set forth in the Code or the current Rules and Regulations Governing Election Procedures 
adopted by the Secretary of State as amended (the "Rules"). 
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1.02 Coordinated Election Official. The County Clerk shall act as the 
Coordinated Election Official in accordance with the Code and the Rules and as such shall mail the 
Notice Package for the Jurisdiction for all matters in the Code and the Rules which require action by 
the Coordinated Election Official. 

The County Clerk designates Catherine Molleck as the "Contact Officer" to act as the 
primary liaison between the County Clerk and the Jurisdiction. The Contact Officer shall act under 
the authority of the County Clerk and shall have the primary responsibility for the coordination of the 
Notice for the Jurisdiction and completion of procedures assigned to the County Clerk hereunder. 
Nothing herein shall be deemed or construed to relieve the County Clerk or the Jurisdiction from their 
official responsibilities for the Notice. 

1.03 Desimated Election Official. The Jurisdiction designates Deborah D. 
McCoy, District Administrator, as its "Election Officer" to act as the primary liaison between the 
Jurisdiction and the Contact Officer. The Election Officer shall have primary responsibility for the 
procedures to be handled by the Jurisdiction. 

1.04 Jurisdictional Limitation. The Jurisdiction encompasses territory within 
Jefferson County. This Agreement shall be construed to apply only to that portion of the Jurisdiction 
within Jefferson County. 

1.03 Term. The term of this Agreement shall be from the date of the last party's 
execution until December 31, 1998 and shall apply only to the November 3, 1998 election. 

ARTICLE I1 
DUTIES OF THE COUNTY CLERK 

2.01 County Clerk Duties. The County Clerk shall perform the following duties 
for the Notice for the Jurisdiction: 

A. Prifit the Notice exactly as it is submitted by the Jurisdiction. 

B. Determine the order that the Notice from participating jurisdictions shall be 
placed in the Notice Package; however, materials supplied by the Jurisdiction shall be kept together 
as a group and shall remain in the order submitted by the Jurisdiction. 

C. Mail the Notice Package as required by the Code and the Rules. The Notice 
shall be produced and mailed by third class standard postage carrier route sort. Nothing herein shall 
preclude the County Clerk from sending the Notice or Notice Package to persons other than electors 
of the Jurisdiction if such sending arises from the County Clerks efforts to mail the Notice Package at 
"least cost" under the Rules. No other notice shall be mailed. This mail requirement shall constitute 
the only Ballot Issue Notice obligation assumed by the County Clerk pursuant to this Agreement. 
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D. The County Clerk shall print and mail the Notice Package in accordance with 
the time deadlines mandated by the Code and the Rules. The County Clerk shall not be responsible 
for the failure to meet the Article X, Section 20 constraints if the Notice is not submitted by the 
Jurisdiction within the deadlines and form required by this Agreement. 

ARTICLE I11 
DUTIES OF JURISDICTION 

3.01 Jurisdiction Duties. The Jurisdiction shall perform the following duties for 
the Notice: 

A. Provide the County Clerk with a copy of the resolution which states that the 
Jurisdiction will participate in the coordinated mailing of the Notice in accordance with the terms and 
conditions of this Agreement. The resolution shall further authorize the presiding officer of the 
Jurisdiction or other designated person to execute this Agreement. 

B. Draft the Notice for each Ballot Issue. Ballot Questions (as defined in the 
Code) are not required by TABOR, the Code or the Rules to appear in the Notice and will be included 
at the Jurisdiction's sole discretion. The Notice shall consist of the title, full text, pro and con 
summaries each of 500 words or less, the fiscal information required by TABOR, and such other 
information as is required by the Code. The Jurisdiction shall have the sole responsibility for drafting 
of the iu'otice in accordance with TABOR, the Code, and the Rules. 

C. Submit the Notice to the County Clerk no later than September 22, 1998 at 
3:OO p.m. in computer diskette format. 

D. Meet all timelines set forth in the Rules and the Code regarding the Notice. 

3.02 Cancellation of Election by the Jurisdiction. In the event that the 
Jurisdiction resolves not to hold the Election, then notice of such resolution shall be provided to the 
County Clerk immediately. The Jurisdiction shall within thirty (30) days promptly pay the County 
Clerk the full actual costs of the activities of the County Clerk relating to the Notice, including 
without limitation production and mailing costs, incurred both before and after the County Clerk's 
receipt of such notice. The Jurisdiction shall provide notice by publication (as defined in the Code) 
of the cancellation of the Election and a copy of the notice shall be posted in the Office of the County 
Clerk, in the office of the Designated Election Official (as defined in the Code), and, if the 
Jurisdiction is a special district, in the office of the division of local government. The Jurisdiction 
shall not cancel the Election after the 25th day prior to the Election. 
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ARTICLE IV 
COSTS 

4.01 Payment for Notice of Ballot Issues. The Jurisdiction shall pay a pro-rated 
amount for the costs to produce and mail the Notice. Such pro-ration shall be made based upon the 
percentage of households in which an "Active" registered voter resides who is an eligible elector of 
the Jurisdiction, the number of Ballot Issues, and the number of pages and partial pages used within 
the Notice Package for the Jurisdiction's Notice, in accordance with the formula attached as Exhibit 
"A". A special district's pro-rated payment will be based upon the total number of households within 
Jefferson County and not merely the number of households within the district. In addition, the 
Jurisdiction shall pay One Hundred Dollars ($100.00) for each Ballot Issue included in the Notice 
Package and Fifty Dollars ($50.00) for each page and partial page on which Jurisdiction's Notice 
appears. 

4.02 Payment for Notice of Ballot Ouestions. In addition to the payment set forth 
in 4.01, the Jurisdiction shall pay Two Hundred Dollars ($200.00) for each Ballot Question included 
in the Notice Package. If inclusion of the Ballot Question(s) increases the cost to produce andor mail 
the Notice Package, the Jurisdiction shall also pay for a pro-rated amount based upon the total 
number of Ballot Questions submitted by all jurisdictions. 

4.03 Invoice. The County shall submit to the Jurisdiction an invoice for all 
expenses incurred under this Agreement and the Jurisdiction shall remit to the County the total 
payment upon receipt of such invoice. 

ARTICLE V 
MISCELLANEOUS 

5.01 Notices. Any and all notices required to be given to the Parties by this 
Agreement are deemed to have been received and to be effective: (1)  three (3) days after the same 
shall have been mailed by certified mail, return receipt requested; (2) immediately upon hand 
delivery; or (3) immediately upon receipt of confirmation that a fax was received; to the address of 
the Parties as set forth below or to such Party or addresses as may be designated hereafter in writing. 

To County Clerk: Joan Fitz-Gerald 
Jefferson County Clerk and Recorder 
Jefferson County Government Center 
100 Jefferson County Parkway 
Golden, Colorado 804 19 

with a copy to: Jefferson County Attorney 
Jefferson County Government Center 
100 Jefferson County Parkway 
Golden, Colorado 80419 

M:\GROUPS\ATTORNMOFFICIAL\CLKLRCRD\CHAT I .IGA 4 



. .  

To Jurisdiction: Chatfield Green Metropolitan District 
141 Union Boulevard, Suite 150 
Lakewood, Colorado 80228-1556 
Attn: Deborah D. McCoy, District Administrator 

5.02 Amendment. This Agreement may be amended only in writing and following 
the same formality as the execution of this Agreement. 

5.03 Integration. The Parties acknowledge that this Agreement constitutes the sole 
agreement between them relating to the subject matter hereof and that no Party is relying upon any 
oral representation made by another Party or employee, agent or officer of that Party. 

5.04 Indemnification. To the extent permitted by law, each party agrees to 
indemnify, defend and hold harmless the other party, its agents, officers and employees from any and 
all losses, costs (including attorney's fees and court costs), demands or actions arising out of or related 
to any actions, errors or omissions relating to the duties and responsibilities of the indemnifying party 
in the conduct of the Election. 

5.05 Conflict of Agreement with Law, Impairment. In the event that any 
provision in this Agreement conflicts with the Code, other statute or valid prior resolution duly 
adopted by the governing body of the Jurisdiction, this Agreement shall be modified to conform to 
such law or resolution. No subsequent resolution of the governing body of the Jurisdiction shall 
impair the rights of the County Clerk or the Jurisdiction hereunder without the consent of the other 
party to this Agreement. 

5.06 Time of Essence. Time is of the essence of this Agreement. The statutory 
time requirements of the Code shall apply to completion of the tasks required by this Agreement. 

IN WITNESS WHEREOF, the Parties hereto have signed this Agreement. 

ATTEST: 
CLERK AND RECORDER OF THE 
COUNTY OF JEFFERSON 
STATE OF COLORADO 
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ATTEST: JURISDICTION 

APPROVED AS TO FORM: 

M:\GROUP~lTORN~OFFICIAL\CLK&RCRD\CHAT I . IGA 6 



EXHIBIT D 

CHATFIELD GREEN METROPOLITAN DISTRICT 
141 Union Boulevard, Suite 150 

Lakewood, Colorado 80228- 1556 
Tel: (303) 987-0835 
Fax: (303) 987-2032 

September 22, 1 9 9 8  

Clerk and Recorder/Elections Office 
Attn: Cathy Molleck 
Jefferson County 
100 Jefferson County Parkway 
Golden, Colorado 80419 

Re: Chatfield Green Metropolitan District 
Jefferson County, Colorado 

Enclosed please find a hard copy of the TABOR notice and a 
disk containing the TABOR notice saved in ASCII-Generic Word 
Processor as tabor.n98 for the above referenced district. I have 
spoken with AdPlex to confirm that this format will work for them. 

Thank you for your assistance in this matter. If you have any 
questions, please contact me. 

Sincerely, 

Il-miK LA 
Marina Wilson 
Assistant to Deborah C. McCoy 
Designated Election Official 

Enclosures 



TO ALL REGISTERED VOTERS 

NOTICE OF ELECTION TO INCREASE TAXFS 
AND TO I NCREASE DEBT 
P 

CHATFIELD GREEN METROPOLITAN DISTRICT 
JEFFERSON COUNTY, COLORADO 

Election Date: Tuesday, November 3,1998 

Election Hours: 7:OO A.M. to 7:OO P.M. 

Local Election Office Address and Telephone Number: 141 Union Boulevard 
Suite 150 

Lakewood. Colorado 80228 
(303) 987-0835 

Ballot Title and Text: 

BALLOT ISSUE 5A - TABOR Question 
SHALL CHATFIELD GREEN METROPOLITAN DISTRICT TAXES BE INCREASED $500,000 ANNUALLY, OR BY SUCH LESSER ANNUAL 
AMOUNT AS MAY BE NECESSARY TO PAY THE DISTRICT'S OPERATIONS, MAINTENANCE, AND OTHER EXPENSES; SUCH TAXES TO 
CONSIST OF AN AD VALOREM MILL LEVY IMPOSED WITHOUT LIMITATION OF RATE OR WITH SUCH LIMITATIONS AS MAY BE 
DETERMINED BY THE BOARD, AND IN AMOUNTS SUFFICIENT TO PRODUCE THE ANNUAL INCREASE SET FORTH ABOVE OR SUCH 
LESSER AMOUNT AS MAY BE NECESSARY, TO BE USED FOR THE PURPOSE OF PAYING THE DISTRICT'S OPERATIONS, MAINTENANCE, 

APPROVED REVENUE CHANGES AND BE COLLECTED AND SPENT BY THE DISTRICT EACH YEAR WITHOUT REGARD TO ANY SPENDING, 
AND OTHER EXPENSES; AND SHALL THE PROCEEDS OF SUCH TAXES AND INVESTMENT INCOME THEREON CONSTITUTE VOTER- 

REVENUE-RAISING, OR OTHER LIMITATION CONTAINED WITHIN ARTICLE X, SECTION 20 OF THE COLORADO CONSTITUTION, OR 
SECTION 29-1-301, COLORADO REVISED STATUTES? 

BALl OT ISSUE 5 B- Sanitarv Sewer ImD rovements 
SHALL CHATFIELD GREEN METROPOLITAN DISTRICT DEBT BE INCREASED $3,200,000 WITH A REPAYMENT COST OF $10,220,750 AND 
SHALL DISTRICT TAXES BE INCREASED $514,250 ANNUALLY FOR THE PURPOSE OF FINANCING AND REFINANCING SANITARY SEWER 
IMPROVEMENTS FOR THE DISTRICT INCLUDING, BUT NOT LIMITED TO, THE ACQUISITION, CONSTRUCTION, INSTALLATION, AND 
COMPLETION OF A LOCAL SANITARY SEWAGE COLLECTION AND TRANSMISSION SYSTEM WHICH MAY INCLUDE LIFT STATIONS, FORCE 
MAINS, COLLECTION MAINS AND LATERALS, TRANSMISSION LINES, AND STORM SEWER, FLOOD, AND SURFACE DRAINAGE FACILITIES, 
DETENTlONlRETENTlON PONDS, AND ASSOCIATED IRRIGATION FACILITIES, AND ALL OTHER NECESSARY, INCIDENTAL, 
APPURTENANT, AND CONVENIENT FACILITIES AND EQUIPMENT, LAND AND PROPERTY RIGHTS, TOGETHER WITH EXTENSIONS OF 
AND IMPROVEMENTS TO SUCH SYSTEM, WITHIN AND WITHOUT THE BOUNDARIES OF THE DISTRICT; AND SHALL THE MILL LEVY BE 
INCREASED IN ANY YEAR WITHOUT LIMITATION AS TO RATE BUT ONLY IN AN AMOUNT SUFFICIENT TO PAY THE PRlNClPAC OF AND 
PREMIUM, IF ANY, AND INTEREST ON SUCH DEBT OR ANY REFUNDING DEBT WHEN DUE: SUCH DEBT TO BE EVIDENCED BY GENERAL 
OBLIGATION BONDS, NOTES, CONTRACTS, LOAN AGREEMENTS OR OTHER FORMS OF INDEBTEDNESS BEARING INTEREST AT A 
MAXIMUM NET EFFECTIVE INTEREST RATE NOT TO EXCEED 15.00%; SUCH DEBT TO BE SOLD IN ONE SERIES OR MORE, ON TERMS 
AND CONDITIONS AS THE BOARD OF DIRECTORS OF THE DISTRICT MAY DETERMINE, INCLUDING PROVISIONS FOR REDEMPTION OR 
PREPAYMENT PRIOR TO MATURITY WITH OR WITHOUT PAYMENT OF THE PREMIUM: AND SHALL THE EARNINGS FROM THE 
INVESTMENT OF THE PROCEEDS OF SUCH DEBT AND TAX REVENUES BE COLLECTED AND SPENT WITHOUT LIMITATION OR 
CONDITION, AS A VOTER-APPROVED REVENUE CHANGE UNDER ARTICLE X, SECTION 20 OF THE COLORADO CONSTITUTION OR ANY 
OTHER LAW? 

WLLOT ISSUE 5C -Water Lmprovem ents 
SHALL CHATFIELD GREEN METROPOLITAN DISTRICT DEBT BE INCREASED $1,000,000 WITH A REPAYMENT COST OF $3,193,750 AND 
SHALL DISTRICT TAXES BE INCREASED $162,250 ANNUALLY FOR THE PURPOSE OF FINANCING WATER IMPROVEMENTS FOR THE 
DISTRICT INCLUDING BUT NOT LIMITED TO, THE ACQUISITION, CONSTRUCTION, INSTALLATION, AND COMPLETION OF A COMPLETE 
POTABLE AND NONPOTABLE LOCAL WATER SUPPLY, STORAGE, TRANSMISSION, AND DISTRIBUTION SYSTEM WHICH MAY INCLUDE 
TRANSMISSION LINES, DISTRIBUTION MAINS AND LATERALS, IRRIGATION FACILITIES, STORAGE FACILITIES, AND ALL OTHER 
NECESSARY, INCIDENTAL, APPURTENANT, AND CONVENIENT FACILITIES AND EQUIPMENT, LAND AND PROPERTY RIGHTS, TOGETHER 
WITH EXTENSIONS OF AND IMPROVEMENTS TO SUCH SYSTEM, WITHIN OR WITHOUT THE BOUNDARIES OF THE DISTRICT; AND SHALL 
THE MILL LEVY BE INCREASED IN ANY YEAR WITHOUT LIMITATION AS TO RATE BUT ONLY IN AN AMOUNT SUFFICIENT TO PAY THE 
PRINCIPAL OF AND PREMIUM, IF ANY, AND INTEREST ON SUCH DEBT OR ANY REFUNDING DEBT WHEN DUE; SUCH DEBT TO BE . C-NCED BY GENERAL OBLIGATION BONDS, NOTES, CONTRACTS, LOAN AGREEMENTS OR OTHER FORMS OF INDEBTEDNESS 

OR MORE, ON TERMS AND CONDITIONS AS THE BOARD OF DIRECTORS OF THE DISTRICT MAY DETERMINE, INCLUDING PROVISIONS 

FROM THE INVESTMENT OF THE PROCEEDS OF SUCH DEBT AND TAX REVENUES BE COLLECTED AND SPENT WITHOUT LIMITATION 

ANY OTHER LAW? 

L (ING INTERESTATA MAXIMUM NET EFFECTIVE INTEREST RATE NOT TO EXCEED 15.00%; SUCH DEBTTO BE SOLD IN ONE SERIES 

FOR REDEMPTION OR PREPAYMENT PRIOR TO MATURITY WITH OR WITHOUT PAYMENT OF THE PREMIUM; AND SHALL THE EARNINGS 

OR CONDITION, AS A VOTER-APPROVED REVENUE CHANGE UNDER ARTICLE X, SECTION 20 OF THE COLORADO CONSTITUTION OR , 

ISSUF 5D - Street lmwovements 
SHALL CHATFIELD GREEN METROPOLITAN DISTRICT DEBT BE INCREASED $2,800,000 WITH A REPAYMENT COST OF $8,953,750 AND 
SHALL DISTRICT TAXES BE INCREASED $450,500 ANNUALLY FOR THE PURPOSE OF FINANCING STREET IMPROVEMENTS FOR THE 
DISTRICT INCLUDING, BUT NOT LIMITED TO, THE ACQUISITION, CONSTRUCTION, INSTALLATION, AND COMPLETION OF A SYSTEM OF 
STREET IMPROVEMENTS AND DRAINAGE FACILITIES WHICH MAY INCLUDE ARTERIAL, COLLECTOR, AND LOCAL ROADS, CURBS, 
GUUERS, CULVERTS. DRAINAGE FACILITIES, SIDEWALKS, BIKE PATHS, AND PEDESTRIAN WAYS, MEDIAN ISLANDS, PAVING, LIGHTING, 
GRADING, LANDSCAPING AND IRRIGATION, AND ALL OTHER NECESSARY, INCIDENTAL, APPURTENANT, AND CONVENIENT FACILITIES 
AND EQUIPMENT. LAND AND PROPERTY RIGHTS, TOGETHER WITH EXTENSIONS OF AND IMPROVEMENTS TO SUCH SYSTEM, WITHIN 
AND WITHOUT THE BOUNDARIES OF THE DISTRICT; AND SHALL THE MILL LEVY BE INCREASED IN ANY YEAR WITHOUT LIMITATION 
AS TO RATE BUT ONLY IN AN AMOUNT SUFFICIENT TO PAY THE PRINCIPAL OF AND PREMIUM, IF ANY, AND INTEREST ON SUCH DEBT 
OR ANY REFUNDING DEBT WHEN DUE; SUCH DEBT TO BE EVIDENCED BY GENERAL OBLIGATION BONDS, NOTES, CONTRACTS, LOAN 
AGREEMENTS OR OTHER FORMS OF INDEBTEDNESS BEARING INTEREST AT A MAXIMUM NET EFFECTIVE INTEREST RATE NOT TO 
EXCEED 15.00%; SUCH DEBTTO BE SOLD IN ONE SERIES OR MORE, ON TERMS AND CONDITIONS AS THE BOARD OF DIRECTORS OF 
THE DISTRICT MAY DETERMINE. INCLUDING PROVISIONS FOR REDEMPTION OR PREPAYMENT PRIOR TO MATURITY WITH OR WITHOUT 
PAYMENT OF THE PREMIUM: AND SHALL THE EARNINGS FROM THE INVESTMENT OF THE PROCEEDS OF SUCH DEBT AND T M  

ARTICLE X. SECTION 20 OF THE COLORADO CONSTITUTION OR ANY OTHER LAW? 
REVENUES BE COLLECTED AND SPENT WITHOUT LIMITATION OR CONDITION, AS A VOTER-APPROVED REVENUE CHANGE UNDER 
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- BALLOT I S S U E L S a f e t v  Protection lmorovements 
SHALL CHATFIELD GREEN METROPOLITAN DISTRICT DEBT BE INCREASED $200,000 WITH A REPAYMENT COST OF $647,750 AND SHALL 
DISTRICT TAXES BE INCREASED $35,000 ANNUALLY FOR THE PURPOSE OF FINANLING SAFETY PROTECTION IMPROVEMENTS FOR 
THE DISTRICT INCLUDING, BUT NOT LIMITED TO, THE ACQUISITION. CONSTRUCTION, INSTALLATION, AND COMPLETION OF A SYSTEM 
OF TRAFFIC AND SAFETY CONTROLS AND DEVICES ON STREETS AND HIGHWAYS WHICH MAY INCLUDE SIGNALIZATION, SIGNING, 
. 'ID STRIPING, AND ALL OTHER NECESSARY, INCIDENTAL, APPURTENANT, AND CONVENIENT FACILITIES AND EQUIPMENT, LAND AND 

3PERTY RIGHTS, TOGETHER WITH EXTENSIONS OF AND IMPROVEMENTS TO SUCH SYSTEM, WITHIN AND WITHOUT THE 
P~UNDARIES OF THE DISTRICT ;AND SHALL THE MILL LEVY BE INCREASED IN ANY YEAR WITHOUT LIMITATION AS TO RATE BUT ONLY 
IN AN AMOUNT SUFFICIENT TO PAY THE PRINCIPAL OF AND PREMIUM, IF ANY, AND INTEREST ON SUCH DEBT OR ANY REFUNDING 
DEBT WHEN DUE; SUCH DEBT TO BE EVIDENCED BY GENERAL OBLIGATION BONDS, NOTES, CONTRACTS, LOAN AGREEMENTS OR 
OTHER FORMS OF INDEBTEDNESS BEARING INTEREST AT A MAXIMUM NET EFFECTIVE INTEREST RATE NOT TO EXCEED 15 00%; SUCH 
DEBT TO BE SOLD IN ONE SERIES OR MORE, ON TERMS AND CONDITIONS AS THE BOARD OF DIRECTORS OF THE DISTRICT MAY 
DETERMINE, INCLUDING PROVISIONS FOR REDEMPTION OR PREPAYMENT PRIOR TO MATURITY WITH OR WITHOUT PAYMENT OF THE 
PREMIUM; AND SHALL THE EARNINGS FROM THE INVESTMENT OF THE PROCEEDS OF SUCH DEBT AND TAX REVENUES BE 
COLLECTED AND SPENT WITHOUT LIMITATION OR CONDITION, AS A VOTER-APPROVED REVENUE CHANGE UNDER ARTICLE X. 
SECTION 20 OF THE COLORADO CONSTITUTION OR ANY OTHER LAW? 

BALLOT ISSUE 5F - Park and Recreation lmorovements 
SHALL CHATFIELD GREEN METROPOLITAN DISTRICT DEBT BE INCREASED $3,000,000 WITH A REPAYMENT COST OF $9,576,000 AND 
SHALL DISTRICT TAXES BE INCREASED $481,250 ANNUALLY FOR THE PURPOSE OF FINANCING, PARK AND RECREATION 
IMPROVEMENTS FOR THE DISTRICT INCLUDING, BUT NOT LIMITED TO, THE ACQUISITION, CONSTRUCTION, INSTALLATION AND 
COMPLETION OF PARKS AND RECREATIONAL FACILITIES, IMPROVEMENTS, AND PROGRAMS, INCLUDING PARKS, BIKE PATHS AND 
PEDESTRIAN WAYS, OPEN SPACE, LANDSCAPING, CULTURAL ACTIVITIES, COMMUNITY RECREATION CENTERS, WATER BODIES, 
IRRIGATION FACILITIES, AND OTHER ACTIVE AND PASSIVE RECREATION FACILITIES AND PROGRAMS, AND ALL OTHER NECESSARY, 
INCIDENTAL, APPURTENANT, AND CONVENIENT FACILITIES AND EQUIPMENT, LAND AND PROPERTY RIGHTS, TOGETHER WITH 
EXTENSIONS OF AND IMPROVEMENTS TO SUCH FACILITIES, WITHIN AND WITHOUT THE ROUNDARIES OF THE DISTRICT; AND SHALL 
THE MILL LEVY BE INCREASED IN ANY YEAR WITHOUT LIMITATION AS TO RATE BUT 01' '< IN AN AMOUNT SUFFICIENT TO PAY THE 
PRINCIPAL OF AND PREMIUM, IF ANY, AND INTEREST ON SUCH DEBT OR ANY REFU' tlG DEBT WHEN DUE; SUCH DEBT TO BE 
EVIDENCED BY GENERAL OBLIGATION BONDS, NOTES, CONTRACTS, LOAN AGREEMtill S OR OTHER FORMS OF INDEBTEDNESS 
BEARING INTEREST AT A MAXIMUM NET EFFECTIVE INTEREST RATE NOT TO EXCEED 15.00%; SUCH DEBT TO BE SOLD IN ONE SERIES 
OR MORE, ON TERMS AND CONDITIONS AS THE BOARD OF DIRECTORS OF THE DISTRICT MAY DETERMINE, INCLUDING PROVISIONS 
FOR REDEMPTION OR PREPAYMENT PRIOR TO MATURITY WITH OR WITHOUT PAYMENT OF THE PREMIUM: AND SHALL THE EARNINGS 
FROM THE INVESTMENT OF THE PROCEEDS OF SUCH DEBT AND TAX REVENUES BE COLLECTED AND SPENT WITHOUT LIMITATION 

ANY OTHER LAW? 
OR CONDITION, AS A VOTER-APPROVED REVENUE CHANGE UNDER ARTICLE X. SECTION 20 OF THE COLORADO CONSTITUTION OR 

BALLOT ISSUE 5 6  -Term I imits Question 
SHALL THE PRESENT AND FUTURE DIRECTORS OF CHATFIELD GREEN METROPOLITAN DISTRICT BE AUTHORIZED TO SERVE MORE 
THAN TWO CONSECUTIVE TERMS OF OFFICE NOTWITHSTANDING THE LIMITATION ON TERMS OF OFFICE PROVIDED FOR BY ARTICLE 
XVIII, SECTION 11 OF THE COLORADO CONSTITUTION? 

Total District Fiscal Year Spending: 
1998 (estimated) 
1997 (actual) 
1996 (actual) 
1995 (actual) 
1994 (actual) 

$ 42,000 
$447.744 
$137.763 
$ 96.188 
$ 2.735 

Overall Percentage Change From 1994 to 1998: 

Overall Dollar Change From 1994 to 1998: 

1,435.65% 

$ 39,265 

Information On Proposed District Bonded Debt: 
BALLOT ISSUE 5B-Sanitarv Sewe r ImorovemeQ 

Principal Amount of Proposed Bonds: 
Maximum Annual District Repayment Cost of Proposed Bonds: 
Total District Repayment Cost of Proposed Bonds: 

BALLOT ISSUE SC-Water lmorovements 
Principal Amount of Proposed Bonds: 
Maximum Annual District Repayment Cost of Proposed Bonds: 
Total District Repayment Cost of Proposed Bonds: 

L. -LOT ISSUE 5D-- 
Prlncipd Amount of Proposed Bonds: 
Maximum Annual District Repayment Cost of Proposed Bonds: 
Total District Repayment Cost of Proposed Bonds: 

BALLOT ISSUE 5E-Safetv Protect- 
Princip-1 Amount of Proposed Bonds: 
Maximum Annual District Repayment Cost of Proposed Bonds: 
Total District Repayment Cost of Proposed Bonds: 

BALLOT ISSUE 5 F - p  
Principal Amount of Proposed Bonds: 
Maximum Annual District Repayment Cost of Proposed Bonds: 
Total District Repayment Cost of Proposed Bonds: 

$ 3,200,000 
$ 514,250 
$10,220,750 

$ 1,000,000 
$ 162,250 
$ 3,193,750 

$ 2,800,000 
$ 450,500 
$ 8,953.750 

$ 200,000 
$ 35,000 
$ 647,750 

$ 3,000,000 
$ 481.250 
$ 9,576,000 

Dlstrlct Estimates of Maximum Dollar Amount of  Tax Increase and of District Fiscal Year Spending Without The Increase For First Full 
Fiscal Year of Proposed Tax Increase: 

BALLOT ISSUE 5A-JABOR Q u e s t a  
Estimated Maximum Dollar Amount of Tax Increase For 1999: 
Estimated 1999 Fiscal Year Spending Without Proposed Tax Increase (assumes no other tax increases are approved): 

$500,000 

$ 50,000 
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BALLOT ISSUE 5B-Sanitarv Sewer ImorovementS 
Estimated Maximum Dollar Amount of Tax Increase For 1999: 
Estimated 1999 Fiscal Year Spending Without Proposed Tax Increase (assumes no other tax increases are approved): 

BALLOT ISSUE 5C-Water ImDrovcmmIs 
Estimated Maximum Dollar Amount of Tax Increase For 1999: 
Estimated 1999 Fiscal Year Spending Without Proposed Tax Increase (assumes no other tax increases are approved): 

BALLOT ISSUE 5D-Street lmorovements 
Estimated Maximum Dollar Amount of Tax Increase For 1999: 
Estimated 1999 Fiscal Year Spending Without Proposed Tax Increase (assumes no other tax increases are approved): 

BALLOT ISSUE 5 E - w ~  Protection lmorovements 
Estimated Maximum Dollar Amount of Tax Increase For 1999: 
Estimated 1999 Fiscal Year Spending Without Proposed Tax Increase (assumes no other tax increases are approved): 

BALLOT ISSUE 5F-park and Rec reation I r n o r o v m  
Estimated Maximum Dollar Amount of Tax Increase For 1999: 
Estimated 1999 Fiscal Year Spending Without Proposed Tax Increase (assumes no other tax increases are approved): 

lnformatlon On Current District Bonded Debt: 

Principal Balance of Total Current District Bonded Debt: 

Maximum Annual District Repayment Cost of Current Debt: 

Total District Repayment Cost of Current Debt: 

Summary of Written Comments For BALLOT ISSUE 5A-IABOR Question: 
No comments were filed by the constitutional deadline. 
Summary of Written Comments Against BALLOT ISSUE 5A-IABOR Questiw: 
No comments were filed by the constitutional deadline. 

Summary of Written Comments For BALLOT ISSUE 56-Sanitarv Sewer Imurovements: 
No comments were filed by the constitutional deadline. 
Summary of Written Comments Against BALLOT ISSUE 56-Sanitarv Sewer Imurovemenfs: 
No comments were filed by the constitutional deadline. 

Summary of Written Comments For BALLOT ISSUE 5C-Water I-: 
No comments were filed by the constitutional deadline. 
Summary of Written Comments Against BALLOT ISSUE 5C--: 
No comments were filed by the constitutional deadline. 

Summary of Written Comments For BALLOT ISSUE 5D--: 
No comments were filed by the constitutional deadline. 
Summary of Written Comments Against BALLOT ISSUE SD-Street ImDrovemw&: 
No comments were filed by the constitutional deadline. 

Summary of Wrltten Comments For BALLOT ISSUE 5E-Safetv Protection I-: 
No comments were filed by the constitutional deadline. 
Summary of Written Comments Against BALLOT ISSUE 5E-Safetv Protection -: 
No comments were filed by the constitutional deadline. 

Summary of Written Comments For BALLOT ISSUE 5F-Mk  and Recreation -: 
No comments were filed by the constitutional deadline. 

No comments were filed by the constitutional deadline. 

Summary of Written Comments For BALLOT ISSUE 5 G - m ~  Question: 
No comments were filed by the constitutional deadline. 
Summary of Written Comments Against BALLOT ISSUE SG-Term Llmlts Qu&: 

mments were filed by the constitutional deadline. 

Summary of Wrltten Comments Against BALLOT ISSUE 5FPark and Recreat ia-: 

$51 4,250 

$ 50,000 

$1 62,250 

$ 50,000 

$450,500 

$ 50,000 

$ 35,000 

$ 50,000 

$481,250 

$ 50.000 

$ -0- 

$ -0- 

$ -0- 

, 
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- 
EXHIBIT E 

NOTICE OF ELECTION 

TO WHOM IT M A Y  CONCERN, and particularly to  the electors of the  Chatfield Green 
Metropolitan District, Jefferson County, Colorado. 

NOTICE IS HEREBY GIVEN that an election will be held on Tuesday, the 3rd day of 
November, 1998, between the hours of 7 : O O  o'clock a.m. and 7:OO o'clock p.m. The 
election is being conducted as a mail ballot election. The Board of Directors has designated 
the following location as the place of deposit for mail ballots: the offices of the District 
located at 141 Union Boulevard, Suite 150, Lakewood, Colorado 80228. The walk-in 
voting place is a t  the offices of the District, 141 Union Boulevard, Suite 150, Lakewood, 
Colorado 80228, and will be open from 7:OO o'clock a.m. t o  7 :OO o'clock p.m. on the dcy 
of election. 

The questions certified by Chatfield Green Metropolitan District to  appear on the ballot are 
as follows: 
BALLOT ISSUE 5 A  - TABOR Question 
SHALL CHATFIELD GREEN METROPOLITAN DISTRICT TAXES BE INCREASED $500,000 ANNUALLY, OR 
BY SUCH LESSER ANNUAL AMOUNT AS MAY BE NECESSARY TO PAY THE DISTRICT'S OPERATIONS, 
MAINTENANCE, AND OTHER EXPENSES; SUCH TAXES TO CONSIST OF AN AD VALOREM MILL LEVY 
IMPOSED WITHOUT LIMITATION OF RATE OR WITH SUCH LIMITATIONS AS MAY BE DETERMINED BY 
THE BOARD, AND IN AMOUNTS SUFFICIENT TO PRODUCE THE ANNUAL INCREASE SET FORTH ABOVE 
OR SUCH LESSER AMOUNT AS MAY BE NECESSARY, TO BE USED FOR THE PURPOSE OF PAYING THE 
DISTRICT'S OPERATIONS, MAINTENANCE, AND OTHER EXPENSES; AND SHALL THE PROCEEDS OF 

CHANGES AND BE COLLECTED AND SPENT BY THE DISTRICT EACH YEAR WITHOUT REGARD TO ANY 
SUCH TAXES AND INVESTMENT INCOME THEREON CONSTITUTE VOTER-APPROVED REVENUE 

SPENDING, REVENUE-RAISING, OR OTHER LIMITATION CONTAINED WITHIN ARTICLE X, SECTION 20 
OF THE COLORADO CONSTITUTION, OR SECTION 29-1 -301, COLORADO REVISED STATUTES? 

BALLOT ISSUE 5B- Sanitary Sewer lrnmovements 
SHALL CHATFIELD GREEN METROPOLITAN DISTRICT DEBT BE INCREASED $3,200,000 WITH A 
REPAYMENT COST OF $10,220,750 AND SHALL DISTRICT TAXES BE INCREASED $51  4,250 
ANNUALLY FOR THE PURPOSE OF FINANCING AND REFINANCING SANITARY SEWER IMPROVEMENTS 
FOR THE DISTRICT INCLUDING, BUT NOT LIMITED TO, THE ACQUISITION, CONSTRUCTION, 
INSTALLATION, AND COMPLETION OF A LOCAL SANITARY SEWAGE COLLECTION AND 
TRANSMISSION SYSTEM WHICH MAY INCLUDE LIFT STATIONS, FORCE MAINS, COLLECTION MAINS 
AND LATERALS, TRANSMISSION LINES, AND STORM SEWER, FLOOD, AND SURFACE DRAINAGE 
FACILITIES, DETENTION/RETENTION PONDS, AND ASSOCIATED IRRIGATION FACILITIES, AND ALL 
OTHER NECESSARY, INCIDENTAL, APPURTENANT, AND CONVENIENT FACILITIES AND EQUIPMENT, 
LAND AND PROPERTY RIGHTS, TOGETHER WITH EXTENSIONS OF AND IMPROVEMENTS TO SUCH 
SYSTEM, WITHIN AND WITHOUT THE BOUNDARIES OF THE DISTRICT; AND SHALL THE MILL LEVY 
BE INCREASED IN ANY YEAR WITHOUT LIMITATION AS TO RATE BUT ONLY IN AN AMOUNT 
SUFFICIENT TO PAY THE PRINCIPAL OF AND PREMIUM, IF ANY, AND INTEREST ON SUCH DEBT OR 
ANY REFUNDING DEBT WHEN DUE; SUCH DEBT TO BE EVIDENCED BY GENERAL OBLIGATION BONDS, 
NOTES, CONTRACTS, LOAN AGREEMENTS OR OTHER FORMS OF INDEBTEDNESS BEARING INTEREST 
AT A MAXIMUM NET EFFECTIVE INTEREST RATE NOT TO EXCEED 15.00%; SUCH DEBT TO BE SOLD 
IN ONE SERIES OR MORE, ON TERMS AND CONDITIONS AS THE BOARD OF DIRECTORS OF THE 
DISTRICT MAY DETERMINE, INCLUDING PROVISIONS FOR REDEMPTION OR PREPAYMENT PRIOR TO 
MATURITY WITH OR WITHOUT PAYMENT OF THE PREMIUM; AND SHALL THE EARNINGS FROM THE 
INVESTMENT OF THE PROCEEDS OF SUCH DEBT AND TAX REVENUES BE COLLECTED AND SPENT 

SECTION 20 OF THE COLORADO CONSTITUTION OR ANY OTHER LAW? 
WITHOUT LIMITATION OR CONDITION, AS A VOTER-APPROVED REVENUE CHANGE UNDER ARTICLE X, 

BALLOT ISSUE 5C - Water ImDrovernents 
SHALL CHATFIELD GREEN METROPOLITAN DISTRICT DEBT BE INCREASED $1,000,000 WITH A 
REPAYMENT COST OF $3,193,750 AND SHALL DISTRICT TAXES BE INCREASED $1 62,250 ANNUALLY 
FOR THE PURPOSE OF FINANCING WATER IMPROVEMENTS FOR THE DISTRICT INCLUDING BUT NOT 



LIMITED TO, THE ACQUISITION, CONSTRUCTION, INSTALLATION, AND COMPLETION OF A COMPLETE 
POTABLE AND NONPOTABLE LOCAL WATER SUPPLY, STORAGE, TRANSMISSION, AND DISTRIBUTION 
SYSTEM WHICH MAY INCLUDE TRANSMISSION LINES, DISTRIBUTION MAINS AND LATERALS, 
IRRIGATION FACILITIES, STORAGE FACILITIES, AND ALL OTHER NECESSARY, INCIDENTAL, 
APPURTENANT, AND CONVENIENT FACILITIES AND EQUIPMENT, LAND AND PROPERTY RIGHTS, 
TOGETHER WITH EXTENSIONS OF AND IMPROVEMENTS TO SUCH SYSTEM, WITHIN OR WITHOUT THE 
BOUNDARIES OF THE DISTRICT; AND SHALL THE MILL LEVY BE INCREASED IN ANY YEAR WITHOUT 
LIMITATION AS TO RATE BUT ONLY IN AN AMOUNT SUFFICIENT TO PAY THE PRINCIPAL OF AND 
PREMIUM, IF ANY, AND INTEREST ON SUCH DEBT OR ANY REFUNDING DEBT WHEN DUE; SUCH DEBT 
TO BE EVIDENCED BY GENERAL OBLIGATION BONDS, NOTES, CONTRACTS, LOAN AGREEMENTS OR 
OTHER FORMS OF INDEBTEDNESS BEARING INTEREST AT A MAXIMUM NET EFFECTIVE INTEREST 
RATE NOT TO EXCEED 15.00%; SUCH DEBT TO BE SOLD IN ONE SERIES OR MORE, ON TERMS AND 
CONDITIONS AS THE BOARD OF DIRECTORS OF THE DISTRICT MAY DETERMINE, INCLUDING 
PROVISIONS FOR REDEMPTION OR PREPAYMENT PRIOR TO MATURITY WITH OR WITHOUT PAYMENT 
OF THE PREMIUM; AND SHALL THE EARNINGS FROM THE INVESTMENT OF THE PROCEEDS OF SUCH 
DEBT AND TAX REVENUES BE COLLECTED AND SPENT WITHOUT LIMITATION OR CONDITION, AS A 

CONSTITUTION OR ANY OTHER LAW? 
VOTER-APPROVED REVENUE CHANGE UNDER ARTICLE X, SECTION 20 OF THE COLORADO 

BALLOT ISSUE 5D - Street Immovernents 
SHALL CHATFIELD GREEN METROPOLITAN DISTRICT DEBT BE INCREASED $2,800,000 WITH A 
REPAYMENT COST OF $8,953,750 AND SHALL DISTRICT TAXES BE INCREASED $450,500 ANNUALLY 
FOR THE PURPOSE OF FINANCING STREET IMPROVEMENTS FOR THE DISTRICT INCLUDING, BUT NOT 
LIMITED TO, THE ACQUISITION, CONSTRUCTION, INSTALLATION, AND COMPLETION OF A SYSTEM 
OF STREET IMPROVEMENTS AND DRAINAGE FACILITIES WHICH MAY INCLUDE ARTERIAL, 
COLLECTOR, AND LOCAL ROADS, CURBS, GUTTERS, CULVERTS, DRAINAGE FACILITIES, SIDEWALKS, 
BIKE PATHS, AND PEDESTRIAN WAYS, MEDIAN ISLANDS, PAVING, LIGHTING, GRADING, 
LANDSCAPING AND IRRIGATION, AND ALL OTHER NECESSARY, INCIDENTAL, APPURTENANT, AND 
CONVENIENT FACILITIES AND EQUIPMENT, LAND AND PROPERTY RIGHTS, TOGETHER WITH 
EXTENSIONS OF AND IMPROVEMENTS TO SUCH SYSTEM, WITHIN AND WITHOUT THE BOUNDARIES 
OF THE DISTRICT; AND SHALL THE MILL LEVY BE INCREASED IN ANY YEAR WITHOUT LIMITATION 
AS TO RATE BUT ONLY IN AN AMOUNT SUFFICIENT TO PAY THE PRINCIPAL OF AND PREMIUM, IF 
ANY, AND INTEREST ON SUCH DEBT OR ANY REFUNDING DEBT WHEN DUE; SUCH DEBT TO BE 
EVIDENCED BY GENERAL OBLIGATION BONDS, NOTES, CONTRACTS, LOAN AGREEMENTS OR OTHER 
FORMS OF INDEBTEDNESS BEARING INTEREST AT A MAXIMUM NET EFFECTIVE INTEREST RATE NOT 
TO EXCEED 15.00%; SUCH DEBT TO BE SOLD IN ONE SERIES OR MORE, ON TERMS AND CONDITIONS 
AS THE BOARD OF DIRECTORS OF THE DISTRICT MAY DETERMINE, INCLUDING PROVISIONS FOR 
REDEMPTION OR PREPAYMENT PRIOR TO MATURITY WITH OR WITHOUT PAYMENT OF THE PREMIUM; 
AND SHALL THE EARNINGS FROM THE INVESTMENT OF THE PROCEEDS OF SUCH DEBT AND TAX 

REVENUE CHANGE UNDER ARTICLE X, SECTION 20 OF THE COLORADO CONSTITUTION OR ANY 
OTHER LAW? 

REVENUES BE COLLECTED AND SPENT WITHOUT LIMITATION OR CONDITION, AS A VOTER-APPROVED 

BALLOT ISSUE 5E - Safetv Protection Improvements 
SHALL CHATFIELD GREEN METROPOLITAN DISTRICT DEBT BE INCREASED $200,000 WITH A 
REPAYMENT COST OF $647,750 AND SHALL DISTRICT TAXES BE INCREASED $35,000 ANNUALLY 
FOR THE PURPOSE OF FINANCING SAFETY PROTECTION IMPROVEMENTS FOR THE DISTRICT 
INCLUDING, BUT NOT LIMITED TO, THE ACQUISITION, CONSTRUCTION, INSTALLATION, AND 
COMPLETION OF A SYSTEM OF TRAFFIC AND SAFETY CONTROLS AND DEVICES ON STREETS AND 
HIGHWAYS WHICH MAY INCLUDE SIGNALIZATION, SIGNING, AND STRIPING, AND ALL OTHER 
NECESSARY, INCIDENTAL, APPURTENANT, AND CONVENIENT FACILITIES AND EQUIPMENT, LAND 
AND PROPERTY RIGHTS, TOGETHER WITH EXTENSIONS OF AND IMPROVEMENTS TO SUCH SYSTEM, 
WITHIN AND WITHOUT THE BOUNDARIES OF THE DISTRICT ; AND SHALL THE MILL LEVY BE 
INCREASED IN ANY YEAR WITHOUT LIMITATION AS TO RATE BUT ONLY IN AN AMOUNT SUFFICIENT 
TO PAY THE PRINCIPAL OF AND PREMIUM, IF ANY, AND INTEREST ON SUCH DEBT OR ANY 
REFUNDING DEBT WHEN DUE; SUCH DEBT TO BE EVIDENCED BY GENERAL OBLIGATION BONDS, 
NOTES, CONTRACTS, LOAN AGREEMENTS OR OTHER FORMS OF INDEBTEDNESS BEARING INTEREST 
AT A MAXIMUM NET EFFECTIVE INTEREST RATE NOT TO EXCEED 15.00%; SUCH DEBT TO BE SOLD 
IN ONE SERIES OR MORE, ON TERMS AND CONDITIONS AS THE BOARD OF DIRECTORS OF THE 
DISTRICT MAY DETERMINE, INCLUDING PROVISIONS FOR REDEMPTION OR PREPAYMENT PRIOR TO 



MATURITY WITH OR WITHOUT PAYMENT OF THE PREMIUM; AND SHALL THE EARNINGS FROM THE 
INVESTMENT OF THE PROCEEDS OF SUCH DEBT AND TAX REVENUES BE COLLECTED AND SPENT 

SECTION 20 OF THE COLORADO CONSTITUTION OR ANY OTHER LAW? 
WITHOUT LIMITATION OR CONDITION, AS A VOTER-APPROVED REVENUE CHANGE UNDER ARTICLE X, 

BALLOT ISSUE 5F - Park and Recreation ImDrovements 
SHALL CHATFIELD GREEN METROPOLITAN DISTRICT DEBT BE INCREASED $3,000,000 WITH A 
REPAYMENT COST OF $9,576,000 AND SHALL DISTRICT TAXES BE INCREASED $481,250 ANNUALLY 
FOR THE PURPOSE OF FINANCING PARK AND RECREATION IMPROVEMENTS FOR THE DISTRICT 
INCLUDING, BUT NOT LIMITED TO, THE ACQUISITION, CONSTRUCTION, INSTALLATION AND 
COMPLETION OF PARKS AND RECREATIONAL FACILITIES, IMPROVEMENTS, AND PROGRAMS, 
INCLUDING PARKS, BIKE PATHS AND PEDESTRIAN WAYS, OPEN SPACE, LANDSCAPING, CULTURAL 
ACTIVITIES, COMMUNITY RECREATION CENTERS, WATER BODIES, IRRIGATION FACILITIES, AND 
OTHER ACTIVE AND PASSIVE RECREATION FACILITIES AND PROGRAMS, AND ALL OTHER 
NECESSARY, INCIDENTAL, APPURTENANT, AND CONVENIENT FACILITIES AND EQUIPMENT, LAND 
AND PROPERTY RIGHTS, TOGETHER WITH EXTENSIONS OF AND IMPROVEMENTS TO SUCH 
FACILITIES, WITHIN AND WITHOUT THE BOUNDARIES OF THE DISTRICT; AND SHALL THE MILL LEVY 
BE INCREASED IN ANY YEAR WITHOUT LIMITATION AS TO RATE BUT ONLY IN AN AMOUNT 
SUFFICIENT TO PAY THE PRINCIPAL OF AND PREMIUM, IF ANY, AND INTEREST ON SUCH DEBT OR 
ANY REFUNDING DEBT WHEN DUE; SUCH DEBT TO BE EVIDENCED BY GENERAL OBLIGATION BONDS, 
NOTES, CONTRACTS, LOAN AGREEMENTS OR OTHER FORMS OF INDEBTEDNESS BEARING INTEREST 
AT A MAXIMUM NET EFFECTIVE INTEREST RATE NOT TO EXCEED 15.00%; SUCH DEBT TO BE SOLD 
IN ONE SERIES OR MORE, ON TERMS AND CONDITIONS AS THE BOARD OF DIRECTORS OF THE 
DISTRICT MAY DETERMINE, INCLUDING PROVISIONS FOR REDEMPTION OR PREPAYMENT PRIOR TO 
MATURITY WITH OR WITHOUT PAYMENT OF THE PREMIUM; AND SHALL THE EARNINGS FROM THE 
INVESTMENT OF THE PROCEEDS OF SUCH DEBT AND TAX REVENUES BE COLLECTED AND SPENT 
WITHOUT LIMITATION OR CONDITION, AS A VOTER-APPROVED REVENUE CHANGE UNDER ARTICLE X, 
SECTION 20 OF THE COLORADO CONSTITUTION OR ANY OTHER LAW? 

BALLOT ISSUE 5G - Term Limits Question 
SHALL THE PRESENT AND FUTURE DIRECTORS OF CHATFIELD GREEN METROPOLITAN DISTRICT BE 
AUTHORIZED TO SERVE MORE THAN TWO CONSECUTIVE TERMS OF OFFICE NOTWITHSTANDING THE 
LIMITATION ON TERMS OF OFFICE PROVIDED FOR BY ARTICLE XVIII, SECTION 11 OF THE COLORADO 
CONSTITUTION? 

NOTICE IS FURTHER GIVEN tha t  an eligible elector of said District for the purpose of said 
election is a person registered to  vote pursuant to the "Colorado Uniform Election Code of 
1992"; and (I) who has been a resident of the District for no t  less than thirty (30) days, 
or ( 1 1 )  who, or whose spouse, owns taxable real or personal property within the District, 
whether said person resides within the District or not. A person who is  obligated t o  pay 
taxes under a contract to  purchase taxable property within the District shall be considered 
an owner of taxable property for the purpose of qualifying as an eligible elector. 

NOTICE IS FURTHER GIVEN that  applications for and return o f  absent voter's ballots may 
be filed with Deborah D. McCoy, Designated Election Official of the District, a t  141 Union 
Boulevard, Suite 150, Lakewood, Colorado 80228, between the hours of 8:OO a.m. and 
5:OO p.m. until the close of  business on the Friday immediately preceding the regular 
election (Friday, October 30, 1998). 

Chatfield Green Metropolitan District 

By: Is/ Deborah D. McCov 
Designated Election Official 

Publish in: Littleton Independent 
Publish on: October 29, 1998  (one time) 



EXHIBIT F 

PROOF OF PUBLICATION 
LITTLETON INDEPENDENT 

THE 

STATE OF COLORADO 

COUNTY OF ARAPAHOE- 
ss 

I, Karen L. Brown, do solemnly swear 
that I am the Editor of the 

Littleton Independent 
and that the same is a weekly newspa- 
per published in the City of Littleton in 
the County of Arapahoe, State of 
Colorado, and has a general circula- 
tion therein: that said newspaper has 
been published continuously and unin- 
terruptedly in said County of Arapa- 
hoe  for  a period of more than 52 
weeks prior to the first publication of 
the annexed notice; that said newspa- 
per is entered in the Post Office of Lit- 
tleton, Colorado, as Second Class 
Mail matter and that the said newspa- 
per is a newspaper within the meaning 
of the act of the General Assembly of 
the State of Colorado, approved 
March 30, 1923, and entitled "Legal 
Notices and Advertisements" and 
other acts relating to the printing and 
publishing of legal notices and was 
published in the regular and entire is- 
sues of said newspaper, once each 
week, on the same day of each 
wee)k, for a period of 

consecutive insertions and that 
the f ist  publication of said notice was 

The last publication of said notice was 
in  the issue of said newspaper 
dated 

- - 
I 19- 

d- ,L 
Si ature 

Subscribed and sworn !o before me. a 

My Commission Expitas 07Ed2002 

-.. 

1 
NOTICE OF ELECTION 

CHATFIELD GREEN METROPOLITAN DISTRICT 
ARAPAHOE COUNTY 

COLORADO 

TO WHOM IT MAY CONCERN. and panicularly to the electors of the Chatfield Green 
Metropolitan District. Arapahoe County, Colorado. 

NOTICE IS HEREBY GIVEN that an election will be held on Tuesday, the 3rd day of 
Novembar, 1998, between tha hours of 7:OO o'clock a.m. and 7:OO o'clock p.m. The 
election is being conducted as a mail ballot election. The Board of Directors has dcsignatd 
tha following location as the place of deposit for mail ballots: the offices of the DistricK 
located at 141 Union Boulevard. Suite 150. Lakawood, Colorado 80228. The walk-in 
voting place is at the offices of the District. 141 Union Boulevard. Suite 150. Lakewood. 
Colorado 80228, and will be open from 7:OO o'clock a.m. t o  7:OO o'clock p.m. on the d q  
of election. 

The quastlunr certlflad by C&tfi.ld Groan Metropoljtan District to appeer on tha ballot w 
ea follows: 

SHALL CHATFIELD GREEN METROPOLITAN DISTRICT TAXES BE INCREASED 1600.000 ANNUAUY, OR 
BY SUCH LESSER ANNUAL AMOUNT AS MAY BE NECESSARY TO PAY THE DISTRICT'S OPERATIONS. 
MAINTENANCE, AND OTHER EXPENSES; SUCH TAXES TO CONSIST-OF AN A D  VALOREM MILL L E W  
IMPOSED WITHOUT LlMlTAflDN OF RATE OR WITH SUCH LIMITATIONS AS MAY BE DETERMINED BY 
THE BOARD, AND IN AMOUNTS SUFFICIENT TO PRODUCE THE ANNUAL INCREASE SET FORTH ABOVE 
OR SUCH LESSER AMOUNT ASMAY BE NECESSARY, TO BE USED FOR THE PURPOSE OF PAYING THE 
DISTRICT'S OPERATIONS, MAINTENANCE, AND OTHER EXPENSES: AND SHALL THE PROCEEDS OF 
SUCH TAXES AND INVESTMENT INCOME THEREON CONSTITUTE VOTER-APPROVED REVENUE 
CHANGES AND BE COLLECTED AND SPENT BY THE DISTRICT EACH YEAR WITHOUT REGARD TO ANY 
SPENDING. REVENUE-RAISING. OR OTHER LIMITATION CONTAINED WITHIN ARTICLE X. SECTION 20 i OF THE COLORADO CONSTITUTION, OR SECTION 29-1-301. COLORADO REVISED STATUTES' 

I -STRICT DEBT BE INCREASE0 63.200.000 WITH A 1 REPAYMENT COST OF t10.220.760 AND SHALL DISTRICT TAXES BE INCREASE0 0614,260 
I ' ANNUALLY FOR THE PURPOSE OF FINANCING AND REFINANCING SANITARY SEWER IMPROVEMENTS 

FOR THE DISTRICT INCLUDING. BUT NOT UMITEO TO. THE ACQUISITION. CONSTRUCTION. 
INSTALIATION. AND COMPLETION OF A LOCAL SANITARY SEWAGE COLLECTION AND 
TRANSMISSION SYSTEM WHICH MAY INCLUDE LIFT STATIONS. FORCE MAINS, COLLECTION MAINS 
AND LATERALS. TRANSMISSION LINES, AND STORM SEWER, FLOOD, AND SURFACE DRAINAGE 
FACILITIES. DETENTlONlRETENTlON PONDS. AND ASSOCIATED IRRIGATION FACILITIES. AND ALL 
OTHER NECESSARY. INCIDENTAL, APPURTENANT. AND CONVENIENT FACILITIES AND EQUIPMENT. 
LAND AND PROPERTY RIQHTS. TOGETHER WITM EXTENSIONS OF AND IMPROVEMENTS TO SUCH I SYSTEM. WITHIN AND WITHOUT THE SOUNDARIES OF THE DISTRICT. AND SHALL THE MILL LEVY 
BE INCREASED IN ANY YEAR WITHOUT LIMITATION AS TO RATE BUT ONLY IN AN AMOUNT 
SUFFICIENT TO PAY THE PRINCIPAL OF AND PREMIUM, IF ANY, AND INTEREST ON SUCH DEBT OR 
ANY REFUNDING DEBT WHEN DUE SUCH DEBT TO BE EVIDENCED BY GENERAL OBLIGATION BONDS. 
NOTES. CONTRACTS. LOAN AGREEMENTS OR OTHER FORMS OF INDEBTEDNESS BEARING INTEREST 
A T  A MAXIMUM NET EFFECTWE INTEREST RATE NOT TO EXCEED 15.00%; SUCH DEBT TO BE SOLD 
IN ONE SERIES OR MORE, ON TERMS AND CONDITIONS AS THE BOARD OF DIRECTORS OF T H E  
DISTRICT MAY DETERMINE. INCLUDING PROVISIONS FOR REDEMPTION OR PREPAYMENT PRIOR TO 

I 



MATURITY WITH OR WIlUOUf PAYMENT OF THE PREMIUM: AND SHALL THE EARhlNOS FROM TH 
INVESTMENT O f  THE PROCEEOS OF SUCH DEBT AN0 TAX REVENUES BE COLLECTEO AND SPEN 1 WITHOUT LIMITATION OR CONOlT ON AS A VOTER APPROVE0 REVlNllC CHANGE L1NOlR ARTlr lF  X 

' 

' 

- .  - . _ _ -  -- -- 1 SECTION 20 OF THE COLORADO CONSTITUTION OR ANY OTHER LAW1 

AT A MAXIMUM NET.EFFECTP~E INTEREST RATE NOT TO UCEEO GGk; S U ~ C D E B T  To~Esoib 
IN  ONE SERIES OR MORE, ON TERMS AN0  CONDITIONS AS THE BOARD OF DIRECTORS OF THe 
DISTRICT MAY DETERMINE, lNCLU0lNG PROVISIONS FOR REDEMPTION OR PREPAYMENT PRIOR TO 
MATURITY WITH OR WITHOUT PAYMENT OF THE PREMIUM; AN0 SHALL THE EARNINGS FROM THI 
INVESTMENT OF THE PROCEEDS OF SUCH DEBT AN0 TAX REVENUES BE COLLECTED AND SPEN1 
WITHOUT LIMITATION OR CONOITION. AS A VOTER-APPROVE0 REVENUE CHANGE UNDER ARTICLE X 
SECTION 20 OF THE COLORADO CONSTITUTION OR ANY OTHER LAW1 

SHALL CHATFIELO GREEN METROPOLITAN DISTRICT DEBT BE INCREASED 93.000.000 WITH I 
REPAYMENT COST OF $9,671.000 AND SHALL DISTRICT TAXES BE INCREASEO 14a1.260 ANNUALLY 
FOR THE PURPOSE OF FINANCING PARK A N 0  RECREATION IMPROVEMENTS FOR THE OlSTRlCl 
INCLUDING. BUT NOT LIMITED TO. THE ACOUISITION. CONSTRUCTION, INSTALLATION ANC 
COMPLETION OF PARKS AN0  RECREATIONAL FACILITIES. IMPROVEMENTS, AN0 PROGRAMS, 
lNCLUOlNG PARKS. BIKE PATHS ANO, PEDESTRIAN WAYS. OPEN SPACE, LANDSCAPING. CULTURAL 
ACTIVITIES, COMMUNITY RECREATION CENTERS. WATER BODIES. IRRIGATION FACILITIES. AN0 
OTHER ACTIVE AND PASSIVE RECREATION FACILITIES AND PROGRAMS. AN0  ALL OTHER 
NECESSARY. INCIDENTAL. APPURTENANT, AN0 CONVENIENT FACILITIES AN0  EQUIPMENT, LAND 
AN0  PROPERTY RIGHTS, TOGETHER WITH EXTENSIONS OF AN0  IMPROVEMENTS TO SUCH 
FACILITIES, WlTHiN AND WITHOUT THE BOUNDARIES OF THE DISTRICT: AND SHALL THE MILL LEVY 
BE INCREASED IN ANY YEAR WITHOUT LIMITATION AS TO RATE BUT ONLY IN AN AMOUNT 
SUFFICIENT TO PAY THE PRINCIPAL OF AN0  PREMIUM. IF 6NY. AN0 INTEREST ON SUCH DEBT OR 
ANY REFUNOINO OEBT WHEN OUE: SUCH DEBT TO BE EVIDENCE0 BY GENERAL OBLIGATION BONDS, 
YOTES. CONTRACTS. LOAN AGREEMENTS OR OTHER FORMS O f  INDEBTEDNESS BEARING INTEREST 
AT A MAXIMUM NET EFFECTIVE INTEREST RATE NOT TO EXCEED 16.00%; SUCH DEBT TO BE SOLO 
N ONE SERIES OR MORE. ON TERMS AND CONOITIONS AS THE BOARO OF DIRECTORS OF THE 
OSTRICT MAY DETERMINE, INCLUOING PROVISIONS FOR REDEMPTION OR PREPAYMENT PRIOR TO 
NATURITY WITH OR WITHOUT PAYMENT OF THE PREMIUM: AND SHALL THE EARNINGS FROM THE 
INVESTMENT OF THE PROCEEDS OF SUCH OE9T AN0 TAX REVENUES SE COLLECTEO AN0 SPENT 
WITHOUT LIMITATION OR CONOhlON, AS AVOTER-APPROVED REVENUE CHANGE UNDER ARTICLE X. 
SECTION I 0  OF T H I  COLORADO CDNSTITUTION OR ANY OTHER LAW7 

SHALL THE PRESENT AND FUTURE OIRECTORS OF CHATFIELD OREEN METROPOLITAN DISTRICT BE 

SHALL CHATFIELO GREEN METROPOL.TAN DISTRICT OEBr III INCREASED 9 1  000.000 W I l H  I 
REPAYMENT COST OF $3.1¶3 750 AND SHALL OISTRIC: TAXES BE NCREASEO 9 181 150 ANCIUALLI 
FOR-HI  PUI)POSE 06 FlhANCINa WATEr) IMPOOVEMIYTS FOR I Y L  nIb7llT- INCI UDIUC. m 1 1  NO . .  
LIMITED TO THE ACOUISITION CONSTRUCTION INSTALLATION Ai<C&PiETl&-6i A c'%PLE?l 
POTABLE AND NONWTABLE LOCAL WATER SUPPLY STORAOE. TRANSMISSION AhD  OlSTRlBUTlOh 
SYSTEM WHICH MAY INCLJDE TRANSMISSION LNES DISTRIBUTION MAINS AN0  LATERALS 
IRRlOATlON FAClLlTlfS STORAGE FACILITIES AN0 ALL OTHER NECESSARY INCIDENTAL I ACLURTFNANT AND COllVIdICNT FACll t1IEE At40 LOUIPMENT CAN0 AND PROPERW RlGHTS 
TOGETH~R WITH EXFENGON~ o i  AND IMPRo;EMENI;TO SUCH S V ~ T E M  WITH~N OR WITHOUT mi 
BOUNDARIES OF THE OISTRlCT AND SHALL THE MILL LEVY BE INCREASED IN ANY YEAR W THOU1 

ILIMITATION AS TO RATE BUT ONLY IN  AN AMOUNT SUFFlClENT TO PAV THE PRlNClPAL OF ANC 
PREMIUM F ANY, AN0  INTEREST ON SUCH DEBT OR ANY REPUNDING DEBT WHEN DUE SJCH OE f l  
1.0 BE EVIDENCED BY GENERAL OBLIGATION BONDS NOTES, CONTRACTS. LOAN AGREEMENTS 01 
OTHER FORMS OF INDEBTEDNESS BEARlNG IhTEREST AT A MAXIMUM NET EFFECTIV€ INTERfSl 
RATENOiTOk&EEO;I 00%. SUCKOEBT TO BE SOLO IN ONE SERIES OR MORE, ON TERMSLINt 
CONDITIONS AS THE BOARO OF OiRECTORS OF THE DISTRICT MAY DETERMINE. INCLUOINC 
PROVISIONS FOR REDEMPTION OR PREPAYMENT PRIOR TO MATURITY WITH OR WITHOUT PAYMEN1 
OF THE PREMIUM AN0 SHALL THE EARNINGS FROM THE INVESTMENT OF THE PROCEEDS OF SUCh 
DEBT AND TAX REVENUES BE COLLECTED AN0 SPENT WITHOUT LlMlTATlON OR CONDITION AS 1 
VOTER-APPROVED REVENUE CHANGE UNDER ARTICLE X. SECTION 10 OF THE COLDRADC 
CDNSTITUTION OR ANY OTHER LAW) 

SHALL CHATFIELD GREEN METROPOLITAN DIIITRICT OEIIT BE INCREASED 9200,WO WITH A I -RICT TAXES BE lNCREWEO 831.000 ANNUALLY 
FOR THE PURPOSE OF FlNANClNO SAFETY PROTECTION IMPROVEMENTS FOd THE OlSTRiCT 
INCLUDING. OUT NOT LIMITED TO THE ACOUISITION. CONSTRUCTION. INSTALLATIDN. AND 
COMPLETION OF A SYSTEM OF TRAFFIC A N 0  SAFETY CONTROLS AN0  DEVICES ON STREETS AN0  I HIGhWAYS WHICH MAY INCLUDE SIGNALILAT.ON. SIONINO. AND STRIPINO AND ALL OTHEn 
NECESSARY INCIDENTAL. APPURTENANT. ANO CONVENIENT FACILITIES AND EOUIPMENT. LANO 
AN0 PROPERTY RIOHTS. TOGETHER WITH EXTENSIONS OF AN0 IMPROVEMENTS TO SUCH SYSTEM. 1 WlTk lN AN0  WITdOUT THE OOUNOARIES OF THE OISTRICT AN0 SHALL TYF MILL L F W  l F  

I INCREASED IN ANY YEAR WITHOUT LlMlTiTlON AS %<ATE BUT ON& k Aa-AMoUNT<U%lClEN? 
TO PAY THE PRINCIPAL OF AND PREMIUM, IF ANY, AN0 INTEREST ON SUCH OEBT OR ANY 
REFUNDING DEBT WHEN DUE: SUCH DEBT TO BE EVIDENCED BY GENERAL OBLIGATION BONDS. I NOTES. CONTRACTS. LOAN AGREEMENTS OR OTHER FORMS OF lNOE0TEONESS BEARING INTFRFST 



EXHIBIT G 

BOARD OF CANVASSERS CERTIFICATE OF ELECTION RESULTS 
FOR THE SPECIAL ELECTION 

HELD NOVEMBER 3, 1998 
(CRS 1-10-203, 1-1 1-103 and 32-1-104) 

Chatfield Green Metropolitan District, Jafferson County, Colorado. 

For each issue submitted: 
BALLOT ISSUE 5A  - TABOR Question 
SHALL CHATFIELD GREEN METROPOLITAN DISTRICT TAXES BE INCREASED $500,000 ANNUALLY, 
OR BY SUCH LESSER ANNUAL AMOUNT AS MAY BE NECESSARY TO PAY THE DISTRICT’S 
OPERATIONS, MAINTENANCE, AND OTHER EXPENSES; SUCH TAXES TO CONSIST OF A N  AD 
VALOREM MILL LEVY IMPOSED WITHOUT LIMITATION OF RATE OR WITH SUCH LIMITATIONS AS 
MAY BE DETERMINED BY THE BOARD, AND IN AMOUNTS SUFFICIENT TO PRODUCE THE ANNUAL 
INCREASE SET FORTH ABOVE OR SUCH LESSES A r m u r n  AS MAY GE NECESSARY, TO BE USED 
FOR THE PURPOSE OF PAYING THE DISTRICT’S OPERATIONS, MAINTENANCE, AND OTHER 
EXPENSES; AND SHALL THE PROCEEDS OF SUCH TAXES AND INVESTMENT INCOME THEREON 
CONSTITUTE VOTER-APPROVED REVENUE CHANGES AND BE COLLECTED AND SPENT BY THE 
DISTRICT EACH YEAR WITHOUT REGARD TO ANY SPENDING, REVENUE-RAISING, OR OTHER 

SECTION 29-1-301, COLORADO REVISED STATUTES? 
LIMITATION CONTAINED WITHIN ARTICLE X, SECTION 2 0  OF THE COLORADO CONSTITUTION, OR 

Number of votes for: 

Number of votes against: 0 
BALLOT ISSUE 58- Sanitarv Sewer Imorovements 
SHALL CHATFIELD GREEN METROPOLITAN DISTRICT DEBT BE INCREASED $3,200,000 WITH A 
REPAYMENT COST OF $10,220,750 AND SHALL DISTRICT TAXES BE INCREASED $514,250 
ANNUALLY FOR THE PURPOSE OF FINANCING AND REFINANCING SANITARY SEWER 
IMPROVEMENTS FOR THE DISTRICT INCLUDING, BUT NOT LIMITED TO, THE ACQUISITION, 
CONSTRUCTION, INSTALLATION, AND COMPLETION OF A LOCAL SANITARY SEWAGE COLLECTION 
AND TRANSMISSION SYSTEM WHICH MAY INCLUDE LIFT STATIONS, FORCE MAINS, COLLECTION 
MAINS AND LATERALS, TRANSMISSION LINES, AND STORM SEWER, FLOOD, AND SURFACE 
DRAINAGE FACILITIES, DETENTION/RETENTION PONDS, AND ASSOCIATED IRRIGATION FACILITIES, 
AND ALL OTHER NECESSARY, INCIDENTAL, APPURTENANT, AND CONVENIENT FACILITIES AND 
EQUIPMENT, LAND AND PROPERTY RIGHTS, TOGETHER WITH EXTENSIONS OF AND 
IMPROVEMENTS TO SUCH SYSTEM, WITHIN AND WITHOUT THE BOUNDARIES OF THE DISTRICT; 
AND SHALL THE MILL LEVY BE INCREASED IN ANY YEAR WITHOUT LIMITATION AS TO RATE BUT 
ONLY IN AN AMOUNT SUFFICIENT TO PAY THE PRINCIPAL C)F AND PREMIUM, IF ANY, AND 
INTEREST ON SUCH DEBT OR ANY REFUNDING DEBT WHEN DUE; SUCH DEBT TO BE EVIDENCED 
BY GENERAL OBLIGATION BONDS, NOTES, CONTRACTS, LOAN AGREEMENTS OR OTHER FORMS 
OF INDEBTEDNESS BEARING INTEREST AT  A MAXIMUM NET EFFECTIVE INTEREST RATE NOT TO 
EXCEED 15.00%; SUCH DEBT TO BE SOLD IN ONE SERIES OR MORE, ON TERMS AND CONDITIONS 
AS THE BOARD OF DIRECTORS OF THE DISTRICT MAY DETERMINE, INCLUDING PROVISIONS FOR 
REDEMPTION OR PREPAYMENT PRIOR TO MATURITY WITH OR WITHOUT PAYMENT OF THE 
PREMIUM; AND SHALL THE EARNINGS FROM THE INVESTMENT OF THE PROCEEDS OF SUCH DEBT 
AND TAX REVENUES BE COLLECTED AND SPENT WITHOUT LIMITATION OR CONDITION, AS A 

CONSTITUTION OR ANY OTHER LAW? 
VOTER-APPROVED REVENUE CHANGE UNDER ARTICLE X, SECTION 2 0  OF THE COLORADO 

Number of votes for: s 
Number of votes against: c) 
BALLOT ISSUE 5C - Water lmorovements 
SHALL CHATFIELD GREEN METROPOLITAN DISTRICT DEBT BE INCREASED $1,000,000 WITH A 
REPAYMENT COST OF $3,193,750 AND SHALL DISTRICT TAXES BE INCREASED $162,250 
ANNUALLY FOR THE PURPOSE OF FINANCING WATER IMPROVEMENTS FOR THE DISTRICT 
INCLUDING BUT NOT LIMITED TO, THE ACQUISITION, CONSTRUCTION, INSTALLATION, AND 
COMPLETION OF A COMPLETE POTABLE AND NONPOTABLE LOCAL WATER SUPPLY, STORAGE, 
TRANSMISSIOIJ, AND DISTRIBUTION SYSTEM WHICH MAY INCLUDE TRANSMISSION LINES, 
DISTRIBUTION MAINS AND LATERALS, IRRIGATION FACILITIES, STORAGE FACILITIES, AND ALL 
OTHER NECESSARY, INCIDENTAL, APPURTENANT, AND CONVENIENT FACILITIES AND EQUIPMENT, 
LAND AND PROPERTY RIGHTS, TOGETHER WITH EXTENSIONS OF AND IMPROVEMENTS TO SUCH 
SYSTEM, WITHIN OR WITHOUT THE BOUNDARIES OF THE DISTRICT; AND SHALL THE MILL LEVY 
BE INCREASED IN ANY YEAR WITHOUT LIMITATION AS TO RATE BUT ONLY IN AN AMOUNT 
SUFFICIENT TO PAY THE PRINCIPAL OF AND PREMIUM, IF ANY, AND INTEREST ON SUCH DEBT OR 
ANY REFUNDING DEBT WHEN DUE; SUCH DEBT TO BE EVIDENCED BY GENERAL OBLIGATION 
BONDS, NOTES, CONTRACTS, LOAN AGREEMENTS OR OTHER FORMS OF INDEBTEDNESS BEARING 
INTEREST AT A MAXIMUM NET EFFECTIVE INTEREST RATE NOT TO EXCEED 15.00%; SUCH DEBT 
TO BE SOLD IN ONE SERIES OR MORE, ON TERMS AND CONDITIONS AS THE BOARD OF DIRECTORS 
OF THE DISTRICT MAY DETERMINE, INCLUDING PROVISIONS FOR REDEMPTION OR PREPAYMENT 
PRIOR TO MATURITY WITH OR WITHOUT PAYMENT OF THE PREMIUM; AND SHALL THE EARNINGS 
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FROM THE INVESTMENT OF THE PROCEEDS OF SUCH DEBT AND TAX REVENUES BE COLLECTED 

UNDER ARTICLE X, SECTION 2 0  OF THE COLORADO CONSTITUTION OR ANY OTHER LAW? 
AND SPENT WITHOUT LIMITATION OR CONDITION, AS A VOTER-APPROVED REVENUE CHANGE 

Number of votes for: 5 
Number of votes against: 0 
BALLOT ISSUE 5D - Street lmnrovements 
SHALL CHATFIELD GREEN METROPOLITAN DISTRICT DEBT BE INCREASED $2,800,000 WITH A 
REPAYMENT COST OF $8,953,750 AND SHALL DISTRICT TAXES BE INCREASED $450,500 
ANNUALLY FOR THE PURPOSE OF FINANCING STREET IMPROVEMENTS FOR THE DISTRICT 
INCLUDING, BUT NOT LIMITED TO, THE ACQUISITION, CONSTRUCTION, INSTALLATION, AND 
COMPLETION OF A SYSTEM OF STREET IMPROVEMENTS AND DRAINAGE FACILITIES WHICH MAY 
INCLUDE ARTERIAL, COLLECTOR, AND LOCAL ROADS, CURBS, GUTTERS, CULVERTS, DRAINAGE 
FACILITIES, SIDEWALKS, BIKE PATHS, AND PEDESTRIAN WAYS, MEDIAN ISLANDS, PAVING, 
LIGHTING, GRADINS, LANDSCAPING AND IRRIGATION, AND ALL OTHER NECESSARY, INCIDENTAL, 
APPURTENANT, AND CONVENIENT FACILITIES AND EQUIPMENT, LAND AND PROPERTY RIGHTS, 
TOGETHER WITH EXTENSIONS OF AND IMPROVEMENTS TO SUCH SYSTEM, WlTHlN AND WITHOUT 
THE BOUNDARIES OF THE DISTRICT; AND SHALL THE MILL LEVY BE INCREASED IN ANY YEAR 
WITHOUT LIMITATION AS TO RATE BUT ONLY IN AN AMOUNT SUFFICIENT TO PAY THE PRINCIPAL 
OF AND PREMIUM, IF ANY, AND INTEREST ON SUCH DEBT OR ANY REFUNDING DEBT WHEN DUE; 
SUCH DEBT TO BE EVIDENCED BY GENERAL OBLIGATION BONDS, NOTES, CONTRACTS, LOAN 
AGREEMENTS OR OTHER FORMS OF INDEBTEDNESS BEARING INTEREST AT  A MAXIMUM NET 
EFFECTIVE INTEREST RATE NOT TO EXCEED 15.00%; SUCH DEBT TO BE SOLD IN ONE SERIES OR 
MORE, ON TERMS AND CONDITIONS AS THE BOARD OF DIRECTORS OF THE DISTRICT MAY 
DETERMINE, INCLUDING PROVISIONS FOR REDEMPTION OR PREPAYMENT PRIOR TO MATURITY 
WITH OR WITHOUT PAYMENT OF THE PREMIUM; AND SHALL THE EARNINGS FROM THE 
INVESTMENT OF THE PROCEEDS OF SUCH DEBT AND TAX REVENUES BE COLLECTED AND SPENT 

ARTICLE X, SECTION 20  OF THE COLORADO CONSTITUTION OR ANY OTHER LAW? 
WITHOUT LIMITATION OR CONDITION, AS A VOTER-APPROVED REVENUE CHANGE UNDER 

Number of votes for: 5 
Number of votes against: - 0 

BALLOT ISSUE 5E - Safetv Protection Imoroverni 
SHALL CHATFIELD GREEN METROPOLITAN DIS i RlCT DEBT BE INCREASED $200,000 WITH A 
REPAYMENT COST OF $647,750 AND SHALL DISTRICT TAXES BE INCREASED $35,000 ANNUALLY 
FOR THE PURPOSE OF FINANCING SAFETY PROTECTION IMPROVEMENTS FOR THE DISTRICT 
INCLUDING, BUT NOT LIMITED TO, THE ACQUISITION, CONSTRUCTION, INSTALLATION, AND 
COMPLETION OF A SYSTEM OF TRAFFIC AND SAFETY CONTROLS AND DEVICES ON STREETS AND 
HIGHWAYS WHICH MAY INCLUDE SIGNALIZATION, SIGNING, AND STRIPING, AND ALL OTHER 
NECESSARY, INCIDENTAL, APPURTENANT, AND CONVENIENT FACILITIES AND EQUIPMENT, LAND 
AND PROPERTY RIGHTS, TOGETHER WITH EXTENSIONS OF AND IMPROVEMENTS TO SUCH 
SYSTEM, WITHIN AND WITHOUT THE BOUNDARIES OF THE DISTRICT ; AND SHALL THE MILL LEVY 
BE INCREASED IN ANY YEAR WITHOUT LIMITATION AS TO RATE BUT ONLY IN A N  AMOUNT 
SUFFICIENT TO PAY THE PRINCIPAL OF AND PREMIUM, IF ANY, AND INTEREST ON SUCH DEBT OR 
ANY REFUNDING DEBT WHEN DUE; SUCH DEBT TO BE EVIDENCED BY GENERAL OBLIGATION 
BONDS, NOTES, CONTRACTS, LOAN AGREEMENTS OR OTHER FORMS OF INDEBTEDNESS BEARING 
INTEREST AT  A MAXIMUM NET EFFECTIVE INTEREST RATE NOT TO EXCEED 15.00%; SUCH DEBT 
TO BE SOLD IN ONE SERIES OR MORE, ON TERMS AND CONDITIONS AS THE BOARD OF DIRECTORS 
OF THE DISTRICT MAY DETERMINE, INCLUDING PROVISIONS FOR REDEMPTION OR PREPAYMENT 
RlOR TO MATURITY WITH OR WITHOUT PAYMENT OF THE PREMIUM; AND SHALL THE EARNINGS 
FROM THE INVESTMENT OF THE PROCEEDS OF SUCH DEBT AND TAX REVENUES BE COLLECTED 

UNDER ARTICLE X, SECTION 20  OF THE COLORADO CONSTITUTION OR ANY OTHER LAW? 

. 

AND SPENT WITHOUT LIMITATION OR CONDITION, AS A VOTER-APPROVED REVENUE CHANGE 

Number of votes for: 5 
Number of votes against: L I 

BALLOT ISSUE 5F - Park and Recreation lmnrovements 
SHALL CHATFIELD GREEN METROPOLITAN DISTRICT DEBT BE INCREASED $3,000.000 WITH A 
REPAYMENT COST OF $9,576,000 AND SHALL DISTRICT TAXES BE INCREASED $481,250 
ANNUALLY FOR THE PURPOSE OF FINANCING PARK AND RECREATION IMPROVEMENTS FOR THE 
DISTRICT INCLUDING, BUT NOT LIMITED TO, THE ACQUISITION, CONSTRUCTION, INSTALLATION 
AND COMPLETION OF PARKS AND RECREATIONAL FACILITIES, IMPROVEMENTS, AND PROGRAMS, 
INCLUDING PARKS, BIKE PATHS AND PEDESTRIAN WAYS, OPEN SPACE, LANDSCAPING, CULTURAL 
ACTIVITIES, COMMUNITY RECREATION CENTERS, WATER BODIES, IRRIGATION FACILITIES, AND 
OTHER ACTIVE AND PASSIVE RECREATION FACILITIES AND PROGRAMS, AND ALL OTHER 
NECESSARY, INCIDENTAL, APPURTENANT, AND CONVENIENT FACILITIES AND EQUIPMENT, LAND 
AND PROPERTY RIGHTS, TOGETHER WITH EXTENSIONS OF AND IMPROVEMENTS TO SUCH 
FACILITIES, WITHIN AND WITHOUT THE BOUNDARIES OF THE DISTRICT; AND SHALL THE MILL 
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LEVY BE INCREASED IN ANY YEAR WITHOUT LIMITATION AS TO RATE BUT ONLY IN AN AMOUNT 
SUFFICIENT TO PAY THE PRINCIPAL OF AND PREMIUM, IF ANY, AND INTEREST ON SUCH DEBT OR 
ANY REFUNDING DEBT WHEN DUE; SUCH DEBT TO BE EVIDENCED BY GENERAL OBLIGATION 
BONDS, NOTES, CONTRACTS, LOAN AGREEMENTS OR OTHER FORMS OF INDEBTEDNESS BEARING 
INTEREST AT A MAXIMUM NET EFFECTIVE INTEREST RATE NOT TO EXCEED 15.00%; SUCH DEBT 
TO BE SOLD IN ONE SERIES OR MORE, ON TERMS AND CONDITIONS AS THE BOARD OF DIRECTORS 
OF THE DISTRICT MAY DETERMINE, INCLUDING PROVISIONS FOR REDEMPTION OR PREPAYMENT 
PRIOR TO MATURITY WITH OR WITHOUT PAYMENT OF THE PREMIUM; AND SHALL THE EARNINGS 
FROM THE INVESTMENT OF THE PROCEEDS OF SUCH DEBT AND TAX REVENUES BE COLLECTED 

UNDER ARTICLE X, SECTION 20 OF THE COLORADO CONSTITUTION OR ANY OTHER LAW? 
AND SPENT WITHOUT LIMITATION OR CONDITION, AS A VOTER-APPROVED REVENUE CHANGE 

Number of votes for: 

Number of votes against: 0 

BALLOT ISSUE 56 - Term Limits Question 
SHALL THE PRESENT AND FUTURE DIRECTORS OF CHATFIELD GREEN METROPOLITAN DISTRICT 
BE AUTHORIZED TO SERVE MORE THAN TWO CONSECUTIVE TERMS OF OFFICE 
NOTWITHSTANDING THE LIMITATION ON TERMS OF OFFICE PROVIDED FOR BY ARTICLE XVIII, 
SECTION 1 1  OF THE COLORADO CONSTITUTION? 

Number of votes for: 

Number of votes against: 6 

Deborah D. McCoy 
Contact Person for District 
141 Union Boulevard, Suite 150  
Lakewood, Colorado 80228-1 837 
Business Address 

Telephone Number 
(303) 987-0835 

, 
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EXHIBIT H 

OFFICIAL BALLOT FOR CHATFIELD GREEN METROPOLITAN DISTRICT 

NOVEMBER 3, 1998 

WARNING 
Any person who, by use of force or other means, unduly influences any elector to vote in any particular 
manner or to refrain from voting, or who falsely makes, alters, forges, or counterfeits any mail ballot before 
or after it has been cast, or who destroys, defaces, mutilates, or tampers with a ballot is subject, upon 
conviction, to imprisonment, or to a fine, or both. 

1-7.5-107(3)(b) CRS 

This may not be your only ballot. Other elections may be held by other political subdivisions by mail or by 
polling place. 

Refer to the ballot instructions for complete information on voting. 

Review your ballot. Be sure you have voted on every issue. 

For each ballot issue place a crossmark (X) on the appropriate line directly following 
the ballot issue. 

BALLOT ISSUE 5A  - TABOR Question 
SHALL CHATFIELD GREEN METROPOLITAN DISTRICT TAXES BE INCREASED $500,000 ANNUALLY, 
OR BY SUCH LESSER ANNUAL AMOUNT AS MAY BE NECESSARY TO PAY THE DISTRICT'S 
OPERATIONS, MAINTENANCE, AND OTHER EXPENSES; SUCH TAXES TO CONSIST OF A N  AD 
VALOREM MILL LEVY IMPOSED WITHOUT LIMITATION OF RATE OR WITH SUCH LIMITATIONS AS 
MAY BE DETERMINED BY THE BOARD, AND IN AMOUNTS SUFFICIENT TO PRODUCE THE ANNUAL 
INCREASE SET FORTH ABOVE OR SUCH LESSER AMOUNT AS MAY BE NECESSARY, TO BE USED 
FOR THE PURPOSE OF PAYING THE DISTRICT'S OPERATIONS, MAINTENANCE, AND OTHER 
EXPENSES; AND SHALL THE PROCEEDS OF SUCH TAXES AND INVESTMENT INCOME THEREON 
CONSTITUTE VOTER-APPROVED REVENUE CHANGES AND BE COLLECTED AND SPENT BY THE 

LIMITATION CONTAINED WITHIN ARTICLE X, SECTION 2 0  OF THE COLORADO CONSTITUTION, OR 
DISTRICT EACH YEAR WITHOUT REGARD TO ANY SPENDING, REVENUE-RAISING, OR OTHER 

SECTION 29-1 -301,  COLORADO REVISED STATUTES? 

YES- 

NO- 

BALLOT ISSUE 5B- Sanitarv Sewer lmwovements 
SHALL CHATFIELD GREEN METROPOLITAN DISTRICT DEBT BE INCREASED $3,200,000 WITH A 
REPAYMENT COST OF $10,220,750 AND SHALL DISTRICT TAXES BE INCREASED $514,250 
ANNUALLY FOR THE PURPOSE OF FINANCING AND REFINANCING SANITARY SEWER 
IMPROVEMENTS FOR THE DISTRICT INCLUDING, BUT NOT LIMITED TO, THE ACQUISITION, 
CONSTRUCTION, INSTALLATION, AND COMPLETION OF A LOCAL SANITARY SEWAGE COLLECTION 
AND TRANSMISSION SYSTEM WHICH MAY INCLUDE LIFT STATIONS, FORCE MAINS, COLLECTION 
MAINS AND LATERALS, TRANSMISSION LINES, AND STORM SEWER, FLOOD, AND SURFACE 
DRAINAGE FACILITIES, DETENTION/RETENTION PONDS, AND ASSOCIATED IRRIGATION FACILITIES, 
AND ALL OTHER NECESSARY, INCIDENTAL, APPURTENANT, AND CONVENIENT FACILITIES AND 
EQUIPMENT, LAND AND PROPERTY RIGHTS, TOGETHER WITH EXTENSIONS OF AND 
IMPROVEMENTS TO SUCH SYSTEM, WITHIN AND WITHOUT THE BOUNDARIES OF THE DISTRICT; 
AND SHALL THE MILL LEVY BE INCREASED IN ANY YE4R WITHOUT LIMITATION AS TO RATE BUT 
ONLY IN A N  AMOUNT SUFFICIENT TO PAY THE PRINCIPAL OF AND PREMIUM, IF ANY, AND 
INTEREST ON SUCH DEBT OR ANY REFUNDING DEBT WHEN DUE; SUCH DEBT TO BE EVIDENCED 
BY GENERAL OBLIGATION BONDS, NOTES, CONTRACTS, LOAN AGREEMENTS OR OTHER FORMS 
OF INDEBTEDNESS BEARING INTEREST AT A MAXIMUM NET EFFECTIVE INTEREST RATE NOT TO 
EXCEED 15.00%; SUCH DEBT TO BE SOLD IN ONE SERIES OR MORE, ON TERMS AND CONDITIONS 
AS THE BOARD OF DIRECTORS OF THE DISTRICT MAY DETERMINE, INCLUDING PROVISIONS FOR 
REDEMPTION OR PREPAYMENT PRIOR TO MATURITY WITH OR WITHOUT PAYMENT OF THE 
PREMIUM; AND SHALL THE EARNINGS FROM THE INVESTMENT OF THE PROCEEDS OF SUCH DEBT 
AND TAX REVENUES BE COLLECTED AND SPENT WITHOUT LIMITATION OR CONDITION, AS A 

CONSTITUTION OR ANY OTHER LAW? 
VOTER-APPROVED REVENUE CHANGE UNDER ARTICLE X, SECTION 20 OF THE COLORADO 

YES- 

NO- 



BALLOT ISSUE 5C - Water Improvements 
SHALL CHATFIELD GREEN METROPOLITAN DISTRICT DEBT BE INCREASED $1,000,000 WITH A 
REPAYMENT COST OF $3,193,750 AND SHALL DISTRICT TAXES BE INCREASED $162,250 
ANNUALLY FOR THE PURPOSE OF FINANCING WATER IMPROVEMENTS FOR THE DISTRICT 
INCLUDING BUT NOT LIMITED TO, THE ACQUISITION, CONSTRUCTION, INSTALLATION, AND 
COMPLETION OF A COMPLETE POTABLE AND NONPOTABLE LOCAL WATER SUPPLY, STORAGE, 
TRANSMISSION, AND DISTRIBUTION SYSTEM WHICH MAY INCLUDE TRANSMISSION LINES, 
DISTRIBUTION MAINS AND LATERALS, IRRIGATION FACILITIES, STORAGE FACILITIES, AND ALL 
OTHER NECESSARY, INCIDENTAL, APPURTENANT, AND CONVENIENT FACILITIES AND EQUIPMENT, 
LAND AND PROPERTY RIGHTS, TOGETHER WITH EXTENSIONS OF AND IMPROVEMENTS TO SUCH 
SYSTEM, WITHIN OR WITHOUT THE BOUNDARIES OF THE DISTRICT; AND SHALL THE MILL LEVY 
BE INCREASED IN ANY YEAR WITHOUT LIMITATION AS TO RATE BUT ONLY IN AN AMOUNT 
SUFFICIENT TO PAY THE PRINCIPAL OF AND PREMIUM, IF ANY, AND INTEREST ON SUCH DEBT OR 
ANY REFUNDING DEBT WHEN DUE; SUCH DEBT TO BE EVIDENCED BY GENERAL OBLIGATION 
BONDS, NOTES, CONTRACTS, LOAN AGREEMENTS OR OTHER FORMS OF INDEBTEDNESS BEARING 
INTEREST AT A MAXIMUM NET EFFECTIVE INTEREST RATE NOT TO EXCEED 15.00%; SUCH DEBT 
TO BE SOLD IN ONE SERIES OR MORE, ON TERMS AND CONDITIONS AS THE BOARD OF DIRECTORS 
OF THE DISTRICT MAY DETERMINE, INCLUDING PROVISIONS FOR REDEMPTION OR PREPAYMENT 
PRIOR TO MATURITY WITH OR WITHOUT PAYMENT OF THE PREMIUM: AND SHALL THE EARNINGS 
FROM THE INVESTMENT OF THE PROCEEDS OF SUCH DEBT AND TAX REVENUES BE COLLECTED 

UNDER ARTICLE X, SECTION 20 OF THE COLORADO CONSTITUTION OR ANY OTHER LAW? 
AND SPENT WITHOUT LIMITATION OR CONDITION, AS A VOTER-APPROVED REVENUE CHANGE 

YES- 

NO- 

BALLOT ISSUE 5 0  - Street lmorovements 
SHALL CHATFIELD GREEN METROPOLITAN DISTRICT DEBT BE INCREASED $2,800,000 WITH A 
REPAYMENT COST OF $8,953,750 AND SHALL DISTRICT TAXES BE INCREASED $450,500 
ANNUALLY FOR THE PURPOSE OF FINANCING STREET IMPROVEMENTS FOR THE DISTRICT 
INCLUDING, BUT NOT LIMITED TO, THE ACQUISITlON, CONSTRUCTION, INSTALLATION, AND 
COMPLETION OF A SYSTEM OF STREET IMPROVEMLIITS AND DRAINAGE FACILITIES WHICH MAY 
INCLUDE ARTERIAL, COLLECTOR, AND LOCAL ROADS, CURBS, GUTTERS, CULVERTS, DRAINAGE 
FACILITIES, SIDEWALKS, BIKE PATHS, AND PEDESTRIAN WAYS, MEDIAN ISLANDS, PAVING, 
LIGHTING, GRADING, LANDSCAPING AND IRRIGATION, AND ALL OTHER NECESSARY, INCIDENTAL, 
APPURTENANT, AND CONVENIENT FACILITIES AND EQUIPMENT, LAND AND PROPERTY RIGHTS, 
TOGETHER WITH EXTENSIONS OF AND IMPROVEMENTS TO SUCH SYSTEM, WITHIN AND WITHOUT 
THE BOUNDARIES OF THE DISTRICT: AND SHALL THE MILL LEVY BE INCREASED IN ANY YEAR 
WITHOUT LIMITATION AS TO RATE BUT ONLY IN AN AMOUNT SUFFICIENT TO PAY THE PRINCIPAL 
OF AND PREMIUM, IF ANY, AND INTEREST ON SUCH DEBT OR ANY REFUNDING DEBT WHEN DUE; 
SUCH DEBT TO BE EVIDENCED BY GENERAL OBLIGATION BONDS, NOTES, CONTRACTS, LOAN 
AGREEMENTS OR OTHER FORMS OF INDEBTEDNESS BEARING INTEREST AT  A MAXIMUM NET 
EFFECTIVE INTEREST RATE NOT TO EXCEED 15.00%; SUCH DEBT TO BE SOLD IN ONE SERIES OR 
MORE, ON TERMS AND CONDITIONS AS THE BOARD OF DIRECTORS OF THE DISTRICT MAY 
DETERMINE, INCLUDING PROVISIONS FOR REDEMPTION OR PREPAYMENT PRIOR TO MATURITY 
WITH OR WITHOUT PAYMENT OF THE PREMIUM; AND SHALL THE EARNINGS FROM THE 
INVESTMENT OF THE PROCEEDS OF SUCH DEBT AND TAX REVENUES BE COLLECTED AND SPENT 

ARTICLE X, SECTION 20 OF THE COLORADO CONSTITUTION OR ANY OTHER LAW? 
WITHOUT LIMITATION OR CONDITION, AS A VOTER-APPROVED REVENUE CHANGE UNDER 

YES- 

BALLOT ISSUE 5 E  - Safetv Protection lmorovements 
SHALL CHATFIELD GREEN METROPOLITAN DISTRICT DEBT BE INCl 
REPAYMENT COST OF $647,750 AND SHALL DISTRICT TAXES BE INCRl 

D $200.000 WITH A 
0 $35.000 ANNUALLY 

FOR THE PURPOSE OF FINANCING SAFETY PROTECTION IMPROVEMENTS FOR THE DISTRICT 
INCLUDING, BUT NOT LIMITED TO, THE ACQUISITION, CONSTRUCTION, INSTALLATION “D 
COMPLETION OF A SYSTEM OF TRAFFIC AND SAFETY CONTROLS AND DEVICES ON STREETS ,\ND 
HIGHWAYS WHICH MAY INCLUDE SIGNALIZATION, SIGNING, AND STRIPING, AND ALL OTHER 
NECESSARY, INCIDENTAL, APPURTENANT, AND CONVENIENT FACILITIES AND EQUIPMENT, LAND 
AND PROPERTY RIGHTS, TOGETHER WITH EXTENSIONS OF AND IMPROVEMENTS TO SUCH 
SYSTEM, WITHIN AND WITHOUT THE BOUNDARIES OF THE DISTRICT ; AND SHALL THE MILL LEVY 
BE INCREASED IN ANY YEAR WITHOUT LIMITATION AS TO RATE BUT ONLY IN A N  AMOUNT 
SUFFICIENT TO PAY THE PRINCIPAL OF AND PREMIUM, IF ANY, AND INTEREST ON SUCH DEBT OR 
ANY REFUNDING DEBT WHEN DUE: SUCH DEBT TO BE EVIDFNCED BY GENERAL OBLIGATION 
BONDS, NOTES, CONTRACTS, LOAN AGREEMENTS OR OTHER FclRMS OF ‘ ,-RTEDNESS BEARING 
INTEREST AT  A MAXIMUM NET EFFECTIVE INTEREST RATE NOT TO EXCL t.1.: 15.00%; SUCH DEBT 
TO BE SOLD IN ONE SERIES OR MORE, ON TERMS AND CONDITIONS AS THE BOARD OF DIRECTORS 



OF THE DISTRICT MAY DETERMINE, INCLUDING PROVISIONS FOR REDEMPTION OR PREPAYMENT 
RlOR TO MATURITY WITH OR WITHOUT PAYMENT OF THE PREMIUM; AND SHALL THE EARNINGS 
FROM THE INVESTMENT OF THE PROCEEDS OF SUCH DEBT AND TAX REVENUES BE COLLECTED 

UNDER ARTICLE X, SECTION 20 OF THE COLORADO CONSTITUTION OR ANY OTHER LAW? 
AND SPENT WITHOUT LIMITATION OR CONDITION, AS A VOTER-APPROVED REVENUE CHANGE 

YES- 

NO- 

BALLOT ISSUE 5F - Park and Recreation lmorovements 
SHALL CHATFIELD GREEN METROPOLITAN DISTRICT DEBT BE INCREASED $3,000,000 WITH A 
REPAYMENT COST OF $9,576,000 AND SHALL DISTRICT TAXES BE INCREASED $481,250 
ANNUALLY FOR THE PURPOSE OF FINANCING PARK AND RECREATION IMPROVCMENTS FOR THE 
DISTRICT INCLUDING, BUT NOT LIMITED TO, THE ACQUISITION, CONSTRUCTIOI:. INSTALLATION 
AND COMPLETION OF PARKS AND RECREATIONAL FACILITIES, IMPROVEMENTS, AND PROGRAMS, 
INCLUDING PARKS, BIKE PATHS AND PEDESTRIAN WAYS, OPEN SPACE, LANDSCAPING, CULTURAL 
ACTIVITIES, COMMUNITY RECREATION CENTERS, WATER BODIES, IRRIGATION FACILITIES, AND 
OTHER ACTIVE AND PASSIVE RECREATION FACILITIES AND PROGRAMS, AND ALL OTHER 
NECESSARY, INCIDENTAL, APPURTENANT, AND CONVENIENT FACILITIES AND EQUIPMENT, LAND 
AND PROPERTY RIGHTS, TOGETHER WITH EXTENSIONS OF AND IMPROVEMENTS TO SUCH 
FACILITIES, WITHIN AND WITHOUT THE BOUNDARIES OF THE DISTRICT; AND SHALL THE MILL 
LEVY BE INCREASED IN ANY YEAR WITHOUT LIMITATION AS TO RATE BUT ONLY IN A N  AMOUNT 
SUFFICIENT TO PAY THE PRINCIPAL OF AND PREMIUM, IF ANY, AND INTEREST ON SUCH DEBT OR 
ANY REFUNDING DEBT WHEN DUE; SUCH DEBT TO BE EVIDENCED BY GENERAL OBLIGATION 
BONDS, NOTES, CONTRACTS, LOAN AGREEMENTS OR OTHER FORMS OF INDEBTEDNESS BEARING 
INTEREST AT  A MAXIMUM NET EFFECTIVE INTEREST RATE NOT TO EXCEED 15.00%: SUCH DEBT 
TO BE SOLD IN ONE SERIES OR MORE, ON TERMS AND CONDITIONS AS THE BOARD OF DIRECTORS 
OF THE DISTRICT MAY DETERMINE, INCLUDING PROVISIONS FOR REDEMPTION OR PREPAYMENT 
PRIOR TO MATURITY WITH OR WITHOUT PAYMENT OF THE PREMIUM; AND SHALL THE EARNINGS 
FROM THE INVESTMENT OF THE PROCEEDS OF SUCH DEBT AND TAX REVENUES BE COLLECTED 

UNDER ARTICLE X, SECTION 20 OF THE COLORADO CONSTITUTION OR ANY OTHER LAW? 
AND SPENT WITHOUT LIMITATION OR CONDITION, AS A VOTER-APPROVED REVENUE CHANGE 

YES- 

NO- 

BALLOT ISSUE 5G - Term Limits Question 
SHALL THE PRESENT AND FUTURE DIRECTORS OF CHATFIELD GREEN METROPOLITAN DISTRICT 
BE AUTHORIZED TO SERVE MORE THAN TWO CONSECUTIVE TERMS OF OFFICE 
NOTWITHSTANDING THE LIMITATION ON TERMS OF OFFICE PROVIDED FOR BY ARTICLE XVIII, 
SECTION 1 1  OF THE COLORADO CONSTITUTION? 

YES- 

NO- 

, 



EXHIBIT I 

CHATFIELD GREEN METROPOLITAN DISTRICT 
141 Union Boulevard, Suite 150 

Lakewood, Colorado 80228-1 556 
Tel: (303) 987-0835 
Fax: (303) 987-2032 

November 1 1, 1998 

TO: Jefferson County Clerk and Recorder 
Jefferson County Board of County Commissioners 

Colorado Department of Regulatory Agencies, 
(via Certified Mail) 

Division of Securities (via Certified Mail) 

FROM: Chatfield Green Metropolitan District 

RE: Transmittal of Election Results and Official Notice pursuant t o  32-1 - 
1101.5 C.R.S. 

Enclosed please find a copy of the Board of Canvassers Certificate o f  Election 
Results for the Special Election Held November 3, 1998,  whereat the electorate 
authorized the increase of general obligation indebtedness. 

If you have any questions, please feel free to contact Deborah D. McCoy, the 
District's manager or her assistant, Marina Wilson. 

cc: Division of  Local Government 
Darlene Sisneros, McGeady Sisneros, P.C. 
Karen Howland/Dee Wisor, Sherman & Howard LLC 
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CHATFIELD GREEN METROPOLITAN DISTRICT 
141 Union Boulevard, Suite 150 

Lakewood, Colorado 80228- 1556 
Tel: (303) 987-0835 
Fax: (303) 987-2032 

December 15, 1998 

City Clerk, City of Littleton 
2255 W. Berry Ave. 
Littleton, CO 80165 

Re: Chatfield Green Metropolitan District 
Jefferson County, Colorado 

Enclosed please find a copy of the Board of Canvassers 
Certificate of Election Results for the Special Election Held 
November 3, 1998. 

If you have any questions, please feel free to contact me. 

Sincerely, 

Jhu& bk 
Marina Wilson 
Assistant to Deborah D. McCoy 
Designated Election Official 

Enclosure 

cc: Karen Howland, Sherman & Howard 
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CANVASSERS ABSTRACT OF VOTES 

For an election held for Chatfield Green Metropolitan District on Tuesday, November 
8, 1994. 

Ballots counted for and against each ballot issue and ballot question as folloWS: 

SHALL CHATFIELD GREEN METROPOLITAN DISTRICT DEBT BE INCREASED 
$8,000,000 WITH A REPAYMENT COST OF 88,000,000 (SUCH AMOUNT BEING 
THE MAXIMUM AMOUNT THAT COULD BE PAYABLE OVER THE MAXIMUM LIFE OF 
SAID DEBT) AND SHALL CHATFIELD GREEN METROPOLITAN DISTRICT TAXES BE 
INCREASED $400,000 ANNUALLY IN CONNECTION THEREWITH, OR BY SUCH 
LESSER AMOUNT AS MAY RE NECESSARY IN ANY YEAR TO FULFILL THE 
DISTRICT'S OBLIGATIONS UNDER A MULTIPLE FISCAL YEAR FINANCIAL 
OBLIGATION OF THE DlSTRfCT EVIDENCED BY AN INTERGOVERNMENTAL 
AGREEMENT FOR THE PROVlSiON OF PARK AND RECREATION FACILITIES AND 
SERVICES, WITH A TOTAL OBLIGATED AMOUNT NOT TO EXCEED THE MAXIMUM 
AMOUNT AND REPAYMENT COST AUTHORIZED HEREBY, CONTAINING SUCH 
TERMS AND CONDITIONS AS THE BOARD OF DIRECTORS MAY DETERMINE; SUCH 
TAXES TO BE GENERATED BY THE IMPOSITION OF AN AD VALOREM MILL LEVY 
IMPOSED ON ALL THE TAXABLE PROPERTY IN THE DISTRICT WITHOUT 
LIMITATION AS TO RATE AND IN SUCH AMOUNT AS MAY BE NECESSARY IN ANY 
YEAR TO FULFILL SUCH OBLIGATIONS; THE AUTHORITY FOR SUCH TAX AND MILL 
LEVY TO BE EFFECTIVE ONLY IN THE EVENT THE DISTRICT HAS THE POWER TO 
PROVIDE PARK AND RECREATION FACILITIES PURSUANT TO STATUTE AND ITS 
SERVICE PLAN AND TO TERMINATE WHEN ALL OF THE DISTRICT'S OBLIGATIONS 
UNDER THE INTERGOVERNMENTAL AGREEMENT HAVE BEEN FULFILLED; AND 
SHALL THE REVENUE CHANGES CAUSED 8Y THE COLLECTION AND SPENDING OF 
THE PROCEEDS OF SUCH TAX AND MILL LEVY BE APPROVED, PERMITTING SUCH 
PROCEEDS AND ANY EARNINGS FROM THE INVESTMENT OF SUCH PROCEEDS TO 
BE COLLECTED AND SPENT WITHOUT LIMITATION OR CONDITION, AND WITHOUT 
LIMITING THE COLLECTION OR SPENDING OF ANY OTHER REVENUES OR FUNDS 
BY THE DISTRICT UNDER ARTICLE X, SECTION 20 OF THE COLORADO 
CONSTITUTION OR ANY OTHER LAW? 

I 

, 

YES ru 
NUMBER OF VOTES ALL 
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, Canvasser 

No later than seven days after the election, the canvassers shall meet survey the 
returns, Issue a certified statement of results, and make out abstracts of votes for 
each office. The purpose of this canvass is to verify the returns. 00 NOT RECOUNT 
BALLOTS. 
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1. TITLE OF ISSUES: 

Colorado Division of Securities 
1580 Lincoln St., Ste. 420 
Denver, CO 80203 
(303) 894-2320 

TrailMark Metro@itan District 
Jefferson County, Colorado 
Limited Tax General obligation %funding Bonds 
Series 2003 

I (Oficial Use Only) 

COLORADO MUNICIPAL BOND SUPERVISION ACT 
(TITLE 11, ARTICLE 59, C.RS.) 

NOTICE OF CLAIM OF EXEMPTION FROM REGISTRATION 
FOR CERTAIN MUNICIPAL SECURITIES 

Pursuant to the requirements of section 11-59-1 10 (2), C.RS. notice of claim of exemption tiom the 
registration requirements of the Colorado M-micipal Bond Supzrision Act is sibmitted tot he Securities 
Commissioner as follows: 

3. NAME, TITLE, ADDRESS Kimberlev K. Crawford. --el 

Sherman & H u m r d  L.L,C, 
AND PHONE NUMBER 
OF PERSON SUBMITTING 
NOTICE: 633 - 17th Street, Suite 3000 

Denver. CO 80202 

( 3 0 3 )  799 ..8044 - 

IMPORTANT: 4. A firing fee of $100 made payable to the Colorado State Treasurer must accompany 
this notice. 

5. A copy of the Official Statement must accompany this notice (Preliminary Statement 
will suflce until Final Statement is available..) 

6. Be certain to indicate the “aemption(s) being claimed” on the nextpage of this form. 

NOTE: No acknowledgement of this filing will be made unless one additional copy of this form and a stamped, 
self-addressed envelope are provided. 

FORM ME (Rev. 1 1/02) Page 2 



EXEMPTIONS FROM REGISTRATION UNDER 
THE COLORADO MUNICIPAL BOND SUPERVISION ACT 

(TITLE 11, ARTICLE 59, C.R.S.) 

CHECK ONE: (All references are to either section 11-59-1 10(1), C.R.S. or rule 59-10.3 promulgated under 
section 11-59-103, C.R.S.) 

An issue of general obligation bonds where the total obligation represented by the issue together with 
any other general obligation of the district does not at the time of issuance exceed the greater of $2 
million or 50% of the valuation for assessment of the taxable property in the district as certified by 
the assessor. 

An issue of bonds that is rated in one of its four highest rating categories by one or more nationally 
recognized organization which regularly rate such obligations. 

An issue of bonds by a district in which infrastructure is in place which has been determined by the 
board of such district to be necessary to construct or otherwise provide additional improvements 
specifically ordered by a federal or state regulatory agency to bring such district into compliance 
with applicable federal or state laws or regulations for the protection of the public health or the 
environment if the proceeds raised as a result of such issue are limited solely to the direct and 
indirect costs of the construction or improvements mandated and are used solely for those purposes. 

An issue of bonds secured as to the payment of the principal and interest on the debt by an 
irrevocable and unconditional letter of credit, line of credit or other credit enhancement issued by a 
depository institution qualified as defined in section 11-59-1 10( 1) (e), C.R.S. 

An is&;.of bonds insured as to payment of the principal and interest on the debt by a policy of 
insurance issued by an insurance company qualified as defined in section 1 1-59-1 10( 1) (0, C.R.S. 

An issue of bonds not involving a public offering made exclusively to “accredited investors” as 
defined under Regulation D promulgated by the federal Securities and Exchange Commission. 

An issue of bonds made pursuant to an order of a court of competent jurisdiction. 

An issue of bonds by a district which has principal amounts payable from moneys other than the 
proceeds of an ad valorem tax where the total of such obligations represented by the issue together 
with other such bonds of the district does not at the time of issuance exceed two million dollars. 

An issue of bonds of a district issued to the Colorado water resources and power development 
authority which evidences a loan from said authority to the district. (If no Official Statements 
prepared related to this bond, a copy of the “Governmental Agency Bond” will suffice.) 

An issue of bonds by a district that contains territory subject to an intergovernmental annexation 
agreement between the City and county of Denver and Adams County dated April 21, 1988, made 
pursuant to section 30-6-109.5, C.R.S. 

An issue of bonds by a district issued in denominations of not less than $500,000 each, in integral 
multiples of not less than $ 1,000. 

TrailMark Metropolitan District 
District Name 

U 

June 23, 2003 Kbberley K, Qawford, Bond Counsel 
Date Type Name and Title 





>x&CAPlTAL ASSURANCE 
122 1 Avenue of the Americas 
New York, New York 10020 
Telephone: (212) 478-3400 

MUNICIPAL BOND 
INSURANCE POLICY 

ISSUER: TrailMark Metropolitan District, Colorado Policy No: Cd0623A 

BONDS: $8,334,977.40 Limited Tax General Obligation Effective Date: July 10,2003 
Refunding Bonds, Series 2003 

XL Capital Assurance Inc. (XLCA), a New York stock insurance company, in consideration of the payment of the 
premium and subject to the terms of this Policy (which includes each endorsement attached hereto), hereby agrees 
unconditionally and irrevocably to pay to the trustee (the "Trustee") or the paying agent (the "Paying Agent") (as set forth in 
the documentation providing for the issuance of and securing the Bonds) for the benefit of the Owners of the Bonds or, at the 
election of XLCA, to each Owner, that portion of the principal and interest on the Bonds that shall become Due for Payment 
but shall be unpaid by reason of Nonpayment. 

XLCA will pay such amounts to or for the benefit of the Owners on the later of the day on which such principal and 
interest becomes Due for Payment or one (1) Business Day following the Business Day on which XLCA shall have received 
Notice of Nonpayment (provided that Notice will be deemed received on a given Business Day if it is received prior to 1o:OO 
a.m. New York time on such Business Day; otherwise it will be deemed received on the next Business Day), but only upon 
receipt by XLCA, in a form reasonably sat t to receive payment of the 
principal or interest then Due for Payment nts of assignment, that all of 
the Owner's rights with respect to payme ent shall thereupon vest in 
XLCA. Upon such disbursement, XLCA coupon to the Bond or the 
right to receipt of payment of principal and gated to the rights of the Owner, 
including the Owner's right to receive payme nt by XLCA hereunder. Payment 
by XLCA to the Trustee or Paying Agent for discharge the obligation of 
XLCA under this Policy. 

'. 

In the event the Trustee or Paying Agent has notice that any payment of principal or interest on a Bond which has 
become Due for Payment and which is made to an Owner by or on behalf of the Issuer of the Bonds has been recovered from 
the Owner pursuant to a final judgment by a court of competent jurisdiction that such payment constitutes an avoidable 
preference to such Owner within the meaning of any applicable bankruptcy law, such Owner will be entitled to payment fiom 
XLCA to the extent of such recovery if sufficient funds are not otherwise available. 

The following terms shall have the meanings specified for all purposes of this Policy, except to the extent such terms 
are expressly modified by an endorsement to this Policy. "Business Day" means any day other than (a) a Saturday or Sunday 
or (b) a day on which banking institutions in the State of New York or the Insurer's Fiscal Agent are authorized or required 
by law or executive order to remain closed. "Due for Payment", when referring to the principal of Bonds, is when the stated 
maturity date or a mandatory redemption date for the application of a required sinking fund installment has been reached and 
does not refer to any earlier date on which payment is due by reason of call for redemption (other than by application of 
required sinking fund installments), acceleration or other advancement of maturity, unless XLCA shall elect, in its sole 
discretion, to pay such principal due upon such acceleration; and, when referring to interest on the Bonds, is when the stated 
date for payment of interest has been reached. "Nonpayment" means the failure of the Issuer to have provided sufficient 
funds to the Trustee or Paying Agent for payment in full of all principal and interest on the Bonds which are Due for 
Payment. "Notice" means telephonic or telecopied notice, subsequently confinned in a signed writing, or written notice by 
registered or certified mail, from an Owner, the Trustee or the Paying Agent to XLCA which notice shall specifL (a) the 
person or entity making the claim, (b) the Policy Number, (c) the claimed amount and (d) the date such claimed amount 
became Due for Payment. "Owner" means, in respect of a Bond, the person or entity who, at the time of Nonpayment, is 
entitled under the terms of such Bond to payment thereof, except that "Owner" shall not include the Issuer or any person or 
entity whose direct or indirect obligation constitutes the underlying security for the Bonds. 

1, ' 
a. 

: 



XLCA may, by giving written notice to the Trustee and the Paying Agent, appoint a fiscal agent (the "Insurer's 
Fiscal Agent") for purposes of this Policy. From and after the date of receipt by the Trustee and the Paying Agent of such 
notice, which shall specify the name and notice address of the Insurer's Fiscal Agent, (a) copies of all notices required to be 
delivered to XLCA pursuant to this Policy shall be simultaneously delivered to the Insurer's Fiscal Agent and to XCLA and 
shall not be deemed received until received by both and (b) all payments required to be made by XLCA under this Policy 
may be made directly by XLCA or by the Insurerk Fiscal Agent on behalf of XLCA. The Insurer's Fiscal Agent is the agent 
of XLCA only and the Insurerk Fiscal Agent shall in no event be liable to any Owner for any act of the Insurer's Fiscal Agent 
or any failure of XLCA to deposit or cause to be deposited sufficient funds to make payments due hereunder. 

Except to the extent expressly modified by an endorsement hereto, (a) this Policy is non-cancelable by XLCA, and 
(b) the Premium on this Policy is not refundable for any reason. This Policy does not insure against loss of any prepayment 
or other acceleration payment which at any time may become due in respect of any Bond, other than at the sole option of 
XLCA, nor against any risk other than Nonpayment. This Policy sets forth the full undertaking of XLCA and shall not be 
modified, altered or affected by any other agreement or instrument, including any modification or amendment thereto. 

THIS POLICY IS NOT COVERED BY THE PROPERTY/CASUALTY INSURANCE SECURITY FUND . 
SPECIFIED IN ARTICLE 76 OF THE NEW YORK INSURANCE LAW. 

.* 
In witness whereof, XLCA has caused this Policy 

--- 

/ 

Name: Scott L. Beinhacker 

LU&/ 
Name: W i l l i g J .  Riz<' 
Title: Associate General Counsel Title: Director 

XLCAP-005 

2 





>I& CAPITAL ASSURANCE 
XL Capital Assurance Inc. 
1221 Avenue of the Americas 
New York, NY 10020-1 001 
Phone 212 478-3400 
Fax 212 478-3587 
www.xIca.com 

July 10,2003 

To the Parties Listed in Schedule A 

Re: $8,334,977.40 TrailMark Metropolitan District, Colorado Limited Tax General Obligation 
Refunding Bonds, Series 2003 

Ladies and Gentlemen: 

I am Associate General Counsel of XL Capital Assurance Inc., a New York corporation (the 
“Corporation”), and have acted as counsel to the Corporation in connection with the issuance of 
Municipal Bond Insurance Policy No. CA00623A (the “Policy”) relating to the above-captioned Bonds. 

In so acting, I have examined a copy of the Policy and such other relevant documents as I have deemed 
necessary. 

Based upon the foregoing, I am of the following opinion: 

1. The Corporation is a stock insurance corporation, duly incorporated and validly existing 
under the laws of the State of New York and is licensed and authorized to issue the 
Policy under the laws of the State of New York. 

2. The Policy has been duly executed and is a valid and binding obligation of the 
Corporation enforceable in accordance with its terms except that the enforcement of the 
Policy may be limited by laws relating to bankruptcy, insolvency, reorganization, 
moratorium, receivership and other similar laws affecting creditors’ rights generally and 
by general principles of equity (regardless of whether such enforceability is considered in 
a proceeding in equity or at law). 

3. The Policy is not required to be registered under the Securities Act of 1933, as amended. 

I am qualified to practice law in the State of New York and do not purport to be an expert on, or to 
express any opinion concerning, any law other than the laws of the State of New York and the Federal 
laws of the United States of America. 

This opinion is being delivered to you in connection with the issuance of the Policy and may not be relied 
upon for any other purposes or by any other person without my express written consent. 

Very truly yours, 

LW+’ 
William J. RGzo 
Associate General Counsel 

A member of the XL Capital group 



Schedule A 

TrailMark Metropolitan District 
Highlands Ranch, Colorado 

US. Bank National Association 
Denver, Colorado 

A.G. Edwards & Sons, Inc. 
Denver, Colorado 





BOND INSURER’S CERTIFICATE 

In connection with the issuance of $8,334,977.40 TrailMark Metropolitan District, 
Colorado Limited Tax General Obligation Refunding Bonds, Series 2003 (the “Bonds”), XL 
Capital Assurance Inc. (the “Bond Insurer”) is issuing a financial guaranty insurance policy (the 
“Insurance Policy”) guaranteeing the payment of principal and interest when due on the Bonds, 
all as more fully set forth in the Insurance Policy. 

On behalf of Bond Insurer, the undersigned hereby certifies that: 

the Insurance Policy is an unconditional and recourse obligation of the Bond Insurer 
(enforceable by or on behalf of the holders of the Bonds) to pay the scheduled payments 
of interest or and principal of the Bonds in the event of a failure to do so by TrailMark 
Metropolitan District, Colorado (the “Issuer”); 

the insurance premium in the amount of $134,026.71 for the Bonds, was determined in 
arm’s length negotiation in accordance with our standard procedures, is required to be 
paid as a condition to the issuance of the Insurance Policy and represents a reasonable 
charge for the transfer of credit risk; 

no portion of such premium represents payment for any direct or indirect services other 
than the transfer of credit risk, including costs of underwriting the Bonds or a cost, risk, 
or element that is not customarily borne by the Bond Insurer; 

we are not co-obligors on the Bonds and do not reasonably expect that we will be called 
upon to make any payment under the Insurance Policy; and 

the Issuer is not entitled to a refund of any portion of premium for the Insurance Policy in 
the event that the Bonds are retired prior to their stated maturities. 

IN WITNESS WHEREOF, the Bond Insurer has caused this certificate to be executed in 
its name on the 10th day of July, 2003 by one of its officers duly authorized as of such date. 

XL Capital Assurance Inc. 

By: dhw[/& 
Name: William J. izzo 
Title: Associate General Counsel 





CERTIFICATE 

I, William J. Rizzo, Associate General Counsel of XL Capital Assurance Inc. (the 
Torporation"), a New York Corporation, do hereby certify that the information concerning the 
Corporation as set forth in the Official Statement dated June 25, 2003, under the caption "Bond 
Insurance", regarding the $8,334,977.40 TrailMark Metropolitan District, Colorado Limited Tax 
General Obligation Refunding Bonds, Series 2003 is accurate in all material respects. 

IN WITNESS WHEREOF, I have set my hand on behalf of the Corporation this 10th day of 
July, 2003. 

XL CAPITAL ASSURANCE INC. 

Lqm* 
Associate Ge ral 





July 8,2003 
Mr. Henri N. Gourd 
Managing Director 
XL Capital Assurance, Inc. 
1221 Avenue of the Americas 
New York, NY 10020-1001 

b. $8,3349 77. dO Xraihark MetropolitQn Dhirict, Cdorudo, Lhiied Tar Gemeral Obl&utwn 
Refunding Bonds, Series 2003, dated: JNIy 10,2003, due: December 1, 3004-2018, 
(POLICY #CA00623A) 

Dear M I .  Gourd: 

Pursuant to your request for a Standard & Poor's ("") rating M the subject obligations, we have 
reviewed the idonnation submitted and have assigned a rating of 'AM'. 

This reflects our assessment of the likelihood of repayment of principal and interest based on the bond 
insurance policy your company is providing. 

Rating adjustments may result from. ckmges j, the fmascial position of your company or from 
alterations in documents governing the issue. With respect to the latter, please mtify US of any change 
or amendments over the tenn of the issue. 

When using the S S ' s  rating, include the deijnition of the rating together with a statement that this may 
be changed, suspended or withdrawn as a result of changes in, or unavailability of, information. This 
rating is not a "market rating", because it is not a recommendation to buy, hold or sell the oblrgations. 

Plcasc m m a b c r  that complctc documentation relating to This issue must he submined no larer than 90 
days aftm the date of  this lener. If you have any questions, please contact us, 

Very truly yours 

ms 

. -  

I 



July 9, 2003 

XL Capltal Assurance 
250 Park Avenue 
New York, New York 10017 

To Whom It May Concern: 

Moody’s Investors Service has asslgned the rating of Aaa (XL Capital Assurance 
Insured - Policy No. CA00623A ) to the $8,337,977.40 , TrailMark Metropolitan 
District, Colorado--Limited Tax General Obligation Refunding Bonds, Series 2003 
, dated July 10,2003 which sold through negotiation on June 25, 2003. The ratlng 1s 
based upon an insurance policy provided by XL Capltal Assurance. 

Should you have any questions regarding the above, please do not hesitate to contact 
the assigned analyst, Margaret Kessler at (212) 553-7884. 

Sincerely yours, 

Margaret L. Kesslet 
Vice PresidentlSenior Analyst 

MKSY 





CERTIFICATE OF DEVELOPER 

TRAILMARK METROPOLITAN DISTRICT 
JEFFERSON COUNTY, COLORADO 

LIMITED TAX GENERAL OBLIGATION REFUNDING BONDS 
SERIES 2003 

The undersigned, on behalf of Shea Homes Limited Partnership (the 
“Developer”), in connection with the issuance by the TrailMark Metropolitan District (the 
“District”) of the above referenced bonds in the aggregate principal amount of $8,334,977.40 
(the “Bonds”), hereby certifies as follows: 

1. I have participated in the preparation of the Official Statement dated as of 
June 25, 2003 (the “Official Statement”) issued in connection with the sale of the Bonds and 
have reviewed in all material respects the information therein relating to the Developer. 

2. To the best of my knowledge, the information contained in the Official 
Statement regarding the Developer, the existing development within the District, and other 
information therein provided by the Developer, contained under the headings “DEVELOPMENT 
WITHIN THE DISTRICT - The Developer,” “DEVELOPMENT WITHIN THE DISTRICT - 
The Development” and “DEVELOPMENT WITHIN THE DISTRICT - Homeowners 
Association and Restrictive Covenants” does not contain any untrue statement of a material fact 
or omit to state a material fact necessary in order to make the statements made therein, in light of 
the circumstances under which they were made, not misleading. 

3. Since the date of the Official Statement to the date hereof, no material 
transactions have been entered into by the Developer other than in the ordinary course of its 
affairs, and no material adverse changes have occurred in the general affairs of the Developer, 
other than as disclosed therein or contemplated thereby. 

IN WITNESS WHEREOF, I have hereunto subscribed my name this loth day of 
July, 2003. 

SHEA H O M g  LIMITED PARTNERSHIP 

i 

By: 
Title: 

By: 
Title: 





Corporate Trust Services 
950 17Ih Street 
Suite 300 
Denver, CO 80202 

Via Hand Delivery 

July 10,2003 

Trailmark Metropolitan District 
C/o Special District Management 
Attn. Ms. Debby McCoy 
141 Union Blvd, Suite 150 
Lakewood, CO 80228 

Re: Trailmark Metropolitan District Jefferson County, Colorado Limited Tax General 
Obligation Bond Series 1999 A & B 

To Whom It May Concern, 

Please accept this correspondence as notification that U.S. Bank National Association as 
Trustee for the above referenced issue has received the Bonds for cancellation and such Bonds 
have been cancelled as of July 10th by U.S. Bank National Association as Registrar for the 
Bonds. Should you have any additional questions or concerns, please contact me at your earliest 
convenience. It has been pleasure working with you in during this transaction. 

Warmest regards, 

S-* Seth dson 

Assistant Vice President 
303-585-459 1 





STATE OF COLORADO ) 

TRAILMARK METROPOLITAN ) 
DISTRICT 1 

1 CERTIFICATE OF REGISTRAR 
COUNTY OF JEFFERSON ) ss. AND PAYING AGENT 

I, the undersigned, hereby certify that I am an Authorized Representative of US.  
Bank National Association (the “Bank”), Denver, Colorado, and that: 

1. The Bank has full authority under the laws of the State of Colorado and the 

United States of America to act as Registrar and Paying Agent, and has accepted and does hereby 

accept the duties of Registrar and Paying Agent under the Registrar and Paying Agent Agreement 

dated as of July 1,2003 between the TrailMark Metropolitan District, Jefferson County, Colorado 

(the “District”) and the Bank and the resolution finally passed and adopted by the Board of Directors 

of the District on June 17,2003 (the “Bond Resolution”) authorizing the TrailMark Metropolitan 

District, Jefferson County, Colorado, Limited Tax General Obligation Refunding Bonds, Series 

2003, in the original aggregate principal amount of $8,334,977.40 (the “Bonds”). 

2. Bonds in the aggregate principal amount of $8,334,977.40 maturing and 

bearing interest as provided in the Bond Resolution and the Sale Certificate (as defined in the Bond 

Resolution) have otherwise been duly completed in all respects and have been duly and manually 

authenticated by an authorized officer of the Bank, as Registrar. After such authentication the Bonds 

were held in our custody until the date hereof, and were released by us to The Depository Trust 

Company on behalf of and pursuant to written instructions of A.G. Edwards & Sons, Inc. on 

direction of the District. 

WITNESS my hand and the seal of the Bank this July 10,2003. 

U. S. BANK NATIONAL ASSOCIATION 

4 Vice President 





~ MCMAHAN AND ASSOCIATES, L.L.C. 1 Certified Public Accountants and Consultants 
WEB SITE: WWW.MCMAHANCPA.COM 

SUITE 2 2 2 f A V O N  CENTER 

100 WEST BEXVER CREEK BLVD. 
P.O. Box 5850 AVON. CO 8 I620  

TELEPHONE: (970) 845-8800 
FACSIMILE: (970) 845-085 I 

E-MAIL: MCMAHAN@MCMAHANCPA.COM 

July 10, 2003 

Board of Directors 
TrailMark Metropolitan District 
Jefferson County, Colorado 

Sherman and Howard, L.L.C. 
633 17th Street, Suite 3000 
Denver, Colorado 80202-3624 

$8,334,977.40 
TrailMark Metropolitan District 
Jefferson County, Colorado 

Limited Tax General Obligation Refunding Bonds 
Series 2003 

We have reviewed the Official Statement dated June 25, 2003 (the "Official Statement"), prepared in 
connection with the offering of the above-captioned General Obligation Bonds (the "Bonds"). We 
understand that the Official Statement will be used by the Underwriter to market the Bonds and to 
disclose all material facts to initial Bond purchasers. We hereby consent to the inclusion in the Final 
Official Statement of our report dated February 21,2003 on the general purpose financial statements of 
TrailMark Metropolitan District for the fiscal year ended December 31,2002, included in and made a part 
of the Official Statement for said Bonds, and to the use of our name and the statements made with 
respect to us in said Official Statement under the headings "INTRODUCTION - Professionals," 
"DISTRICT FINANCIAL INFORMATION - Financial Statements," and "INDEPENDENT AUDITORS." 

Sincerely , 

McMahan and Associates, L.L.C. 

Performing services for local governments throughout Colorado 
D. Jerry McMahan. C.P.A. 
Paul J. Backes. C. P.A. 

Daniel R. Cudahy, C.P.A. 
Michael N. Jenkins, C.A.. C.P.A. 

Members: American Institute of Certified Public Accountants/Colorado Society of Certified Public Accountants 
National and Colorado Government Finance Officers AssociatiorJColorado Municipal League 





Sherman & Howard L.L.C. 

TrailMark Metropolitan District 
141 Union Boulevard, Suite 150 
Lakewood, CO 80228 

MTORNEYS & COUNSELORS AT LAW 
633 SEVENTEENTH STREm, SUITE 3000 
DENVER, COLORADO 80202 
TELEPHONE: 303 297-2900 
FAX: 303 298-0940 
OFFICES IN: COLORADO SPRINGS 
RENO * LAS V E W  PHOENIX 

July 10,2003 

$8,344,977.40 
TrailMark Metropolitan District 

Limited Tax General Obligation Refunding Bonds 
Series 2003 

Ladies and Gentlemen: 

We have acted as bond counsel to the TrailMark Metropolitan District, Jefferson 
County, Colorado (the “District”) in connection with its issuance of Limited Tax General 
Obligation Refunding Bonds, Series 2003 in the aggregate original principal amount of 
$8,334,977.40 (the “Bonds”) pursuant to an authorizing resolution of the Board of Directors of 
the District adopted on June 17, 2003. In such capacity, we have examined the District’s 
certified proceedings and such other documents and such law of the State of Colorado and of the 
United States of America as we have deemed necessary to render this opinion letter. 

Regarding questions of fact material to our opinion, we have relied upon the 
certified proceedings and other certifications of public officials and others furnished to us 
without undertaking to verify the same by independent investigation. 

Based upon such examination, it is our opinion as bond counsel that: 

1. The Bonds constitute valid and binding limited tax general obligations of 
the District. 

2. All of the taxable property in the District is subject to the levy of an ad 
valorem tax to pay the Bonds; provided that such tax is subject to the limitations, conditions and 
terms contained in the Bond Resolution. 

3. Interest on the Bonds is excluded from gross income under federal income 
tax laws pursuant to Section 103 of the Internal Revenue Code of 1986, as amended to the date 
of delivery of the Bonds (the “Tax Code”), interest on the Bonds is excluded from alternative 
minimum taxable income as defined in Section 55(b)(2) of the Tax Code except that such 
interest is required to be included in calculating the adjusted current earnings adjustment 
applicable to corporations for purposes of computing the alternative minimum taxable income of 
corporations, and interest on the Bonds is excluded from Colorado taxable income or Colorado 
alternative minimum taxable income under Colorado income tax laws in effect as of the date of 
delivery of the Bonds. The opinions expressed in this paragraph assume continuous compliance 
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with the covenants and representations contained in the District’s certified proceedings and in 
certain other documents or certain other certifications furnished to us. 

The opinions expressed herein are subject to the following: 

We understand XL Capital Assurance Inc. has issued a municipal bond insurance 
policy relating to the Bonds. We express no opinion as to the validity or enforceability of such 
policy or the security afforded thereby. 

The obligations of the District are subject to the reasonable exercise in the future 
by the State of Colorado and its governmental bodies of the police power inherent in the 
sovereignty of the State of Colorado and to the exercise by the United States of America of the 
powers delegated to it by the Federal Constitution, including, without limitation, exercise of such 
powers pursuant to the provisions of the Federal Bankruptcy Code. 

In this opinion letter issued in our capacity as bond counsel, we are opining only 
upon those matters set forth herein, and we are not passing upon the accuracy, adequacy or 
completeness of the Official Statement dated June 25, 2003, relating to the Bonds or any other 
statements made in connection with any sale of the Bonds or upon any federal or state tax 
consequences arising from the receipt or accrual of interest on or the ownership of the Bonds, 
except those specifically addressed herein. 

This opinion letter is issued as of the date hereof and we assume no obligation to 
update or supplement this opinion letter to reflect any facts or circumstances that may hereafter 
come to our attention or any changes in law that may hereafter occur. 

Respectfully submitted, 





I ATTORNEYS & COUNSELOR!! AT LAW 

I 633 SEVENTEENTH S m  SUITE3000 
DENVER, COLORADO 80202 
TELEPHONE 303 297-2900 Sherman & Howard L.L.C. 
FAX: 303 2 9 8 6 4 0  
OFFICES IN: COLORADO SPRINGS 
RENO . LAS VEGAS * PHOENIX 

July 10,2003 

TrailMark Metropolitan District 
14 1 Union Boulevard 
Suite 150 
Lakewood, CO 80228 

$8,334,977.40 
TrailMark Metropolitan District 

Limited Tax General Obligation Refunding Bonds 
Series 2003 

Ladies and Gentlemen: 

We have acted as special counsel to the TrailMark Metropolitan District, Jefferson 
County, Colorado (the “District”) in connection with the issuance of the TrailMark Metropolitan 
District, Jefferson County, Colorado, Limited Tax General Obligation Refunding Bonds, Series 
2003, in the aggregate principal amount of $8,334,977.40 (the “Bonds”) as described in the Official 
Statement dated June 25,2003 (the “Official Statement”). All terms used herein, unless otherwise 
defined herein, have the same meanings assigned to them in the Official Statement. 

The scope of our engagement has been limited as described in this letter. In the 
course of our engagement, we have examined such law as we deemed relevant and necessary as a 
basis for this letter and originals or copies, certified or otherwise identified to our satisfaction, of 
records, documents, certificates and opinions relating to the Bonds or to the transactions 
contemplated by the Official Statement. Although we have made such inquiries as we deemed 
appropriate, we did not independently investigate or verify factual or other matters, including the 
District’s organization, existence, good standing, assets, business or affairs, or other representations 
or information furnished to us by the District or by others in connection with the preparation of the 
Official Statement. We are not expressing any opinion or view on, and are assuming and relying on, 
the validity, accuracy and sufficiency of such records, documents, certificates and opinions, 
including the accuracy of all factual matters represented and legal conclusions contained therein. 

Pursuant to state and federal securities laws, the District, acting through its Board of 
Directors, is responsible for the statements contained in the Official Statement. In our capacity as 
special counsel, we have rendered advice to the District on the applicable legal standards to be used 
in meeting the District’s disclosure responsibilities. Nevertheless, the limitations inherent in the role 
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of outside counsel are such that we cannot and do not assume responsibility for or pass on the 
accuracy, completeness and fairness of statements made in the Official Statement. 

In the course of our representation of the District in connection with the issuance of 
the Bonds, we have participated in conferences with officials and representatives of the District, 
McGeady Sisneros, P.C., its general counsel, representatives of Shea Homes Limited Partnership, the 
developer, McMahan and Associates, L.L.C., certified public accountants, Avon, Colorado, the 
District’s independent accountants, U.S. Bank National Association, acting as paying agent and 
registrar, representatives of A.G. Edwards & Sons, Inc., acting as the underwriter, and Hahn, Smith 
& Walsh, P.C., acting as underwriter’s counsel. Based upon our participation in the above- 
mentioned conferences (which did not extend beyond the date of the Official Statement) and subject 
to the foregoing, we state that nothing came to the attention of the attorneys in our firm rendering 
legal services in connection with such representation which leads us to believe that the Official 
Statement, as of its date (except for any financial statements, engineering, demographic, economic, 
or statistical data and any statements of trends, forecasts, estimates, projections, assumptions, or any 
expressions of opinion, and information concerning the Policy and the Insurer provided by XL 
Capital Assurance Inc., and information concerning The Depository Trust Company (“DTC”) 
provided by DTC contained in the Official Statement and its Appendices, as to which we express no 
view), contained any untrue statement of a material fact or omitted any material fact required to be 
stated therein or necessary to make the statements in the Official Statement, in light of the 
circumstances under which they were made, not misleading. 

On the basis of the foregoing, it is our opinion as bond counsel that the Bonds are 
exempt securities within the meaning of Section 3(a)(2) of the Securities Act of 1933, as amended 
(the “Securities Act”). In connection with the offer and sale of the Bonds to the public, it is not 
necessary to register the Bonds under the Securities Act or under the Colorado Municipal Bond 
Supervision Act, Article 59 of Title 11, C.R.S. We expressly disclaim any responsibility for 
rendering an opinion on any security other than the Bonds. 

We assume no obligation to advise you of any changes in the foregoing subsequent to 
the delivery of this letter. This letter is furnished to you and is solely for your information and 
benefit in connection with the initial offering and sale of the Bonds and may not be relied upon by 
any other party or in connection with any future resale or transfer of the Bonds and may not be used, 
circulated, quoted or otherwise referred to for any other purpose without the prior written consent of 
this firm. 

Very truly yours, 





McGEADY SISNEROS, P. C. 
A T T O R N E Y S  AT LAW 

1675 BROADWAY, SUITE 2 1 0 0  
DENVER, COLORADO 8 0 2 0 2  

TELEPHONE: ( 3 0 3 )  5 9 2 - 4 3 8 0  
TELECOPIER: (303) 5 9 2 - 4 3 8 5  

MARYANN M. McGEADY 
DARLENE S IS  N EROS 
MARY J O  DOUGHERTY 

JACOUELINE C. MURPHY 
MEGAN BECHER 
TIMOTHY A. KRUYER 
VALERIE D. BROMLEY 

SPECIAL COUNSEL 

KENNETH M. KOPROWICZ 

July 10,2003 

Board of Directors 
TrailMark Metropolitan District 
Jefferson County, Colorado 

Sherman & Howard, L.L.C. 
633 Seventeenth Street, Suite 3000 
Denver CO 80202 

A.G. Edwards & Sons, Inc. 
1675 Broadway, Suite 2700 
Denver, CO 80202 

Re: TrailMark Metropolitan District 
$8,334,977.40 Limited Tax General Obligation Refunding Bonds, Series 2003 

Ladies and Gentlemen: 

We have acted as general counsel to TrailMark Metropolitan District (the “District”) in 
connection with the issuance of its $8,334,977.40 Limited Tax General Obligation Refunding Bonds, 
Series 2003 (the “Bonds”). All capitalized terms used herein and not defined shall have the same 
meanings as set forth in the Resolution adopted by the Board of Directors of the District on June 17, 
2003 (the “Bond Resolution”). 

We have examined the following: 

(a) a duly executed original of the Bond Resolution; 

(b) the Official Statement, dated June 25,2003, prepared for use in connection with the 
offering and sale of the Bonds; 

(c) the Bond Purchase Agreement, dated June 25,2003, by and between the District and 
A. G. Edwards & Sons, Inc.; 

(d) the Registrar Agreement, dated as of July 1, 2003, between the District and U.S. 
Bank, National Association (the “Registrar”); 
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(e) the Continuing Disclosure Certificate, dated as of July 1, 2003, executed by the 
District; and 

(0 such other documentation and materials as we have deemed necessary and appropri- 
ate to render the opinions set forth in this letter, subject to the limitations, assump- 
tions, and qualifications noted below. 

All of the documents listed in (a) through (e) are referred to herein as the “Financing Documents”. 

In basing certain matters set forth herein on “our knowledge,” the words “our knowledge” 
signify that, in the course of our representation of the District in matters with respect to which we 
have been engaged by District as counsel, no information has come to our attention that would give 
us actual knowledge or actual notice that any such opinions or other matters are not accurate or that 
any of the foregoing documents, certificates, and information on which we have relied are not 
accurate and complete. Except as otherwise stated herein, we have undertaken no independent 
investigation or verification of such matters. 

We have assumed the genuineness of all signatures, the authenticity of all documents 
submitted to us as originals, and the conformity to authentic original documents of all documents 
submitted to us as certified, conformed, or photostatic copies. 

Based on the foregoing, it is our opinion as of the date hereof and under existing law, that: 

1. The District is duly organized and validly existing as a metropolitan district under 
the laws of the State of Colorado, and is a quasi-municipal corporation and a political subdivision 
of the State of Colorado. 

2. The Bonds and the Financing Documents have been duly authorized, executed and 
delivered on behalf of the District. 

3. Other than as disclosed in the Official Statement, there is no pending action, suit, 
proceeding or investigation at law or in equity before or by any court, public board or body to which 
the District is a party, nor, to the best of our knowledge and information, is there any action 
threatened against or materially affecting the District wherein an unfavorable decision, finding or 
ruling would materially adversely affect the District’s ability to perform its obligations under the 
Financing Documents. 

4. The proceedings of the District authorizing the issuance of the Bonds have been duly 
adopted by the District, comply in all material respects with the procedural rules of the District and 
the requirements of Colorado law, and such proceedings, in the form originally adopted by the 
District, remain in full force and effect on the date hereof. 
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5 .  The members of the Board of Directors and the officers of the District have been duly 
elected or appointed. 

6. To the best of our knowledge and except as disclosed in the Official Statement, no 
additional or further approval, consent or authorization of any governmental or public agency or 
authority not already obtained is required by the District in connection with (a) the issuance or sale 
of the Bonds to the Underwriter, (b) entering into and performing its obligations under the Financing 
Documents, or (c) the approval and execution of the Official Statement by the District. Except as 
set forth in the Official Statement, the execution and delivery of such documents, and compliance 
with the provisions thereof, will not conflict with, result in any breach of any provision of, or 
constitute a default under or create any lien under, any indenture, commitment, agreement or 
instrument to which the District is a party or by which it is bound, or under any existing law, rule, 
regulation, ordinance, judgment, order or decree known to us to which the District (or any of its 
officers in their respective capacities as such) is subject. 

7. The use of the Official Statement has been duly authorized by the District. While we 
have not independently verified the accuracy, completeness or fairness of the statements contained 
in the Official Statement, in the course of our participation in the transactions described in the 
Official Statement, nothing has come to our attention which causes us to believe that the information 
relating to the District contained in the sections of the Official Statement entitled 
“INTRODUCTION - Issuer” and “THE DISTRICT” contains any untrue statement of a material fact 
or omits to state a material fact required to be stated therein or necessary to make the statements 
therein, in light of the circumstances under which they were made, not misleading. We express no 
opinion regarding the financial statements, projections and other financial and statistical information 
included in the Official Statement, or in the appendices thereto. 

Notwithstanding any opinion or belief otherwise expressed herein by us, we express no 
opinion with respect to the financial condition of the District. Further, we express no opinion with 
respect to the validity and enforceability of the Financing Documents or the Bonds, or whether 
interest on the Bonds is exempt from federal or state income taxation. 

This opinion is issued as of the date hereof, and we assume no obligation to (i) monitor or 
advise you or any other person of any change in the foregoing subsequent to the delivery hereof; or 
(ii) update, revise, supplement or withdraw this opinion to reflect any facts or circumstances that may 
hereafter come to our attention, or any changes in law, regulation, or governmental agency guidance, 
or the interpretation of any of the foregoing, that may hereafter occur, or for any other reason 
what so ever. 

The Firm’s only client in the transaction to which this opinion relates is the District. None 
of the other addressees to this letter have been or are currently clients of the Firm. The inclusion of 
the additional addressees to this opinion shall not establish an attorney-client relationship between 
such addressees and the Firm. 
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This opinion is solely for your information in connection with the issuance of the Bonds and 
may not be relied upon by any other entity without our prior written consent. 

Very truly yours, 

McGEADY SISNEROS, P.C. 

?urc*~$55t&nwD JC. 

MJD:ju 

W:\Clients\l39 TrailMark\BondsV003 bond opinion Itr.wpd 
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633 SEVENTEENTH STREET, SUITE 3000 
DENVER, COLORAM) 80202 Sherman & Howard L.L.C. TELEPHONE. 303 297-2900 
FAX: 303 298-6940. 
OFFICES I N  COLORADO SPRINGS 
RENO * LAS VEGAS PHOENIX 

July 10,2003 

A.G. Edwards & Sons, Inc. 
1675 Broadway, Suite 2700 
Denver, Colorado 80202 

$8,334,977.40 
TrailMark Metropolitan District 

Limited Tax General Obligation Refunding Bonds 
Series 2003 

Ladies and Gentlemen: 

We have acted as special counsel to the TrailMark Metropolitan District (the 
“District”) in connection with the above referenced Bonds (the “Bonds”) and have today delivered to 
you a copy of our executed letter addressed to the District dated the date hereof concerning the 
Official Statement dated June 25, 2003, relating to the Bonds. You are hereby authorized to rely 
such letter in your capacity as underwriter of the Bonds. 

We assume no obligation to advise you of any changes in the above described letter 
subsequent to the delivery of this letter. This letter is furnished to you pursuant to your conditions 
for purchasing the Bonds and is solely for your information and benefit in connection with the 
District’s initial offering and sale of the Bonds. This letter may not be relied upon by you or any 
other party or in connection with any future resale or transfer of the Bonds and may not be used, 
circulated, quoted or otherwise referred to by you or any other party for any other purpose without 
the prior written consent of this firm. 

In connection with the issuance of the Bonds, we have represented the District, which 
is our sole client in this transaction. Delivery of this letter to you does not establish an attorney- 
client relationship between A.G. Edwards & Sons, Inc. and this firm. 

Respectfully submitted, 





I6 75 Broadway, Suite 2 700 
Denver, Colorado 80202 

(303) 893-5300 
FAX (303) 893-9313 

I M W R 4 N K I r n  

Final 

CLOSING MEMORANDUM 

ISSUE: 

BONDS DATED: 

DEBT SERVICE 
SCHEDULE: 

CUSIP NUMBERS 2003: 

CUSIP NUMBERS 1999: 

DISTRIBUTION LIST: 

PRECLOSING: 

CLOSING: 

$8,334,977.40 
TrailMark Metropolitan District 
Jefferson County, Colorado 
Limited Tax General Obligation Rehnding Bonds Series 2003 
and the extinction of the 
TrailMark Metropolitan District 
Limited Tax General Obligation Bonds Series 1999 A $3,165,000 
and B $4,520,000 

July 10,2003 

Attached 

Attached 

Attached 

Attached 

Wednesday, July 9,2003 1 :00 pm 

Thursday, July 10,2003 9:OO am 

Both Preclosing and Closing at: 
Sherman & Howard 
633 17'h Street, Suite 3000 
Denver, CO 80202 

Fax (303) 297-0940 
(303) 297-2900 

Sherman and Howard will deliver the bonds to USbank for registration and authentication. After the 
bonds have been registered and authenticated, USbank will verify registration instructions with DTC for a 
F.A.S.T. closing. 



Thursday, July 10,2003 
Settlement Instructions: 

ABA Number 
Account Name 

FFC 
Reference 
Attention 

Account Number 

Par Value of Bonds 
Less OID 
Less UW Discount 
Plus Premium 
Purchase Price 

09 1000022 
USbank Trust 

98557 100 
TrailMark Metro District 
Angela Thompson / 206-344-4675 

1801-21 16-7365 

$8,334,977.40 
($37,526.80) 

($107,896.84) 
$327,672.70 

$8,5 17,226.46 

1) A.G. Edwards will wire $1 34,026.7 1 to XL Capital Assurance for the bond insurance policy 
Wire Instructions: 

Receiving Bank: Fleet Bank NA 
ABA - 011900571 

Beneficiary: XL Capital Assurance Inc. 
Account Number 94278-35841 
Policy Number CA00623A 

2) A.G. Edwards will wire $8,383,199.75 to USbank for the purchase price of the bonds less funds 
for the bond insurance policy. 
Wire Instructions: 
I BankName I USbank 

3) US Bank will apply the $8,383,199.75 as follows: 

$8,280,843.67 - Funds held to pay the cost to extinguish the Series 1999 A and B Bonds 
$102,356.08 - Cost of issuance for the Series 2003 Bonds 

4) a) Upon receipt of the wire listed above, US Bank as Paying Agent for 2003 Bonds will transfer 
sufficient funds to the US Bank as Trustee for the 1999 A and B Bonds to purchase and cancel 
the 1999 Bonds. 

b) On the morning of the closing date, US Bank as Trustee for the 1999 A and B Bonds will 
acquire the 1999 A and B Bonds from A.G. Edwards, by accepting delivery versus payment via 
DTC from A.G. Edwards, the current holder of the 1999 A and B Bonds, using the instructions 
below. The purchase price of the 1999 A and B Bonds is $8,280,843.67, which represents all 
outstanding principal, premium and interest the due and payable on the 1999 A, $3,410,392.94 
and B Bonds, $4,870,450.73. A.G. Edwards will deliver the Bonds to the DTC account listed 
below: 



Depository Trust Company 
DTC 2803 
For account number 90798600 

A.G. Edwards will deliver the 1999A Bond to the DTC account listed above versus cash for the 
purchase price of $3,410,392.94, comprised of $ 3 ~  65,000 principal, $225,506.25 premium, and 
$19,886.69 accrued interest. 

A.G. Edwards will deliver the 1999B Bond to the DTC account listed above versus cash for the 
purchase price of $4,870,450.73, comprised of $4,520,000 principal, $322,050 premium, and 
$28,400.73 accrued interest. 

c) Following receipt of the 1999 A and B Bonds as a result of the delivery versus payment using 
the proceeds of the 2003 Bonds, US Bank National Association as Trustee for TrailMark 
Metropolitan District Limited Tax General Obligation Bonds Series 1999 A and B will cancel 
the 1999 A and B Bonds [as soon practicable]. 

US Bank Contact individual : Seth Dodson 
Phone: 303-585-4591 



TrailMark Metropolitan District 
Jefferson County, Colorado 

CUSIP #'s 

1999 Bonds 
Series A 892865 AA4 
Series B 892865 AB2 

2003 Bonds 892865 

Maturity I # I I  Maturity I # I 
2004 ACO 2012 AS5 

2.0% Coupon 2005 AD8 2013 AJ5 
3.0% Coupon 2005 AT3 2014 AK2 

2006 AE6 2015 ALO 
2007 AF3 2016 AM8 
2008 AG 1 2017 AN6 
2009 AH9 2018 AP 1 

CABS2010 AQ9 
CABS 2011 AR7 
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SOURCES AND USES OF FUNDS 
' .  

TRAILMARK METROPOLITAN DISTRICT (COLORADO) 
Limited General Obligation Refunding Bonds - 2003 

(Bonds Tendered at 107.125) 
Results of Pricing on 6/25/03 

Dated Date 07/10/2003 
Delivery Date 07/10/2003 

Sources: 

Bond Proceeds: 
Par Amount 8,331,977.40 
Original Issue Discount (37,526.80) 
Premium 327,672.70 

8,625,123.30 

Uses: 

Refunding Escrow Deposits: 
Cash Deposit 

Delivery Date Expenses: 
Cost of Issuance 
Underwriter's Discount 

8,280,843.67 

102,356.08 
107,896.84 

Bond Insurance (XL Capital @l20 bpts) 134,026.71 
344,279.63 

8,625,123.30 
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BOND PRICING 

TRAILMARK METROPOLITAN DISTRICT (COLORADO) 
Limited General Obligation Refunding Bonds - 2003 

(Bonds Tendered at 107.125) 
Results of Pricing on 6/25/03 

Principal 
Maturity per $5,000 Premium 

Bond Component Date Amount Rate Yield Price at Maturity (-Discount) 

Serial Bond 
12/0 1/2004 395,000.00 

80,000.00 l2/0 1/2005 
12/0 1/2005 445,000.00 
12/01 /2006 545,000.00 
12/01/2007 560,000.00 
12/01/2008 560,000.00 
12/0 112009 575,000.00 

3,160,000.00 

CAB Bond 

Serial Bond 

2.000% 1.100% 
2.000% 1.400% 
3.000% 1.400% 
2.000% 1.620% 
2.000% 1.940% 
2.200% 2.250% 
2.400% 2.500% 

101.239000 
101.405000 
103.749000 
101.248000 
100.250000 
99.746000 
99.41 1000 

4,894.05 
1,124.00 
16,683.05 
6,801.60 
1,400.00 

( 1,422.40) 
(3,386.75) 
26,093.55 

145,122.30 
151,647.70 
296,770.00 

12/01/2010 317,750.40 8.550% 3.310% 145.671791 2,692.80 
12/01/2011 292,227.00 8.550% 3.420% 151.893802 2,476.50 

609,977.40 

12/01/2012 595,000.00 3.000% 3.090% 99.269000 
12/0 1/20 13 610,000.00 3.125% 3.220% 99.164000 
1 2/0 1/20 14 635,000.00 3.250% 3.350% 99.057000 
12/0 1/20 15 645.000.00 3.375% 3.500% 98.749000 
12/01/2016 670,000.00 3.600% 3.650% 99.471000 
12/01/2017 695,000.00 3.700% 3.730% 99.665000 
12/0 1/20 1 8 715,000.00 3.750% 3.790% 99.533000 

4,565,000.00 

(4,349.45) 
(5,099.60) 
(5,988.05) 
(8,068.95) 
(3,544.30) 
(2,328.25) 
(3,339.05) 
(32,717.65) 

8,334,977.40 290,145.90 

Dated Date 
Delivery Date 
First Coupon 

07/ 10/2003 
07/ I0/2003 
12/01/2003 

Par Amount 8,334,977.40 
Premium 290,145.90 

Production 8,625,123.30 103.48 1064% 
Undenvriter’s Discount (107,896.84) (1.294507) 

Purchase Price 
Accrued Interest 

8,517,226.46 102.186557% 

Net Proceeds 8,517,226.46 

fun 25. 2003 10:26 am Prepared by A.G. Ehvarb & Sons, Inc. (SMGj filwesrlcoltrailmark metro districtlTraili~fark:TR~lLI~~-RK-Z370S,REFYY) Page 2 



BOND SUMMARY STATISTICS 
. .  

TRAILMARK METROPOLITAN DISTRICT (COLORADO) 
Limited General Obligation Refunding Bonds - 2003 

ponds  Tendered at 107.125) 
Results of Pricing on 6/25/03 

Dated Date 
Delivery Date 
First Coupon 
Last Maturity 

Arbitrage Yield 
True Interest Cost (TIC) 
All-In TIC 

Average Life (years) 
Duration of Issue (years) 

Par Amount 
Bond Proceeds 
Total Interest 
Net Interest 
Bond Years from Dated Date 
Bond Years from Delivery Date 
Total Debt Service 
Maximum Annual Debt Service 
Average Annual Debt Service 

Underwriter's Fees (per SlOOO) 
Average Takedown 
Other Fee 

Total Underwriter's Discount 

Bid Price 

Bond Component 

07/10/2003 
07/10/2003 
12/01/2003 
1 2/0 1/20 1 8 

3.440925% 
3.400436% 
3.773 104% 

8.967 
7.722 

8,334,977.40 
8,625,123.30 
2,263,892.65 
2,08 1,643.59 

74.74 1.60 1.62 
74,74 1.60 1.62 
11,168,892.65 

754,053.76 
725,645.43 

12.945067 

12.945067 

102.1 86557 

Par Average Average 
Value Price Coupon Life 

CAE3 Bond 
Serial Bond 
Serial Bond 

609,977.40 148.653 7.871 
3,160,000.00 100.826 2.245% 4.053 
4,565,000.00 99.283 3.459% 12.515 

8,334.977.40 8.967 

Par Value 
3. Accrued Interest 
+ Premium (Discount) 
- Undenvriter's Discount - Cost of Issuance Expense 
- Other Amounts 

Target Value 

Target Date 
Yield 

TIC 
All-In 
TIC 

Arbitrage 
Yield 

8,334,977.40 

290,145.90 
(107,896.8f) 

8,517,226.46 

071 10/2003 
3.400436% 

8,334,977.40 

290,145.90 
(107,896.84) 
(102,356.08) 
(134,026.71) 

8,280,843.67 

07/10/2003 
3.773104% 

8,334,977.40 

290,145.90 

(134.026.71) 

8,49 1,09639 

07/1 0/2003 
3.440925% 

Jun 25. 2003 10:26 4m Prepared by.4.G. Edwards & Sons, Inc. (SMG) fl \~vesrlco!&ailmark metro dishicATraiIibf4rk: TIUILWRK-23 709.REF99) P4ge 3 



BOND DEBTSERVICE 

TRAILMARK METROPOLITAN DISTRICT (COLORADO) 
Limited General Obligation Refunding Bonds - 2003 

(Bonds Tendered at 107.125) 
Results of Pricing on 6/25/03 

Period Annual 
Ending Principal Coupon Interest Debt Service Debt Service 

07/10/2003 
1 UO 1/2003 
06/0 112004 
12/0 1/2004 
0610 112005 
12/01/2005 
06/01/2006 
lU0 1/2006 
06/01/2007 
12lO 112007 
06/01/2008 
12/0 1/2008 
06/01/2009 
12/01/2009 
06/01/2010 
1 uo 1/20 10 
06/01/2011 
12/01/2011 
06/01/2012 
1 UO 1/20 12 
0610 1/20 13 
12/0 1/20 13 
06/01/2014 
1 2/0 1/20 1 4 
06/01/2015 
1 2/0 1/20 I 5 
06/0 1 /20 1 6 
1210 1/20 16 
06/0 1/20 17 
12/01/2017 
06/01/2018 
12/0 1/2018 

395,000.00 

525,000.00 

545,000.00 

560.000.00 

560,000.00 

575,000.00 

317,750.40 

292,227.00 

595,000.00 

610,000.00 

635,000.00 

645,000.00 

670,000.00 

695,000.00 

7 15,000.00 

2.000% 

** 

2.000% 

2.000% 

2.200% 

2.400% 

8.550% 

8.550% 

3.000% 

3.125% 

3.250% 

3.375% 

3.600% 

3.700% 

3.750% 

88,922.53 
113,518.13 
113,518.13 
109.568.13 
109,568.13 
102,093.13 
102,093.13 
96,643.1 3 
96,643.13 
9 1,043.13 
9 1,043.13 
84,883.13 
84,883.13 
77,983.13 
350,232.73 
77,983.13 

77,983.13 
77,983.13 
69,058. I 3 
69,058.13 

59,526.88 
49,208.13 
49,208.13 
38,323.75 
38,323.75 
26,263.75 
26,263.75 
13,406.25 
13,406.25 

375,756.13 

59,526.a~ 

88,922.53 
113,518.13 
508,518.13 
109,568.13 
634,568.13 
102,093.13 
647,093.13 
96,643.1 3 
656,643.13 
9 1,043.13 
651,043.13 
84,883.1 3 
659,883.13 
17,983.1 3 
667,983.13 
77,983.13 
667,983.13 
17,983.13 
672,983.1 3 
69,058.13 
679,058.13 
59,52638 
694,526.88 
49,208.1 3 
694,208.13 
38,323.75 
708,323.75 
26,263.75 
72 1,263.75 
13,406.25 
728,406.25 

88,922.53 

622,036.26 

7441 36.26 

749,186.26 

753,286.26 

742 ,08 6.26 

744,766.26 

745,966.26 

745,966.26 

750,966.26 

748.1 16.26 

754,053.76 

743,416.26 

746,647.50 

747,527.50 

741,s 12.50 

8,334,977.40 2.833.915.25 11.168.892.65 11.168.892.65 

J l cn  ZS. 2003 10:26 am Prepared by A.G. Edwara3 & Sons, Inc. (SWG) (j%esr!co Ifrailmark mefro district\ Trail,rfar~:TR-IIUIRK-3 709.REF99) Pagr 4 



SA VINGS 

TRAILMARK METROPOLITAN DISTRICT (COLORADO) 
Limited General Obligation Refunding Bonds - 2003 

(Bonds Tendered at 107.125) 
Results of Pricing on 6/25/03 

I .  

Prior Refunding 
Date Debt Service Debt Service Savings 

12/01/2003 527,865.00 88,922.53 438,942.47 
12/0 1/2004 753,040.00 622,036.26 131,003.74 
12/01/2005 749,190.00 744,136.26 5,053.74 
12/01/2006 749,470.00 749.1 86.26 283.74 
12/01/2007 753,590.00 753,286.26 303.74 
1 2/0 1/2008 746,260.00 742,086.26 4,173.74 
1 2/0 1/2009 748,060.00 744,766.26 3,293.74 
12/0 1/2010 748,410.00 745,966.26 2,443.74 
12/01/2011 741,3 10.00 745,966.26 1,343.74 
12/01/2012 754,760.00 750,966.26 3,793.74 
12/0 1/20 1 3 750,180.00 748,116.26 2,063.74 
1 2/0 1/20 14 754,150.00 754,053.76 96.24 
1 ZO 1/20 15 746,090.00 743,416.26 2,673.74 
12/01/2016 75 1,580.00 746,647.50 4,932.50 
12/01/2017 749,750.00 747,527.50 2,222.50 
12/01/2018 745,890.00 74 1,8 12.50 4,017.50 

11,775,595.00 11,168,892.65 606,702.35 

Savines Summarv 

Savings PV date 07/10/2003 
Savings PV rate 3.440925% 
PV of savings from cash flow 597,101.89 

Net PV Savings 597,101.89 

Jun 25.2003 1025 am Prepared by A.G. Edwards & Sons. Inc. (SMG) 
~ 

(f:\westlcoltrailmark metro district!Trail.\fark:TR4ILWRK-23708,REF99) Page 5 



SUMMARY OF REFUNDING RESULTS 

TRAILMARK METROPOLITAN DISTRICT (COLORADO) 
Limited General Obligation Refunding Bonds - 2003 

(Bonds Tendered at 107.125) 
Results of Pricing on 6/25/03 

Dated Date 
Delivery Date 
Arbitrage yield 
Escrow yield 

Bond Par Amount 
True Interest Cost 
Au-In TIC 
Average Life 

Par amount of refunded bonds 
Average coupon of refunded bonds 
Average life of refunded bonds 

PV of prior debt to 07/1012003 @ 3.440925% 
Net PV Savings 
Percentage savings of  refunded bonds 

07/10/2003 
07/10/2003 
3.440925% 

8,334,977.40 
3.400436% 
3.773104% 

8.967 

7,685,000.00 
5.800000% 

9.069 

9,088,198.48 
597,101.89 
7.769706% 

Jun 2s. 2003 10.26 am Prepared by A.G. Ehvar~is & Sons. Inc. (S.WG) (f iilesi coltrailmark metro district\TrailMark:TR4ILMRK-2370S.REF99) Page 6 



PROOF OF ARBITRAGE YIELD 

TRAILMARK METROPOLITAN DISTRICT (COLORADO) 
Limited General Obligation Refunding Bonds - 2003 

(Bonds Tendered at 107.125) 
Results of Pricing on 6/25/03 

Present Value 
to 07/10/2003 

Date Debt Service @ 3.4409254% 

12/01/2003 
06/01/2004 
12/01/2004 
06/0 1/2005 
12/01/2005 
06/01/2006 
12/01/2006 
06/01/2001 
12/01/2007 
06/0 1/2008 
12/0 1/2008 
06/0 112009 
1210 1/2009 
06/0 1/20 10 
12/01/2010 
06/01/2011 
12/01/2011 
06/01/20 12 
12/01/20 12 
0610 1/20 13 
12/01/2013 
06/01/2014 
12/01/20 14 
06/0 1/2015 
12/01/2015 
06/01/2016 
12/0 1/20 16 
0610 1/20 I7 
12/0 1/20 1 7 
0610 1/20 18 
12/01/2018 

88,922.53 
113,518.13 
508,518.13 
109.568.13 
634,568.13 
102,093.13 
647,093.13 

96,643.13 
656,643.13 
9 1,043.13 

65 1,043.13 
84,883.13 

659,883.13 
11,983.13 

661,983.13 
71,983.13 

661,983.13 
11,983.1 3 

612,983.13 
69,058. I3 

679,058.13 
59,526.88 

694,526.88 
49,208.13 

694,208.13 
38,323.15 

708,323.15 
26,263.15 

721,263.75 
13,406.25 

728,406.25 

81,142.22 
110.1 16.83 
48493 8.43 
102,720.25 
584,846.32 

92,502.12 
516,386.28 

84,621.1 1 
565,214.11 

71,049.36 
541,655.68 

69,426.11 
530,595.93 

61,643.11 
519,093.66 
59,516.1 7 

501,682.64 
57,511.91 

488,484.86 
49,278.04 

476,362.13 
41,052.01 

470,871.19 
32,197.6 1 

454,869.33 
24,686.34 

418.55 1.29 
16,350.41 

411,425.85 
8,066.08 

430,844.61 

11,168,892.65 
~ 

8,491,096.59 

Proceeds Summarv 

Delivery date 
Par Value 
Premium (Discount) 
Arbitrage expenses 

07/ 10/2003 
8,334,917.40 

290,145.90 
(131,026.71) 

Target for yield calculation 8,491,096.59 

Jun 25,2003 I0:26 am Prepared by A.G. Edwards & Sons, Inc. (SMG) @lwest\co\trailmark metro dis~'cticrlTrail,Mark:TRAILCIRK-2~?Oa.~F99) Page 7 



FORM8038 STATISTICS 

TRAILMARK METROPOLITAN DISTRICT (COLORADO) 
Limited General Obligation Refunding Bonds - 2003 

(Bonds Tendered at 107.125) 
Results of Pricing on 6/25/03 

Dated Date 07/10/2003 
Delivery Date 07/10/2003 

Redemption 
Bond Component Date Principal Coupon Price Issue Price at  Maturity 

Serial Bond: 
12/0 1/2004 395,000.00 
12/0 1/2005 80,000.00 
12/01/2005 445,000.00 
12/01/2006 545,000.00 
12/0 1/2007 560,000.00 
12/0 1/2008 560,000.00 
12/01/2009 575,000.00 

CAB Bond 

Serial Bond 

12/01/2010 317,750.40 
12/01/2011 292.227.00 

12/01/20 12 595,000.00 
1210 1/20 13 610,000.00 
12/0 1/20 14 635,000.00 
12/01/20 15 645,000.00 
12/0 1/2016 670,000.00 
12'0 1/20 17 695,000.00 
12/01/2018 7 15,000.00 

2.000% 
2.000% 
3.000% 
2.000% 
2.000% 
2.200% 
2.400% 

8.550% 
8.550% 

3.000% 
3.125% 
3.250% 
3.375% 
3.600% 
3.700% 
3.750% 

101.239 
101.405 
103.749 
101.248 
100.250 
99.746 
99.41 1 

145.672 
15 1.894 

99.269 
99.164 
99.057 
95.749 
99.471 
99.665 
99.533 

399,894.05 
8 1,124.00 

461,683.05 
551,801.60 
561,400.00 
558,577.60 
571,613.25 

462,872.70 
443,874.70 

590,650.55 
604,900.40 
629.01 1.95 
636,93 1.05 
666,455.70 
692,671.75 
71 1,660.95 

395,000.00 

445,000.00 
545,000.00 
560,000.00 
560,000.00 
575,000.00 

80,000.00 

590,000.00 
590,000.00 

595,000.00 
610,000.00 
635,000.00 
645,000.00 
670,000.00 
695,000.00 
7 15,000.00 

8,334,977.40 8,625,123.30 8,905,000.00 

Stated Weighted Net 
RIaturity Interest Issue Redemption Average Interest 

Date Rate Price at Maturity Maturity Yield cost  

Final Maturity 12/01/2018 3.750% 71 1,660.95 7 15,000.00 
Entire Issue 8,625,123.30 8,905,000.00 8.8975 3.4409% 3.3147% 

Proceeds used for accrued interest 
Proceeds used for bond issuance costs (including underwriters' discount) 
Proceeds used for credit enhancement 
Proceeds allocated to reasonably required reserve or replacement fund 
Proceeds used to currently refund prior issues 
Proceeds used to advance refund prior issues 
Remaining weighted average maturity of the bonds to be currently refunded 
Remaining weighted average maturity of the bonds to be advance refunded 

0.00 
210,252.92 
134,026.71 

0.00 
8,280,843.67 

0.00 
9.0690 
0.0000 

Jun 25.2003 lot26 am Prepored by A.G. Edwards & Sons. Inc. (SW) (j?lwesr',co'.rrailmark metro dimict\TraiI1iClark:TRrllU.IRK-23 708.REF99) Page 8 



. FORM 8038 STATISTICS , .  
TRAILMARK METROPOLITAN DISTRICT (COLORADO) 

Limited General Obligation Refunding Bonds - 2003 
(Bonds Tendered at 107.125) 
Results of Pricing on 6/25/03 

Refunded Bonds 

Bond 
Component Date Principal Coupon Price Issue Price 

Limited Tax GO. Bonds: 
SERIES.4 
SERIESA 
SERIES.4 
SERIESA 
SERIESA 
SERIESA 
SERIESA 
SERIESA 
SERIESA 
SERESA 
SERIESA 
SERIESA 
SERESA 
SERIESA 
SERIESA 
SERIESX 
SERIESB 
SERIESB 
SERIESB 
SERIESB 
SERIESB 
SERIESB 
SERIESB 
SERIESB 
SERIESB 
SERIESB 
SERIESB 
SENESB 
SERIESB 
SERIESB 
SERIESB 
SERIESB 

12/01/2003 
12/0 1/2004 
12/01/2005 
1 210 1 /2006 
12/0 1/2007 
12/01/2008 
12/01/2009 
1 2/0 1/20 10 
12/01/2011 
12/01/2012 
12/01/2013 
1 2/0 1/20 14 
12/01/2015 
1 YO 1/2016 
1 2/0 1/20 1 7 
12/01/2018 
12/01/2003 
12/0 1/2004 
12/0 1/2005 
12/01/2006 
12/0 1/2007 
1 210 1 /2 00 s 
1210 112009 
1210 1 /20 10 
12/01/2011 
1210 1/20 12 
1 2/0 1/20 13 
1210 1 /20 14 
1 210 1 /2 0 1 5 
1 2/0 1/20 I6 
I 210 1 /20 1 7 
12/0 1/20 18 

125,000.00 
135,000.00 
140,000.00 
150,000.00 
160,000.00 
165,000.00 
175,000.00 
185,000.00 
195,000.00 
210,000.00 
220,000.00 
235,000.00 
245,000.00 
260,000.00 
275,000.00 
290,000.00 
180,000.00 
190,000.00 
200,000.00 
210,000.00 
225,000.00 
235,000.00 
250,000.00 
265,000.00 
280,000.00 
300,000.00 
3 15,000.00 
335,000.00 
350,000.00 
375,000.00 
395,000.00 
41 5,000.00 

5.800% 
5.800% 
5.800% 
5.800% 
5.800% 
5.800% 
5.800% 
5.800% 
5.800% 
5.800% 
5.800% 
5.800% 
5.800% 
5.800% 
5.800% 
5.800% 
5.800% 
5.8 00% 
5.800% 
5.800% 
5.800% 
5.800% 
5.800% 

5.800% 
5.800% 
5.800% 
5.800% 
5.800% 
5.800% 
5.800% 

5.800% 

5.800% 

100.000 
100.000 
100.000 
100.000 
100.000 
100.000 
100.000 
100.000 
100.000 
100.000 
100.000 
100.000 
100.000 
100.000 
100.000 
100.000 
100.000 
100.000 
100.000 
100.000 
100.000 
100.000 
100.000 
100.000 
100.000 
100.000 
100.000 
100.000 
100.000 
100.000 
100.000 
100.000 

125,000.00 

150,000.00 

135,000.00 
140,000.00 

160,000.00 
165,000.00 
175,000.00 
185,000.00 
195,000.00 
210,000.00 
220,000.00 
235,000.00 
245,000.00 
260,000.00 
275,000.00 
290,000.00 
180,000.00 
190,000.00 
200.000.00 
2 10,000.00 
225,000.00 
235,000.00 
250,000.00 
265,000.00 
280,000.00 
300,000.00 
3 15,000.00 
335,000.00 
350,000.00 
375,000.00 
395,000.00 
4 15,000.00 

7,685,000.00 7,685,000.00 

Remaining 
Last Weighted 
Call Issue Average 
Date Date hlaturity 

Limited Tax GO. Bonds 07/10/2003 05/04/1999 9.0690 
All Refunded Issues 07/10/2003 9.0690 

Jun 25. 2003 10:26am Prqcred byA.G. Eh,ardr & Sons, Inc. (S.ifG) ~:\rcrsr' ,col~ail~~ark metro dirm'crlTrail,Mark:TRAILMRK-23709.R9) Page 9 



PRIOR BOND DEBTSERnCE 

TRAILMARK METROPOLITAN DISTRICT (COLORADO) 
Limited General Obligation Refunding Bonds - 2003 

(Bonds Tendered at 107.125) 
Results of Pricing on 6/25/03 

Limited Tax G.O. Bonds (99105) 

Annual 
Period Debt Debt 
Ending Principal Coupon Interest Semce Semce 

07/10/2003 
12/0 1/2003 
06/01/2004 
12/01/2004 
06/0 1/2005 
1 YO 1/2005 
06/01/2006 
1 YO 1/2006 
06/01/2007 
lY0 1/2007 
0610 1/2008 
12/01/2008 
0610 1/2009 
1210 1/2009 
06/01/20 10 
120 1/20 10 
06/01/201 I 
12/01/2011 
06/0 1/2012 
1210 1/20 I2 
06/0 1/20 13 
1 2 0  1/20 I3 
06/0 1/20 14 
12/01/2014 
0610 1/20 1 5 
12/0 1/20 15 
06/0 1/20 16 
12/01/2016 
0610 1/20 I 7 
12/0 1/20 1 7 
06/01/2018 
1 210 1/20 1 8 

305,000 

325,000 

340,000 

360,000 

3 85,000 

400,000 

425,000 

450,000 

475,000 

5 10,000 

535,000 

570,000 

595,000 

635,000 

670,000 

705,000 

5.800% 

5.800% 

5.800% 

5.800% 

5.800% 

5.800% 

5.800% 

5.800% 

5.800% 

5.800% 

5.800% 

5.800% 

5.800% 

5.800% 

5.800% 

5.800% 

222,865 
2 14,020 
2 14,020 
204,595 
204,595 
194,735 
194,735 
184,295 
184,295 
173,130 
173,130 
161.530 
161,530 
149,205 
149,205 
136,155 
136,155 
122,380 
122,380 
107,590 
107,590 
92,075 
92,075 
75,545 
75,545 
58,290 
58,290 
39,875 
39,875 
20,445 
20,445 

527,865 
2 14,020 
539,020 
204,595 
544,595 
194,735 
554,735 
184,295 
569,295 
173,130 
573,130 
161,530 
586,530 
149,205 
599,205 
136.1 55 
611,155 
122,380 
632,380 
107,590 
642,590 
92,075 

662,075 
75,545 

670,545 
58,290 

693,290 
39,875 

709,875 
20,445 

725,445 

527,865 

753,040 

749,190 

749,470 

753,590 

746,260 

748,060 

748,410 

747,3 10 

751,760 

750,180 

754, I50 

746,090 

75 1,580 

749,750 

745,890 

7,685,000 4,090.595 11,775,595 11,775,595 

fun 25. 2003 I0:26 am Prrpared by A.G. Edwards & Som. Inc. (SWG) g\westlcoltrailmark metro distnctl TraiMark: TR4ILMRK23708WEF99) P a p  I0 



- ESCROWREQUIREMENTSAND CQLL REPORT 

TRAILMARK METROPOLITAN DISTRICT (COLORADO) 
Limited General Obligation Refunding Bonds - 2003 

(Bonds Tendered at 107.125) 
Results of Pricing on 6/25/03 

Non-Called 
Principal to be Redeemed Interest to be Escrow 

Date Refunded Principal Refunded Call Premium Requirement 

07/ 10/2003 7,685,000.00 48,287.42 547,556.25 8,280,843.67 
~~~~ ~ 

0.00 7,685,000.00 48,287.42 547,556.25 8,280,843.67 

Calls Performed 

Redeemed Call Premium 
Date Principal cost  Call Price 

~~~~~~~~~~ 

0711 012003 7,685,000.00 547,556.25 7.125% 

7,685,000.00 547,556.25 

Jun 25.2UU3 10:26 am Prepared by A.G. E&ards & Sons, Inc. (SMG) filwestlcoltrailmark metro districtlTrailMark: T R A I L I W K - ~ ~ ? U ~ ' . R & F ~ ~ )  Page 11 



ESCROW COST DETAIL 

TRAILMARK METROPOLITAN DISTRICT (COLORADO) 
Limited General Obligation Refunding Bonds - 2003 

(Bonds Tendered at 107.125) 
Results of Pricing on 6/25/03 

Purchase cost of Cash Total 
Date Securities Deposit Escrow Cost 

07/10/2003 8,280,843.67 8,280,843.67 

0 8,280,843.67 8,280,843.67 

Jun 2s. 2003 lot26 am Prepared by A.G. Edwards dt Sons. Inc. (SAW) filwestlcaltrailmark metro dist~ctlTrail,~ark.TR~ILLIRK-U708.REF99) Page 12 



BOND PRICING 

TRAILMARK METROPOLITAN DISTRICT (COLORADO) 
Limited General Obligation Refunding Bonds - 2003 

(Pricing Report without the Premium CABS) 
Results of Pricing on 6/25/03 

Principal 
Maturity per 55,000 Premium 

Price at Maturity (-Discount) Bond Component Date Amount Rate Yield 

Serial Bond 
12/01/2004 
12/0 1/2005 
12/0 112005 
12/01/2006 
12/01/2007 
12/0 1/2008 
12/0 1/2009 

CAB Bond 

Serial Bond 

12/01/2010 
12/01/2011 

12/01/2012 
1 2/0 1 /20 1 3 
1 2/0 1/20 14 
12/01/20 15 
1210 1/20 16 
12/0 1/2017 
1 2/0l/2018 

395,000.00 2.000% 
80,000.00 2.000% 
445,000.00 3.000% 
545,000.00 2.000% 
560,000.00 2.000% 
560,000.00 2.200% 
575,000.00 2.400% 

3,160,000.00 

462.872.70 3.3 10% 
443i874.70 3.420% 
906,747.40 

595,000.00 3.000% 
610,000.00 3.125% 
635,000.00 3.250% 
645,000.00 3.375% 
670,000.00 3.600% 
695,000.00 3.700% 
715,000.00 3.750% 

4,565,000.00 

1.IOO% 
1.400% 
1.400% 
1.620% 
1.940% 
2.250% 
2.500% 

3.310% 
3.420% 

3.090% 
3.220% 
3.350% 
3.500% 
3.650% 
3.730% 
3.790% 

101.239 
101.405 
103.749 
101.248 
100.250 
99.746 
99.41 I 

100.000 
100.000 

99.269 
99.164 
99.057 
98.749 
99.471 
99.665 
99.533 

4,894.05 
1,124.00 
16,683.05 
6,801.60 
1,400.00 
(1,422.40) 
(3,386.75) 
26,093.55 

3,922.65 
3,761.65 

(4,349.45) 
(5,099.60) 
(5,988.05) 
(8,068.95) 
(3,544.30) 
(2.328.25) 
(3,339.05) 
(32,717.65) 

8,631,747.40 (6,624.10) 

Dated Date 
Delivery Date 
First Coupon 

07/10/2003 
07/10/2003 
12/0 1/2003 

Par Amount 8,63 1,747.40 
Original Issue Discount (6,624.10) 

Production 8,625,123.30 99.923259% 
Undenvriter's Discount (107,896.81) (1.250000) 

Purchase Price 8,5 17,226.46 98.673259% 
Accrued Interest 

Net Proceeds 8,517,226.46 
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Solodky, Stan 

From: 
Sent: 
To: 
Subject: 

Sallie. Krueger@xlca.com 
Tuesday, July 01,2003 11 52 AM 
Solodky, Stan 
XLCA Wiring Instructions 

a Wire E Transfer 

I ~ t N E t i  ON... Stan, 

Wiring instructions attached. Please reference the policy number. 

(See attached file: a Wire & Transfer 1nstructions.doc) 

CONFIDENTIALITY: This communication, including attachments, is for the 
exclusive use of the addressee(s) and may contain proprietary, 
confidential, or privileged information. 
If you are not the intended recipient, any use, copying, disclosure, or 
distribution or the taking of any action in reliance upon this 
information is strictly prohibited. If you are not the 
intended recipient, please notify the sender immediately and delete this 
communication and destroy all copies. 

1 



ISSUER 
TrailMark Metropolitan District 
Shea Homes 
9135 South Ridgeline Blvd., Suite 100 
Highlands Ranch, CO 80 129 

Steve Orminston 
Phone: (303) 791-8180 
Fax: (303) 791-8558 

Scott Custer 
Phone: (303) 791-8180 
Fax: (303) 791-8558 
Email: scott.custer@sheahomes.com 

DEVELOPER 
Shea Homes 
9135 South Ridgeline Blvd., Suite 100 
Highlands Ranch, CO 80 129 

Teresa G. Kershisnik 
Phone: (303) 791-8180 
Fax: (303) 791-8558 
Email: terri.kershisnik@sheahomes.com 

DISTRICT MANAGER 
Debbie McCoy 
Special District Management Services, Inc. 
14 1 Union Boulevard, Suite 150 
Lakewood, CO 80227 
Phone: (303) 987-0835 
Fax: (303) 987-2032 
Emai I : dmccoy@sdmsi.com 

DISTRICT COUNSEL 
McGeady Sisneros, P.C. 
1675 Broadway, #2 100 
Denver, CO 80202 

Darlene Sisneros 
Phone: (303) 592-4380 

Email: dsisneros@mcgeadysisneros.com 
Fax: (303) 592-4385 

f$8,334,977.40 
TrailMark Metropolitan District 
Limited G.O. Refunding Bonds 

Series 2003 

Distribution List 

Mary Jo Dougherty 
Prepared July 10, 2003 

Phone: (303) 592-4380 
Fax: (303) 592-4385 
Email: mjdougherty@mcgeadysisneros.com 

BOND AND DISCLOSURE COUNSEL 
Sherman & Howard, LLC 
633 1 7Ih Street, Suite 3000 
Denver, CO 80202 

Dee P. Wisor 
Phone: (303) 299-8228 

Email: dwisor@sah.com 
Fax: (303) 298-0940 

Kim Crawford 
Phone: (303) 299-8044 
Fax: (303) 298-0940 
Email: kcrawfor@sah.com 

UNDER WRITER 
A.G. Edwards & Sons, Inc. 
1675 Broadway, Suite 2700 
Denver, CO 80202 

Stan Solodky, Managing Director 
Phone: (303) 893-5300 
Fax: (303) 893-93 13 
Email: solodkys@agedwards.com 

Nancy Rogers, Closing Coordinator 
Phone: (3 14) 955-3622 

UNDER WRITER'S COUNSEL 
Thomas J. Mancuso, Esq. 
Hahn, Smith & Walsh, P.C. 
717 17'" Street, Suite 1520 
Denver, CO 80202 
Phone: (303) 298-0221 
Fax: (303) 298-0904 
Email: tjmancuso@hsandw.com 



BOND INSURER 
XL Capital Assurance, Inc. 
122 1 Avenue of the Americas 
New York, NY 10020 

Scott Madden 
Phone: (212) 478-3438 

Email: scott.madden@xlca.com 
Fax: (646) 658-5955 

Sallie Krueger, Closing Coordinator 
Phone: (212) 478-3448 

Email: skrueger@xlca.com 
Fax: (212) 478-3603 

REGISTRAR & PAYING AGENT 
U.S. Bank 
950 17'" Street, Suite 650 
Denver, CO 80202 

Adam Dalmy 
Phone: (303) 585-4592 

Email: adauii.dal my43 - usbank.com 
Fax: (303) 585-6865 

Seth Dodson 
Phone: (303) 585-4591 

E-mail: seth.dodson~usbaiik.com 
Fax: (303) 585-6865 

PRINTER 
Dan Hebble 
Merit Financial Press, Inc. 
1630 Welton, Suite 300 
Denver, CO 80202 
Phone: (303) 893-1943 
Fax: (303) 893-1962 
Email: cs@meritos.com 

Prepared 7/10/03 J1.G&an&&Som, lNVESTMEh7 BANKING Inc. 
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